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World News 


Zulus agree 
to curb use 
of ‘cultural 
weapons’ 

President de Berk of South 
Africa appeara to have won 
an Important concession from 
Zulu leaders on the carr ying 
of "tribal weapons”, or spears, 
in troubled black townships. 
The agreement paves the way 
fair relations to be restored 
between the government and 
the African National Congress. 
Page 18c Reversal on land 
claim decision, Page 6 

India poll violence 

At least 36 people wiaxe killed . 
after violence erupted at the. - 
stmt of India’s weak-long par- 
liamentary elections- Page 6 

Yugoslav aid threat 

gumpnan nmntnftegfen nffirials 

warned that continued aid far 
Yugoslavia was threatened 
unless the country resolved 
Its hitter ethnic conflicts. 
Pages ; 

Dohuk handed over 

US troops entered the city of 
Dohuk m northern Iraq to-pre- 
pare for the return of thou- 


Business S ummary 


LTV plan to 
sell defence 
unit criticised 
by creditors 

LTV, TJS steel company, 
announced plans to sell its 
large defeame and aerospace 
business to help It out of bank- 


plan Vina run Into immediate 
opposition from creditors of 
the division. 

LTVs defence and aerospace 
company makes missOes, rock- 
ets, space systems, mffttaiy 
vehicles and sub-assemblies 
far mifitaiy and commercial 
aircraft. The company, which 
employs 16,100 people, is the 
20tn largest defence contractor 
in tiie US with sales in 1990 
of about *2hn. Page 19 

NICKEL: LME nickel prices 
fen to session lows on general 
liquidation, but sporadic con- 
sumer interest prevented sub- 
stantial losses, dealers said. 
Three months traded last at 
8300 dlrsatonne, down 100 
firs from Friday’s kerb dose. 
Commodities, Page 30 
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stranded on the Turkish bor- 
der. Page 6. 

Fighting halts aid 

Fighting between Ethiopian 
government forces and rebels 
has halte d a fawfaw t owrf pm- 
gramnae supplying up to a mil- 
lion drought victims, fid offi- 
cials g ft id ' 

Poking talks hitch 

Talks tohormahse ties V 
between North Korea and 
Jagwii becmne bogged down 
over Tokyo’s femand that 
Pyongyang open its nuclear 
Sties to faternatighat mapnc- 
ttan. • 

Thai her dn seized 

Thai pcdioe seized more than 
haff a tome of heroin near the 
Cambodian border in.thedr big* 
gest drugs haul in three years. 

Ban gh id wh turmoil 

Vxdtent stmnsretmnifid to ^ ■ 
Hw^aJwih tilting mnrp than 
70 people and injuring 1,000, ; 
asaDStaficforcestgipedup 
rf fn r h ta iaiw> minima wirnte - 

destitute by last month’s - 
cydone. ■ ■ ; 

JoumaHsts *fr©ed f 

The Ifedeftin drug cmtel said 
it ordered the release c£ two . 
kidnapped Journalists to per- 
suade the Colombian govern- 
ment to stop extraditing sus- 
pected drug smnggiers. Pagei 

Last-ditch air talks . 

Soviet government and union . . 
negotiators werelocked in 
taunt tn an llth-hour attempt . 
to prevent a di sruptive air traf- 
fic controllers' strike Pages 

Computer Mamed . _ 

US dgfenrff offldala said a com- 
puter used to trigger US 
Patriot misfiles failed to detect 
an Irani Scud missfle that 
exploded amLMDed 28 
Americans in Saudi Arabia 
during the Gulf War. 

Ponah remorse 

President Lech Walesa, on a 
state visit to Israfi, asked the 
Israeli people far forgiveness 
over the bitter Jewish accusa- 
tion of collaboration with 
Needs daring the Second World 
War. Page 6 

Harare protest ends 

Hu n dred* of Tifiurned 

to classes at Zimbabwe’s only 
university, breakinga three- 
week anti-government boycott 
that prompted threats to oust 
the entire student body. ■ 


Cash mstfi (TOO $ per tome) 
9.2 
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Mubarak reshuffle 

Preaident Mubarak of Egypt 
r Bdmfflwl bin rahlrirt and 
appointed new defence and 
foreign ministers, hut to some 
surprise there were no ch an g e s 
in economic portfolios. Page 6 

Rubbish pHes high 

Polish authorities took emer- 
gency powers to caU in troops 
and private firms to help clean 
the capital, Warsaw, Ma strike 

by rubbish coDectars entered ■ 

Us fifth day. 
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MARKETS: hi New York an 
eerly rise in bond vahtes 
helped boost sentiment in the 
stack market, but gaum were 
relatively modest, with the . 
Dow Jones Industrial Average 
edging up 738. at 23&101 by 
130 pm. Tokyo: share prices 
declined across the board as 

•• thin y njrmin arrpntnflfflrf ’pwll- ’ 

-ing by aristrageurs and invest- 

- ment troats. The Nikkei aver- 
age fell 17831 to 25323.03 on 

- vchune dowu SOm to 260m 
shares.7tfost Enropean bourses 
were closed fiur Whit Monday 

' arid Taranto was closed fiB- 
Vlctoria Day. Of those that 
were open, Yiat continued to 
weifii down the Italian bourse 
on renewed fears that the com- 
pany would, rat its 1990 dtiti ■ 
dend. ^pain moved higher in 
quiet trading, but most erf the 
excitement wasrestricted to 
the emerging markets. World 
Stock Market reports. Back • 
Page, Section H 

MONTEDISON, Italian chemi- 
cals, energy and agro-indns- 
trlfi concern, reports consoli- 
dated after-tax profits, ^net of ' 
minority interests, of L5S6bn 
(S4S3m) far 1990. Page 19 

EC and the Australian-led 
Cairns Group of agricultural 
exporting-nations within the 
negotiations of the General 
Agreement cm Tariffs and 
. Trade appeared firmly at odds 
after talks in Canberra failed 
id break down diffaraices over 
trade liberalisation. Page 7 

BOND Cdrpmatlon sharehold- 
ers approved a proposed debt- 
farequity swap leaving kEr 
Alan Bond, farmer chairman, . 
with less thaxx'6 per cent at - 
' the group’s shares. Page 20. 

JVC, Japanese consumer elec- 
tronics company, reported a 
-27.1 per cent drop in consoli- 
dated pre-tax profits far the 
year to March 1991 to Y26-3bn 
(2190m). Page 20 

OMRON, Japan’s top maker 
of control components, . 
rep o rted a 23 per oent rise in 
pre-tax profit to Y27.77Sbn ' 
($200m) for the year to end 
March, reflectii^ contnumd 
growtiiin the Japanese econ- 
omy. Page 23 


estate companies, Mitsui Real 
Estate, Mitsubishi Estate and 
Sumitomo Realty saw strong 
sales growth for the year, but . 
pre-tax profits did not keep 
para unite tighter financial . 
regulations. Page 23 * 


Soviets to lift restrictions 
on travel abroad in 1993 


By Layla Boulton in Moscow 

THE Soviet parliament 
yesterday approved a law 
allowing free travel out of the 
country for the first time 
which the US has made a con- 
dition far i mp rov in g trade rela- 
tions. 

However, what should have 
been a milestone for human 
rights was marred by a deci- 
sion to postpone its implemen- 
tation until 1993. 

After rejecting the bJOU three 
times last week, deputies 
finally approved it in principle 
by 320 votes to 37 with 32 
abstentions. This Tnaana that 
the law, which has yet to be 
debated article by article, can 
still be TnnrfifipH 

The US has made free exit 
from the Soviet Union a pre- 
condition for granting the 
Soviet Union most favoured 
nation status. The White 
House said the law was a hope- 
ful sign but that it was too 
soon to say whether it would 
allow the US to extend favoura- 
ble trade status to Moscow. 

“It still awnthor step to 


go in their legislative process, 
so well have to wait and see 
whether it satisfies our con- 
cern and onr conditions for 
MPN (most-favoured-nation 
status),” Mr Marlin FS lzwate r, 
White House spokesman, said. 

The Foreign Office welcomed 
the law but said it would have 
to study the full details before 
Britain made a decision on 
whether to attend the sched- 
uled human rights rawfaw* 
due to be held in Moscow in 
October. 

British nffiHaTw said that lib- 
eralising emigration was only 
one of the conditions the west- 
ern countries wanted to see 
fulfilled before they partici- 
pated in conference. 

The others included judicial 
independence, reform of Soviet 
criminal leglfiation, freedom of 
speech and freedom of religion. 

A decision by the US, Britain 
and other western countries on 
their participation will only be 
taken an the basis, of careful 
study of all the components 
maVing up greater bmpaTi free- 


doms. No date has been fixed 
for such a decision, but it 
seems likely that it will be 
twit an later in the summer. 

The passing of the legisla- 
tion coincides with intensive 
Soviet efforts to secure sub- 
stantial western financial 
assistance for genuine market 
reforms. 

The Soviet government, 
which originally asked for the 
legislation to come into effect 
in July 1992, says it needs time 
to overhaul its cumbersome 
travel bureaucracy, at a cost of 
Rbs300m- 

No doubt it Is also afraid of a 
drain on its scarce hard cur- 
rency resources. 

Conservative opponents of 
the bill, who were instrumen- 
tal in postponing its implemen- 
tation still further, voiced fears 
it would trigger a “brain drain" 
and encourage smuggling by 
dreaded “speculators”. 

The law was given prelimi- 
nary approval in parliament 
almost two years ago. 

Soviet authorities estimate 


that between 500,000 and 3m 
people will emigrate once the 
law is passed. 

Nearly half a million people 
emigrated last year, mainly to 
Israel and West Germany. 

But even if Soviet travel 
laws are liberalised, Soviet citi- 
zens will have to overcome 
tough new visa requirements 
by western countries, as well 
as long domestic waiting lists 
for train and aircraft tickets. 

Although restrictions have 
been eased considerably since 
President Mikhail Gorbachev 
came to power six years ago, 
Soviet citizens still require an 
exit visa and an invitation 
from foreign hosts, even for 
short trips abroad. 

The new law provides far the 
unrestricted issue of foreign 
travel passports - except to 

pe opl e far-ing militar y service 

Or criminal inv esti gation 

It imposes a five-year 
waiting period, however, on 
people deemed to hold state 
secrets. 

Air traffic Talks, Page 2 


Kohl calls 
for United 
States of 
Europe 

By Peter Riddell, US 

Editor, in Washington 

CHANCELLOR Helmut Kohl, 
on his first visit to the US as 
head of a united Gennanyi yes- 
terday «TH far the .creation 
of a United States of Europe 
with continuing strong Eriks to. 
North America. 

Mr Kohl sought In a series of 
meetings and public appear- 
ances tO Offe r mnam T anffP that 
political unification and moves 
towards the creation of a Euro- 
pean defence and security .pil- 
lar woold hot weaken Atlantic 
ties. Htecummente-canmixrtte 
context of current European 
Community discussions on 
political union and the parallel 

ffato strategy review. 

- Western Enropean unity 
would strengthen rather than 
weaken the Nato alliance, he 
said. Any European pillar 
would be inside Nato, ra th e r 
than an alternative to it 

Earlier this year there was 
friction fallowing warnings by 
Washington that European 
moves ghmuiri not wrimip the 
US and that Nato, rather than 
an exclusively European body, 
should remain the focus for 
collective defence matters. 



Chuceflor Helmut Kohl is grbe te d by State Department officials on arriving in the US 


■This ahn, underpinned by 
Nato ’8 Integra ted ' m ilitary 
structure, was reaffirmed in a 
joint statement 10 days ago by 
Mr James Baker, US secretary 
of state, and Mr Hans Dietrich 
Genscber, the German foreign 
minister, in the hope of nar- 
rowing differences on the 
issue. ■ 

Following criticism of the 
absence of Ger m an troops from 
t he wiHad effort in the Gulf, the 
chancellor said he was confi- 
dent that German forces would 


in future be aide to serve out- 
side the Nato area under the 
auspices of the United Nations 
or the Western Enropean 
Union. 

He alao pressed the case for 
western support for Soviet 
President Mikhail Gorbachev. 
*Tt cannot be our objective to 
help bring about the dissolu- 
tion of the Soviet Union”, he 
said. 

The US and Germany have 
been discussing how to 
respond to Mr Gorbachev’s 


appeal for western support for 
his economic reform pro- 
gramme and his desire to 
attend the »nnnnl summit Of 
the Group of Seven leading 
industrial nations in London in 
mid-July. 

US and British officials are 
cool to the idea of Mr Gorba- 
chev attending the summit 
unless he gives a positive com- 
mitment on reform. Even if the 
Soviet leader does attend, he 
wifi not participate in the main 
summit sessions. 



Chernobyl study 
rejects reports of 
widespread illness 

By David Flshiock, Science Editor, in London 


THE FIRST international study 
of the effects of nuclear fallout 
from Chernobyl has rejected 
reports of widespread sickness 
in the five years since the 
Soviet nnpTeqr explosion. 

It did, however, find wide- 
spread anxiety among the pop- 
ulation about the adequacy of 
measures taken by the authori- 
ties as well as distrust of the 
Soviet government and medi- 
cal and scientific communities. 

The International Chernobyl 
Project, set up by the United 
Nations at the invitation of the 
Soviet Union, involved about 
200 doctors and scientists from 
25 tiatinniR. and seven interna- 
tional organisations Including 
the World Health Organisation. 

The investigations, lasting 
more than a year, did not 
examine the exclusion zone 
within a radius at 30km around 
Chernobyl itself - from which 
residents were, moved rapidly 
in the wake of the explosion. 

Instead, it concentrated on 
areas up to 500km from Cher- 
nobyl which were subjected to 
the drifting radiation cloud. 

Rain washed down radioac- 
tivity to contaminate large 
patches of ground in the area, 
mainly with radioactive cae- 
sium from the reactor fueL 

The study found that the 
Soviet children most exposed 
to fallout were now generally 
healthy. However, there 
appears to be a high level of 
ill-health among Soviet adults, 
with 10 to 15 per cent needing 
medical treatment, although 


this a pears unrelated to the 
accident, according to the 
report 

The investigation found that 
there been no marked increase 
In cancer, leukamia, cataracts, 
or other diseases related to 
radiation, and there was no 
evidence of an increased level 
of birth defects, in sharp con- 
trast to reports around the 
fifth anniversary of the acci- 
dent late last month. 

Radiation experts point out 
that previous experience of 
accidents shows that it takes 
more than five years for radia- 
tion- related diseases to appear. 

Given the increase in the 
reporting at cancer cases in the 
Soviet Union over the past 10 
years, it may be that the 
effects of Chernobyl-related 
incidents would be very hard 
to detect. 

In Vienna today the UN's 
International Atomic Energy 
Agency will begin a four-day 
conference to examine the proj- 
ect’s medical and radiological 
findings. 

The study group was asked 
to assess the radiological con- 
sequences of the accident for 
the three affected Soviet repub- 
lics - the Ukraine, Byelorus- 
sia, and the Soviet Federation 
- and to evaluate the protec- 
tive measures undertaken by 
the government. 

Headed by Dr Itsuzo Shige- 
matsu, director of the Radia- 
tion Effects Research Founda- 
tion at Hiroshima, the group 
Continued on Page 18 


UN to exact war reparations 
from Baghdad’s oil revenues 

By. Michael Littlejohns in New York and Victor Mallet in London 


THE UN Security Council 
yesterday approved a plan to 
exact war reparations from 
Iraq by establishing a compen- 
sation fund to be financed by 
Iraqi ml revenues. 

Mr Javier Perez de Cuellar, 
the UN Secretary General, was. 
asked to begin consultations 
about setting a ceiling for the 

fon d. 

Its governing council will 
comprise all 15 members of the 
Security Council and work 
from the UN’s European head- 
quarters in Geneva, al t houg h 
the day-to-day operations of 
the fund may be administered 
from other financial centres, 
including London. Initial 
claims on the fund could 
amount to as.much as $100bn. 

“The scale of the. compensa- 
tion exercise is very large,” Mr 
Jeremy Carver, a international 
lawyer, said yesterday at a con- 
ference in London about the 
future of Kuwait 

"One is looking at perhaps 
2m ehrimfi befog made to tins 
compensation fond, claims of 
all p rasihlp from aH parts' 
of foe globe.” 


US officials have called for 
4D to 50 per cent of Iraqi ail 
revenues to be diverted to the 
fund, but other governments 
want a lower figure and a com- 
promise may eventually be 
reached at around 25 per cent 
r - slightly less than the 
amount that Iraq was spending 
on military imports before it 
invaded Kuwait in August last 
year. Frozen Iraqi assets will 
not contribute to the fund. 

Iraq has already protested 
that the compensation plan, 
first proposed by Mrs Margaret 
Thatcher when she was UK 
prime minister, would beggar a 
generation or more of its citi- 
zens. 

But there was no public 
debate in the Security Council 
yesterday since reparations 
were part of the ceasefire 
terms Imposed last month and 
accepted by Baghdad. 

string the embargo remains 
in place - and the US and 
Britain have suggested they 
want sanctions to stay until 
President Saddam Hussein is 
overthrown or yields power - 
' it may be some time before any 


claimants receive compensa- 
tion. 

However, the Connell also 
warned that, if Iraq failed to 
comply when all procedures 
were in place, the world body 
intended “to retain or to take 
action to reimpose” san ction s. 

Fourteen of the 15 members 
voted for the resolution, initi- 
ated by Britain and tire US. 
Cuba abstained. It was the sev- 
enteenth security council reso- 
lution on the Gulf crisis. 

Based largely on a pro- 
gramme prepared by the secre- 
tary general under the cease- 
fire terms, the resolution 
establishes the fund to pay 
compensation for “any direct 
loss, damage, Including envi- 
ronmental damage and the 
depletion of natural resources, 
or injury to foreign govern- 
ments, nationals and corpora- 
tions, as a result of Iraq’s 
unlawful invasion and occupa- 
tion of Kuwait” 

A UN Compensation Com- 
mission. overseen by the Gov- 
erning Council, wifi wflwiiniKter 
the fond. 

Troops make ready. Page 6 
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Tokyo hoping to bogin a now 

relationship with Brmnote 

EC president Jacques 
Deiors Is due In Tokyo 

tomorrow. Both side® 

want tiie visit to mark 

the Starr oT a new rela- 

tionship — one In 
which 111* agenda will 
no longer be led by . 
trade disputes 
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STBUJNQ 

Now York ItmehtLme: 

*1.7200 

London: 

21.7190 (1.7105) 
DM2470 (ZS8) 
FFr10.0775 (10.075) 
SFri5075 (£5175) 
Y237-50 (237D) 

£ Index 91.7 (91 .B) 
BOLD 

Now York: Comex Jun 
$356.1 (356:0). 
London: 

$355.35 (355.95) 

N SEA OIL (Argus) 
Brent jut 
*19.575 (19.575) 
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DOLLAR 

New York tuneMknK 

DM1.7270 

FFr5.8555 

SFr1^585 

Y13a.15 

London: 

DM1.728 (1.736) 
FFr58625 (5.87) 
SFrt-458 (1.467) 
Y13&20 (138.45) 

$ index 66.4 (6&3) 
Tokyo close: Y13&80 
US fcmchtftm rates 
Fed Funds 5g% 
3-mo Treasury Bile 
yield: 5.815% 

Loog Bond: 

98ft 

yield: 8.284% 


STOCK MDICIES 
FT-SE 100: 

2.466.6 ( + 12.7) 

FT Ordinary: 

1.927.3 (+1.1) 

FT-A All-Share: 
1,192.35 (+0.4%) 
New York 

DJ Ind. Av. 

2JBBSJSS (+893) 
sap Comp 
37297 (+098) 
Tokyo: NHdcel 

25.523.03 ( — 17891) 
LONDON MONEY 
3-oranfh Interbank: 
dosing 11 A % (HH) 
UOa long gdt future: 
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Speculate successfully 
with IG Index 
and save up to 40% 


Speculating on stockmarkets, futures and options is an 
exciting and risky business. So when you win, you don’t 
want to pay the tax man more than you have to. 

IG Index offer you the chance to speculate on over 80 
markets from the FTSE100 to Gold Bullion to Pork Belly 
Futures, 12 hours a day. And because we’re financial 
bookmakers, we pay the betting duty for you and you pay 
no capital gains tax” at all - a saving worth up to 40% 
on your w inning s. 

For more information and an Account Application form, 
please call IG Index on 071 828 7233 - or complete and 
return the coupon below. 

Undercurrent legislation which is subject lo change. 



First in financial bookmaking 

Pose to: IG Index PLC, 

9-11 Grosvenor Gardens, London SW1W 0BD. 

AFBD MEMBER 
Please send me more information on IG Index tax-free* betting 
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Address 


Daytime tel. 


Postcode 
_ Evening 


Please note: prices of futures ami options move up and down very rapidly indeed. Never speculate with monev 
you cannot afford to lose. 

Data Protection: 

Naturally wc will idl you of future products and services relevant to you. If you would prefer not to receive this 
information tick this box. I I 
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Soviet air controllers hold 
last minute strike talks 


By Ley la Boulton In Moscow 


SOVIET authorities were last 
night locked in last minute 
negotiations to avert the coon’ 
try’s first ever strike by pilots 
and air traffic controllers, who 
threatened to close down 
Soviet airspace from midnight 
yesterday. 

Mr Boris Panyukov, the Civil 
Aviation Minister, has said the 
government would bring in 
military air traffic controllers 
to keep Soviet airspace open. 
The government has also 
vowed to prosecute workers 
who defy a strike ban in the 
transport industry under a 
newly-created special regime 
for key sectors of the economy. 

By threatening strike action, 
the country’s 17,000 air traffic 
controllers together with 40,000 
Aeroflot pilots, have already 
won important concessions on 
their demands for bigger pen- 
sions and better working 
hours. Negotiations last night 
however centred on their 


demands for a 100 per cent pay 
hifywpBg - after the controllers 
and pilots dropped an initial 
demand for a 200 per cent pay 
rise. 

International airline officials 
were on stand-by yesterday to 
cancel all flights to and from 
the Soviet Union, as well those 
between Europe and the Far 
East which cross Soviet air- 
space. The pilots plan a 24-hour 
warning stoppage but the air 
traffic controllers union have 
vowed to continue industrial 
action until their demands are 
met 

In a tacit admission that dis- 
ruption would be inevitable 
even if military controllers are 

brought in, Mr Panyukov has 
said the Soviet Union would 
lose Rbs25m and S2m in hard 
currency for every day of dis- 
ruption. 

The threatened air strike is 
the first test of the govern- 
ment’s resolve to take tough 


Brussels warns Yugoslavia 
over conditions for aid 


By David Gardner in Brussels and Laura Sllber in Belgrade 


CONTINUED European 
Community aid and credit for 
Yugoslavia wffi be made condi- 
tional on the country remain- 
ing united, resolving its ethnic 
conflicts, and furthering eco- 
nomic and political reform, 
European Commission nfflriate 
said yesterday. 

The official* aim mariw Hpar 
that Yugoslavia’s hopes of 
closer relations with the Com- 
munity hinged on meeting 
these conditions. 

Mr Jacques San ter, prime 
minister of Luxembourg, 
which c ur re nt ly holds the EC 
presidency, and Mr Jacques 
Delon, president of the Com- 
missi on, are to hold taUn? with 
tile federal and republican gov- 
ernments in Yugoslavia before 
the and of thfa ifi owth , a Com- 
mission spo kesman confirmed. 

Officials said their message 
would be very clear. "If [Yugo- 
slavia] really wants a closer 
relationship with the Commu- 


nity then [it] must maintain 
the territorial integrity of a 
iiwitaH Yugoslavia,” he mm 

“The EC would find ft very 
difficult to forge closer links 

with a crnia teHaMon of initepy . 

dent republics," he added. 

However, official results 
from a referendum on Sunday 
In the western republic of 
Croatia, confirmed that voters 

had overw helmingly opted to 
leave the Yugoslav federation. 

Yugoslavia is seeking an 
association agreement with the 
EC Hke those Brussels is cur- 
rently negotiating with Hun- 
gary, Poland and Czechoslo- 
vakia. These are free trade 
agreements designed to lead 
eventually to full membership 
of an expanded Community. 

Brussels h«« jU8t finished 
negotiating a new financial 
package with Yugoslavia. 
Spread over five years, it will 
give the country access to 
Ecu730m (2908m) in soft loans 


from the European Investment 
Bank god the EC development 
bank, and will be -earmarked 
for roads and railway infra- 
structure linking central 
Europe to Greece. The agree- 
ment has been held up by 
delays in reaching a transit 
agreement for EC lorries, 
rather than the Instability 
hnriHa Yugoslavia. 

The conditions for aid set 
down by the EC coincided with 
a statement by Washington 
that it had not yet “readied a 
final decision” to suspend 
worth $5m to Yugoslavia, an 
official said. Under the the 
Nickles MMnHim m t , [Miaytj by 
Congress last autumn, aid to 
Yugoslavia was subject to a 
six-month review which 
expired an May 5. The amend- 
ment Ifaikwrt US aid to Human 
rights and moves towards 
democracy which the State 
Department says have been 
blocked by Serbia. 


Spanish fuel 
strike causes 
disruption 


Communists gain ground 
in Cyprus parliament 


By Kerin Hope in Nicosia 


MORE THAN 4,000 Spanish 
fuel distribution workers 
began a three-day strike yester- 
day, disrupting private trans- 
port and forcing the state air- 
line, Iberia, to cancel flights as 
unions stepped up pressure for 
more pay, Reuter reports from 
Madrid. 

Long passenger queues built 
up at Madrid’s Barajas airport 
as Iberia cancelled 179 flights, 
including 91 within Europe, 
causing delays of up to two 
hours on flights still running. 

About 22,000 Iberia ground 
staff stayed away from work 
yesterday in their third 24-hour 
stoppage since last week when 
railway and telecom employees 
also went on strike. 


BOTH the Greek Cypriot 
Communist Party, Akel, and 
the right-wing Democratic 
Rally Increased their strength 
in the 56-member Cyprus par- 
liament, according to final 
returns from Sunday's general 
election. 

The result reinforces the 
standing of President George 
VassQioo, an independent who 
is backed by Akel but also has 
good relations with Mr Glaskos 
derides, the Democratic Rally 
leader, particularly on han- 
dling the Cyprus problem. 

Akel increased its share of 
the vote to 20.6 per cent and 
won 18 seats, up from 15 seats 
in the previous poll in 1985. 
Akel’s policy of keeping its 


Communist label but running 
new candidates with a moder- 
ate left-wing background 
proved more successful than 
expected, analysts said. 

Democratic Rally retained its 
iftwHng position in the House, 
capturing S5A per emit of the 
vote and 20 seats, a one-eeat 
gain. The biggest upset was for 
the Democratic Party of former 
President Spyros Kyprianou, 
which finished with 19-5 per 
cent of the vote and 11 seals, a 
loss of five seats. 

Mr Kyprianou announced 
that he would not take up his 
parliamentary seat There is 
speculation that he may soon 
be challenged for the party 
leadership. 
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£ Europe 
‘must look 


action to ensure the smooth 
functioning of key economic 
sectors since President Mikhail 
Gorbachev signed a decree 
establishing the special regime 
last week. 

■ Moscow’s radical mayor, Mr 
Gavriil Popov, failed yesterday 
to win a vote of confidence in 
his leadership and said he 
might resist his supporters’ 
demands to run in free elec- 
tions scheduled next month, 
Reuter adds from Moscow. 

In an unruly and chaotic ses- 
sion of the Moscow City Coun- 
cil, a majority of deputies 
refused to vote for Mr Popov as 
a candidate in elections 

S fanned for June 12 - the first 
emocratic mayoral poll in 
Soviet history. 

About 100 of some 450 depu- 
ties left the debating <*«nh«r 
to avoid having to vote. Of 
those who remained, only 189 
cast their ballots in favour of 
Mr Popov’s candidature. 


to service 
industries 9 


By Anthony Robinson, 

East Europe Editor 


THE development of east 
Europe's hitherto primitive 
service industries is the key to 
the transformation and growth 
of the region’s obsolescent, pro- 
duction-based economies, 
a cwntib g to the Organisation 
for Economic Cooperation and 
Development 

It also provides the best 
chance for expanded interna- 
tional trade and big opportuni- 
ties for western financial and 
service companies to export 
products ana know-how, the 
OECD says. 

hi a report entitled “Services 
in central and easte rn Euro- 
pean countries (CEEC’s)” the 
Paris-based think-tank says the 
former ideological prejudice 
against services as “non-pro- 
ductive” has contributed to 
low overall economic efficiency 
and a relatively low share of 
services in GDP. 

High on *Ha lis t of CEEC 
needs to transform their econo- 
mies is tertiTiiwii assistance in 
re-training central bank per- 
sonnel to cope with new super- 
visory and prudential regula- 
tions and the creation of 
“Independent, strong, efficient 
and competitive" commercial 
banking netw o r ks . The report 
notes that the development of 
c omme rcial banks, virtually 
from zero, requires people 
skfiled in risk assessment and 
balance sheet analysis, and 
will need western technical 
assistance and heavy invest- 
ment in electronic bailing and 

communication, p q wi pnwnt 

Telecommunications is 
among the most backward ser- 
vice industries, with tele- 
phones per 1,000 people rang- 
ing from 118 in Poland and the 
Soviet Union to 230 in Czecho- 
slovakia and Bulgaria, com- 
pared with almost 900 in the 
most advanced west European 
sodetiea. 

It singles out the develop- 
ment of ea pitol markets, pen- 
sion funds and different types 
of insurance products and 

h mkflwg mvHaHp c awnaq with 

large potential for development 
and job creation. 

Poland and Hungary have 
maifa the greatest progress in 1 
drawing up legislation and 
creating private hanking and 
other institutions. “The next 
tasks dr finanriai reform are 
the development of finanHal 
investors/insurance companies, 
pension funds and savings 
associations, an integrated 
money market with a unified 
interest rate structure and an 
equity market extended to 
households,” the report says. 

While acknowledging the 
widespread lack of experience 
In international banking, it 
underlines the “potential of 
well-educated people who, 
properly retrained and moti- 
vated, represent valuable 
entrepreneurship”. It warns, 
however, that “liberalisation is 
often connected with high or 
hyper-tnflation and persistent » 
market disequilibrla inherited 
from the old system." | 



De Benedetti 
tells court he 
had bo power 
at bank 


President Francois Mitterrand keeping his 
balance yesterday during Us annual hfae to the 
top off the Sohitre Rode in Burgundy. Mr Mitter- 
rand rnttfiankod who planned to 

waylay Him on his anmwi Whitsun "pilgrim- 
age”. Mr teHwnnWI Haw rUw h nr l th» lock. — an 
impresrive escarumait from one «M«» but a gam- 
tie stroll from the other - every year since 
1946 in the company of atf***aA and 


relations. This year he switched the date of his 
cUmb to Whit Monday, complaining' tost the 
cro w d s of Journalists, w i m i ww and demonstra- 
tors had previously spoilt life family outing. 
The date change fbflad the ISO Algerian war 
veterans who had picked Sunday far their desn- 
Mi timUm A1 U m m 7 B I. jin mcnlnf fat H imimMili' o . 
tion picked the right day, the protesters arrived 
an hW gfin* early-rising president. 


Walesa’s old comrades lead 
assault on financial stringency 


IfttflAN. busincssAKtrj^. 

tacked power dubf .Ut,tto 
months as vice ebffnwmid 
Banco Ambrosian® and he dH 
not make a profit on tte sata 
of fata stake la the lank, Be* 
ter reports from MBah. ; 

Mr De JViicitrttt. efaadnatt 
of computer mate (Ulnttf,]t : 
among 36 people accused ot 
fraudulent bankrupefy to cat 
traction with the eollapsc of 
Banco Amhrostano In 1982 
with debts of moro thaa ^taf. 

Mr De Benedetti was viet 
chairman of the bank from 
November 1981 to January 
1982, when he sold hb two pet: 
cent fa the bank is ste nad. • 

*T was never Afata fa obtain, 
information (about fbe henkt 
activities). . . I was not pined 
in a amditian to carry oat my - 
duties. I did not have, any 
power," Mr De Benedetti nU 
in his first appearance before 
file court 

He said he -tried'.' unsacess- 
fully to find out abont the - 
operations of the bank beaded 
by Mr Roberto Calvi, whteb 
the media dubbed. “God's 
Banker” because erf Mr CaM*s - 
finks with the Vatican.- Mr : 
Calvt was found dead famffoy 
from a bridge over the later 
Thames in London fa June 
1982. Investigators have ben 
divided over w h ether he com- 
mitted suicide or was sun- 
dered, 

Mr De Benedetti fold the 
co urt he sold his shares fa the 
bank In January ^4982 for 
about L54hn (642m) because It 
was dear he would never ed iK 
dse any real power to the 

hanlr T- rfM got g ain Mw Hr» " 
he said. ~ ' . - • 

The Banco Afabrotiami triad, 
which began a year ago, Is 
expecte d to last for Several 
more months.- 


i * 


,#« 




By Christopher Bob Inskl in Warsaw 


THE Polish government is 
facing an increasingly uphill 
struggle to maintain its com- 
mitment to fiscal and credit 
stringency and tight wage 
controls. 

Not only has the Solidarity 
trade union, which «hti sees 
the government aa.its own, 
called a day of protest tomor- 
row against a background of 
public dismay at rising unem- 
ployment and mounting reces- 
sion, but the government is 
also expected to come under 
strong criticism tat. a special 
economic debate fa parliament 
on Thursday. 

Solidarity's planned work 
stoppages and mass meetings 
mark a worsening of relations 
between the nninw, under its 
recently appointed leader Mr 
Marian Krzaklewaki. and Presi- 
dent T- ech Walesa. 

Mr Walesa, the Solidarity 
movement's historic leader for 
nearly a decade, views the 
union's move as a personal 
affront and has rallied behind 
the government led by Mr Jan 
Krzysztof Biriecki. the prime 
minister he appointed at the 
beginning of the year. 

This support enabled Mr Bie- 
lecki and Mr Leszek Balcerow- 
lcz, the deputy prime minister 
and finance minister, to 


Polish small investors 
yesterday moved swiftly to 
buy 900,000 shares priced at 
Z1 50,000 (£8) each in the 
Swaneds furniture factory, 
this year’s tint privatisation 
H im ngh a public share offer- 
ing, writes Christopher 
BobinskL The sale is bring 
conducted on a first come 
first served basis. The entire 
issue of 2.5m shares is wort h 
Z1 1251m. 

Polish brewery. Page 29 


emerge strengthened from last 
Weekend’s meeting of senior 
economists in Warsaw. The 
meeting had originally been 
planned to force the govern- 
ment to shift towards more 
reflationary policies in the 
run-up to general elections 
expected this antomn. A 15 per 
cent devaluation on the eve of 
the meeti ng, a nd a promise to 
speed up privatisation of state 
companies, helped to deflect 
criticism that the government 
was not responding to changed 
conditions. 

But they are unlikely to be 
enough to satisfy public opin- 


ion. The latest opinion poll 
show s th at th e electorate is 
swinging towards despair. 
Wage controls which limit 


pay rises in the state sector to 
60 per cent of inflation are tile 
most immediate target of con- 
wan. But fears that large sec- 
tors of industry are on - the 
brink of riosure are depressin g 
the public mood. The prospect 
of such closures poses the 
greatest threat to the tight 
monetary policies agreed with 
the IMF as a condition for tbs 
recent JL8bn structural adjust- 
ment loan. As the -pressure 
tnmmtu. the government will 
be tempted to tinker with wage 
controls, h will face the hard- 
est-test when pressed to ball 
out state-owned industries. 

Unemployment is expected 
to rise from nearly 14m to 2m 
by the end of the year and 
spread from the small towns to 
H» more volatile cities. 

The return to work yester- 
day by 20,000 copper miners in 
Lubin, south-west Poland, gave 
the government some relief. 
The one- week strike was the 
most serious stoppage this 
year, with miners demanding a 
100 per cent pay rise. But they 
agreed to ret urn to work after 
more money was allocated to 
social funds, to get round wage 
restraint, and were told they 
could seek higher wages once 
privatisation procedures begin 
this autumn.. 


EBRD director . 
takes up his post 


THE PS execu ti ve dire c to r for 1 
file European Bank for Bcob - 7 
struction and Development 
has fat|ran up his position, fid- 
tawing confirmation of his 
appointment by. the US Senate, 
writes Stephen Fidjer. . . 

He la Mr WQUbou Cucrah, 
who from 1970 to 1988 was 
chairman of first Chicago 
Limited in London, the invest- 
ment banking arm of First 
National Bank of Chicago, 
first Chicago was known dur- 
ing the period far Its close ' 
finks with east Europe. After 
leaving first Chicago, Mr Cur- 
ran acted as a private finan- 
cial 

The appointment by the 05 
of a banker for the 24-etrang 
board reflects tiie strong pri- 
vate-sector orientation that 
the US has been pressing the 
bank to take. 


Poland, Hungary 
hope lor barter 


The collapse of trade within 
the Soviet-led Comecon bloc Is 
fanning -hopes In Poland »«d 


Hungary’s sell-off hits hard times 

Privatisation may come too late for some, writes Nicholas Denton 

I T IS oily as the privatisa- was l a u nc he d last September, eon Richter, Hungary’s largest narrowed gradually, accontt 
turn of east Europe’s ocon- Mr Lajos Csepi, managing pharmaceuticals company, to one western adviser. Nor a 
omies has moved from the director of the SPA. exoected “Last Year we thonfiht Gedam nrimHostlnn 


The Slate Government of New South Wales, Australia, is offering for sale by private 
tender the issued share capital of NSW Grain Corporation Holdings Limited (GrainCorp). 

GrainCorp is the principal provider of grain recrival, storage and export facilities in 
New South Wales. Its storage and handling network has a capacity of 12 million tonnes 
and consists of some 270 sites, located throughout the NSW grain belt, and the Slate's 
two grain export terminals. 


GrainCorp profitably receives, stores and handles over 70% of NSW's annual wheat 
oduction and 95% of NSW's export grain. 


production and 95% of NSW's export grain. 

The group has in place an experienced management team and an independent 
board of directors. This is the result of substantial improvements in its operations, 
service and efficiency since it changed status from a statutory authority in 1969. The 
Corporation is operated on a strictly commercial basis having no financial debt and 
recorded a surplus in its first trading year. It is also forecast to record a surplus in die 
current year. 

To receive a confidential Information Memorandum describing GrainCorp’s 
operations, organisations which have a bona fide interest in acquiring the GrainCorp 
group and which have a dear financial capacity to do so should write to Mr R. A. Farrar, 
the Chairman, at the address below, attaching their most recent annual report or other 
relevant financial information. 

NSW Grain Corporation Holdings Limited 
Post Office Box AI01 1 
Sydney South NSW 2000 Australia 
Tel: 61 2 268 9696 Fax: 61 2268 9611 


The assessment of expressions of interest will be the responsibility of the Board of GrainCorp which 
reserves the right, in its absolute discretion, not to accept any expression of interest and to vary 
the terms of the sale and the sale procedure. 


I T IS only as the privatisa- 
tion of east Europe’s econ- 
omies has moved from the 
realm of theory to practice that 
the (taunting complexity of the 
task has become dear. 

Hungary, which has gone 
farthest fa dismantling state 
control of industry, is therefore 
finding out first that the trans- 
formation is eari«r giriri than 
done. Transactions have to 
pass through the confusing 
legal. Unanefai an d administra- 
tive tangle left b y 40 y ears of 
c ommnnls t state control. 

One temptation is to cut 
straight through the knot, by 
distributing property for free, 
and without discrimination, to 
the entire population or to for- 
mer owners. Bnt Hungary, 
more than Poland and Czecho- 
slovakia, has opted for the 
deliberate way: genuinely sell- 
ing state property rather than 
just spreading it around. 

Hie decision has its costs. 
“The process Is tar more com- 
plicated than we ever 
thought,” says Mr Karoly 
Szabo, deputy managing direc- 
tor of die State Property 
Agency (SPA); the privatisa- 
tion agency, which bears the 
brunt of prople’s impatience. 

“People think that privatisa- 
tion Is just a matter erf making 
an advert: this is for sale,” 
complains Mr Lajos Bokros, 
the president of the Budapest 
Stock Exchange and board 
member a f tire SPA. In fact, 
every state company needs 
extensive legal, financial and 
organisational restructuring to 
prepare it for sale, Mr Bokros 
says. “Very few people know 
what is involved.” 

Learning has been painful. 
Hungary’s flagship First Priva- 
tisation Programme (FPP), 
under which the SPA is selling 
off 20 attractive state compa- 
nies, is running well behind 
schedule. When the package 


was la u nch e d last September, 
Mr Lajos Csepi, managing 
director of the SPA, expected 
the process to be complete by 
the middle of this year. 
I n stead, that is when sales are 
now scheduled to begin. Pan- 
nonptast, a Hungarian plastics 
company, will be the first to go 
public next month. 

First, the SPA was inun- 
dated far interest from western 
investment banks and other 
consultants after it made an 
open Invitation to tender far 
managing the sales. On tap of 


eon Richter, Hungary’s largest 
pharmaceuticals company. 
“Last year we thought Gedeon 
Richter and companies like 
that were flagships,” Mr Bok- 
ros says. But the company has 
suffered from the insolvency at 
its important Soviet customers: 
“Every week its value is 
decreasing.” 

Moreover, state property was 
never organised by the commu- 
nists with the convenience of 
privatisation fa mind, ft is not 
simply a question of a single, 
unconstrained authority sell- 


Ont of the 10,000 shops and restaurants 
covered by Hungary’s retail privatisation 
plan, fewer than a hundred have been sold 


that, several months have been 
lost, according to one agency 
adviser, by underestimating 
the tune needed to audit com- 
pany finances. 

The agency only approached 
the large international accoun- 
tancy firms based in Budapest 
at the beginning of this year. 
By then file annual financial 
reports season was already 
looming 

Overstretched accountants 
could not take an much of the 
work. Ones they did, audits to 


prepare a company for sale 
have been taking as long as six 

mwithy 

Mr Bokros says the neglect 
of auditing in the past “was a 
bad mistake", ft has been com- 
pounded by the government’s 
reluctance to give file SPA suf- 
ficient funding: “Without pri- 
vatising you have no femme; 
without income you can’t get 
tiie advisers and privatise.” 

A company’s value is all the 
more difficult to caimiafca in 
circumstances which 
are shifting as fast as those of 
east Europe. Advisers are sell- 
ing moving targets. Take Ged- 


ing off state enterprises, as in 
the west Rather, the govern- 
ment, the SPA, local authori- 
ties, enterprise councils and 
state company managers, hfeve 
varied and conflicting inter- 
ests, aO of which have to 'be 
reconciled , 

For example, Danubfes 
Hotels is one of the largest arm 
soundest of the 20 companies 
in the First Privatisation Pro- 
gramme. ft should be among 
the easiest to sell. But aH the 
company’s 18 first-class hotels 
lie on land owned by the local 
authority, which is entitled to 
shares fa the new private sec- 
tor entity. That requires 18 sep- 
arate and difficult 
negotiations. 

Managing relations between 
state company managers, who 
have their own priorities and 
advisers has also proved more 
awkward than expected. 
“There have been serious con- 
flicts sometimes.'’ says Mr 


Even within fee SPA, there 
is a huge gap in understanding 
between westerners and Hun- 
garians, which is only being 


narrowed gradually, according 
to one western adviser. Nor are 
government privatisation pro- 
grammes other titan the FPP 
going any more smoothly. Out 
of UMNO shops and restaurants 
cover ed by Hungary’s retail 
privatisation plan, rawer than 
a hundred have been sold, a 
fall four months after the first 
sales. In Kobanya, a suburb of 
Budapest, the local state gro- 
cery company recently man- 
aged to get rid of only one of 
the eight shops it put op for 
auction. 

Much of the blame attaches 
t o th e confusion over land reg- 
istration, over rules for auc- 
tions and. for land valuation. 
"This is a jungle, a real estate 
jungle,” says Mr Emo Racz, an 
SPA director.' He mentions a 

shop on Budapest's main shop- 
ping street whose ownership 
papers went back no further 
than five years. The location of 
another one. by Lake Balaton, 
was registered as being 
beneath its waters. 

Besides, these absurdities, 
officials and valuators also 
misjudged the market and set 
Prices too high for what were 
of tei raly rental rights. "This 

privatisation is toddling in 
children’s shoes,” says Mr 
Janos- Simon, privatisation 
manager of a Budapest restau- 
rant chain, referring to the cat- 
alogue of errors. 

Mr Simon has matters In 
perspective, far Hungarian pri- 
vatisation Is suffering from lit- 
tle mote than teething trouble. 
Officials do not expect to 
repeat their mistakes 

The SPA dalms to have par^ 
tially privatised over 200 of 
Hungary’s 2,000 state compa- 
nies “ft is fee speediest priva- 
tisation' in history,” says Mr 
Bokros. The question is 
whether that is enough. For 
many companies, priv atisatio n 
will come too late for survival 


will allow barter deals and 
introduce a clearing syste m to 
help overcome a crippling 
shortage of cash, Reuter 
reports from Budapest 

Both measures could help 
spur trade devastated by the 
moribund group’s switch to 
hard currency accounting and 
world prices th<« year, officials 
from the two c ount ries -said. 

“We have already received 
information feat a draft pro- 
posal has bero na h mt t fad to 
the Soviet government that 
would plan to lift the ban (on. 
barterV* said Hungarian trade 
official Mr Lajos BerenyL 

He also suggested the coun- 
tries adopt a dealing system 
that would use the money 
Hungary pays for Soviet 
imports to help ffrnwi^ Hun- 
garian exports. 

This temporary arrange- 
ment could help shore up . 
bilateral trade until the ooun- 
tries get used to the new trade 
regime. 

Both Poland and Hungary 
l»ve pasted large trade sur- 
pluses with the Soviet Uhlan 
so far this year as they con- 
tinue to buy Soviet energy 
supplies but Qnd many Soviet 
customers do not have the 
money to pay for imparts. 
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Steep fall increases fears that 
the economy is oyer-heating 



By Damian Fraser in Mexico City 
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MEXICO’S ' trade position' 
deteriorated sharply to a $63dm 
(£369m) deficit m this year’s 
first quarter; excluding reve- 
nues from maquiladora (or In- 
bond) industries the deficit was 

gLBbn. 

Although capital flows into 
the country cap sustain ,a defi- 
cit of this size, the figures rep- 
resent a considerable setback 

and increase fears that the 
economy is over-heating. 

hi 1990 Mexico, ran. a trade 
surplus of $630m or, excluding 
maquiladora. ,. a deficit of 
£3.03bn. This in turn was a 
substantial, deterioration on 
1989, when Mexico ran a sur- 
plus of S2.4bn. . 

In the first quarter of thi« 
year imports grew 37 per cent 
against the year-earlier period. 
There was no noticeable, differ- 
ence in the growth rate in 
imports of capital goods (up 
39.5: per cent), consumer goods 
(37.9 per cent) and -intermedi' 
ate goods (36. per cent). Three- 
quarters of the growth in con- 
sumer goods imports was 
accounted for by increased 
impor ts of sugar, meat,, and; 
petrol products. 

Over the same period nanoil 


exports 
oil exi 


grew 7 .3 per emit and 
exports 2.4 per cent. 
Mexico’s Ministry of Budget 
and Planning said the export 
growth was boosted, by strong 
per f m-mawfiM in tho oar, chem- 
icals and computer industries. 

However, the growth in car 
exports, and- manufacturing 
exports of which it farms file 
biggest part, was mainly due to 
a substantial contraction in the 
first quarter of 1990 following a 
strike at Ford. 

Mr Rogefio Ramirez de la O 
of the economic consultancy 
JBcanal says Mexico will see 
worse figures for the third and 
fourth quarters of this year as 
the effect of the US recession 
on Mexican exports becomes 
more apparent. He believes the 
trade deficit lor 1991 is likely to 
reach $3bn-$4bn, or $7bn-$8hn 

ftmlnfKwff mnrptilnfinm , 

This would imply a current 
account deficit of $l(Jbn-$13bn. 
mote than double 1990’s out- 
come of $&2bn. This year the 
government redefined the 
value of worker remittances, 
thereby reducing 1990’s deficit 
- and subsequent ones - by 
$2bs compared to previous 
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PRESIDENT Carlos Menem of 
Argentina has unexpectedly- 
announced plans' to revive a 
scandal-ridden regional devel- 
opment scheme suspended last 
year. . 

Mr Menem said during a 
weekend visit to his home 
province of La Rioja In the 
impoverished west of Argen- 
tina that he would sign a 
decree allowing companies 
locating In poor regions to 
ri»hn value-added tax rebates 
on their purchases. 

The development scheme, 
which cost an estimated $8G0m 
(£460m) a year in lost tax rev- 
enues, became a notorious 
source of corruption: ss.hqsi-L 
ne&meri and' polMdaus feM- 
fied documents . to win. -tax’, 
breaks without moving their 
factories from the industria- 
lised regions of Buenos Aires, 
Cdrdoba and Santa Fa. 

The scheme was frozen last 
year under emergency legisla- 
tion enacted as Argentina 
recovered from its second bout 
of hyper-inflation and the gov- 
ernment fought to stabilise the 

economy. 

Although . Inflation has sub- 
sided, the government Is stfll 
struggling ' to control its- 
finances. 


Mr Domingo CaivaHo, econ- 
omy minister, must uroduce a 
5800m budget surplus this 
month and has refused pay 
rises to pensioners; teachers. 
hpaWh sendee workers and the 
armed forces. 

Officials could not explain 
why the president chose to re- 
establish the scheme. 

An Economy Ministry offi- 
cial said: “We know Menem 
bag these Ideas, hut he bag not 
set a date for signing the 
decree, which is important” . 

Commentators suggest the 
. government wants to ease pro- 
vincial finances in tha run-up 
to crucial mid-term elections in 
October.- • 

-. In many provinces the pUblie 
sector is by far the largest 
employer and patronage is a 
formidable political tooL - 
• Mr Raul Alfonsfn, former 
president and leader of the 
opposition . Radical party, suf- 
fered a reverse on Sunday in 
primary elections in' the dries 
of Buenos Aires and Cdrddba. 
when moderate apportion can- 
didates defeated his candidates 
by wide margins. 

The defeat could foreshadow 
further setbacks in provincial 
primaries to be held later this 
: month. 


Policy guru 
challenges 
US foreign 
commitments 

By Peter Riddell 

in Washington 

AN Unexpected challenge to 
the US’s international commit- 
ments has come from Mr Wil- 
liam Hyland, one of the high 
priests of the American policy 
establishment and editor ol 
Foreign Affairs magazine. 

In an article In the New 
York Times, Mr Hyland argues 
that the US should start disen- 
gaging from abroad and "des- 
perately” needs to take a psy- 
chological turn Inward. 

The nation, he argues, needs 
“to start selectively disengag- 
ing abroad to save resources 
and seize the unparalleled 
opportunity to put our house 
in order. We should avoid new 
entanglements In the m«Hi* 
East, withdraw the bulk of our 
armed forces from overseas 
and cut back drastically on 

foreign aid. 

“There is no longer a per- 
suasive threat that requires 
keeping more than 500,000 
ground, air and naval forces in 
Europe or the Far East. Why 
should Americans pay to 
defend rich European allies, or 
spend $800m a year to rent 
naval and air bases in the Phi- 
lippines?” 

The impact of these remarks 
is all the greater since they 
come from a commentator, a 
magazine and a sponsoring 
body (the Council on Foreign 
Relations) which have been 

among Hw main upholders of 

the post-war internationalist 
ami Atlanridst of US 

foreign policymaking. 

The article reflects the cur- 
rent debate not only about the 
US role in file world after the 
Cold War and in the light of 
the Gulf crisis, but also about 
the relative balance between 
domestic and foreign poficy. 

Mr Hyland describes the 
Gulf War as more of a stimu- 
lant to American mm-ala thu 
a guide to the future . “Taking 
on new commitments In the 
lfliiHi* last ami Hw Persian 
Golf while maintaining most 
at the old ones in Europe and 
the Far East cann ot be justi- 
fied in face of a disastrous 
domes t ic agenda: crime, drags, 
education, urban crisis, fed- 
eral budget deficits and a con- 
stant squeeze car fb» middle 
class, the backbone of our 
de m ocracy." 


Bosh urges free 
Caban elections 

PRESIDENT -George Bush 
called yesterday for free elec- 
tions in Cuba and met promi- 
nent dissidents on the 89th 
anniversary of Cuban indepen- 
dence, AP reports from Wash- 
ington. Mr ' Bush also 
demanded that Mr Fidel Cas- 
tro, Cuban president, free 
political prisoners and allow 
tite UN to investigate human 
rights in the country. 

US relations with Cuba 
could improve undo- specific 
conditions, Mr Bush said in a 
radio message. 
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Roundtable with the 
Government of Ireland 

JU.NH I7-T9 .1991, HOTEL CONRAD, D-UpLIN 

Since -the late 1980s; . Ireland has witnessed a dramatic turnaround in its economic 
performance, with growth well above the EC average. Inflation Is amongst the lowest in 
Europe: industrial peace and wage stability haw been achieved; considerable progress has 
been made in tackllngJteland^ large national debt; and a -high level of. foreign Investment has 
continued to flow Into the country. 

Although the Programme for Economic and. Social Progress. In the 1990s has just been signed, 
will its objectives be met In the face of the challenges posed by Ireland's full integration imo 
the EC market? What will be the Impact of the CAP reform and GATT negotiations on 
Ireland* agricultural sector and the wider Irish economy? How will the country cope with the 
EC's plans on Indirect tax harmonisation? How will the government tackle the endemic 
problem of unemployment? Will Ireland remain an attractive Investment location for foreign 
companies In the new Europe? 1 

lb examine; these Issues and many others, we have arranged an occasion for business to meet 
government- The .Roundtable will offer senior executives the opportunity to talk to Ireland^ 
key decision-makers on an open and informal basis and hear from them what lies ahead. 

The distinguished panel of speakers include 

Charles Haughey, Prime Minister 

Albert fteynoldv Minister for Finance 

Desmond O'Malley, Minister for Industry and Commerce 

Padralg FJynu. Minister for the Environment ’ 

Seamus Bre nnan , Minister for Tburism, Transport 6- Coamnuricattons 

Bertie Ahem, Mirdster for Labour 

Maurice Doyle^ Governor. Central Bank of Ireland 
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AMERICAN MEWS 

Collor goes ‘soft’ on Brazilian business 

His new economy mi ni ster shows willingness to negotiate, writes Christina Lamb 



Moretra: inherited almost empty ministry 1 Cardoso: abolished 'overnight' market 


for President Conor’s bold sta- 


T HE abrupt departure of 
Ms Zelia Cardoso de 
Mello from tbe helm of 
the world’s eighth largest econ- 
omy has shown Brazil's busi- 
ness community in its true 
opportunistic colours. 

Led by Sao Paulo’s industri- 
alists, businessmen have been 
quick to exploit the "more flex- 
ible team” which they perceive 
has taken over from Brazil’s 
first female finance minister 
and the young academics who 
surrounded her. 

Despite a continued price 
freeze, the business community 
has blatantly raised prices in 
the past 10 days since Ms Car- 
doso’s surprise departure. They 
have also called for a return to 
the high-interest short-term 
“overnight'* financial market 
abolished by Ms Cardoso. Inter- 
est rates shot up to 45 per cent 
a month. In another indication 
of things to come, senators 
from Brazil's north-east, in the 
committee to approve the new 
central hank governor, threat- 
ened to block the nomination 
nnipgs -the liquidation of their 
bankrupt state banks was 
suspended. 

Such actions go a long way 
to explain why businessmen 
have momentarily forgotten 
the gloom of a deep recession 
to greet the appointment of her 
successor, Mr Marcilio 
Marques Moreira, a former 
banker xmri diplomat- 
inheriting an almost empty 
ministry (50 people having 
left), with loudspeakers outside 
announcing a general strike 
for May 22, and forced to send 
police into supermarkets to 
enforce the price freeze, Mr 
Moreira may have been won- 
dering why he left the plush 
embassy in Washington to take 
the job of Brazil's sixth econ- 
omy miTiiHtar in six years. 

However, President Fern- 
ando Collor de Mello's motives 
for appointing him have 
become increasingly clear. 

Bscuping flw nbana in Rr asfHa 


for an official visit to Spain, 
President Collor took time out 
from an afternoon jog to tell 
journalists that the govern- 
ment’s new style was “soft” - 
lining the En glish word. 

“Moreira ’s appointment is a 
white flag to the establish- 
ment,” says Mr Walder de 
Goes, a political scientist at 
Brasilia University. “Collor has 
discovered that the anti-6Ute 
rhetoric so effective for win- 
ning elections, in which the 
poor are the majority, is com- 
pletely unsuited for running an 
economy in which the main 
actors are the elite.” 

The isolation of tbe Cardoso 
team - caricatured as debat- 
ing abstract theory on what 
has become known as the “fan- 
tasy island of Brasilia” - 
could be sustained only if tbe 
government still bad popular 
support or its economic poli- 
cies were producing results. 


But they had neither. During 
the past year the president's 
popularity has dropped from 80 
per cent in favour to 51 per 
cent against. The economy, 
meanwhile, shrank 4.6 par 
cent. 

Mr Moreira heads an older, 
more streetwise team, mostly 
members of former President 
Josd Samey's government Mr 
Roberto Macedo, the new eco- 
nomic policy chief, was 37- 
year-old Ms Cardoso’s teacher. 
But it is more than just a gen- 
eration gap. The Moreira team 
is already showing a new will- 
ingness to negotiate. 

Tbe task is hardly easy. 
thmi gh Mr Antonio Kandir, the 
former chief economic policy 
maker, claims: “We turned the 
economy round from chaos to 
a manageable state.” There 
was clear regret in Mr Kandir’s 
voice as, seated in his Brasilia 
flat, where many of the ideas 


bilisation programme were 
conceived in March 1990, he 
watched the furniture being 
taken away. 

“We brought inflation down 
from 150.000 per cent to 350 per 
cent, turned a projected public 
deficit of 9 per cent to a sur- 
plus, increased reserves from 
$5bn to $8bn, ended the finan- 
cial circus and debt morato- 
rium,” he says. 

But the current situation of 7 
per cent monthly inflation can 
be quickly undone once the 
price freeze is lifted and 
repressed Infla tion floods hack 
(most industries claim their 
prices to he 35 per cent below 
what they in fact are) as well 
as by the return of S27bn in 
cruzados seized In an assets 
freeze last year. 

President Collor compared 
tbe situation to “winning a 
football match with five goals 


but letting in two”. Escaping 
from the Breeze and returning 
to growth without inflation Is 
the biggest challenge for the 
new minister In a government 
which has already spent its 
best bullets. 

There is another problem. 
Ms Cardoso’s demise revealed 
the power of President Collor’s 
kitchen cabinet - the friends 
and relations from his home 
state of Alagoas who surround 
the presidency. They played a 
powerful back-stage role in Ms 
Cardoso’s removal, the final 
spark being a public row with 
Mr Egberto Baptists, the 
regional development secretary 
and close friend of President 
Collor, who Ms Cardoso alleged 
had passed a decree to benefit 
his brother. 

A new word - “alagoar" - 
has been invented in the press 
as a synonym for corruption 
and last month tbe construc- 
tion builders’ association pub- 
licly accused the government 
of demanding 30 per cent kick- 
backs. Some of Ms Cardoso’s 
colleagues hinted that her real 
reason for resigning was the 
president’s refusal to clamp 
down on his friends' alleged 
corruption. 

Not only must the new econ- 
omy minister resist these pres- 
sures but the chances of secur- 
ing a much-discussed social 
pact seem minimal, with busi- 
ness only interested in prices, 
workers in wages and Congress 
(basically a collection of vested 
interests) pushing to block pri- 
vatisation and state cuts which 
slash at their support bases. 

Mr Moreira insists the aus- 
terity policy will not change, a 
view echoed by Mr Baptista 
who stresses: “It was Collor's 
plan not Zelia's.” 

Mr Moreira's great advan- 
tage is widespread confidence 
in Mm. His challenge will be to 
use this to persuade the Brazil- 
ians they must make sacrifices 
to put the economy back on 
track. 



Starts ted is London's newest airport, built 
with business in mind. Ryanair operate 
30 flights daily between Stansted and 
Ireland, making flying to Ireland easier than 
ever before. 

Stansted is an airport to be enjoyed - not 
endured. And we've ensured that you'll 
enjoy it for the shortest time possible. 

The moment you step on board the 
Stansted Express at Liverpool Street station 
you know you've entered a new age. 

In just forty minutes you'll be whisked 
right into the airport building. Straight 
ahead there's the escalator that takes you 
directly into the departures area. 

Then it's just a short walk through check- 
in and security to the mini-shuttle that 
brings you to your waiting plane. 

Mind you, a brand new airport isn't all 
you get when you fly Ryanair from Stansted. 
We operate 12 flights a day between 
Stansted and Dublin. On every one you'll 


enjoy all the benefits of our new Business 
Class service; delightful menus, free drinks 
and free newspapers. Plus more leg room. 


So fly Ryanair through Stansted to 
Dublin, Knock, Kerry, Galway or Waterford. 

You'll never look back - because you've 
everything to look forward to. 

For information or reservations contact 
your local Travel Agent or call Ryanair direct, 
from London and the Home Counties 
on 071 435 7101 or outside London on P ^ 

0800 567890. * 9 9 " 
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TTris announcement appears as a matter of record only, April 1997 


In the name of Allah, The Beneficent, The Merciful 

Rite Export Corporation of 
Pakistan (Put) Ltd. 

us s 100,000,000 


Morabaha (Islamic Trade) Financing 
Under Special Modaraba (Fund) 
(2nd Trench) 

Modareb 

(Lead Manager and Agent) 


Faysal Islamic Bank of Bahrain E.C. 

Name in Arabic. Massraf Faysal Ai-lslami A.1- Bahrain E.C. 

Co-Modareb 

ABC Investment & Services Company (E.C) 
A1 Baraka international Bank Limited 
Al Baraka Investment & Development Co. 
Arab Banking Corporation (A.B.C) 

Gulf International Bank B.S.C. 

Habib Bank Limited 
The Saudi British Bank 

Participants 


ABC Investment & Services Company (E.C.) 

Al Baraka International Bank Limited 
Al Baraka Investment & Development Co. 

Arab Banking Corporation IABQ 
Bait Ettemwill Saudi Tounsi 
Dubai Islamic Bank 
Calf International Bank B.S.C. 

Habib Bank Ltd. 

Islamic Develo p ment Bank (Islamic Banks' Portfolio) 
National Bank of Pakistan 


Qatar Islamic Bank 
The Saudi British Bank 
Union de Banqnes Axabes et Franchises UBAF 
Dar Al Maal Al Islami Trust 
Faisal Finance (Switzerland) S.A. 
Faisal Islamic Bank of Egypt 
Faisal Islamic Bank of Sudan 
Takafol Islamic Insurance Company E.C. 
Faysal Islamic Bank of Bahrain E.C. 
Bank of Bahrain and Kuwait B£.C. 


Guyana s policy change 
draws foreign investors 

Canute James looks at a government divestment 
programme in key sectors of the economy 


S EVERAL foreign compa- 
nies have reacted to a 
dramatic shift in eco- 
nomic policy by the Guyana 
government, by grabbing at 
the opportunity to invest In 
sectors which the state had 
decreed should not be In pri- 
vate hands a few years ago. 
The decision of Booker pic of 

the UK and Reynolds Metals of 
the US to invest in the sugar 
and bauxite industries, under- 
lines die aboQt-tnrn which the 
government of this South 
American republic has made in 
its policy towards foreign com- 
panies. 

Ironically, neither company 
is new to Guyana. Their 
i operations, and those of sev- 
eral other foreign firms, were 
nationalised by the govern- 
ment in the 1970s. Both, how- 
ever, are among several firms 
buying into state enterprises 
being divested by a govern- 
ment which, for almost two 
decades, kept foreign oompa- 
i nies out and controlled all sec- 
tors of the economy.. 

The chang p in the govern- 
ment's attitude has been 
brought about by a need to 
earn hard currency and to 
comply with agreements with 
multilateral financial fnwHtn. : 
turns which have suggested the 
divestment of loss-making^ 
companies. 

The divestment, according to 
government officials in th| 
English-speaking republic of 
900,000 people, can earn the 
state about 850m. 

Mr Desmond Hoyte, the pres- 
ident of Guyana, pointed 
towards the change in eco- 
nomic policy a year ago whien 
he said that unprofitable state 
e n terprises could not co n ti nu e 
to be & drain cm the economy, 
and if not divested, would have 
to “go to the wan”. 

The new policy also invites 
foreign companies to partici- 
pate in the sugar, bamdte and 
gold mining sectors - the pil- 
lars of the economy. 

The invitation to the foreign 
companies is contained in a 
document which iaH«rtw the 
scale of the shift in govern- 
ment policy. "B is no part of 
government's policy to nation- 
alise property, the document 
says. “The objective circum- 
stances w hic h led to nationalis- 
ations during the 1970s no lon- 


ger exist The era of nationalis- 
ation is therefore to be considi 
ered at an end.” 

Booker pic and the Guyana 
government have concluded ah 
agreement for the company to 
take over the management of 
the state-run sugar industry, 
which is expected to result in 
new investments of about $30m 

in inHmh y, ■ 

Booker plans to convert ‘Guy- 
ana's debt to the company of 
about $7.5m (representing 
remaining payments for 
nationalised assets) into 
equity, and then to raise just 
over g20m far rehflMBtation of 
the industry. 

In the bauxite mining indus- 
try, Reynolds of the US and 
Alcan of Canada are also 
returning to the country which 
took over their property. Reyn- 
olds is involved in a new into- 

The change in the 
govermnenfs attitude has 
hen brought about by a 
need to earn hard cu rr en cy 
and as a result of suggestions 
■ from multilateral financial 
institut i on s that toss-making 
companies be divested 

ing venture, while Alcan is dis- 
cussing assistance In 

T- phghnffgtfng njfalGS «"ll n thw 

production facilities which it 
once owned. 

Another company which has 
accepted the government’s 
invitation is Atlantic TeleNe- 
twork, a US firm based in the 
US Virgin Inlands, which hfl« 
bought 80 per cent of the state- 
owned Guyana Teleco mmuni- 
cations Corporation for $l&5m. 

The comoanv has MmnwJ 
all the HghhwL of the local 
utility, including $10-5m to 
Northern Telecom which has 
been upgrading the country’s 
telephone system. While the 
government has retained 20 
per cent of the company, 
renamed Guyana Telephone 
and Telegraph, Atlantic Tele- 
Network will spend about $80m 
over the next five years in 
improving t he country’s tele- 
communications. 

Government officials in 
Geo r g etown , the capital, say 
they hope a rfmiiar agreement 
can be readied with anothe r 

US company, Leucadia 
National Corporation of Salt 


Lake CRy. Utah, which is inter 
ested in purchasing a 60 per 
cent stake in the loeal electric- 
ity firm. The Guyana Electric- 
Ity Corporation has suffered 
from inadequate generating 
capacity and blackouts in the 
country have been lonjr and 
frequent. 

The opening (tf the gcM min- 
ing sector to foreign companies 
has led two. Golden Star 
Resources and Cambior, both 
of Canada, to investments of 
to develop what is likely 
to be mm of the largest gold 
mines in the Americas. 

Two smattw state- companies 
have already been bought. 
Guyana Timbers has been 
taken over by Colonial Life 
Insurance of neighbouring 
Trinidad «»d Tobago, and Guy- 
ana Fisheries has bran sold to 
a joint venture of Japanese and 
local in terests. 

Government spokesmen -say 
several foreign airlines, which 
they declined to name, are 
soon to start negotiations for 
buying into the state-owned 
Guyana Airways Corporation. 
The officials say althoug h the 
company has a fleet of one 
jetfiner, it is likely to- attract 
investors because it has route 
rights to several major cities in 
South America. 

T/'rai businessmen say there 
is little doubt that the Guyana 
government has undergone a 
fundamental c on version in. its 
economic poficy, but political 
change in Guyana is likely to 
affect the attitudes of prospec- 
tive investors. 

A general election is due 
later this year. The opposition 
leader. Dr Cheddi Jagan, an 
avowed Marxist, has been criti- 
cal of -the divestment of state- 
enterprises, saying It repre- 
sented “ide ol ogical retreat” bv 
President Hoyte 's administra- 
tion, and would lead to busi- 
nessmen plundering the coun- 
try. 

Dr Jagan. however, is not 
expected by local business to 
reverse the divestment pro- 
gramme if he takes office. Tt is 
dear to the opposition as it has 
become clear to the govern- i 
ment that state control cannot 
work,” ftn> twwinw “Sell- 
ing off state property is no lon- 
ger a partypolittcal issue. It is 
an irr e versi ble fact of Guyana’s 
economic destiny." 


Colombian 
drug cartel 
to free two 
journalists 

THE Medellin drag cartel 
announced tt has ordered the 
release of two Md nmp ad jour, 
nalists to persuade the govern- 
ment to end extradition of sag. 
jaect ed traffickers, AP reports 
atm Bogota. 

The cartel said it ordered Mr 
Francisco Santos , and Ms 
Manga Pacham freed. 

Mr Santos, the editor of Col- 
ombia’s IargestrseUtag news- 
paper, El Tiempo, was 
abducted sight months ago. He 
[ also belongs to one. of Cotem- 
bia’s most influential families. 

Ms Fachon, a former televi- 
sion producer who is now the - 
director of the Colombian Fibs 
Institute, was kidnapped on 
Nov 9. She Is also the sis- 
ter-in-law of Mr Luis Carlos 
Golan, a leading presidential * 
candidate murdered by drag 1 
traffickers in August 1989. 

Neither Mr Santos nor Ms 
Pacfcon bad appeared by late 
Sunday. However, it often 
takes several boars for codas 
to be carried out fax CptomMa’s 
underground drug network. 

Mr Santos and Ms Pacbon 
were among nine journalists 
kidnapped by drug traffickers 
since last year. Five have been 
released. Magazine publisher 
Diana Turbey was killed 6m- 
ing a foiled rescue mission. 

In their st at e m e n t, the car- 
tel said it was releasing Mr 
Santos and Ms Pachon “to 
erase any doubt about our 4 
pressureover the national con- 
stitutional assembly,” which b 
deriding if fixture extraditions 
should be allowed to the 
United States, where many 
Colombians are indicted on 


The assembly is expected to 
vote oo the matter this week. 

President Cesar Gaviria 
effectively cancelled the extra- 
dition policy in the first weeks 
ot his administration last 
year.The president offered, to 
prohibit extraditions and 
reduce prison terms of traf- 
fickers if they surrendered to 
authorities. Three brothers 
who helped run the Medellin 
cartel with fugitive PaMo 
Escobar - Jorge Luis, Juan 
David and . FaMo Ochoa - ac- 
cepted the president’s offer 
aim surrendered. . 

. Since 1984, Colombia has 
extradited to the United Kates 
48 people accused of drug traf- 
ficking. 


BUSINESS OPPORTUNmES 


Investment/Venture Capital Available 

Our client has capital to invest in established businesses. The 
sizeofinvesonenc would be in the range ^50,000 to ,05.000.000. 
Investment at the higher end of the scale would need the 
involvement of a venture capital company with the usual 
requirement for a formal business plan ere. 

Majority control is not necessarily essential but it is envisaged 
that our client would have some management control in 
support of his investment. 

Typically, relevant opportunities arc likely to arise due to die 
divestment of a subsidiary, the retirement oFkey management, 
the buy-out of an existing shareholder or the need to raise 
additional working capital. 

Our client is specifically not interested in: 

a) start-ups 

b) hi-ccch or heavy engineering 

c) retail, hotels or nursing homes 


Information to Andrew Love 
246 Bishopsgate 
London EC2M 4PB 
Tel: 071-377 1000 
Fax: 071-377 8931 


■ NEVILLE 
RUSSELL 

Chartered Accountants 


LEADING LONDON COMMERCIAL 
PROFESSIONAL AND ESTATE AGENCY GROUP 
SEEKS ASSOCIATION WITH EUROPEAN 
FINANCIAL INSTITUTION 
With ex i sti n g or Intended UK property Interests. 

Qgdbttwwddi« a i ah d)Upw|wdw€n B p M ] r yeda»teLBdMaocfc 
"■rtwn gw wtehfag to expand in io om Sc b with « major property, onmneuvial or 
financi al poop with a view lo marin ati ng prop er ty t arn and othor p roperty 


h» London «ad pforiacad officer prrwate a Ml rangi cTp rofti aato nal m upgRa and 
agency ameer. They waoM also be teamened in taking over an catering UK paopaoy 
m jaag apon de p aro a wx and/or noab tk hm g a joca vaceuxB tat property raoigemcBt 

riMM wrtte Bon H862S, FfaundalTfaM, One Soolbwark Bridge, London 8EX9&L 


NEW BUSINESS 

fi your Company to arcMng new produce, procaasoa or ted-ralogiM lor 
profitable International exploitation then our specialist services In 
International technology based business develo pm ent are geared to 
your needs. New product and technology search and market entriysk 
undertaken In a wide variety oftnduntries and covering oapocteffy Japan, 
Europe and North America through our regiiar direct vWts programme to 
evaluate prospects. 

We have a successful record with dtents and M detain are avaSabte from: 
Or Dnk A NoMoo. OtwttrAPATeCWKXJOQIES LTD 
IS Artn&oa Avanoe. lesrintfon Spa. Wtewfctahira. Enflrind 
Tet 0028 332228 Fax 092B 883899 


TENERIFE. GOLF DEL SUR 
Opportunity to purchase the following at well below 
maxfcet value. Our client must sell:- Det 3 bed. 2 bath lax 
fur. as new vilia on % acre plot H.pool, own patting green 
overlooking 1st green. Current value £220,000 will accept 
1st offer over £140,000. Also on same complex. 2x1 bed 
hzx iiim appt’s all year letting no problen. 
Current value £90,000 will accept £60,000. 

Contact Coral on 071-232 2470 for details 


SMALL 

COMPANY 

WITH 

UNRIVALLED 

contacts in certain aspects of 
DIY field seeks financial 
backing for mager/grouping 
. Write to Box H8fW, Financial 
Times, One Souilnruk Bridge, 
London 5E1 9HL 



Your last chance to see the 
1991 World Cup Final 
from the New North Stand 
Twickenham - and the right to 
buy a seat for every Rugby match at 
Twickenham for the next ten years, 
contact the Marketing Dept. 

THE 

RUGBY FOOTBALL UNION 
TWICKENHAM 




The New North Stand Business Debenture 
package indudes England's 3 World Cup Pool 
matches and access to the New North Stand 
Business Debenture Lounge. 

Phone 081 8928161 or Fax 081 892 9816 

IMS OFFER MUST CLOSE BY 1st aVTOtBER 1SS1 


UNIQUE MARKETING OPPORTUNITY 

Major Caribbean Beach, golf and casino resort of unique 
beauty and a multitude of extensive amenities and guest 
recreational facilities having completed major refurbishment, 
upgrading, employee training, service enhancement as well as 
public awareness programs is now poised to reap the benefits 
of a job well done. To this end, it seeks to identify and select 
a uniquely qualified marketing and sales organisation with 
highly successful track record in the hotel and resort industry 
to market its products to full advantage. 

Candid a tes truly qualified please write in detail to 
Box H8584 Financial Times, 

One Southwark Bridge London SE1 9HL. 


_ d* 

Regus 


Wi 


AVAILABLE 
FUUY STAFFED 
AND EQUIPPED 


MRS 'UMXM - AMSTBaMM-BRUSSELS 
MADRID -NEW YOBX-WMWNGraK DC. 

ph&adslphM' Seattle 

CCPWHAGBJ 


Secretarial assistance 
Meeting rcxxn facilities 
Answering service 
Message service 
Prestigious location* 


LONDON 071-753 2828 
USA Tofi Free 800 778 8330 


CZECHOSLOVAKIA 

Don't wait tiH it’s too late 
CZECHOSLOVAKIA 
has great opportunities in 
manufacturing and retailing. 

It is strategically placed 
geographically with a highly 

skilled, low-cost workforce. 

Write or aS HELENA FELIX for 
more fa/bmatioa, 

100. Street, London 

W1A2AQ. 

Tdcpbooe 011 734 8308. 

Fk 071 439 4781 


MILLION DOLLAR 
OPPORTUNITY 
FOR ESTABLISHED 
COMPANY IN UJL 
AND EUROPE 


German Insurance 
Broker 

OnnBajiananw hafarliiaB—ifa 
oo-opaMtog wife a legs of; middle 
Bririah iaaannna broket. 

The Obbm bnkar fion waa find ta 
1921. fcte located fa 3 main ririreef 
O aM ay Bafla-Hiflfag-wcalya 
Erfnajbew Gmn cooatxy and baa 20 


Tboyreriy focomoi* abaat ZS wUSoa 
Oaunmnfcs. The dices ate high 
Intel nafawri a l dfatxs and aim middle 

ttui sod aantfl industries. 


CITY & 
INDUS TRIA L 
SECURITIES 
PLC. 

Funding plus fast, 
professional help from a 
team of experts, 
available to businesses 
in difficulty. 

Please ring: 071-730 9931 


temraett fa pebSc asd prime bo&dfap 




Re; 70722 
Roidoa PaUodad 
Borgpn 10 

08002 BARCELONA (SPAIN) 



DOING 
BUSINESS IN 
EUROPE 

Assistance Available. 

Write Baa HM2I, Ffaaada) Hate, Ok 
S ocg fawmi h Bridge, LONDON. SE1 9HL 


FINANCE 

AVAILABLE 

* OHHimnnU a nd fad n a wi al Mc npp i 
“ Dwtfopfaarx Capitel. Carpcxn Rnmc 


GERMANY 

Oar aecvfaea: fatiodadag jmr 


gSEggi 


Coaiacc Ulf (amlmniti, Gaonady 
Fas: 49^56^8840 Td: 49-4582^947 



te^thre Pcrdopra mt Ccwre 


Seeks Aa lnreator Participator 


la OafaAomuh’i coaooyrida «e haw 
i ( m T i f oTn&nal tnl 
ricwlopaxiit provitiiOB wort riwja and 
wwawflin g at aa idjoc notes lor ■ 

com, Wo raphe aa tewaar wte 
•aald help premK aad cxpnd the 
rneip aa r . 

Write Box HS62Q. RaaodiJ Tmw, One 
ScnlhwaA Brid^ London SEI 9HL 


On Comroeretai a Induotitai P rcpo rt oo 
o! prim* rates V10 yeoro. I nte rest only. 
Minimum toon ESOOjOOO. 

Apply to: HRSCH Europe** hwdbtg 
Finance Conautataa 
HI8SCK MT (Finandal Santeaa) LTD 
Apploby House, 48 Si Janteo*o Pfaeo. 
London SW1A 1PA 

M 


Games Software Cmnpany 
(csL 1987) Breda £450^009 to htasi 
t»rtv»tyaMdKtpre*iiTi fSOjOOO 
rAvaiiiuiE. For prejaaod icwaal to ibe 
fowtete-jdoaao loL OBto-774474 Fax: 
0223-334568 * write 3 Bdb Cant. 

Coreferidgo CS3 OAE 


THE DEVELOPMENT 
SOLUTION LTD 

pMefin in ouBBdil pnpm 


Eke to boor finwa.'- 


Tot on 694 9355 
Pbc 081-694 9366 

CHANNEL ISLANDS 
Ofbbore Co m p an y Formation and 
Admiotatmtion. Abo Liberia. Pan- 
ama & BYi etc Total oOUwre 
farifities aad aervioet. 

For detaib and appolata mi write 
CriryTnM.LaL.BcfaMaaHoan.S4 
Bahnont Rd. & Hefier. Jeney. CO. 
Tab 0534 78774, Fare 0534 35401 
Tla 4192227 GOFORM C 


Capital Available 

Active iavaaon haws ftaidi A akaDa to 
Invert fa omr o pfononri a t flaBovatieo 
voatniBb Sendbnriaessplaaorcaataa 
Veraarc Capital Report (oat. 1978): 
VCR. Barton Rd. Ecoley, RG9 1DY. 
Tail 0491 579999 (aboA/^h ore) 
Fmu 0491 579825 


WANTED 



Write box HM95. notarial Tara*. Oar 
Sortteearic Bridge. Loodon SEI 9HL. 


r t rfu rmaace- Mated. 
PRESS PUBLICITY 
No Results - No Fees 

Pk-Coonhacycfitn 
Pres* Orttwp 
boc promises. 

0372469811 0372 462092 (Fax) 


FOR SALE - 
NORTH KENT 

Industrial Estate with open 
land, creckside frontage 
with wharfage, and boat 
storage income. 

Tdb 0795 537808 or 0227 272638. 



PAINT & ADHESIVE 

maauraetnra* have additional 
capacity for producin g own hand 
products to yow ipcrifitxiitin . 
Nationwide ddhefy service . 
available- 

Ffcaao write Sox HMH. Fhaadal 
Ttatea One S outiwrt fc BtiJafc 


fcaapu«gnM»ecB^ aa y.VmbfaaWOMIft4ffp,QteBbB j gitafc h lateM«MBdBga 
pMnadortMQpwrw fe afiBrAJDwrtVfa— Ifanwgm jtew i rj piteiaSnaop. 
q»riwa:) fcfaiiirt i w tei jiln i giaw ni oralwdoiIWewMrorepocfay rf 
co. 2500 bods. 

TbBjofaMaaavmatwBiBO'aloBirawMfaw wad aapatedreud die hood complex. 

TfafafaoodiwlluinwhiuarfanfafaddaiiiinteUiK 

hsgsTxadfagB.V. - 

Oottaaedgk 238/248 

3063 BP Rotterd am 

teL0Ml-UX33JfiLll 

fax. 00-3I-10-4J24&55 

HaartfaM tilL Mgr M 1992 



■ 1991-1992 

Gulf Directory n ' ht = SB 


* High OrcwloHoa 

★ lr - 

* PtnamuaC B 


1 yoor covorago hi 
tix CoH States for as 
BtHo as £85.00 plas 
fraa Directory. 


Tho Gulf Business & TCI ■ A04 /-/■> o Anni 
Industrial Directory TtL. Uo1«66o-0931 


BUSINESS SERVICES 


HOTEL 

MANAGEMENT 
CONTRACTS 
Hospitality Enterprises. 
Onr ooopany baa ectonahe osperi- 

encc in managing ooamacial and 
country hotel*. Let ns dtecnaa with 
yon the benefits of a znaoagemoit 
contract for your botcL 

PleaM writs fa eonOdaxe to H8633. 
FfaaucteJ Time*, One Stwriiw«tt Bridjc, 
LONDON. SEI 9HL 



GROSVENOR 
STREET, MAYFAIR 

Lux. Furn Serv Offices. 
Fax Sec short/Long 
Term, Competitive rates 

Tel: 071 493 783a 


BELIZE INTERNATIONAL 
BUSINESS COMPANIES 

Company Fonnatioa 
and Associated Services. 
Contact TTbe Bribe Bank LMnd. 
Ce*ponucaanicci Dntakte 
COMartataman, 

P.O. Box 364 

_ JUbeCky, Bi&w, CA. 

7ct (301) 2-77l32/F*3q (301) 277018 




BUSINESS WITH 
HUNGARY 


rv-j - y . i ::.g " i .i 




Yoor domicOxary 
agency 

in Germany. Business 
address, telex* telephone 
and telefax service. 

300,- - 

USD/per month. 

Pb enuaer TOP Office Sendee 
GtnhH Eases, td 49-20I-7W8I1, 
fiw 49-201-783502- 


HMUCT ST. WJ. Durtnaa* cairtw tuB me- 
vte» and fload cncoa. BasKwaa Manmt.- 
s«v: Tai. Sk. MaK Rbc SoMraom: tm- 
Wa terms. Tat 077-8W 3800 Abe Ort-ttO 


TBLEPHONC SYSTEMS - 2ND USE* 
3Y3TSM3 AVMLMLEiWOM UOUOMB1 
STOCK. 6 UNE KEY SYSIESaFROMAS 
Urtl£ AS £496.00. PHONE OOMSO-tl* 
ALLARCAB. 

■ WWW AMO Assets at aahaat aad 
™p»yw co m pn m at far mala. S utinM* 

aM Asms TW orr an iismmm - A9- 

oower nail uns a nmcssltoox ct. 
WOHradc Mate (nanadfaMly aaaMBfa. 
*2P*w» to taadfag UK oMpanlaa.-PflM 
< y > °g ^ M ari teOa cau . Freepost Pd- 
«**a»te. SusmcTii oats yaam 






























eton, 


As a sales attendant at a world famous West End store, Joan Appleton depends on the 
London Underground to get her to and from work. She has to be there at nine o’clock sharp 


trains are 


ABB Asea Brown Boveri Ltd 

Reader Services Center. 

P.O. Box 822 

CH-8021 Zurich. Switzerland 


each morning. Six days a week. 

It’s almost an hour from her home in Epping, 25 miles northeast In a year; that makes over three 
weeks of travel time. “That’s life in this part of the world,” she shrugs. “I’m basically an outdoor girL 
I love fresh air and open spaces. But if I have to spend that much time underground. I’d like it to be as 
• comfortable as possible." 

ing. She and her fellow passengers also appreciate punctuality as much as comfort; trains that run 
on time and don't get stuck somewhere along the line. Which, as Joan will tell you, hasn’t always been the 
rase. Europe’s largest urban population is served by the world’s oldest metro system, and it s ometim es shows. 

But that’s changing. In a major renewal program, ABB traction technology is being applied in a 
project led by BREL Limited, ABB’s UK associate, to supply 680 cars to London Underground’s busy 
Central Line, enabling faster and smoother operation. 

The result will be greater comfort, security and better service for London commuters. And Joan 
Appleton’s underground quality of life will show a marked improvement. 

A hundred years of. expertise in 
• Power Generation, Transmission arid Distribution 


Industrial Automation • Transportation 






makes ABB the world leader in electrical engineering. 


ASEA BROWN BOVERI 





INTERNATIONAL NEWS 


South Africa 
reverses land 
claim decision 

By PatU Waldmeir in Johannesburg 


THE South African 
Government has agreed to 
restore land to some of the 
3.5m blacks forcibly removed 
under apartheid, reversing an 
earlier decision to reject all 
claims for restitatkm. 

Mr Hernus Kriel, the plan- 
ning minister, told a press con- 
ference in Cape Town yester- 
day that an all-party 
Commission would be set up to 
adjudicate land claims - a key 
demand of the African 
National Congress (ANC). 

The decision represents a 
major climb down by Pretoria, 
which had earlier rejected out 
of han d all claims by families 
evicted from their homes as 
part of the National Party’s 
policy of confining all black s to 
separate homelands. 

The government acknowl- 
edged that it had responded to 
criticism from the ANC and 
others when deciding to with- 
draw two bills in its recent 
land reform package, and table 
a new one making provision 
for the Land Commission. 

Details of the planned resto- 
ration remained vague how- 
ever Mr Kriel said that the 
Commission would be able to 
allocate land currently owned 
by the state (some of ft pur- 
chased in order to create sepa- 
rate black homelands). 

In addition, the state would 
purchase a further unspecified 
amount of land to satisfy 
claims made to the commis- 
sion. He declined to say how 
much land might be involved, 
though land reform experts 


said the first category would 
Involve at least L25m hectares 
of land. 

Mr Kiel ruled out a blanket 
pro gramm e of restitution- “We 
cannot give a blank cheque to 
restore land. We simply cannot 
afford it financially," be said, 

but added: “Hie government Is 
not insensitive to the cause of 
people or communities who 
were possibly disadvantaged in 
the past". 

Any such person can take 
their claim to the commission, 
which will be appointed by the 
State President, Mr F.W. de 
Klerk. He will be free to act on 
or ignore the commission's 
recommendations - a feature 
of criticised by anti-apartheid 
groups. 

Mr Kriel also announced 
that measures to protect stan- 
dards in white areas would be 
softened, with racially discrim- 
inatory by-laws to be outlawed. 

However white owners of 
private land would still be 
allowed to reject black tenants, 
and local authorities may still 
be able to pass by-laws which 
effectively - if not overt- 
ly - discriminate by race. 
Opposition parties in parlia- 
ment will oppose these mea- 
sures, which could impede the 
bill’s passage through parlia- 
ment 

Ruling National Party mem- 
ber Mr Piet Marais, chairman 
of the parliamentary land com- 
mittee, said the new proposals 
were drawn up in consultation 
with groups and individuals, 
including the ANC. 


Moderate turnout looks likely to help Hindu revivalist party 

Surge in violence as Indian polling begins 


By David Housego in New Delhi 

THE FIRST day of polling in 
India's general election was 
marked by unprecedented vio- 
lence in which at least 36 peo- 
ple were killed and one town in 
northern India was placed 
n rater indefinite curfew. 

Turnout in the poll, which 
covered 204 of the 510 seats 
being contested, was moderate 
- a factor that seems likely to 
favour the more tightly organ- 
ised, Hindu revivalist Bharat- 
iya Janata party (BJP). 

Yesterday's death toll adds 
to the more than 100 people 
killed during the cam paign — 
making the election for more 
violent than tito last general 
election in 1389, when 67 peo- 
ple died during the three days 
of polling, 

Worst hit in yesterday's vio- 
lence was the town of Meerut, 
north of Delhi in Uttar Pra- 
desh, which has a long record 
of rlaghpg between its Hindu 
and Moslem population, hi yes- 
terday’s rioting in the town, in 
which 14 people were killed, 
shops were burnt and looted 
and mobs exchanged fire. A 
curfew was imposed on the 
town. 

Rioting also took place in 
other towns in Uttar Pradesh 
with large Moslem populations 
including Bolandshahar, 
Sikandrabad and Varanasi 
(Benares). In Varanasi 50 peo- 
ple were wounded in incidents 
of stone-throwing and shoot- 
ing, and in explosions. 

Violence was, however, 
mostly limited to the northern 
states of Uttar Pradesh and 
Bihar, and west Bengal and 
Andhra Pradesh in the south. 

In Andhra four people were 
killed and five others injured 
when para-military forces 
opened fire to halt a clash 



Supporters of the Samqjjvadi party wield guns outside a polling station in Bulanshnhr in Uttar Pradesh 


between supporters of the Con- 
gress party and the local Tel- 
egu Nationalist party who 
were throwing grenades at 
each other. 

As a result of violence and 
attempted vote-rigging, polling 
was halted at 41 booths in 


Bihar, Haryana and west Ben- 
gal, and a re-poll ordered. 

Election commissioner T.N. 
Seshan said that, despite the 
violence, voting had been 
smooth in most states: "We 


; Opinion polls, and most 
political analysts, see former 
* prime minister Rajiv Gandhi’s 
Congress party winning the 
biggest slice of the 537 parlia- 
mentary seats at stake, but 


have been almost entirely ind-/ falling short erf a majority, 
dent-free in most places.” f P olling took place yeste 


yesterday 


in 10 states. The second phase 
of the poll is on Thursday - 
allowing troops time to re-de- 
ploy - with the final day of 
voting on Sunday. Those parts 
of Bihar and Uttar Pradesh 
which did not vote yesterday 
will' vote an Thursday. 


Boat people 
step up rush 
to Hong Kong 

By John Elliott in Hong Kong 

NEARLY 1,000 Vietnamese 
boat people have ratted into 
Hong Kong during the past 
three days in the biggest spate 
of arrivals since June 1989. 

The arrival rate this month 
Is more thaw six tizzies higher 
than a year ago, and govern- 
ment officials behave that it 
has been partly caused by seri- 
ous food shortages in north 
Vietnam, where rice is 
reported to be especially 
scarce. 

About 35,000 Vietnamese 
arrived in Hong Kong during 
the peak year of 1989. Officials 
do not expect tills year's total 
to go so high, but there has 
been a sudden increase 
recently. 

So far this month nearly 
3,300 have arrived, compared 
with just over 500 in the same 
period last year. The total so 
for this year Is 6,700, up from 
nearly 2,000 a year ago. 

This has sparked fresh oppo- 
sition among Hong Kong’s eth- 
nic Chinese population, who 
object to the colony being used 
as a place of first asylum. Two 
weeks ago legislators voted 
against fresh f unds being allo- 
cated to expand detention 
camps, which are designed to 
accommodate 54,000 people. 

Hong Kong is urging the US 
to relax its longstanding oppo- 
sition to mandatory repatria- 
tion of the boat people. 


Anniversary Tibet wants to forget 

Colina MacDoogali looks back on 40 years of Chinese ‘liberation 5 


T HIS WEEK cele- 
brates the 40th anniver- 
sary of the “liberation" 
of Tibet. The parties in Chinese 
embassies around the world 
will be low-key, since many 

potential guests have politely 
declined. 

In Lhasa, now overhung by a 
new Chinese-built 70-metre 
monument in commemoration 
of the event, the Chinese have 
imposed a 22-hour-a-day curfew 
to keep Tibetans off the streets. 

Security men are thtek on 
the ground and foreign journal- 
ists have been banned. The 
Peking mndiw are anxiously 
countering western coverage erf 
human rights ghuspg with sto- 
ries of Tibet's feudal past com- 
pared with the peace and prog- 
ress under Chinese rule. 

But it is also the (uncele- 
brated) 11th anniversary of the 
visit of Hu Yaobang, the dis- 
graced liberal party leader 
whose death in 1989 sparked 
the Tiananmen Square demon- 
strations. If there were no 
other evidence, Hu’s words In 
Lhasa (which infuriated hard- 
liners in Peking) would under- 
mine any c laims that C hina ’s 
control of Tibet has been bene- 
ficial. 

Surprised to find how for liv- 
ing standards had dropped 
under Chinese rule, he called 
for a commitment from the 
central government to relieve 
the people’s burdens, and dras- 
tic reforms which would “let 



Tibetans be masters of their 
own lives”. He also proposed 
genuine autonomy and the 
repatriation to China of many 
Chinese officials. 

The failure to implement 
Hu’s proposals and the contin- 
uation of China's colonial-style 
policies led to the Tibetan pro- 
Independence demonstrations 
of the late 1980s. These have 
brought tough repression. 

As these emotional May 
anniversaries approach, Peking 
fears a revival of protest, espe- 
cially si nc e the world spotlight 
has since fallen on its behav- 
iour. Paradoxically, the “merci- 
less repression" in Tibet called 
for in 1988 by Qiao Shi, China’s 
no. 3 leader, has speeded the 
Dalai Lama’s campaign to 
attract outside attention. This 
has now succeeded to the point 


REPUBLIC OF TURKIYE 
PRIME MINISTRY 

PUBLIC PARTICIPATION ADMINISTRATION (PPA) 
ANNOUNCEMENT 

Republic of TGridye, Prime Ministry Public Participation Administration (PPA) offers to sell 
its 30% share in CONES SIGORT A ANONIM SIRKETI (GONGS SIGORT AKinsuxance 
company) as a whole or in part under the Privatization Pr ogram . 

1. Information about this company can be obtained from PPA, from the address shown 
below. 

2. The sale of PPA shares in CONES, SIGORTA will be effected by inviting tenders 
and holding sale negotiations. 

3. The tender and an irrevocable - unconditional bid bond for lJOOOjOOOfiOO TL 
addressed to PPA, payable on first simple demand with a tenor of at least 6 
months should be submitted to PPA no later that May 29, 1991 by 6M PM 
official local Turkish time. 

4. In the tender, the percentage of shares to be purchased and the offered price for 
these shares will be specified. 

5. The tender should be submitted in a closed envelope with the following 
Inscriptions: 

" Tender for CONES SIGORTA AS. - CONFIDENTIAL" 

6. The successful bidder shall furnish a performance bond for the amount of 6% of the 
agreed sale price and a letter of intent comprising the price and the terms of the sale. 

If the letter of intent is not submitted or if the bidder foils to sign the sale contract after the 
submission of the letter of intent and/or foils to provide the performance bond until the 
closing date to be determined by PPA, the bid bond will be called by PPA. 

7. PPA is not subject to the StateTender LAW No: 2886 and reserves the right of not selling 
any or part of its shares or to sell based purely on its own choice without any obligations 
at any time. 

T.C 

BASBAKANUK 

KAMU ORTAKUGI ID ARES! BASKANUGT (PPA) 
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that President George Bush, 
who previously resisted direct 
contact to avoid angering the 
Chinese, accorded the spiritual 
leader a meeting last month. 

This week’s festivities are 
specifically in honour or the 
signing on May 23 1951 of the 
“17-point agreement” which in 
effect annexed the prevlously- 
independent Tibet to the Peo- 
ple's Republic. 

R is surprising that China 
should want to call attention to 
the 17 points, to which it has 
scarcely adhered. The contro- 
versial agreement was forced 
on a Tibetan delegation to 
Peking, when Chinese troops 
had already wiped out most of 
the inexperienced Tibetan 
army and occupied eastern 
Tibet (now mainly part of 
Sichuan province). The Dalai 
Lama acquiesced in the agree- 
ment, fearing the slaughter 
that would foil on Lhasa if he 
refused. 

The 17 points set out a 
framework for the foture sta- 
tus of Tibet (bearing more than 
a passing resemblance to the 
Smo-British Joint Declaration 
on the future of Hong Kong) 
which in clu ded provisions that 
Peking would not change the 
existing political system, alter 
the status of the Dalai or the 
Panchen Lamas ox compel 
communist-style reforms. It 
also guaranteed freedom of 
religion. 

Initially Tibet did get cau- 
tious treatment from Pelting 
but this did not last long. The 
Tibetans in Sichuan resisted 
the imposition erf Chinese poli- 
cies, and sporadic revolts broke 
out which ended in the flight 
of the Dalai Lama to India in 
1959. That was swiftly followed 
by the full absorption of the 
Tibet Autonomous Region, as 
it came to be called, into 
China's centrally-ruled politi- 
cal system. 


Famine and violence fol- 
lowed as Tibet was subjected 
to Maoist policies, notably the 
Cultural Revolution. Food 
shortages many, and by 
1980, only a dozen or so of the 
region's 6,000-plus monasteries 
and temples, the repositories of 
Tibetan culture as well as reli- 
gion, were left standing. 

In the early 1960s. inspired 
by Hu Yaobang and the nation- 
wide move to reform, Peking 
did rebate Tibetan taxes, abol 
ish the commune sys te m and 
give grants for economic devel- 
opment. Some monasteries 
were' repaired, religious prac- 
tices were resumed and educa- 
tion given a small boost Tour- 
ism increased and, in the rural 
areas particularly, life 
improved. 

But the move to send borne 
Chinese officials did not mate- 
rialise. In fact economic devel- 
opment since has had the 
reverse effect Chinese immi- 
gration into Tibet soared. 

The new jobs in civil engi- 
neering, tourism and agricul- 
ture have gone to Chinese, not 
Tibetans, who did not have 
appropriate training. 

Peking is investing yuan 
L3bn (042m) in projects such 
as airport expansion and roads, 
on top of yuan 15ba since 1959. 
This Is not entirely disinter- 
ested since, while these pro- 
jects may be of general eco- 
nomic benefit, they have an 
obvious use in a strategic bor- 
der region which is heavily 
militarised. It is also exploiting 
Tibet’s rich minerals and for- 
estry for use in China proper. 

So for, the motive of the Chi- 
nese seems to be to maximise 
Tibet's u se f u lne ss more than to 
benefit the Tibetans. Their 
public celebration of the 17- 
point agreement suggests they 
are unlikely to loosen their 
grip on this most valuable, if 
troublesome, territory. 


Iraqi secret police still at large 

US troops make 
ready for 
Kurds to return 

By John Murray Brown in Dohuk, northern Iraq . 


US TROOPS entered the city erf 
Dohuk in northern Iraq for the 
first time yesterday, to prepare 
the way for the possible return 
of the thousands of Kurdish 
refugees still stranded on the 
Turkish border or camped in 
the security zone set up by the 
alfies. 

A military convoy led by US 
amphihirwm vehicles accompa- 
nied a team of US disaster offi- 
cials and experts from Britain’s 
Overseas Development Admin- 
istration who moved into this 
provincial capital to assess the 
public services, badly damaged 
during the crushing of the 
short-lived Kurdish uprising 
last March. 

Dohuk. which is just south 
of the allies’ security zone is 
considered central to the antes’ 
plans to return refugees to 
their homes. More than 200,000 
come from the city. 

One US official estimated 
yesterday that fewer than 
10,000 had so far returned. 

After meeting with Iraqi offi- 
cials, Gen Jay Gamer, the US 
commander,said the city 
“should present a secure feel- 
ing for the returning Kurds”. 
However he said no decision 
bad yet been made for the US 
to help re store the city's infra- 
structure. 

The Iraqi military has with- 
drawn three miles south of the 
city as agreed with the allies. 
However coalition officials said 
security was still a problem. 
Major Julian Baxter, the UK 
officer represented in talks 
with the Iraqis, said there was 


still a worrying number of 
Iraqi secret police stIQ in the 
city, perhaps as many as 400. 

Iraqi officials are dearly 
keen to play down- the extent 
c rf the .city’s damage.. Since, 
reaching agreement over the 
weekend a zininber of Iraqi do& 
to rs ha ve been sent to the city 
hospital. 

Tea UN guards, patrolling 
the streets In baseball hats and 
carrying Smith and Wesson 
revolvers, were yesterday an 
object of some local curiosity. 

Mr Stefan Denristnra, head- 
ing the UN mission said the 
decision to arm the guards was 
useful for psychological 


and traditional reasons... But 
the best weapon we have is cur 
blue shirt and our UN flag," he 
said. 

The 10 officers are the van- 
guard of 400 to 500 UN security 
men to be stationed through- 
out Iraq as a confidence-bund- 
ing measure. 

Mr Fred. Cuny, leading the 
12-member US civil aff airs 
team, said he was concerned at 
the state of water supplies and 
the number of houses 
destroyed. On one approach 
road to the city centre whole 
streets had been turned to rub- 
ble. 

Mr Cuny said that perhaps 
as many as 800 homes had 
been destroyed. 

Allied offici als e stimate that 
only half the city's water sup- 
ply system is working. Food is 
also scarce, although the UN is 
bringing in 300 tonnes of provi- 
sionsr 


up to Polish 
war-3 
in Israel 

By Hugh Camagy • . 

Hi Jerusalem. 

PRESIDENT Lech. Wptett of 
Poland yesterday confronted: 
hi ghly emotive Jewish memo- 
ries of the faofocaust and 
deep-seated sttspfctons of Pol- 
ish anti-semltism during A 
state visit to Israel ... . 

In cortrast with ifo many 
modem presidential visits, 
when attention is on the nuts 
and bolts of political accord* 
and economic relations, the 
atmosphere on Hr- Walesa’s 
arrival inJerasatem was laden 
with more human concerns 
over a bitter past 

Many Israelis are BU t ri van r 
or descendants erf survivors 
from Poland where some am 
Jews died in the Second Worid 
War- the vast majority of the 
country’s Jewish population. 
Many Name Poles for collabo- 
rating a gwhMtf- 

Not long ago, Mr. Yitzhak 
Shamir; the Fofisb-boca I sraeli 
prime minister, whose entire 
family died In the holocaust, 
said Poles sucked in anti-Semi- 
tism “with their mother’s 
milk”. During his presidential 
campaign, Mr Walesa 'was 
accused of fanning anti-Semi- 
tism through remarks that ha 
was “100 per cent Pole” with 
no Jewish ancestry. 

Mr Walesa's resp on se was to 
come to Israel to face the issue 
for himself- He was given' the 
platform of a speech to the 
Knesset — an honour best o wed 
previously only on Presidents 
Sadat, Carter and Mitterrand. 
Referring to Nazi death camps 
at Auschwitz, Treblinka and 
Sobibor - all in wartime 
Poland - Mr Walesa said: “We 
too were the victims of the 
Nazis. We helped you as touch 
as we could.” 

But he also acknowledged 
the bitter Jewish accusation of 
collaboration. “Here in Israel, 
the land of your culture and 
the land of your revival. I art: 
for your forgiveness,” he saM. 

In retrfv. Mr Siwm ir recalled 
“the glory" of the Poland offals 
youth - but also “the humili- 
ating gTrti^aanitiian ". 

More mundane Issues were 
not entirely fo rgotten. Mr Wal- 
esa. apparently hopeful that 
ties to Israel can help Poland 
in its efforts to win western 
economic aid, said he sup- 
ported tiie search for a “just" 
peace in the Middle East and 
hoped for greater cultural, sci- 
entific and economic ties. 


Mubarak names 
new defence and 
foreign ministers 

By Tony Wattar In Cairo 

PRESIDENT Bosni Mubarak of 
Egypt yesterday announced a 
cabinet reshuffle that included 
the appointment of new 
defence and foreign ministers, 
but to some surprise there 
were no changes in the eco- 
nomic portfolios. 

The defence minister is Lt 
Gen Mohammed Hussein Tan- 
ia wi, 56, veteran of five wars 
and former chief of operations. 
He replaces Gen Youssef Sabri 
Aba Taleh, who held the job 
for two years but was always 
seen as a stopgap. 

Mr Amr Mo ussa, 54. previ- 
ously UN representative, 
becomes foreign minister hi 
place of Dr Esmat Abdel 
Meguid. who was elected Arid) 
League secretary gtetend last 
week. Mr Monssa is a highly 
regarded career diplomat who 
has long been earmarked for 

miTrigtorial office. 

Among other changes was 
the appointment of Dr Boutros 
Ghali. formerly minister of 
state for foreign affairs, to be a 
deputy prime minister in 
charge of “foreign relations”. 


Lagos returns to central controls on banks 

William Keeling reports on a plan to help ailing industry and defend the currency 

hid must not- be charged more thaw an 
additional one percentage point on the 
value of the each bank's bid. 

With demand for foreign exchange 
outstripping available supply, those 
banks which bid highest profit the 
most. 

Bankers say that the central bank 
has not been receptive to alternative 
sUBBKtions. As one banker noted, “we 
tola the central bank last year that they 
should mate us sell at a fixed rate 
above the weighted average of bids. 

those who bid km benefit and 
thore which bid too high will have their 
profits cut” ' 

*nstea<L white the intention may have 
bee n to limit the excesses of the 


N IGERIA’S banking sector has 
had a turbulent start to the 
year, with the government cap- 
ping lending rates and initiating a 
fierce liquidity squeeze. 

Central bank officials say that the 
measures were needed to help a trou- 
bled manufacturing sector and halt 
depreciation of the naira, which had 
fallen 31 per cent in five months. Bank- 
ers say the measures mark a return to 
central control and run counter to the 
principle of de-regulation, which has 
guided the government’s five-year eco- 
nomic structural adjustment pro- 
gramme. 

However central bank officials say 
that in 1990 banking irregularities 
emerged which had to be tackled. In the 
last six months of last year, landing 
rates rose from 21 per cent to 31 per 
cent, with a gap of up to 10 percentage 
points between lending and deposit 
rates. 

As one central bask official noted, 
"such a wide margin between the 
deposit and lending rates was not in the 
spirit of deregulation". 

Critics of the banks say that they 
have exploited deregulation - some- 
times illegally - and in so doing are 
undermining the chances for overall 
economic recovery. 

Bankers argue that white they make 
use of economic distortions, such distor- 
tions are usually off the government's 
making. An example cited is the differ- 


ential between official and autonomous 
exchange rates which bankers have 
exploited by round-tripping funds, buy- 
ing foreign exchange at the official mar- 
ket and selling in the parallel market. 

A second distortion has resulted from 
the central bank piarfng tight credit 
ceilings on the sector. This had, until 
interest rates were capped, allowed 
banks to keep lending rates high in the 
face of excess demand for credit 

The profit potential of the sector has 
ted to its rapid growth, with the num- 
ber of commercial and merchant banks 
rising from 82 at the end of 19®, to 
about US, with at least another 30 
applicants waiting to join the fray. 

The central bank has faced problems 
both in controlling the extra liquidity 
each new entrant brings to the sector 
and in monitoring the professional 
practices of the banks As one commer- 
cial banker explained, “test year we bad 
som ething very close to an oligopolistic 
situation. For instance, the hanks effec- 
tively pegged their interest rates at a 
self-determined level" 

Hardest hit by the high cost of bor- 
rowing was the already depressed man- 
ufacturing sector. High interest rates 
nave also been blamed for the low level 
of new direct investment in the econ- 
omy. The decision to cap interest rates 
at 21 per cent was inftfaiiy welcomed by 
man u fa cturers but the measure had an 
inevitable knock-on effect on the 
exchange rate. 


The naira, which had hpid steady at 
about eight to the dollar throughout 
most of last year, slid to less than 10 to 
foe dollar by tnid-Manto. For the manu- 
facturing sector, which is heavily 
import-reliant for inputs, the benefits of 
a lower cost of borrowing were all but 
wiped out 

The. central bank responded by 
squeezing liquidity in the banking sec- 
tor and, over a two-week period, almost 
tripling the amount an offer at the auc- 
tion. 

It also banned 18 banks from the auc- 
tion for four weeks because they failed 
to com their bids with sufficient naira 
funds. Bankers doubt, however, 
whether the moves will have more tium 
a short-term effect. 

hfle the naira did appreciate 
to 8.7 naira to the dolkrat the 
end of March, it has already 
slipped again to mor than 9 to the dol- 
lar. And although activity on the paral- 
lel market is subdned, the autonomous 
exchange rate has remained steady at 
about 125 to the dollar. . 

Bankers argue that if exchange rate 
stability is to be achieved, the central 
bank would do better to fine-tune its 
auction system. Those banks making 
tire lowest bids currently faff to win 
foreign exchange which, bankers say, 
hag tended to force up the rate. 

The central bank also stipulates that 
customers on whose behalf the hanks 
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the government has adopt 
“change rate exhibiting a large 
of amtral controL And such a 
has implications outside -the h 
sector, particularly for mamtfaj r 
^ JJpteoltural exports, wh* 
structural adjustment programr 
tried to promote. • 
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By John Elliott, in Hong Kong 

TOE US Is likely to impose 
onerous conditions on any 
extension, this year of China's 
most-favoured nation (MFN) 
trading status, according to a 
group of Hang Kong-based US 
businessmen who have 
recently held high-level meet- 
ings in Washington. 

This is a far more pessimis- 
tic forecast than had been 
expected and ia ' causing serious 
concern in Hong Kong. The 
colony's viability, as a trading 
and financial centre depends 
heavily on China’s interna- 
tional business, anj its manor 
facturers rely on cheap labour 
in southern flMna to process 
many of their goods. 

Estimates suggest that an 
ending of . the MFN status could 
wipe out up to 2 per cent from 
Hong Kong's annual economic 
growth rate, which this year is 
forecast to rise by &&4£ per 

cent. 

Some 40,000 to 50,000 jobs' 
might be .lost In companies 
linked with so uther n China. 

Mr Warren Williams, presi- 
dent of Hong Kong's American - 
Chamber of Commerce, said 
yesterday he had returned 
from Washington “much 


confident 4 ’ that President 
George Bush could eventually 
push through a renewal of 
MFN without imposing condi- 
tions that would be unaccept 
able to China 

After meetings with senior 
White Tffi o «i e p officials, leading 
congressmen and departmental 
officials, Ik realised there was 
a “deep-seated feeling in ah 
quarters” that' China had 
“done nothing” to earn an 

mindnilUlniijil urtumrinn 

“In ah probability, MFN will 
not be extended without condi- 
tions. That is where my money 
would go if I was betting on 
the issue right now. The battle 
is just beginning to be ' 
and ft i s goin g to be a 
said Mr WTffiams. . 

Mr Bush has to make “bis 
first move on renewing. MFN 
by June 3. He has indicated 
personal backing for such ft 
step. But his opponents cite 
issues such as China’s, trade 
surplus, which is forecast to 
reach $15bh (£8.6bn) this year, 
Peking’s poor human rights 
record, protectionist policies 
an intellectual property, export 
of products made by prison 
labour and arms sales. 


UK intervenes over 
Malaysia power dam 

By Um Slong Hoon in Kuala Lumpur 

65 par cent, or abimt £200m. of 
the contract value in soft, com- 
mercial credit. The balance, 
called the “UK content," is 
non-repayable British govern- 
ment grant. 

According to one senior 
manager. Tenaga had the 
option to combine the two fin- 
ancing elements Into a single, 
apparently even cheaper, com- 
mercial loan repayable in 15 
years after a five-year grace. 

Financing details was to be 
sewn up within three months 

• of the award so- that the enti r e 

• deal would be readied by 
December. Completion of Per- 
gau, near the Malaysian-Thai 
border, is 1996 after 58 months. 

- It seems unlikely UK finan- 
ciers were unaware of Tenaga's 
inpen ding change; , J Henry 
Schroders Wage, the UK finan- 
cial group which acted as 
adviser, had. helped^toapped 

to 

view Pergau as a govemment- 
- to-govemment deal, insisting 
that nothing ought to have 
changed. Tbnag&’s public 'sale 
had been put off -twice 'from 
December to next March, then 
May. Tenaga says the post- 
ponement was necessary for an 
independent audit of * the 
group’s assets. It has been esti- 
mated at around M$uhn, of 
which a divestiture stake of 25 
per cent is plansihte, according 
to one analyst 
Tenaga’s annual revenues 
have risen steadily by around 7 
per cent over the past four 
years to M$8.1bn at last 
August Bnt its 199041 forecast 
pre-tax profit is expected to fall 
from M$870m to M$600m, 
affecting thus its offer price. 

Long-term debt, at M$&8bn, 
is 100 per cent of equity 
though, with yearly capital 
expenditures expected to dou- 
ble to M$2hn this decade, the 
ratio Could rise. 

Tenaga has 4,900 MW in 
installed capacity and plans to 
add 3.000 MW,, including Fer- 
-gau’s 600 MW, over the next 
five years. For-its previous cap-; 
ttal expen ditur es, Tenaga Imm 
relied on inexpensive credit 
from organisations like the 
Asian Development Bank; 

There is talk now that, while 
the Pergau. - deal remains 
blocked, the. contract value has 
risen by 35 per cent to 
M$L82bn 


THE UK government has 
intervened to unblock the con- 
tract for Malaysia^ largest 
hydro power dam, stalled by a 
dispute over repayment terms 
between UK financiers and 
Tenaga Naatonak the project's 
owner. 

Mr Malcolm Tan Sinclair, the 
minister for state at the British 
Foreign and Commonwealth 
Office, met Malaysian nffinfarin 
in Kuala Lumpur last week. 
But the -Pergau '• project 
remained In abeyance : nine 
months since its construction 
and supply contract was 
awarded to British contractors. 

The dispute centres on the 
privatisation of Tenaga, the 
electricity monopoly, . which 
raised doubts about whether it 
qualifies for cheap, and subsi- 
dised commercial credit from, 
tiie UK. 

Without the credit, *th$, 
M$L35bn ;C$3Whn)~cohfraa;to 
Balfour Beatty and Cementa- 
tion, the canstruction unit of 
Trafalgar House, is in Jeop- 
ardy- UK financiers axe refus- 
ing loans at around the 0.8 per 
cent interest rate which Teh-; 
aga Is demanding, offering' 
about 10 per cent instead. *' 

Following Mr Stnclatr’s visit, 
however, the Malaysian gov- 
ernment was stifi bedding UK 
to its word for the soft loan, it 
says, as part of Pagan's con- 
struction, supply and financing 
package. Failure of the deal 
amid have political repercus- 
sions in UK-Malayria relations 
since Pergau is associated with 
the heart of improving eco- 
nomic ties. 

The contract,' the . largest 
received by any UK company, 
has come to symbolises the 
revival of British commercial . 
interests in local govemment - 
contracte wtthheld during the 
“buy British last" policy days 
of the early 1980s. 

The present controversy 
emerged after September 1 
when Tenaga'a legal status 
changed from a crown corpora . 
tion, accountable to Parlia- 
ment, to a private entity 
owned, aHnet, 100 per cent by 
the govRnhnent 

Pergau had been cm the pipe- 
line for four years car more; and 
much the negotiations were 
carried out before the change.' 

In return for the construc- 
tion contract, UK was te pro- 
vide financixig.to two tranches: ■ 


Multinationals warning 
to Brazil over free zone 

By Victoria Griffith in SS6 Paolo 




DOZENS - of multinationals 
have threatened to suspend 
operations in the Amazonian 
free trade zone of Manaus if 
the Brazilian government does 
not raise the. area’s Import 
quota sooii 

“The free zone’is experienc- 
ing ite worst crisis ever," said 
Mr Ricardo Botelho, spokes- 
man for BASF, Brazil, which 
manufactures video tapes in 
the region. ’ 

“We may close down our 
Manaus -factory., at any 
moment," said . Mr: Joao de 
Aquino Rotta. institutional 
director of PhUc4 the televi- 
sion and video cassette: manu- 
facturer. ■ 

In addition to BASF and 

Pliilrft,.ynT^.^ m w1 tiTwtionals 

have -filed complaints "over 
import quotas with , the super- 
intemtence of theTflanatis free 
zone, accordfiog td Mr Alfredo 
Nasctaieato, .the organisation’s 
president-. The-zose, has been 
fighting to 'maintain, viability 
since the govermueid; decided 
to begin lowering tariff -banv 
era. In the rest, of the country, 
last year. With Brazil's move, to 
freer trade, Manaus has lost its 


A J ‘ 


v 


privileged status, as a duty-free 
■ area.. 

“The conditions which made 
us Invest in Manaus are just 
not there any more,” com- 
plained Mr Botelho, whose 
group has put $37 mfifion into 
Its Amazonian factory since 
1969. “Lower tariffs In the rest 
of Brazil have wiped but our 
domestic sales advantage? - 

Manaus has also experienced 
a dramatic surge in labour 
costs over the last twb.years; 

. According to Bfr Botelho, Ama^ 
Bonian labour was once 40 per 
cent cheaper than at the com- 
pany's Sao Paulo factory. 
Today, it is 30 per cent more 
. expensive. Rising costs led 
BASF ’s Amazonian factory to 
. .stzff&a.$15m loss last year. 

Hfemmirfto.by stiff competi- 
tion and high wages, muttina- 
tionals in Manaus are counting 
on lower inpnt costs to pull 
them out of the crisis. They are 
" p ushing for an increase in this : 
' year's imort quota from UJ2tm 
to at. least $L6bn. Cheaper 
materials Iran abroad, say the 
. companies, wifi make them 
more competitive both at home 
. and fn foreign export markets. 


UK 


WORLD TRADE MEWS 

may lose part of £400m Brunei arms deal 

By David Witte, Defence Correspondent 
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A. BRITISH deal to supply up 
arms worth up to £400m to 
Brunei has been held up for 
more than 18 months after 
being agreed by Mrs Margaret 
Thatcher, than the UK prime 
minister. 

No firm contracts have yet 
been signed and part of the 
deal cooM be lost to German or 
Italian suppliers. 

Mrs Thatcher signed a proto- 
col covering the supply of air- 
craft and naval vessels with Sir 


Muds Haaaanal RnTlriaH MU’i2- 

Waddaulah, the Sultan 
of Brunei, during the Common- 
wealth Conference in Kuala 
Lumpur in October, 1988. 

The proposed deal involves 
the supply of 16 British Aero- 
space Hawk aircraft, some of 
which would be two^eat train- 
ers and others slngteeeat fight- 
ers. The sultanate does not 
have any fixed-wing aircraft in 
its air force, only helicopters. 

This part of the package is 


estimated to be worth £2Q0m 
iwpinrimg 1 spares and training. 
BAe said yesterday it was still 
counting os completing the 
deal but contracts had yet to 
be ffnaUspri. The precise mix of 
trainer and fighter versions 
bad to be determined. 

The Southampton-based Vos- 
pec Thorny croft shipyard was 
expected under the govern- 
ment-to-govemment agreement 
to supply three Vigilance-class 
corvettes or large offshore 


patrol vessels, worth up to a 
further £2Q0m including sup- 
port 

The shipyard, heavily depen- 
dent on export orders, received 
a setback last summer when 
Brunei said it planned to re- 
open the corvette purchase to 
international competition, it is 
understood, however, that no 
invitations to tender have been 
issued. 

The potential competition 
would pit Vosper Thomycroft 


against the rival British yard 
Swan Hunter of Tyneside, 
which confirmed yesterday 
that it was certain to bid if 
invited. Other yards expected 
to bid are Lurssenwerft and 
Bremer Volk an of Germany 
and Fincantieri of Italy. 

Delays in the Brunei deal 
echo difficulties over a 1988 
British arms package for Mal- 
aysia, which dropped a plan to 
buy Tornado combat aircraft in 
favour of tbe cheaper Hawk. 


Study finds that Japanese consumers pay the price 


By Robert Thomson in Tokyo 

A JOINT US-Japan study has found 
that the same German spark ping Is 
four times more expensive in Japan 
than in tbe US, that British jam was 
more than twice as expensive in Japan, 
and that prices of comparable products 
are on average 37 per cent higher in 
Japan. 

, The study was released yesterday 
during talks between US and Japanese 
officials to review progress in the Struc- 
tural Impediments Initiative (SD), 
which was launched two years ago in 
an attempt to remove "structural” bar- 
riers to bilateral trade and to reduce 
Japan’s huge bilateral surplus. 

A similar price study conducted in 
October 1989 found that products were 
39 per cent more expensive to Japan 
than in the US, and Mr Michael Farren, 
tbe US undersecretary of commerce, 
said the new results suggest that Japa- 
nese consumers pay unfairly high 
prices and that imported products still 


face significant obstacles in Japan. 

“What you see to these prices is a 
lack of competition,” Mr Farren said. 
He suggested that the multi-layered 
Japanese distribution system and the 
monopolistic tendencies of Japanese 
corporate groups contributed to the 
higher prices, which should provoke 
consumer debate within Japan on 
needed reforms. 

Of tbe 112 products surveyed by Japa- 
nese and US government researchers, 
67 per cent were more expensive in 
Japan, and of the 40 products made to 
Japan, 12 were more expensive in 
Japan, todndtog a bottle of sake, which 
was 44 per cent more expensive than in 
the US. The survey also included 20 
products from third countries, mostly 
European, of which 19 were more 
expensive to Japan than the US. 

US officials want to use the two-day 
SD talks as an opportunity to press 
Tokyo for increased monitoring of the 


allegedly unfair trading practices of the 
Japanese corporate families known as 
keiretsu. They also want further 
reforms to the distribution system, and 
tougher anti-monopoly legislation. 

Japanese officials are disappointed by 
the US response to SIL Mr Koji Watan- 
abe, tbe deputy foreign minister, began 
the talks yesterday with a comparison 
between the numerous changes intro- 
duced by the Japanese government and 
the relative inaction to Washington, 
which has insisted that the initiative is 
a “two-way street" 

However, Mr Farren defended the US 
performance, and Washington’s failure 
to keep a promise on reducing its bud- 
get deficit was due to the unexpected 
burden of US savings and loan crisis. 
He said that promised action had been 
taken to education reform and export 
promotion. 

•US Vice President Dan Quayle yes- 
terday heard hints from Prime Minister 


Tosbiki Kaifu that Japan might ease its 
ban on rice imports, officials said. AP 
adds from Tokyo. 

Mr Quayle also pressed for Japan to 
buy more US vehicles and auto parts, 
and thanked Japan for its financial aid 
to tbe allies’ war against Iraq and to 
Nicaragua's transition to democracy. 

A Japanese Foreign Ministry official 
said Mr Kaifu hinted at a breakthrough 
in stalled international trade talks by 
saying Japan would be willing to work 
out the dispute over its ban on rice 
imports as long as other countries also 
worked out their “difficult issues” in 
the talks. 

The trade talks broke down in Brus- 
sels last December over agricultural 
issues. Japanese law bans rice imports 
on the premise that Japan must be 
self-sufficient to Its staple food. Japan's 
powerful and heavily subsidised Tarm 
lobby says it cannot compete with 
cheaper rice imports. 


Cairns Group 
still at odds 
with EC 

By Kevin Brown in Sydney 

THE EUROPEAN Community 
and the Australian-led Cairns 
Group of agricultural export- 
ing nations within the negotia- 
tions of the General Agree- 
ment on Tariffs and Trade 
appeared firmly at odds yester- 
day after talks in Canberra 
failed to break down differ- 
ences over trade liberalisation. 

Australian ministers pressed 
for big cuts in subsidies to 
European fanners, which the 
Cairns Group blames for the 
collapse of the Uruguay Round 
of the Gatt negotiations in 
Brussels last year. 

However, Mr Frans Andries- 
sen, the EC external relations 
and trade commissioner, 
warned the Cairns Group 
against pressing too hard for 
changes to the Community's 
Common Agricultural Policy. 

“When yon put the stakes 
too high, you risk not getting 
what you want to get," Mr 
Andriessen said after the 
meeting. 

Mr Andriessen said US 
moves towards “fast track” 
approval of Gatt agreements 
indicated that the round could 
be concluded successfully at 
the end of the year. 

He also said that proposed 
changes to the CAP would 
reduce European production, 
but warned that subsidies 
would always be necessary 
within the EC. 


STRATEGIES FOR THE SINGLE E TROPE AN MARKET 


ADVERTISEMENT 


Leading through 

Flexibility and 
Innovation 

Casio Computer, a leading consumer electronics maker, is dosefy tracking 
changes in world markets and customer needs to reap 
the benefits these changes will bring. 

Kazuo Kashio, president of Casio Computer Ch, Ltd. in Tbkyo, and 
Dick Rayner, managing director of Casio Electronics Ca, Ltd. 
in London, explain. 


r' 


By RusicS McCuBoch . 



Mr Dick Rayaov Managing Director, 
Casio Electronics Ca. JUd, 


McCulloch: Caskfs business results 
during last fiscal year were exceOenL 
Which divisions contributed most to yottr 
increase in sate s? 

Kashfoe Our sales of watches and 
musical instruments were especially strong 
last yean In our watch division, we have 
always maintained that watches represent 
the most useful and tbe most comfortable 
form of .personal equipment which every- 
body owns. We are making watches more 
functional by incorporating sensors which 
measure changes in temperature, atomos- 
pheric pressure and so on. Later this year 
we wiD be launching a new range of “BP 
Monitor” watches which, for the first time 
anywhere, will enable people to easily 
check their blood pressure: Last year, we 
introduced stopwatches which are precise 
to 1/I000th of a second. Our reputation 
for jxmovative.techxKdogy and precision 
have contributed greatly to tbe success of 
our watch sales. 


New Sensor Watches 
to be Unveiled 

Lastyear was also a very good year few: 
our musical instruments and we have just 
begun marketing a brand-new range of 
electronic pianos which has a built-in 
compact-disc player which allows per- 
formers to play along with their favourite 
CD recording and fall orchestra accom- 
paniment. By adapting existing technolo- 
gies and developing new ones, we have 
been able to record spectacular growth 
in this area. Over the last ten years oar 
accumulated sales have readied some 30 
million imits - 

McCudoch: Where does Casio rank in 
terms of market share in Europe and the 
rest of the world? 

Kashio: Our range of products is very 
bioad but we lead in almost every firikL 
In calculators, we sat the leader both in 
Europe and throughout the world. As for 
scientific calculators, we are first in tins 
sector; as well, because most schools are 
using our calculators. 


Leading in Europe and 


ing in 
toe 


World 


As for watches, both digital watches 


and combination watches, are No. 1 in 
Europe. In musical instruments, I can con- 
fidently say that we created an entirely 
new market niche with our electronic key- 
boards, so our market share is very high 
for thesev as it is for electronic cash 
registers and personal ‘pocket’ colour T\& 
For all of these Casio was the original 
developer of these products and this is 
why we lead in market share. 

McCulloch: Does this apply in the UK 
as wed? 

Rayner: Casio’s position in the UK is 
a reflection of Casio’s position throughout 
the rest of Europe. In calculators, we 
dominate the High Street market as well as 
leading the education market with our 
scientific calculators. 

Far digital watches, we are almost the 
only digital watch in the general consumer 
market And because we actually created 
the home market for keyboards in the UK, 
we began with a dominant position and 
have retained our leadership ever since. 

McCulloch: How have you been able 
to maintain that dominant position? 

Rayner: Wve been able to set the 
pace and keep our lead because of a 
combination of factors. 


Price, Timing and 
Sales Backup are 
Crucial 

Firstly the products have to be right 
for the marketplace and timing here is cru- 
daL By keeping abreast of market trends, 
Casio is usually the first to launch new and 
innovative products and this usually leads 
to dominance. Secondly pricing has to be 
in line with market trends and demands, 
and again, Casio’s prices are always com- 
petitive. Lastly, distribution and after-sales 
service have to be correct to present the 
product for consumers to purchase and 
then to keep them satisfied with perfor- 
mance once they’ve made the decision to 
buy. I think we do all of these things quite 
widL 

McCulloch: What factors do you 
think have contributed to your success in 
Europe? 

Kashio: The most important goal for 


a manufacturer and exporter in any market 
is to establish a network of sales and distri- 
bution bases in key market areas, and 
this is what we have done We have Casio 
Electronics in London handling sales 
throughout the UK and Casio Computer 
in Hamburg covering sales and distribution 
in Germany. R>r other countries in Europe 
we have accredited distributors, and their 
activities are coordinated by Casio Europe 
from Amsterdam. In Eastern Europe; we 
now haw local offices in Budapest and 
Berlin, so I think we are well represented 
throughout the continent. This has been 
a major reason for our strength in the 
European market. 

McCulloch: How do you view the 
unification of the European market in 
1992 and how are you positioning Casio to 
take full advantage of the integration? 

Kashio: The formation of a single 
market to Europe will represent a major 
event to world history This is something 
which Casio is watching very closely. This 
kind of market integration may well be 
repeated to other parts of the world among 
regional trading blocs and so from that 
point of view we will be monitoring the 
situation very carefully to see what advan- 
tages this might offer for our business. As 
one preparatory measure; we have altered 
the structure of our Export Division and 
created a Europe Division which will ena- 
ble us to swiftly cope with any changes 
occurring there which might affect our 
operations. 

McCulloch: Is Casio examining the 
possibility of establishing manufacturing 
bases in Europe? 

Kashio: When we look at offshore 
production facilities; we have to consider 
the benefits both to terms of production 
costs and marketing opportunities. 


New Plants in 
Malaysia and 
Japan 

Casio has recently established manu- 
facturing operations in the US and Mexico 
and later this year we will be opening 
a new plant in Malaysia. And, at the 
moment we are preparing to open our new 
factory in Japan to Kochi Prefecture on 


Mr Kazuo Kashio, President, 

Casio Computer Ca. Ltd 

Shikoku Island. So, of course; we are try- 
ing to establish a worldwide network of 
manufacturing facilities which will increase 
our competitiveness and strengthen our 
sales base. So tor, as Europe is concerned, 
we are ready to set up production facilities 
there at any time; but I think it is important 
that we first wait and see how the process 
of market integration is achieved before 
deciding. 

McCulloch : Finally, given the success 
Casio has had to date in so many product 
areas, where wid your focus lie in future? 

Kashio: Generally speaking, until now 
Casio has been an innovation driven’ 
company in that we come up with new 
ideas or inventions and then refine them 
into products for the marketplace While 
Casio will continue to be an innovative 
manufacturer of consumer items, I would 
like to reverse this order by making pro- 
duct development more closely attuned 
to changing market demands. 


'Personal Automation’: 
New Growth Area 

We are already achieving this with 
our digital diaries to the area we call PA 
or “Personal Automation’. Our diaries 
have been very successful both in Japan 
and overseas, and we foresee huge growth 
to this sector in the future. But, at the 
same time; users are demanding much 
more of their diaries. Our aim is to trans- 
form them into Personal Terminals so that 
they can be easily linked to personal com- 
puters and the data up-loaded. In this 
way, our diaries will become an integral 
part of modem business activity. This is 
what I mean by tailoring our products 
closer to market needs. As a leader in 
the field, Casio is to the best position to 
create entirely new markets for a range 
of PA products while still maintaining 
our lead and we are already working to 
realise this objective: Although PA has 
been an important pursuit for Casio 
for many years, ou April 1 this year, we 
established a special PA division at our 
Hamura, Japan R&D Centre, together 
with a PA sales task force, which is based 
in our Tokyo head office. With this ma- 
jor organisational change; 1 am confident 
that we can capitalise on cha ng in g con- 
sumer demands. 



CASK) COMPUTER CO., LTD. 

2-6-1, Nisfti-Stifnfufcu, SMnjuku-fcu, Tokyo T63, Japan Telephone: (03)3347-47(2 Facsimile: (03) 3347-4683 

CASK) ELECTRONICS CO., LTD. 

Unit 6, 1000 North Circular Road, London, NW2 7JD Telephone: (081) 450-9131 Facsimile: (081) 452-6323 
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Sony to build 
£ 147m plant 
in Wales 

by Michael Skaplnker 

SONY of Japan will today 
ann ou n c e that it will build a 
£147m television factory and 
research and development cen- 
tre in sooth Wales, employing 
1,400 people. 

The site at Pencoed, Mid 
Glam organ, was chosen in 
preference to Barcelona, where 
Sony already has a manufac- 
turing site. The plant will 
complement Sony’s IS-year old 
facility at Bridgend, also In 
MM Glamorgan. 

The Sony investment will be 
the biggest in a new factory so 
far in Wales, exceeding Toyo- 
ta's £140m engine plant on 
Deeside or Bosch's Eioom-plns 
alternator plant outside Car- 
diff, the capital. 

Th e decision to build the fac- 
tory in Pencoed follows a visit 
to Tokyo last November by Mr 
David Hunt, Welsh secretary, 
and Dr Gwyn Jones, chairman 
of the Welsh Development 
Agency, to press Sony to 
expand its Welsh operation. 

The new facility will also 
carry oat research, develop- 
ment and design of new colour 
televisions, computer displays 
and broadcasting equipment. 

Although the UK been 
successful in attracting Japa- 
nese television manufacturing 
investment since Sony built its 
Bridgend factory, the compa- 
nies have tended to base R&D 
in Germany. Sony is expected 
to announce today, however, 
that Pencoed will be its lead- 
ing television research and 
development centre In Europe. 

In opting for south Wales 
over Barcelona, Sony is 
thought to have been influ- 
enced by the high quality stan- 
dards achieved at Bridgend. 


Minister rejects 
calls to slow pace 
of health reforms 


By Usa Wood. Labour Staff 

MR WILLIAM W aide grave, the 
health secretary, yesterday 
told the largest group of work- 
ers in Britain’s state run 
National Health Service (NHS) 
that he was not prepared to 
slow reforms, including 
approval of more self-govern- 
ing hospital trusts. 

His first big speech since the 
the outbreak last week of a 
fierce political row over the 
reforms was given a lukewarm, 
rather than hostile, reception 
by delegates at the Royal Col- 
lege Of Nursing'S (RCN) annual 
congress in Harrogate, north- 
ern England. 

With no sign, however, of 
any let up in the pace of the 
pre-election battle between the 
Conservatives and Labour, the 
NHS Is still expected to be the 
subject of clashes in the House 
of Commons today between Mr 
John Major and Mr Neil Kin- 
nock. Ministers said yesterday 
they are determined to main- 
tain their charge that Labour 
had “lied" about the NHS 
reforms to win last week's 
Monmouth by-election. 

The reforms are based on a 
policy allowing state-run hospi- 
tals to take control of their 
own finances by opting out of 
local authority control. 

Mr Waldegrave said it would 
be wrong to heed calls from 
organisations, including the 
RCN, to slow devolution of 
management to NHS trusts 
and reforms of NHS finance. 

"The uncertainty and confu- 
sion would be far worse from 


the failure of leadership than 
are the difficulties and strains 
we face in a swift transition to 
a new system,” he said. 

“It would be far worse for 
health service workers of all 
kinds if the wholly predictable 
and predicted uproar at the 
beginning of the changes we 
are introducing led us to turn 
back and leave the service and 
all who work in it with no 
sense of direction or leadership 
at alL" 

Mr Waldegrave, who has 
seen the fixture of the health 
service emerge as one of the 
most fiercely contested issues 
in the run up to the general 
election, defended the introduc- 
tion of an internal market in 
the NHS. 

“It is right that we should be 
building a system where the 
money goes where it can pro- 
vide most care,” he said. 

"It is too important to allow 
ourselves the luxury of wast- 
ing anything." 

Politicians who promised 
unlimited money were telling 
ties, he added. 

Professor June Clark, in her 
presidential speech to the con- 
gress, said: “The reality is that 
the rough discipline of the 
market is producing unfore- 
seen consequences which are 
already causing suffering to 
patients, chaos in the service 
and great anxiety.” 

Nurses believed health ser- 
vices were a basic human 
right, not commodities to be 
bought and sold in the market 



Pointing the way: William Waldegrave indicates that there is no turning back at yesterday's RCN conference 


place, she added. 

Mr Waldegrave announced 
an 8 per cent increase in stu- 
dent bursaries from September 
and an extra £3 ,2m for units 
pioneering new nursing prac- 
tices. 

Ms Christine Hancock, RCN 
general secretary, told a press 
conference Mr Waldegrave 
came bearing gifts because he 
knew he was in trouble. But 
nurses were still angry. 

Commenting on claims that 


at least one London hospital 
would close because of the 
reforms, Mr Waldegrave later 
said: “At the right time, we 
will, of course, have to inter- 
vene and smooth the re-organi- 
sation in London to make sure 
that taarhing and research are 
property safeguarded." 

The government’s plans 
were, however, condemned 
yesterday by Mr Rodney 
Bickerstaffe. general secretary 
of the public service union 


Nope, who said that the pay 
and conditions of health work- 
ers were being badly affected 
by the NHS reforms. 

Speaking at his union's con- 
ference Scarborough, north 
east England, Mr Bickerstaffe 
claimed' that changes to 
employment conditions in 
self-governing trusts such .as 
the ambulance services of 
Humberside and Northumbria 
were damag in g the interests of 
workers. 
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Number one 
across the Atlantic. 


More nonstops to the ILS. 
than any other airline in the 
world. 

Fly Pan Am to the US. this summer 
and you can see the world. We offer 
connections from New York and 
Miami to over 125 cities in 51 coun- 
tries, including 17 Caribbean 
destinations and 18 in Latin America 
Our Latin America nonstops from 
the US. include Sao Paulo, Rio de 
Janeiro, Buenos Aires, Caracas and 
Santiago. 

And Pan Am is continuing to grow 
in Europe, with new flights from 
Oslo and Zagreb, and flights from 
Amsterdam, Lisbon, Hamburg and 
Barcelona starting this summer 


Business travel is better on 
Pan Am. 

PanAm’s Clipper’ Class is designed 
especially for business travelers. Our 
2?d2x2 seating ensures that you’ll get a 
window or aisle seat every time. And 
in First Class, you can stretch out and 
relax in our inviting Sleeperette’ Seats. 

We’ll even provide you with a 
chauffeur-driven limousine. This 
complimentary door-to-door service 
(within 40 miles of the airport) is 
available with advance reservations 
on each leg of any roundtrip trans- 
atlantic flight to and from Paris, 
London, Fhankfurt, New York, Wash- 
ington, D.C., Miami, Los Angeles or 
San FVancisco, for full fere Clipper 


Class or First Class travelers. And at 
New York’s JFK, you can choose heli- 
copter service to Manhattan instead 
Again, complimentary 
Expanded Frequent Traveler 
Program. 

When you fly Pan Am, you can 
earn miles with Pan Am WorldPass* 
or United Mileage Plus,* and redeem 
awards on either airline. 

So now you can earn free trips to 
any of the over 280 destinations that 
Pan Am and United fly, including the 
Fhr East, the South Pacific, Latin Amer- 
ica, the Bahamas and the Caribbean. 

For more information or to make 
reservations, call your 'fravel Agent 
or your local Pan Am office. 



Wre flying better than ever 




He said a “Beirut of local 
negotiations was being pit in 
place of the service”. Lincoln- 
shire has declared a pay cut for 
temporary staff, while Nor- 
thumbria has offered a 21 per 
cent rise to emerg e ncy crews 
working 12-hour shifts. 

The Nupe conference also 
called for the TOC to recon- 
sider the abolitio n Of natio nal 
structures for the trades coun- 
cils which act local pressure 

groups fiir iininm 


Radical law 
would abolish 
monarchy 

By Emma Todkef * 

A BILL to r eplac e B ritain 's 
unwritten constitution with a 
written versicmwas presented 
to parliament yesterdayby Mr 
Tony Benn, the- opposition 
Labour party MP and long-time 
campaigner for constitutional 
reform. 

The bill, which stands no 
realistic chance of becoming 
law, includes provisions to 
abolish the monarchy, lower 
Hie voting age to 16, introduce 
equal representation, of women 
In parliament and mad British 
jurisdiction, over Northern 
Ireland. 

Mr Bam said many' of the 
bill's provisions, such as abol- 
ishing the House of Lords, dis- 
establishment of the Ghurdh of 
England, -and setting np 
national parliaments in 
England, Scotland and Wales 
were already popular across 
the country. 

Mr Noaroah Tebbit, file for- 
mer Conservative party chair-, 
man, will argue in favour of 
disestablishment of the Church 
of England in. a television 
gramme to be broadcast 
The Labour party has p 
to abolish the House of ' 

Mr Beam said he hoped to 
“buSd up a head of steam out- 
side parliament” for his hill by 
sending copies to . trades 
unions, constituency parties 
and political organisations. • 

In a speech to the. House of 
Commons, Mr Benn said the 
debate - on . , constitutional 
reform cut across party lines. 
He said people were interested 
because they wanted. .parlia- 
ment to serve them. 

His hQl would terminate the 
constitutional status of the 
Crown and the House of Leads. 


London may by-pass 
EC on green labelling 

By Charles Leadbeatar, industrial Editor. ... 


THE government ' will 
introduce its own scheme of 
environmental labelling for 
products unless the European 
Commission is able to agree by 
the end of the year on a 
scheme to cover the whole of 
the EC. 

The decision to press ahead 
with a British scheme unless 
the EC reaches agreement 
reflects the government’s 

mounting- fraa tratinn with the. 

time it has taken far EC states 
to agree on common rules for 
environmental lahaiung -. 

The toughening of the gov- 
ernment’s stance on. the issue 
was disclosed yesterday by Mr 
Michael Heseldne, the environ- 
ment secretary, in a presenta- 
tion to tiie National Economic 
Development Council (NEDC). 

The EC Initiative on label- 
ling for products has become 
bogged down in a dispute over 
how how much information 
the labels should provide. 

The UK is pressing for a 
label to cover file environmen- 
tal impact of a product from its 
manufacture, through its use 
to its disposal. 

Some other governments, 
however, want the amount of 
Information to be limited to 

msmi tfa rf nm and Osage. 

The EC proposals, which 
were pre sen ted at the March 


meeting of EC environment 
ministers are due to be dis- 
cussed at farther meetings in 
June and October. ' 

Hie Confederation of British 
Industry, the emp loye rs' organ- 
isation, told the NEDC discus- 
sion on industry and the envi- 
ronment that there were three 
difficulties with UK govern- 
ment policy: ' 

• A lack of daxity about pub- 
lic policy objectives particu- 
larly on transport and land 
use; 

• Often UK poRution control 
policies are tougher than those 
in competitor cou ntri es; 

• The prospect of sharply 
higher electricity prices would 
put further pressure on the 
finances .of industries such as 
steel and chemicals, which 
need to make the most signifi- 
cant polluting industries. 

Mr Walter Elfijs, the NEDC's 
director general eaid the minis- 
ter s, busi ness leaders a nd tra de 
unionists at t endi n g the w undl 
had broadly agreed bn the 
framework of policy on the 
environment. 

He said there was evidence 
that the participants in the 
council were increasingly able . 
to establish a consensus on the 
practical aspects of issues such 
as environment and education 
policy. 


UK increases aid to Africa 
and Bangladesh by £30m 

By Emma Tucker . 


THE government yesterday 
announced a further £30m in 
Britain’s aid budget for human- 
itarian relief in Africa and 

RimglaiWiifh 

Mrs Lynda Chalker, the over- 
seas development minister, 
said the Increase demonstrated 
the government’s commitment 
to “providing substantial 
humanitarian at a- 

time of unprecedented crises.” 

Since the news of famine in 
Africa and the cydona disaster 
in Bangladesh broke a few 
weeks ago the gove rnm ent has 
been defending its record on 
overseas aid in the face of 
severe criticism from the oppo- 
sition. 

Mrs Chalker said the extra 


funds brought the total addi- 
tion to the aid budget for 
humanitarian aABiatam?* this 
year to fieOm. 

The bulk of the extra money 
wi 11 go towards famine relief In 
Africa with £20m reaching its 
target through non-governmen- 
tal organisations and interna- 
tional agencies. £5m will go to. 
Bangladesh. Details on the 
remaining £5m were still being 
worked out 

The opposition Labour party 
welcomed the addition but said 
the amount of money given by 
the government fell far below 
the 0.7 per cent of gross 
n a t io n al product target set by 
the United Nations. 


Buying PCs 
and cutting costs. 

There’s a 

direct relationship. 

Thousands of PC users are saving up to 
50% offccmputerdealers' prices through 
buying direct from CompuAdd - the 
manufacturer. And that's only one 
benefit of buying from CompuAdd. 

Another is the comprehensive ' 
support package -Including a year’s free ' 
on-site service. .Yet another is the security . 
of dealing with the world's largest 
company in die field. 

Shouldn't you find out mare? 

No need to 
talk to anyone else ; 


0800 t 2 -> 2 O -> 
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Howe urges 
government 

to seize lead 


Major launches policies 
to revitalise education 


on Emu 

fefc* Bv PhlllD StoDhui 


By Philip Btophm% 

Political Editor 
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The government was urged 
yesterday by Sir Geoffrey 
Howe io seize the opportunity 
offered by its European 'part 
ners to play a central rate is 
shaping economic and mone- 
tary nnitm (Emu). 

The former deputy prime 
minister said that the draft 
treaty an Emu suggested ear- 
lier this month by Mr Jacques 
Delons — allowing Britain to 
defer a final decision on 
whether to participate In a sin- 
gle currency - meant that the 
government had now been 
‘' offered a choice instead of an 
nltiuwlmn". 

Sir Geoffrey, whose resigna- 
tion last year ova: Mrs Mar- 
garet Thatcher’s approach to 
Europe provoked her eventual 
defeat, warned that “a renewed 
exclusion of Britain from the 
process of institution-shaping 
within the 1 Community would 
be fetal”. 

In a lecture to the Institute 
at Fiscal Studies, he urged the 
government to accept" Mr 
Deters* concession and “leave 
open for the present the vexed 
question of whether or not we 
actually participate In full 
EMU, whenever that occurs”. 

His speech came against the 
backdrop of growing unrest 
among some right-wing Tory 
MPs over whether Mr John 
Major will resist the pressure 
from Britain’s European part- 
ners to to sign up for a single 
European c ur rency. 

But Sir Geoffrey dismissed 
Britain’s capacity , to veto a 
move by its partners to estab- 
lish a CTwg te currency as Illu- 
sory. 

There was a tendency in 
Britain to underestimate the 
political will , behind a single 
currency an the continent, he 
added. 

If the government sought to 
halt the Emu process at the 
present intergove r nmental ccut- 
ference, other narinnB would 
simply set up anew framework 
outside the existing EC trear 
ties. 

Sir Geoffrey concluded: “My 
suspicion is that when the time 
approaches [for Emu], the Brit- 
ish people and the British Par- 
liament will not wish to.be left 
behind <mne n gafo on the mar- 
gins of Europe”! 


By Andrew Adonis 

THE .prime minister yesterday 
launched a series of important 
reforms to the education sys- 
tem intended to promote a 
sharp increase in the number 
of 16-yearolds proceeding to 
further and higher education. 

Hailing education as “an 
absolute top priority fbr the 
1980s” Mr John Major, used the 
launch of the reforms as a plat- 
form to regain some of the 
political initiative and place 
the issue firmly on the general 
election manifesto. 

An extended system of train- 
ing credits, a streamlining of 
vocational qualifications and 


the removal «f post-16 colleges 
from local -authority control 
are the main features of two 
white papers (policy docu- 
ments) issued yesterday. A sep- 
arate white paper for Scotland 
proposes reforms to training 
and higher education systems 
similar to those planned for 
Bn giarid grid Wales.. 

“The country does not have 
the skilled or motivated work- 
force that it needs,” Mr Major 
tairi He that a “determi- 
nation to break down the artifi- 
cial hwrjw which hpy for too 
long divided an academic edu- 
cation from a vocational one- 
lay at the heart of the reforms. 

The opposition Labour party 
responded by condemning the 
plans . as failing either to 
reform or to broaden A-levels, 
described by Mr Major as “the 


benchmark of excellence”. Mr 
Tony Blair, Labour's employ- 
ment spokesman, the pro- 
posals “simply perpetuate the 
irredeemable choice at 16 
between the vocational and the 
academic, which lies at the 
heart' of our problems”. 

The two policy documents 
for England and Wales - one 
on education and training, the 
other on higher education - 
include proposals to: 

• Remove sixth-form, tertiary 
and further education colleges. 
S76 in all, from local education 
authority control From April 
1993 colleges will be funded 
directly by the government, 
through new councils 
appointed by and responsible 
to iL 

• Abolish the distinction 
between universities and poly- 
technics, and establish a single 
framework and funding coun- 
cil for higher education. Poly- 
technics will be able to call 
themselves universities. 

• Offer every 16 and 17-year- 
old leaving full-time education 
a training credit. Credits are 
currently available to 10 per 
cent of school leavers; from 
April 1993 they will be 
extended “progressively", and 
will apply nationwide by the 
“end of the next parliament”. 
Each credit represents a 
voucher entitling a young per- 
son to buy a training pro- 
gramme leading to a recog- 


• Alter the school-leaving age 
to require all 16-year- olds to 
complete their GCSEs at the 
and of the summer term. 

• Allow schools to admit 
part-time and adult students to 
sixth-forms, and to accept 
training credits or to charge 
fees for them. 

Mr Kenneth Clarke, the edu- 
cation secretary, told the Com- 
mons that the gn w nvnant Wait 
set the aim of z mass participa- 
tion in higher education, fur- 
ther education and training 
while twafabihiin^ and enhanc- 
ing present hi g h standards”. 

He added that the govern- 
ment expected one in three of 
all 18-year-olds to be In higher 
education by the end of the 
century. 

Editorial Comment and Analy- 
sis, Page 16 


Shipyard workers stay on strike 


By James Buxton, Scottish Correspondent 


MANUAL workers at the 
Norwegian-owned Kvaemer 
Goran -shipyard in Glasgow 
yesterday voted almost unani- 
mously to continue their 11- 
day strike. They Insisted, that 
the company withdraw dis- 
missal, notices which it Issued 
against the strikers last Friday. 

Management at the Scottish 
yard last week ' raised the 
stakes in the dispute by teDing 
the 1,600 strikers that tt would 
only take back those workers 
who accepted a tougher pack- 
age of pay arid conditions than 
that, which they narrowly 
rejected before- the strike 

began. 

It also sate, it would end an 
enhanced redundancy y j y™ 
which offered large pay-offs to 


workers who left the yard. 
Kvaemer Go van said it 
believed the scheme gave an 
incentive to "destructive ele- 
ments” to try “to force the 
company into a situation 
where large scale redundancies 
are unavoidable.” 

Mr Stesnar Dragebo, manag- 
ing director at the yard, which 
builds gas carrying tankers, 
said the company would wel- 
come an opportunity to discuss 
die dispute with the unions. 
But no talks were planned. 

Mr John Carty, district sec- 
retary of the confederation of 
shipbuilding and engineering 
unions, said the company's 
action last Friday bad united 
the workforce with the onion 
officials. Previously the offi- 


cials advised ^ manual 
workers to accept the terms 
the company was then offering 
but 59 per cent of the workers 
rejected than. 

One of the points at issue in 
an offer which involves pay 
and working practices over a 
21 month period is the compa- 
ny’s wish to move from four to 
five nightshifts a week. U now 
wants the ntghtshtft to start 
earlier in the day. 

Mr Dragebo ban said that 
despite the £26m investment 
Kvaemer has made in the for- 
mer British Shipbuilders yard, 
the company might have to 
consider walking away from 
the yard. It could be more 
expensive to go on losing 
money,” he said. 


BRITAIN IN 


nised National Vocational 
Qualification. 

• Introduce a streamlined and 
enhanced system of vocational 
qualifications by the end of 
1992, to be implemented by the 
National Council for Voca- 
tional Qualifications. 

• Introduce an advanced 
diploma, to be awarded both to 
students taking A and AS lev- 
els and to those gaining voca- 
tional qualifications of the 
same standard. However, 
A-levels will remain 
unchang ed: the diploma will be 
equivalent to two A-level 



Labour calls 
for scrapping 
of hard-Ecu 


Mr John Smith, the opposition 
Labour party finance 
spokesman, urged the 
government to drop Us plan 
for a parallel European 
currency as be sought to 
emphasise Ms- party’s 
commitment to closer 
European integration. 

Mr Smith described the 
government’s plan for a 
“hard-Ecu” to compete with 
national currencies as “dead”. 

Setting out Labour’s poHcy 
towards European monetary 
and economic union, Mr Smith 
said It was reluctant to accept 
a rigid timetable for the 
creation at a single currency. 
It would also insist that a 
European system of central 
banks was accountable to 
g overnments thro ugh the 
Council of Finance Ministers 
(ECOFIN). 


Sales volumes 
fall sharply 

High street sales volumes 
registered the largest monthly 
fen last month since July 1979, 

fo l lowin g th e Marrh g ponrting 

spree to beat the budget 
increases in Value Added Tax. 

The Central Statistical Office 
gnnfurpi-oH that provisional 
retafi sales volumes fell by 3.5 
per cent between March and 
April to take the annual rate 
2.4 per cent lower than last 
year’s levels. 

While high street spending 
remains very depressed, the 
CSO cautioned against 
extracting an underlying trend 
on the basis at two months’ 
hi g hl y erratic figures. April’s 
fall was widely predicted after 
the 3.6 per cent rise in March, 
when shoppers concentrated 
or brought forward purchases 
to avoid paying extra after 
VAT’s rise to 17.5 per emit. 

Lex, Page 18 



Racing presents financial burden to bookmakers 

Britain’s biggest bookmaking concerns will be forced to pay more money to the horse racing 
industry if proposals by the House of Commons borne affairs committee are adopted. In recent 
years, bookies’ contributions to racing had been “quite inadequate", according to the committee’s 
chairman, Sir John Wheeler. In turn, the racing Industry was sharply criticised for poor manage- 
ment and lack of commercial At present, bookmakers contribute about £37m a year to the 
industry; the committee wants this bumped up to £50m a year at 1991 prices, starting in 1992-93. 


Ruling on 
Nissan dispute 

The legal battle between 
Nissan Motor, the Japanese 
car maker, and Nissan UK, 
its UK distributor, oversales 
in Britain must be dealt with 
by arbitration in Japan, Sir 
Nicolas Browne-Wiudnson, 
the vice-chancellor, ruled. 

Sir Nicolas granted an. 
application by Nissan Motor 
for a stay on a High Court 
action launched by Nissan UK, 
which had sought a 
declaration that a notice from 
the Japanese car maker 
terminating its rights to 
exclusive distribution in the 
UK was null and void. 

The judge will give full 
reasons for his decision later 
this wedc when he will rule 
on an application by Nissan 
UK for an injunction to 
prevent the distribution deal 
being terminated pmMing the 
outcome of arbitration. 


FFV Aerotec 
cuts 200 jobs 

The annmwjpwmt Of 200 job 
cntB at Manchester airport 

m himtoi with an nffirial 


ceremony to mark the roofing 
of its new £570m terminal The 
terminal will open to 
passengers in April 1993. 

The job losses are being 
made by Swedish company 
FFV Aerotec, an aircraft 
engineering and maintenance 
company which has operated 
at the airport for two years. 
The firm, which has several 
aircraft service contracts, 
employs 325 people. 

Bank loss may 
run to millions 

The losses at Wallace Smith 
Trust, the small London bank 
whose chairman was recently 
arrested fbr alleged fraud, may 
i nn into the “tens of minions 
of pounds”, according to one 
of the provisional liquidators. 

Mr Tim Hayward of KPMG 
Peat Marwick McLintock said 
it was too early to calculate 
a more precise figure because 
assets were still being traced. 

Mr Wallace Duncan Smith, 
the bank’s chairman and joint 
manag i n g director, is on bail 
of £250,000 after bring 
arrested at the end of April 
and charged with fraudulent 
trading. Mr Smith is a 
Canadian citizen and the bank 
is owned by a family trust. 


Gambler falls 
at first hurdle 

A man who gambled away on 
horse racing more than £3m 
fraudulently obtained from 
investors was jailed for four 
years. Mr Nicholas Young, 
former executive director of 
dark Kenneth teventhal, an 
international association of 
accountancy firms, pleaded 
guilty to ll charges including 
forgery and deception. 

While claiming to invest 
money in ofishore trusts, he 
was actually spending it on 
a system of horse racing he 
believed he had perfected while 
attending Cambridge 
university In the 1960s. 

London upgrade 

An effort to raise the quality 
of life for Londoners will form 
the centrepiece of Labour’s 

mawtfAw frt far Urn rtt pHnl. 

The opposition party 
outlined a plan for a new 
£160m orbital rail line using 
updated existing track to take 
passenger and freight train 
traffic away from the centra 
of the city. The loop fine 
would have bus and tube 
Interchanges. 
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A RARE SET OF VALUES, 


From die moment you enter the air- 
conditioned cabin, there is link doubt 
chat the standard selected for the Jaguar 
Sovereign is one of uncompromising 
luxury. 

Ease the door closed and you enter a 
unique environment adored and per- 
fumed with supple, hand-stitched hides. 
Here the mellow lustre of inlaid burr wal- 
nut discreetly counterpoints an interior 
that has long been synonymous with this 
distinctively British Saloon. 

Generously proportioned front seats. 
Have adjustable lumbar support and both 
can be electrically adjusted in any of eight 
ways. In the near, there is armchair luxury, 
and individual leading lamps add a further 
touch of distinction. 

Windows, aerial and heated mirrors 
are also electrically controlled for easy, 
efficient use. At your fingertips, a choice 
of ‘sport' or ‘normal' automatic trans- 
mission driving modes is complemented 
with power assisted steering. Whilst 
cruise control tames the exhilarating 
performance of the Sovereign's 24 valve 
4 litre electronically managed engine into 
near silent obedience. Other technical 
innovations include a sophisticated anti- 
lock braking system and a low-loss catalyst 
exhaust on all Saloons. 

As with everything else, the Jaguar 
Sovereign’s in-car emertrinnKnt sets its 
own standard. 

A custom-designed system featuring 
a radio that ingeniously scans the air- 
waves for traffic reports, even when the 
driver is listening to a cassette or, at 
extra cost, the Compact Disc player. A 
modestly priced addition, in a marque 
that continues ro have all die Options 
exceedingly well covered. 

THE SOVEREIGN 
4*0 LIT R E 

■*■■■■■ £36,400 


FOR FURTHER INFORMATION TEL: 0800 800 424 
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TECHNOLOGY 


Increase 
in good 
vibrations 


T he arcane world of 
vibration technology is 
waking up to the “green 
effect” as users of heavy equip- 
ment begin to realise the 
Importance of cleaning np 
their act 

For IRD Mechanalysls the 
green dividend might be 
thought of more as a comment 
on the Cheshire hills close to 
its UK headquarters than as 
an influence on its business. 

But IRD, which in the 1950s 
pioneered the technique of 
determining the condition of 
machines through vibration 
analysis, has noticed a grow- 
ing awareness of the environ- 
ment among clients over the 
past two or three years. 

Jamie Ltunsden, IRD's direc- 
tor of European operations, 
says the trend is really a 
by-product of equipment users" 
continuing search for effi- 
ciency in increasingly competi- 
tive markets. 

All rotating machines 
vibrate, bat the way they do so 
can often indicate that some- 
thing is about to go wrong. 
This has underpinned IRD’s 
predictive maintenance tech- 
nology, which aims to antici- 
pate faults that could lead to 
expensive shut-downs. 

The concept Is a sophisti- 
cated, objective descendant of 
the old “threepenny bit” test 
using a coin placed on its edge 
to check vibration. Early elec- 
tronic sensors began an indus- 
try which has now gone 
through several generations of 
software, and IRD, a US com- 
pany owned by Dobson Park 
Industries of the UK, has 
grown to $45m of annual sales. 

The environmental spin-off 
for IRD has come In a number 
of ways. Predictive mainte- 
nance in industries such as 
power generation, pulp and 
paper manufacturing and pet- 
rochemical processing could 
forestall a machine failure 
which causes the release of oil 
and a potential environmental 
hazard. At the same time, 
vibration technology Is an end 
in itself because it provides an 
objective test of excessive 
noise levels. 

The environmental effect 
allows Lumsden to claim that 
IRD is “green, successful and 
northern” - a rare combina- 
tion, especially In a recession. 

Andrew Baxter 


S ematech, the US gov- 
ern men t-sapported 
semiconductor Industry 
consortium, is prepar- 

originaf fiv^ear charter. The 
industry group is expected to 
seek additional federal funding 
and to set ambitious new tech- 
nology goals. 

As Sematech lays plans for 
the future, ho we ve r , industry 
members and the US govern- 
ment are assessin g its accom- 
plishments to date. 

Since its formation in 1987 
Sematech has been controver- 
sial. The industry consortium 
represents a radical experi- 
ment in US industrial collabo- 
ration and raises serious ques- 
tions about the proper roleaf 
government in commercial 
research and development 
Collaboration did not come 
naturally to US semiconductor 
manufacturers. The industry’s 
culture Is deeply rooted In the 
entrepreneurial, go-it-alone 
spirit of Silicon Valley. 

It also went against the 
grain for US chip makers to 
seek government support. The 
same industry executives who 
lobbied for Sematech in 1967 
had told a Congressional panel 
five years earlier that the gov- 
ernment should maintain an 
“arm’s-length” relationship 
with the chip industry. 

Yet Sematech, a consortium 
of 14 leading US chip makers 
which gets half of Its annual 
S200m (£H4m) funding from 
the US Defence Department's 
Advanced Research Projects 
Agency, stands as evidence of 
the radical r-hang ns that have 
been forced upon this industry 
of individualists. 

Faced with mounting compe- 
tition from Japan, which many 
saw as a threat of extinction, 
the top US chip makers banded 
together to develop advanced 
chip production processes 
which they hoped would 
enable the US semiconductor 
industry to regain world-lead- 
ership in chip manufacturing 
technology. 

Over the past three years 
Sematech has modified its mis- 
sion. While it originally set out 
to build a world-beating proto- 
type semiconductor production 
plant, the consortium now 
aims “to provide the US semi- 
conductor industry with the 
domestic capability for world 
leadership in manufacturing". 

The switch of emphasis is 
significant Since 1989 Sema- 
tech has focused much of its 
attention, and budget, upon 
supporting US chip production 
equipment companies that 
make tools for chip manufac- 
turing through joint technol- 
ogy development projects. 
Sematech has built the 


Sematech’s role in the US semiconductor industry 
is again under scrutiny, writes Louise Kehoe 

Loyal fans but 
mixed reviews 



“world class semiconductor 
fabrication facility” that it 
promised, but this serves 
largely as a laboratory for test- 
ing new equipment - and as a 
showcase for visiting digni- 
taries. Ibis week Prince Philip 
will have the opportunity to 
marvel at the gadgetry that 
makes the chips that power the 
computers that make the busi- 
ness world turn around. 

Prince Philip’s tour guides 
have plenty of experience. 
They commonly explain to vis- 
iting congressmen and mem- 
bers of President Bush's 
administration the vital role 
that semiconductor production 
tools play in building the foun- 
dation of the $565bn world elec- 
tronics industry. 

Washington visitors also 
hear about the decline of the 
US semiconductor equipment 
industry, which dominated the 
world market 10 years ago but 
is now struggling against 
intense Japanese competition. 

While Sematech’s research 
and development programme is 
“on track and on time” accord- 
ing to a government review 
conducted last year, “the con- 
sortium’s main benefits to 


Americans are indirect They, 
include the economic and 
national security benefits that 
come from limiting the poten- 
tial for cartels in world mem- 
ory chip production and in key 
segments of the semiconductor 
manufacturing equipment and 
materials industry and the 
benefits likely to come from 
the continued operation of 

‘Sematech could 
meet its objectives 
and stOi not restore 
US semiconductor 
manufacturing 
leadership 9 

commercially vigorous US- 
based manufacturing firms 
ready and able to exploit 
emerging technologies”, the 
panel, chaired by John Betti, 
under secretary of defence for 
acquisitions, concluded. 

a that enough? Critics 
among non-member semicon- 
ductor companies say that the 
consortium is little more than 
a federal subsidy for a select 


few chip makers that will do 
nothing to solve the Industry’s 
problems. But they offer few 
alternative proposals. 

Among its members, Sema- 
tech’s most important contri- 
bution is seen in terms of 
improved relationships 
between US chip makers and 
US manufacturers of semicon- 
ductor production equipment 
that enable them to jointly, 
develop more advanced ana 
reliable production tools. 

Sematech has created an 
environment in which chip- 
makers work closely with 
equipment manufacturers to 
test new equipment and wflT 
lngly share the results of these 
efforts with other members of 
the consortium. “It would have 
been unheard of for Intel engi- 
neers to come over and talk 
about a new piece of equip- 
ment, but today it is common- 
place.” says Charles Sporck, 
president of National Semicon- 
ductor and until recently the 
ehairtnaw of Sematech. 

“We believe that it is impor- 
tant for the US to have a via- 
ble, competitive process equip- 
ment industry,* says Craig 
Barrett, executive vice presi- 


dent of Intel. This is Inters pn- 
’ anaiy reason for membarship of 
Sematech, he says. 

“I am more optimistic about 
the outlook fur the US equip- 
ment industry ' than I was- a 
couple : of years ago,” said Bar- 
nett "They have made great 
strides in quality and the com- 
munications between the' 
equipment and -semiconductor 
producers have improved:” 
Sematech has played a. majOT 
role in this effort, ne sahL 

Yet Sematech has not suc- 
ceeded in stemming , the tide of 
Japanese competition in the 
BgminnTufofflto r, market, "or the 
market for semiconductor pro- 
duction equipment. In both 
sectors US companies continue' 
to lose ground. 

“Sematech could meet all of 
objectives, and still not restore 
US semiconductor manufactur- 
ing leadership,” the federal 
review panel concluded. Sente-, 
tech Is not enough, industry 
e xe cut iv es acknowledge. 

A. new proposal, aimed at 
establishing US leadership In 
semiconductor production 
technology by the year -2000, 
was mooted last week by the 
National Advisory Committee 
on- Semiconductors (NACS). 

“The semiconductor industry 
is .entering an era where no 

gfngip nmmpwTiy han the finan- 
cial resources to develop all 
the manufacturing processes 
add equipment, and build the 
factories needed to process 
chips at the end of the decade,” 
the committee said in an 
interim report 

. Now the NACS faces the dif- 
ficult problem of shaping a 
.solution. In doing so it may 
reco mmend an. expansion of 
Sexnatech’s role. Alternatively, 
the NACS may seek the forma- 
tion of another consortium 
that will more directly address 
: the goals that Sematech origi- 
nally -set out to achieve, 

Either approach would inevi- 
tably involve gov e rnment fond-, 
mg and renewed debate over 
the relationship between gov- 
ernment and commercial tech- 
nology. ' 

Sematech’s most significant 
contribution to the future of 
the US semiconductor industry 
may have been. to. lay the 
groundwork for more ambi- 
tious collaborative projects in 
the future. 

US chipmakers are now far 
more w illing to co-operate 
among themselves and. even 
the Bush administration’s 
staunch supporters of hands- 
off, laissfr-fiare industrial pol- 
icy have come to recognise 
that government support for 
semiconductor technology 
development holds potential 
benefits for the entire US 
industrial base. 






By Andrew Baxter 



aifcet sharesof50 per, 
cent or more, have 

often proved to be a 

dangerous prelude to compla- 
cency. hi western manufactur- 
ing c o mp an ies - stifling tech- : 
nological Innovation' and 
encouraging an unhealthy atti- 
tude to long-term product 
development ' ■ 

These days, however, tha few 
eamp awlBs that can genuinely 
claim- such worldwide domi- 
nance are unlikely to be sitting 
on their laurels, especially xf 
they are Japanese. Many have 
reached that position by step- 
ping ou to. a treadmill where . 
new products increase market 
share, add to pressure on com- 
petitors and finance the search 
for further Innovation. 

Fanuc, the world’s largest 
producer of computer numeri- 
cal control (CNC) units for 
machine tools,' is a case In ' 
point. The Japanese company 
has about 70 per cent of its 
domestic . market, and GE 
Fanuc Automation, its factory 
automation joint venture with 
General Electric of the US. has 
more' than 50 per cent of the 
US market for CNC units 
(which use numerical com- 
mands to control, the actions of 
mqf-hhru tools such as . drilling 
and CUttingj. 

The past 20 years have seen 
a constant sedrch at Fannc for 
controls that can give machine 
tools greater speed and accu- 
racy, with Seiuemonlnaba, the 
company’s founder and presi- 
dent, continuing to provide 
inspiration for 600. research 
and development, staff - a 
third of the workforce. 

In the circumstances it is 
bard for Fanuc to let up on the 
pace of development. In spite 
of. its dominant position, esti- 
mated at more than 50 per cent 
of the CNC market woddwide, 
there are still tw-Tmiral chat . 
tenges to overcome. ’ 

This was emphasised last 
week in a coordinated world- 
wide announcement by GE 
Fanuc, a four-year old joint 
venture which operates .in 
most of the world and com- 
bines GE’s programmable con- 
trollers and factory, automation 
software with 'Fume's CNC, 
motors and drives. 

Two new developm en ts a 
low-cost computer control and 
the application of reduced 
instruction set computing 
(Rise) processors on its topnf- 



technically 

SPEAKING 

the-range control system - 
will add to the pressure on GE 
Fanuc’s rivals to compete tech- 
nologically, 

GE Fanuc hopes the new 
products will further a key aim 
of Increasing its European 
market share. Siemens still 
.retains leadership of the Euro- 
pean market for CNC units, 
but is' being pressed hard by 
the US/ Japanese venture. 

According to a study of the 
EC -machine tool sector last 
year by W.S Atkins, the UK 
management consultants, 
European, companies have 
worked -hard over the past 
decade to catch up with the 
Japanese- in the electronic 
capability of machine tools. 

But generally, It says. Fanuc, 
and to a lesser extent Mitsubi- 
shi, have been able to retain 
their technological advantage 
due to economies of scale. 
hrfng farther down “the expe- 
rience curve” and high levels 
of investment in RAD. 

That' advantage could now 
be extended. GE Fanuc is 
claiming a world first for tire 
application of a 64-bit. Rise pro- 
cessor as an option' on -its 
Series 15 machines. Faster exe- 
cution of Instructions and 
greater sophistication will 
eliminate "servo lag”, the dif- 
ference between the com- 
manded and the actual path of 
the tool through the work. 

The Series 28 is for simpler 
applications, such as control- 
ling robots that load and 
unload fethes. ft completes a 
family of GE Fannc controls 
and has a narrow-profile dis- 
play unit which, says AvreH, 
*Ts far beyond anything that’s 
around at the moment”. 

Competitors will be able to 
make their own minds up 
about that next month in Paris 
when the Series 18 makes its 
debut at the 9th EMO machine 
tool exhibition. 



LIKE NARCISSUS, 
YOU’LL REFLECT 
ON THE 
CRYSTALLINE 
PURITY 

OF GREEK WATERS 



NaICBSUS WAS AN OKDfNAKY MAN Of EXIXA- 
OKDHARY BEAUTY. SOME SAY.THE BEAUTY OF A 
000. IE DtSCOVBB) HB KAUTY IHUCTED M 
CIYSTAL CLEA1 WATER. S0MEW8BIE H GREECE. TO- 
TALLY CAPTIVATED, BE NEVB LOOKED OP AGAIN. 

L&£ NAKSStS Y(H7TL REFLECT ON THE CRYS- 
TALLINE nurr of gbeek water watbb wmcB 
tEFLeCTTHE BEAUTY OFMOBE THAN TjMHYTHICAL 
BLANDS. WATER WKCBGBflLY LAP ONTO UjMD- 
L0METKBS OF COASTLINE. TIE CLEANEST, fUKECT 
WATSB IN EUBOTE. YOU CAN BUOY THES WATER 
ROMANY ONE OF ViM BEACHES, BATHED IN HE*- 
YWLY SUNSHINE. SO DAYS OF EVRy YEAN. 

Bur DON'T LOSE V00BSSLF. THEBE B 
SO MUCH MOM: ID REFLECT ON. 

The GODS COULD HAVE 
CHOSEN WATO ROM 
ANYWHERE. THEY CHOSE 
THE WATER OF GNEBCL 



GREECE 

Chosen by the God 


ran UOIC MOMMON. PLEASE C0NMCT DC WW HATICMM. RMBETORMOATKIKS. MBHSST.CH - N8M ATHW,0flHCET&; (JIDiaSm. J5UTM 
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Henley’s Corporate MBA 


As organisations come to depend upon a gre a te r degree of 
management flexibility and international awareness they arc increasingly 
coking advantage of i I eriley's Corporate A1 BA Programmes. 

The Corporate MBA aims to integrate the business objectives of the 
organisation with the personal development of the individual. 

Programmes are designed in dose partnership with the dient and can 
combine a variety of learning styles based around the successful Henley 
Distance Learning MBA, to indude elements of face- to- bee tuition, action 
learning, electronic networking, company-specific project work, specially 
tailored workshops and personal tutor suppocT. 

By joining the Henley Corporate A1BA Programme, organisations 
have the opportunity of becoming pan of an international network 
enabling their managers to mix across' different corporate cultures for the 
exchange of ideas and experiences while achieving the very highest 
perfor m ance standards. 

To arrange a personal appointment to. discuss your company’s 
requirements or for further information, please contact: Robbie Friendship 
on (0491) 571454. International code 4+491. Fax (0+91) 571635. 

Henley The Management College, Greeniands. Henley-on-Thames, 
Oxfordshire, RG9 3AU. England. 



♦.HENLEY , 
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CAL INVESTMENTS LIMITED 

MBoai or im asetama mb mimes mjthontv imis> 
INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 
AND FINANCIAL FUTURES 

CALL nun. GLaSON OH 071 789 2233 FAX: 071 TO913Z1 


Dollar bull or peak? 

Daily Currency and Interest Rate F 

from Churl AnnlyMs Lli;t:u-d 
Contact Anne Wlntbv 
Tel: 071 - 73 + 717-1 Fax: 071 ■•139 •1900 


PROSPECTS FOR 
THE BRITISH ECONOMY 
Thursday 27th June 1991 


Ibis important conference will review and dfeossthe. 
medium-term outlookfor the British econorayandthe relevant 
policy issues. it tolH be relevant for all those involved witfr business 
planning and srategy, ccapprate finance and public policy 

ft follows last yeart successful meeting and will be chaired by 
Professor Sir Douglas Hague, GBE, at Manchester Business School 
SPEAKERS: 

Mr fe^ffBoode -Midland Mont^u 
.... Mr Richard Brown — Consultant Economist ■ 
Professor Tbny Cockerfll - Manchester Business School 
• Dr TTOfor Jones -UMEST 
Mr Richard Lewney - Cambridge Econometrics 
. Professor GsudRhys- Cardiff Business School 
TOPICS: 

The Cambridge Econometrics Medunn-Tferm forecast 
The Companies Sector' • ProspectiRr Manufacturing 
Financial Markets • Britain and the ERM : 

Public Expenditure in the 1990‘s •Prospects to the year2000 
nut £150 including lunch 


Manchester Business School, Booth Street Wfest, Manchester M15 6PB. 
Triephone; Q& 275 ti&frEu Ofl 273 7732. ; 

Manche ster Business School 

F j ^bUctict Throogh Eapwieacg ’ 


SUBSCRIBE TO THE FT 
TODAY 

Contact Gill Hart 
in Frankfort 

Phone: +49 69 7598101 - . . 

Fax: +4969722677 


FINANCIAL TIMES 

gjMWt WliMH N|*w«ni 
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free STRETCHED LIMOUSINE 


or ret 



PICK UP. 

POINT « 

If you fly full fare Business 

Class, we will chauffeur you to and 

from your flight. 

So what’s new. we hear our tegular 

business passengers ask. 

This: we’ve extended toe radius to 


80 miles from Gatwidc or Manchester 
airports, (it used to be 40 miles.) 
Everything else remains the same. 
Same luxurious, top-of- toe -range 
Volvos and Granada*, or similar: Same 
courteous, attentive chauffeurs. 


A GATWICK/'. 
Manchester 

Above all, the same matchless 

service in toe air. Has, of course, the ^ 

couifbrt and room to reaDy stretch out., 



i m m ii I H H JL J. 

*“»• wc vc uicuucu me racuu* to couxrcuua, attentive cnaurreura. Canadian Ai riinea {nfematfohal 

Ftor memnoM please contact your navel agent, or call 081-637 QMS. From outside London ring Linklittc 0345 616 767 (at ag 
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FT LAW REPORTS 


Bank succeeds on war zone claim 
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THE GOOD LUCS 
House of Lords (Lord Bridge of 
Harwich, Lord Brandon of Oak- 
brook, Lord Oliver of Ayimer- 
ton. Lord Goff of Chievdey .and 

Lord Lowry): May 16 1991 . 

A SHIP'S entry tatoaprohflb- 
ited war zone fa Iwceach of ^ war- 
ranty under its insurance cant* 
tract automatically' the 

contract to an end so. that the 
insurance cover ceases. 
Accordingly, where the Insur- 
ers .warrant to mortgagees 
that they will advise , them 
prompt l y if cover ceases, they 
most do so as soon as they 
know of the prohibited entry, 
and do. not have ah option to 
watt until they have decided to 
reject the shipowner’s claim 
for loss In the war zone. . ; . 

The House of Lords so held 
when allowing an appeal by 
the plaintiff, the Bank of Nova 
Scotia, from a Court of- Appeal 
judgment reversing Mr Justice 
Hobhouse’s decision that the 
defendant, club, the Hellenic 
Mutual War Risk Association 
Ltd, was liable to the hank in 
damages for breach of war- 
ranty. 

LORD GOFF said that the dab 
was a shipowners* mutual 
insurance association. It pro- 
vided protection to Greek shi- 
powers against war risks. It 
was baaed in Bermuda and , its 
managers were . Thomas R 
Miller & Son (Bermuda} Ltd. 

The insurance provided by 
the dub was governed by Us 
Rules. Role 20 gave directors 
power to specify certain places 
as additional premium areas. If 
a ship proceeded to such ah 
area the owner continued to be 
Insured, but was bound to pay 
an MiitWwwi premium. During 
the relevant period the most 
important additional premium 
area was the Arabian Gulf. 

Rule 25 gave the directors 
power to .prohibit members 
from going to any “port, place, 
country, zone or area”. Rule 
25c provided that “every insur- 
ance. . . shall contain a war- 
ranty by the owner that 
all 1 . .prohibitions . . . shall be 
acted upon" 

Prohibited zones were zones 
of sock extreme danger that it 
was not considered acceptable 
that vessels should be covered 
at alL 

' In September 1380 the chib 
declared the Shatt AI Arab and 
Khor M ima. -a prohibited, zone, 
and the approaches to those ' 
places at the Northern end of 
the Gulf which were directly 


affected by hostilities between 
Iranandlraq. 

Among club members in 1380 
was the Good Faith group. In 

1980 and 1981 its reputation 
was very good. At the end of 

1981 it had 38 vessels. Money 
had been advanced to the 
group by various banks. The 
largest advances had been 

by the plaintiff batik. 

- The primary security con- 
sisted of mortgages on the ves- 
sels, under which the borrower 
was left in possession so long 
as he did not riafciii Tft, He under 1 
took to insure the vessels, and 
the insurances were assigned 
to the bank, hi addition the 
bank took out a mortgagee’s 
insurance ■ 

The borrower having exe- 
cuted a specific assignment of 
the insurances on the vessel, 
the bank then gave notice 'of 
assignment to the insurer. A 
loss payable clause was 
endorsed on the relevant Insur- 
ance document, and a letter of 
undertaking was given by the 
insurer to the hank.. 

With regard to the Good 
Lock, the club, by (he letter of 
undertaking,' confirmed that 
the Good Luck was “entered in. 
Oils association in accordance 
with the rules for war risk 
insurance", and undertook to 
hold the war risks policy to the 
bank’s order. 

By paragraph 8 of the letter 
it undertook "to advise you 
-promptly if the association 
. ceases to insure as aforesaid". 

. The Good Faith group was In 
tiie practice of chartering ves- 
sels to Trnnian charterers and 
sending them into the Gulf. 
Those voyages took the vessels 
Into the additional premium 
area and, when they want into 
Bandar Khomeini, Into the pro- 
hibited area. 

Good Faith did this without 
notifying the club and without 
m Brymtwg fltf hawk 

.Millers discovered what was 
going on in the autumn of 196L 
Neither the club nor Millers 
informed the bank. 

In April 1982 Good Faith 
started to renegotiate its loans 
with the bank. The bank was 
aware that mortgaged vessels 
were trading into the Gulf; but 
was not aware that they were 
doing so uninsured. It did not 
check the position, with the 
club or Millers. • 

On April 7 1982 Good' Faith 
chartered Good Lock to Ira- 
nian charterers. On June 6, 
while proceeding up the Khor 
Musa to Bandar Khomeinel, 
she was hit by an Iraqi missile 
and was ultimately declared a 
total loss. 


Good Faith made a fraudu- 
lent claim on the dub, pretend- 
tag it had given advance decla- 
ration of entry into the 
a dditional premium area and 
that it was Ignorant of prohib- 
ited areas. 

Millers were aware of the 
probability of fraud and that 
because the vessel was m a 
prohibited zone, the club 
would not be legally liable to 
meet the claim. 

The bank completed renego- 
tiating the refinancing agree- 
ment, and in the second half of 
July it permitted Good Faith to 
draw down an addition^) $ 2 . 6m 
for working capital. 

On August 4 the club 
rejected Good Faith’s claim for 
indemnity in respect of Good 
Luck, on the grounds that she 
was in a prohibited area, and 
was in an additional premium 
area without prior notification. 

At no time before August 5 
1982 did Millers or the club dis- 
close to the bank, what they 
knew about the defects in the 

dflim Tirado on the dub, OT any 

other aspect of Good Faith's 
conduct 

The bank claimed damages 
from the dub for, inter alia, 
breech of the letter of under- 
taking. Mr Justice Hobhouse 

hold rtq» diih Ha Mo in dam . 

ages. The Court of Appeal 
reversed his decision. The 
bank now appealed. 

Mr Justice Hobhouse con- 
cluded that tiie strong proba- 
bility was that if the bank had 
been told by Millers that at the 
time of the casualty Good Luck 
was in a prohibited area and 
was not covered for war risks, 
the whole matter of faeindtng 
her in the security would have 
been hawdiod differently. 

He was satisfied that the 
strong probability was that 
any -value attached to Good 
Luck would have been put on 

nnp qirlfl rrrvHI the Situation had 

been clarified, and that no 
draw down in respect of wink- 
ing capital would have been 
permitted. 

The judge considered that a 
wide and businesslike interpre- 
tation should be given to para- 
graph 3 of the letter of under- 
taking, the purpose of which 
was to enable the bank fully to 
protect its rights and security, 
including evaluation of its 
securit y for the past -and tiie 
future. 

He held that entry into a 
prohibited zone contrary to 
rule 35 required the club to 
notify the bank under para- 
graph 8 of the M frr of under- 
taking. Once a vessel entered 
into a prohibited zone she was. 
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in ordinary business terminol- 
ogy and in truth, uninsured, 
and accordingly the club had 
ceased to insure her within the 
meaning of paragraph 3. 

The Court of Appeal did not 
agree that entry into a prohib- 
ited zone, though breach of 
warranty under rule 25c, had 
the automatic effect of bring- 
ing the insurance contract to 
an end. They said the breach 
entitled the club to treat the 
contract as at an end if it 
chose, and that it did not cease 
to insure the ship until had 
decided whether it would treat 
the breach as bringing the con- 
tract to an end. 

They supported that reason- 
ing by analysis of section 33 of 
the Marine Insurance Act 1906. 
Their analysis was not correct 

Section 33(3) provided that a 
promissory warranty, by which 
the assured undertook that 
some particular fting nHnniH 
be done, was "a condition 
which must be complied 
with ... If it be not so complied 
with then, subject to any 
express provision in the policy, 
the insurer is discharged from 
liability as from the date of the 
breach of warranty”. 

The words were clear. They 
showed that discharge of the 
insurer from liability was auto- 
matic, and was not dependent 
an any derision by the insurer 
to treat the contract or the 
insurance as at an end. 

Mr Justice Hobhouse’s 
approach was consistent with 
the plain meaning of section 
33(3). The insurer, as the Act 
provided, was discharged from 
liability as from the date of the 
breach, so that he thereupon 
had a good defence to a claim 
by the assured. 

As to bis construction of 
paragraph 3 the judge’s reason- 
ing and conclusion were cor- 
rect Once a vessel entered into 
a prohibited area she was, in 
ordinary business terminology 
and fn truth, unins ured and so 
the club had ceased to insure 
her within the meaning or 
paragraph 3. Once the Court of 
Appeal’s construction of sec- 
tion 33 of the Act was rejected 
there was no answer to his 
approach. 

The appeal was allowed. 
Their Lordships agreed. 

For the bank: Jonathan 
Mance QC, Julian Flaux and 
Stephen Kenny (Constant & 
Constant). 

For the dub: Stewart Boyd 
QC, Jonathan Gilman QC and 
Daaid Bailey (Herbert Smith). 

Rachel Davies 

Barrister 


MANAGEMENT COURSES 

IMPERIAL COLLEGE 
UNIVERSITY OF LONDON 


ONE-YEAR MBA 

Applications are invited for our 
Full-time MBA Programme which 
starts in October The Programme 
follows the traditional MBA 
format in the foundation courses 
but differs in its intensity of 
specialisation. Graduates will 
develop special competence in 
one of five areas - Management of 
Innovation. Management of New 
Ventures. Management Science. 
Project Management and Finance. 

Applicants should have a good 
honours degree and experience 
of, or a keen interest In, business 
and management issues. 

For more information contact Kay 
Randall on extension 7124. 

The Management School, 
imperial College. 

53 Prince’s Gate, 

London SW7 2PG 
Tel: 07 1-589 5111 
Fax: 07 1 -823 7685 
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LEGAL NOTICES 


LEGAL NOTICES 


NOTICE OF MEETING OF 
CREDITORS 

ALPHAS SIRIUS LOOTED 


NOTICE IS HEREBY GIVEN puxuont to 8 k- 
Bon N d i« Inoolvoney A a 1906. that • 
moating ot tha CmMore a * »• abova named 
Company wai bo bald al The Nadonal Motor- 
cydo MaMn, Covwwy Road, Btekanhlll 
SetfiuiU, Weet Midlands. B82 OEJ on tha 30th 
day ot May 1891 at 11.30 o'etoefc in dm 
forenoon, for tha putpooaa mentioned tn Sec- 
tions 38. too and tot of tha saw Ad. A Hat of 
no namaa and edd r o aa aa of die Company's 
creditors wtn be available torlnapeedon.lt ee 
of cftvga. on die two business days tailing 
neat baton the Mooting, el Centre City 
Tower, 7 HM BYiK Blrnrinipiara BS 4UU. 

dated Oda nai day of May 1891 
BY ORDER OF THE BOARD 

C N CROUCH 
DIRECTOR 


GLENFIELD ENTERPRISES 
LIMITED T/A HYPERION TRAVEL 


Notica is hereby given, pursuant io Seaton 
M of the fnuiwency Act 1908, diat a Meeting 
of Creditors at the- above named company 
wtU be held ai 3rd Floor South, Tennyson 
Hoiwo. 1GB-1B8 Greet Portland street. Lon. 
don WIN STD. on Wednesday SB May. 1891 
el 12 noon, tor die purpoaea menttorted in 
Be Otooa 99, if© end 101 Of the eaW Ao. 

A net of names and addreessa of die com- 
pany's creditors will bo evsllabla tor 
inspoedon. free a charge, at the address at 
the meeflng as above on die two business 
days before die dole of die meeting. 

Dated Ma tOdr day of May 19B1. 

By order of The Board. 

KJ=. Hornby fMrs). Director. 


MCT REALISATIONS LIMTiED 
(IN RECEIVERSHIP) 
(FORMERLY MONARCH CARS 
(TAMWORTH) LIMITED) 


NOTICE IS HEREBY GIVEN, pursuant to die 
Insolvency Act 1806. diet a MEETING of ins 
CREDITORS of die above named company 
will be held at 43 Temple Row, Birmingham 
an S June M91 al 11.00 am lor ma purposes 
of having (aid betars It the report prepared 
by the Administrative Receiver hi accor- 
dance with tha sold section and. tt dwught 
M, appointing a Committee. 

CredUore whose efauna are wholly secured 
•re not endued to attend or vote al dm 
meeting Creditors wtm are partly secured 
may only vote In reepea at the balance ot 
dm amount duo to them after deducting Dm 
value at die security, as estimated by them 
A creditor In re spec* of a debt due on, or 
— nirert by. a MB of exchange or promissory 
note must boat die liability of any person 
who to Babte on dm MM antecendandy to the 
com pan y as a security held by hint (unfits 
dial other person la aubfoa to s bankruptcy 
order or in liquidation] 

Creditors wishing to vote at tha mealing 
must lodge a written otatemanl ol their 
dolma wttii me at Cork Gully. 43 Temple 
Row. Birmingham, B2 5JT no tolar than a 
noon on 4 Jim 1981. Forme of proxy wh fcJ i. 
H Intended to be read, mref elan be lodged 
with re try dial dma 

DATED Ms 15 day of May 1901 

IF. Powell 

Ad u ti utoba tive Receiver 


CLUBS 


EVE haa outbved others due to policy ol tab 
play end value tor money. Simper from 
UKL30 am. Glamorous haa t aa na . eadttog 
cabaret. 199 Regam Sl W1D71-734 0357 


COMPAGNIE DE 
SAINT-GOBA1N 

PuWh Company with a capital ol 
F 6.522,862500.- 
ReglHerod Office : 

■Los Mroirf* 18 , Avenue d* Abaca • 
92400 COURBEVOIE 

RCSNANTERRE B 542 039 532 

PARTICIPATING STOCK APRL 
1984 OF ECU 1000 EACH 

As the gmwal MaaOng provided oa May 
15. 1991 for tie pa rfe^ Mng node ewnma 
of ECU 1.000 Issued In April 1984 by 
SAMT-GOBAIN. omM not dalberaca. 
mtaabtg the quorum, tha participating 
itott owner* an again convened by ma 
board ol d i re ctors In general Mee ti ng aeef 
May 29, 1991, at 1130 K tia rsgbSsrad 
eoica of Dw ConpMy. "Las Mirahm- IB 
Avenue cT Alsace in COURBEVOIE 
(92400). This moating wB ansa on the 

fOKNRnj jQonaa _ 

-BOARD OF DIRECTORS' REPORT ON 
THE COMPACTS OPERATIONS FOR 
FINANCIAL YEAR 19M, 

-AUDITORS' REPORT Oft FINANCIAL 
YEAR lefts ACCOUNTS AND 
ELEMENTS FOR HONS THE 
PARHCU>A11MG STOCK YIEUJl 

-HXBia THE MCOME OF THE MASSE 
ENTITLED REPRESENTATIVES, 

-POWERS FOR FORMALITIES 
To attend the nwotfcig the pMOpaUng 
Btodf daman wM hawtopnaMs a btoddng 
dftlrd leaned by ffio buttes and h enter 
to appoim a deputy at me meeting they wS 
have to add a prosy n dlls adMavh. 

Tha dapost aBected and the p re vr sent for 
tha r w eadng at Way IS. 1991 atu amiable 
for the Hamby nwntlonad meet i ng. 

THE BOARD OF DIRECTORS 


VARDMVTH LmBTED M RCC8VER8MP 


NOTICE IS HEREBY GIVEN, pursuant to Sec- 
tion 48 at die Insolvency Ad 1986. dun a 
MEETING Of die CREDITORS Of Me above 
named company will bo held at 43 Temple 
Row. BlrmHyptsm on 5 Jima 1991 al 1030 
am tor dta purposes or having tatd before It 
the report prepared by die aomliitalrelTvs 
Receiver mi secor dance a>Mi the said section 
and. If thought til. appointing Committee. 

CredUore whoso clsurn are wholly secured 
are noi entaietf to attend or vote ai the 
m ee ti ng CradHora who are partly eecuied 
may only vow In rasped of die balance etf 
the amoiaM due to them xfter deducting eve 
value of die security, aa estimated by them. 
A creditor In reaped ol a debt due on, or 
secured by. a oIN ot exchange or promissory 
note must trail die M ability ol ary person 
who to liable an die bW antecedently to the 
company as a security hold by him luntoaa 
dmt other pereon la subject to a bankruptcy 
order or In liquidation! 

Creditors wishing to veto Ol dto mooting 
must long* a written it element of their 
del ms with ma at Cork Gully. 43 Temple 
Row. Birmingham. B2 5JT no later man 12 
noon an 4 June 1991. Farms of proxy which. 
If intended to be treed, must also be lodged 
with us by dial dme. 

DATED dito IS day ol May 1991 

J. F. Powell 

Administrative R ec ei ver 


PERSONAL 


AUTHORS Your book published. Details: 
Excel tour Press of London, 13 Knights- 
brtage Green. London. SW1X 7QL 


003033 ol 18*1 

M THE HBH COURT OF JUSYtCC 

CHANCERY DWtStOH 

MR. JUSTICE MERVYN DAVIES 

PI THE MATTER OF STRONG A FISHER 
(HOLDINGS) PLC 
- end - 

fft THE MATTES OF THE COMPARES ACT 
1888 

ADVERTISEMENT 


NOTICE IS HEREBY GIVEN tool llm Order gl 
Dm Nigh Cart of Juwea Chancery ftvtaton 
doted i he Uih Mcy 1891 confirming the 
reduction of tho authorised ordinary shore 
captfal Of die Company Hum C85JM5.0W to 
CTG.3rB.00a end Iho cancellation ot th« 
a motm! ol CI2.39O.O01 91 BlamPng to me 
credit of Bia share premium account al toe 
Company and the minute approved by die 
Court showing wW impact to die shore 
capital of DM Company as altered me smr- 

orol perticulara required by Ihe above eel 
wore rogtoterod by dm Registrar of Compa- 
ny on the ifitn May 1991. 

Dated the t7 day of May 1991. 

Slaughter and May. (RLH) 

35 BaaJnghaH Street. 

Lennon EC2V SOB 

Sobctiofs tor the sold Company. 


COMPANY NOTICES 


COMMERCIAL BANK 
OF LONDON PLC 

Holdors of Share Warrants to 
Bearer ora Intormofl that they win 
racorve payment of the dividend lor 
1990 ol 32 ip par share on and attar 
2)81 May. 1901 upon presentation of 
the Share Warrant together with a 
statement ot their nemo and 
address, at the office of the Bank. 
BanfcSido House. 107-112. Leaden- 
hall Street. London EC3A 4AE. 
snare warrants must be ton at tha 
Bank tor throe dear days. 

D L HUMPHREYS 
Secretary 

Bankable House. 

107-1 12. Leadontian street. 

London EC3A4AE 


EUROPEAN 

INVESTMENT 

LOCATIONS 


The FT proposes to pub- 
lish this survey on 
July 4tb 1991. 

The FT is read by 54% 
of Chief Executives of the 
largest 2000 companies in 
Europe and 22% of 
senior European busi- 
nessmen involved in 
decision making about 
Business Premises/Indus- 
trial sites, ir you went to 
reach this important 
audience, call Hugh 
Westmacott on 0532 
454969 or Tax 0532 
423516 

Data tourer j; 

C/urf F-xrrutim m Europe 1090 
& ERRS I'm. 
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ONCE IN A WHILE TECHNOLOGY HAS THE POWER TO CREATE EMOTIONS. 






fewcovs anbbdy tfespint better fan Hie 
Alfa Romeo ,And wilH good [ reason. 

For over 8 derades moforbg eitfhusasfe 
¥wrid over 

thesoptistia^foc^ mode. 

Alfa Romeo syoonyo»«i(^ Twined and 


sporty motoring, it b evident in 4* whole 
range of engines: faom the br^tiarf efastfa- 
iijf ofihe opposed cylindm oftbe Boxer to 
the classic architectort of the V6; from the 
pni«inin^ ^ the Twin Spade 
to die conjmtxd erofation of the 4-vafvw 


per qflinder engmes, and ihe exceptional 
wloesoffaur-^ieel drive. 6jually,i>shows 
Hseff In the performance of the versatile 
and compact Alfa -33, the uitro-powerfui 
75, the sporty Spider and, of course, the 
prestigious 164. Add the superior comfort 


of ergonomically desiped interiors, the 
actanced "adive" safety features, the qidity 
of the components and the reliability of 
every model, and you have one of the 
most technologically advanced marques 
in the world. This level of technology is 


matched by the enterprise and efficiency 
of every one of our 3,300 Alfa Romeo 
dealers and assistance points in Europe. In 
the world of Alfa Romeo, technology be- 
comes worm emotion far unrivalled driving 
pleasure. Alfa Romeo is a doss opart. 
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MANAGEMENT: The Growing Business 


In search of 
successful 


succession 


By Charles Batchelor 


A SIZEABLE family-owned 
dressmaking business flour- 
ished under its dynamic 
founder but was forced into liq- 
uidation when he failed to look 
for a successor in time. 
Because his own children were 
too young to take on the busi- 
ness, the founder brought in 
bis nephew, a banister. 

The founder died shortly 
afterwards and the nephew 
soon found hims elf out of his 
depth. He resisted family pres- 
sure to sell because he would 
not have benefited and several 
years later took the company 
Into involuntary liquidation. 

This example of (me of the 
key problems facing the 
family-owned business is cited 
by Peter Leach, a partner of 
accountants Stoy Hayward, in 
a new study* of the subject 
Clinging to family control is 
not always to the advantage of 
the business which may in the 
long-term benefit from bring- 
ing in professional managers. 

As Leach’s book makes 
dear, understanding the prob- 
lems of the family business 
requires psychological insights 
as much as commercial exper- 
tise. The business may bring 
the family closer together but 
it can also serve as a catalyst 
for its destruction. 

For example, a fattier may 
consciously want to ease his 
son's entry into the business 
while subconsciously proving 
nnahla to relinquish control of 
his greatest source of personal 
fulfilment. The son, for his 
part, needs to establish his 
independence but is made to 
feel that his own future pros- 
pects and the debt he owes to 
his father require him to go 
along with his father’s wishes. 

A first step towards manag- 
ing this problem is for the fam- 
ily to realise that this is not a 
conflict which is unique to 
them but that these basic rival- 
ries affoct most of the human 
race. The interests of both gen- 
erations may be catered for by 
establishing a division or a 
new subsidiary over which the 
son has autonomy. 

Serious conflicts may require 
a neutral third party to be 
called in. He should listen to 
both sides, preside over a dis- 
cussion between father and son 
and then help draw up a plan 
to resolve the dispute. 

*The Family Business. Pub- 
lished by Kogan Page. 186 
pages. £12.95. 


S it In the offices of a 
handful of small com- 
panies in Wales and 
you will be struck by 
the number of plaques and tro- 
phies on display. Closer inspec- 
tion of the contents of the gUt 
frames reveals a common fea- 
ture. All have been awarded 
for good performance by one of 
the growing number of Japa- 
nese companies to set up in the 
UK. 

Hugh Smith, director of the 
packaging and mouldings 
activities of Otford Group, 
based at Abercam, near New- 
port. boasts a particularly 
impressive collection from 
companies such as Sony, Sharp 
and NEC. 

Looking to diversify out of 
its original business of manu- 
facturing expanded poly- 
styrene packaging, Otford has 
in the space of just three years 
created a £10m-tumover divi- 
sion supplying moulded plastic 
television cabinets to Sony and 
Hitachi. 

The commemorative plaques 
and the contracts which under- 
pin them are signs of the grow- 
ing role which Japanese manu- 
facturers are playing in the UK 
and the South Wales economy. 
They also demonstrate that 
small and medium-sized busi- 
nesses can meet the tough con- 
ditions which the Japanese 
expect of their suppliers.* 
Japanese customers account 
for no less than 70 per cent of 
the £17m turnover of Otford's 
South Wales manufacturing 
operations. Otford, a privately 
owned company, employs 250 
people in manufacturing. 

“In 1980 the packaging busi- 
ness was on the brink of disas- 
ter,” recalls Smith. “We needed 
business and the Japanese 
were there. Something told me 
they had a long-term future.” 

After a slow start business 
picked up sharply following a 
visit from one of the Japanese 
company's engineers, Smith 
explains. The engineer was 


Supplying the Japanese 


Painstaking assessment 
of production quality 


Charles Batchelor on a close but informal relationship 



control units with £L3m of 
sales, currently works to a 
three-tn-five day delivery cyeie 
but expects to more to a 24- 
hour cycle eventually. ' 

One result of these close 
links between supplier and 
customer is that It becomes dif- 
ficult. particularly for a small 
company, to work .for more 
than one or two customers. 
“They are so demanding; there 
would inevitably be a conflict 
of interest In a company of our 
size,* says McLay's Ken 
Vaughan. There would be an' 
extra order and yon would 
have to let someone down." 

And while there are advan- 
tages 'for the small company in 
working so closely with a large 
customer - Radon has 
received help with tralntag and 

in sorting out production, prob- 
lems while Otford was assisted 


by Sony to develop its plastic 
moulding technology - there 
are also potentialdisadvan- 


Ken Vaughan: ‘They tell you which way they ere going. It give* you confidence’ 


apparently impressed by the 
investment that Otford ! 


had 

made in new machinery. They 
saw that as a sign of vision," 
he says. “They look at the atti- 
tudes of management” 

The Japanese may start from 
this impressionistic approach 
to suppliers but they then go 
on to a detailed review of the 
business and a painstaking 
assessment of product and pro- 
duction quality. Meirion 
Thomas, an executive director 
of the Welsh Development 
Agency, estimates that, unfor- 
tunately. just 10 per cent of the 
6J)00 small and medium-sized 
companies in Wales are capa- 
ble of meeting the quality stan- 
dards demanded by Japanese 
or other hurge multinationals. 


Alongside its long-running 
campaign to attract overseas 
companies to Wales, the 
agency is now devoting effort 
to helping local companies 
improve standards so that they 
can become suppliers to the 
incomers. 

“Second and third-tier Japa- 
nese companies are now 
looking to locate here,” says 
Thomas. “Some of them are 
already suppliers to the large 
companies or are part of the 
same group. If Welsh compa- 
nies don’t get their act 
together cjuicklv the Japanese 
will bring in their own suppli- 
ers.” 

Individual Japanese compa- 
nies differ in their approach 
depending on their own corpo- 
rate culture and the length of 
time they have been based in 
the UK but there are sufficient 
similarities to draw lessons for 
smaller UK companies attempt- 
ing to become suppliers. 

Close attention to detail 
often goes hand in hand with a 
startling degree of informality. 
UK companies frequently find 
that they have committed 
themselves to substantial 
investments on the basis of 
verbal promises of business to 
come their way. 

Otford invested £L5m. in 
plastic moulding equipment 
with no written guarantiee of 


orders from Sony. 

Once a supplier has estab- 
lished a reputation with a Jap- 
anese customer, though, the 
Japanese are prepared to 
reveal their budgets and plans 
to allow the supplier to plan 
his production schedules. Ken 
Vaughan (pictured), manag in g 
director of A McLay & Co, a 
Cardiff-based printer of 
instruction manuals for Sony, 
gets advance warning of Sony’s 
production plans. 

“When you build up trust 
they will give you information 
on, for example, how many 
components they will be manu- 
facturing over the next year,” 
says Vaughan- They tell you 
which way they are going. It 
gives you confidence.” 

But before a supplier can 
achieve this degree of close- 
ness with his customer he 
must satisfy him that he can 
meet quality stan- 

dards. McLay. which employs 
89 people and makes sales of 
£4m, is required to achieve a 
target of fewer than 50 “faulty” 

manuals per millio n. 

One recent monthly quality 
report which came back 
showed he had reached 114 
faults. “We got our knuckles 
rapped,” says Vaughan. 

The faulty manual will be 
returned so that McLay can 
remedy the problem. They 


don’t just demand quality; they 
us the tools to do sosne- 


about it,” says Vaughan. 

> from 


The regular reports 
Sony give McLay an overall 
rating out of 13 and provide a 
league table to show how the 
company compares with other 
suppliers (though the names of 
the other companies are 
blanked out). 

The Japanese work to their 
own quality programme, fre- 
quently described as “zero 
defects” and show no interest . 


“You sometimes feel they 
malm so many demands that tt 
is getting too much,” says one 
UK manager. “We are in dan- 
ger of being swallowed up. 
They sometimes forget that 
you are not part of their com-, 
pany." 

Too much dependence is 
dangerous,” warn Peter Good- 
all a™! Mar M mitlay of Cardiff 
Business SchooL Despite the 
generally good record of Japa- 
nese companies in treating 
their UK suppliers, the aca- 
demics point out that it is not 
unkn own for large companies 
to exploit their dominance of 


small suppliers. A 
for the We 


in BS5750, the main UK quality 
— “5750 buf> 


standard. “We have BS575G 1 
the Japanese don’t recognise 
it,” says Les Porter, sales man- 
ager of Harlow Pressings, a 
Cwmbran-based company with 
38 employees and £1.6m of 


But quality involves not just 
meeting demanding standards 
for the components supplied, it 
also requires the supplier to 
meet precise just-in-time deliv- 
ery schedules. Otford, for 
example, makes four daily 
defiveiies to Sony. 

As Japanese manufacturers 
have increased the production 
volumes of their UK factories 
the timing of deliveries has 
become even more important 
and places even tougher 
demands on their suppliers. 
Radon Controls, a Cardiff- 
based supplier of TV remote 


worry for the Welsh is that the 
Japanese might decide to move 
their operations closer to the 
heart of the European market. 

Another development which 
is starting to 'concern some 
people fettie request by some 
Japanese companies for 
detailed accounting informa- 
tion to enable them to isolate 
and, where possible, reduce 
manufacturing costs. “We have 
fr eCT nnkori for informa- 
tion,” says Harlow Pressings’ 
Les Porter. “Some companies 
give all the information and 
suffer. We provide a limited 
break-down at our discretion.” 

In the main, though, the 
small suppliers welcome being 
treated as partners by the Jap- 
anese. The sense of unease that 
some small companies feel may 
reflect their past experience of 
adversarial supplier-customer 
relationships rather than the 
present reality. For the 
moment at least there are 
many suppliers who are only 
too happy with the commemo- 
rative plaques which adorn 
their desks. 

*See this page. May 17. 


In brief... 


crititi&ms that they 


do' not 


have been beefing up the 

- tr a ining they provide their 

managers. 

The latest bank to improve 
training is National 
Westminster which has linked 


a one-off service eaUnd 

lersrts on temwaml UK 
<wnpantes cost £47. Most 


are priced a* KTOwhOe. 

American reports cost 1*^ 
Contact Ray Alabaster, Dan 



Business School (DUBS). 

DUBSwffl provide flvenay 
residential courses to nearly 
200 NatWest manager s this 

yjdpwltfiampliwlEna 


Wm.BHitiViic onae.aKb 

HP124ULL 2W<HW««Wa 




■ A compendium of 




firms. . . . 

The course will conccuLate 
cm the noaHHnancial aspects 
of a small business Inc ludin g 
the character of the 


and women* be only a slim 


. 


inexorable growth in the 
amount of regulation 


business's overall aims and 
objectives. 


■ Mora young people are 
wanting to run their own 

business, to judge by the level 

application to take part 
In IJvewire, a 
privately-sponsore d 

programm e which provides 
advice to 16-25 year olds who 
are considering 
self-employment. 

Uvewi re sent out business 
planning packs to more than 
5,000 people in 1290, an 
Increase of 45 per cent on the 
year before, while the start-up 
aw ar ds considered 750 

business pfans from more than 
900 people who were 
cantidering going Into 
b mriness or whose bnriiffiffl 
had been going for less than 


to mock official attempts to 

reduce red tape. 

Pndauated,the Department 

of Trade and Industry, has 
produced a 28-page boftkl M* 
Bating some of its recent 
successes in catting bock .. 

bureaucracy. • •- 

They range from the 
sftnpUflcation of VAT 



>i L 1 * * 


Mora than 800 entrants 
shared In £150,000 worth, of 
prizes at a local, regional or 
national teveL - • 

Ominously, the number of 
applicants who ware 
unemployed Increased for the 
first time in four years. The 

prTHWrtf* 1 " rfmaniiftidBlillf 
business-based ideas feU from 
IB to 15 per cent while retail 
business proposals rose from 
20 to 23 per cent. Service 
sector businesses accounted 
for 62 per cent of ideas. . 

Contact Uvewire, 60 Grainger 
Street, Newcastle upon Tyne, 
NE1 5JG. Tel 091-2615584. 


fnh wfaictlmi Of CMBBCtittoB 

- and the reduction of costs 

- to tbe vetting of National 
Health Service suppliers. ' 

More important titan past 

successes is a list of contact 

numbers of the deregulation 
flflrffmrff in 18 government 
departments, inclu din g toe 
Tnitmd Revenue and Customs 
and Excise. 

If your business plans are 
being held bac k.by ^ 
pwa nin wmt req uir e m e nt s then 
fa>k» up the matter with the. 
department a wnemed, tbe 
im urges. 

Cutting Red Tape For 
Business. Available from DTI 
Deregulation Unit, 1-19 Victoria 
Street, London SW1H0ET. Tel 
071-215 457814567. Free. 






i*' 


■ Companies which need 
frequent reports on the 
financial health of other 
businesses usually sign a 
subscription agreement with 
one of the many business 
Information and credit 
reference organisations. Bat 
for tbe w—pT which only 
needs tine occasional report 
Dun & Bradstreet 


■ Jim Wallace, HP far Orkney 

and Shetland and liberal 
Democratic spokesman on 
small businesses, has been 
named poHtidanafthe year 
in a small business awards 

Hu* RaiMuTl Brining 
Hands Awards, far hfe 

campaigning activities. 

Winner of the special award 
for services to small business - 
wag Chrbate Webber of CD 
Consultants. Webber bra nch ed 
and runs the women’s 
enterprise centre afWest 
Gl am org a n Enterprise TrifeE: 
The awards are made by the ' 
National Federation of Self 
Employed and Small 
Businesses and -TaMt A 
Harvey , a stati onery 

MllHB&lllUlW. 
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IHAM 1 


Over 200 luxury hotels worldwide, Evaore • Amsterdam - iticai - Brent b ■ Frankfurt ‘Hamburg 
Lou dan ■ Munich -Teris -Vitaua • Wa r i a w • M (Date EAST-Amaaa-Calra-Jeddab-Kljadh-FAB East - Ho n g Haag 


Service. 


the 


ULTIMATE 


LUXURY. 


■» 


$ 

.Marriott. 


HOTELS - RESORTS 


■Around the world 


EVERY MEMBER OF OUR STAFF REFLECTS OUR LEGENDARY DEDICATION TO SERVICE, 

That service begins tbe moment jou call Marriott reservations: 

UK 071 439 0281. Toll free throughout Europe: Belgium 118222 Denmark 800 10422 France 05 90 83 33 German j 0130 4422 
Holland 060 22 0122 Italy 1678 76022 Spain 900 99 44 22 Switzerland 046 05 0122. Or call /oar local Marriott Hotel or travel professional. 
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BUSINESSES FOR SALE 




- INVESTftHWT OPPORTUNITY to purchase 
.. UJL RESIDENTIAL PROPERTIES 
AT APPBOXBUniY. 50% BELOW CURRENT MARKET VALUE 

We have hundreds oTddedy homeowners wishing to sefl. their property in 
return for a life rime rent free tenancy. . 

Thnr opportunity -would interest ltiwcstor/Iuveefon with £1 "Tinian or 
more KT in vest- • • ’ 

Write Box H812S. FwandaTTiines, *" 

Ooo South wart Bridge. LONDON. SEI 9HL 


WANTED - FOR CASH 
Manufacturer of Aluminium 
and UPVC windows, 
patio doors and low rise 
curtain walling. 

T umover must be in excess of £5m. 

Write Box H8S37 FmmdaiTsjies, 

One Southwark Bridge, London SEI 9HL 


Electronics Business Required 
by Investor 

Do you wish to sell your electronics manufacturing 
business? We have a client interested 
/ w acquiring a smafl/mediuni 
. I sized company with design / 
manufacturing capability. 

Fax outline to: 0223 837426 


louche 

Ross 


& 









WANTED: 

MMands/SouBi YOiks Eng. Co. 
OWN PRODUCT . 
Turnover £1-2 MBfiotr 

MAR fa; Box H8640, Rnancud 
Times, One Southwark Bridge, 
London SEI 9HL 


QUOTED BUSINESS 
REQUIRED 

Location South of England Cm £10b - 

QOb. Deal by cub injection for 29-»% 

ud BBBinac ooanal, or Ad oBtr 
and paring iboia 29.9%. Ptfedpsli am 
• x pe rita cad bria— with strong 
Inriltata al baching. AB type* of h—i 
wci conodcrcd bat package could safe 
retinal owners. Senna* agents *d> 

Write Baa B863S. RaueUi Tton. Oac 
Samhwaric Bridge. LONDON. SBI.9HL 


Business 

Wanted: 

Precision Engineering 
Mid Wales 
Write Box H8626, 
Financial Times, One 
Southwark Bridge, 
London SEI 9HL- - 


WANTED 

Courler/Despatcfi 
companies. - 

rutpty reft* drtrite to 
Boot Hoe K8S1S Rmnolnl Tlmaa, 
One Southwark Bridge 
London SEI BHL 


Member 

DRTlntemational 


i 

Knobs &Knockers 

The Joint Administrative Receivers, N. R. Lyle and D. L Morgan 
invite offers for the business and assets of this long established 
retailer The main features of the business are: 

□ Weil established nationwide presence. 

□ Quality ranges of home accessories, typically made of brass. 

□ Annual turnover of -£7.5m. 

□ 51 prime High Street locations and franchises. 

□ 9 concessions within department stores. 

□ Well equipped office and warehouse accommodation comprising 
18,000 square feet 

□ Trained and experienced workforce. 

For further information please contact Jamie Smith, Sandy Brown or 
Paul Wills at the address below. 


Friary Court, 65 Crutched Friars, London EC3N 2NR 
Teh 071 936 3000. Fax: 071 480 6881. 

Authorised by the Institute of Chartered Accountants tn England and Wales to carry on investment Business. 



Oh the kmuocdom at As Mat Admuristrarivio Raedvm of 
LOWNDES QUEENSWAY GROW LIMITED 
PRIME FURNITURE STORES FOR SALE 
AS GOING CONCERNS OR WITH VACANT POSSESSION 


CUIWF 

CJUHB5 CAUSEWAY I WATUNO STREET f CRY LINK 

34000*4 ft I JOOOojft I 26,330 *q ft 

UtfgB IR I • * n | UBASEHQLD 




2S.150 m| ft 
LEASEHOLD 


NCWHAVBN 
DROVE ROAD 
AOjHOtqft 
LONQ LEASEHOLD* 1 


PRESTON 

RINCWAY 

S3J00 aq ft 

LONO LEASEHOLD' 


SWANSEA 

NAKT-Y-FFIN NORTH 
39.130 *q A 
LOdra LEASEHOLD* 


OLYMPIC ESTATE 
39.300 *q ft 
LEASE! IXO 


i.nmc 

ARES IDE CENTRE 
30J0D iq ft 

LEASEHOLD 



RAVuacai 
STADIUM WAY 
SMSOiqa 
LEASEHOLD * 


MANNINCTON 
ROUND ABOUT 
30.300 aq ft 
LEASEHOLD 


WEST DRAYTON 

meat road 

2AMQ*qft 

FREEHOLD* 


Lakeside retah. park I* pmdehold and long leasehold stores are 

31.000*4 ft JaVAILAILJC ON SHORTER LEASES IF REQUIRED. 


AVAILABLE AS A OROUP OR INDtV DUALLY HAL DETAILS. NCLUDINO TURNOVER 
HCURBR AVARARLE ON REQUEST. RETAILERS OR AGENTS WTIH NAMED CLENTS 
APPLY TO MROtOSTHWAlTB 


QUARMBY HOUSE 54 BANK STREET SHEFFIELD SI 2DS 
0742 750945 


r Wjj The Jornl LPA Rmrivers ofirr for salr » j wholr or 
individually the follow ing sues: 

SPRINGFIELD LANE, CAMBERLEY 

A development of 7 executive bouses on a unique site hacking 
onto Czmbrrlcy Coif Course. The houses vary from 
foundation bevel to just below eaves. 

552-570 BATH ROAD, TAPLOW, SLOUGH 

A dcvdopaKVi lile on the main A4 rcud benvecn Slough 
and Maidenhead. This is a grevnhdd sire with detailed 
planning permission for 36 two bedroom flats and 18 two 
bedroom houses. 

MILL STREET, COLNBROOK, SLOUGH 

A potential development sire. The local planning authority 
have indicated that planning permission can be obtained. 

For further details please contact ihejomi ftreriwr 

PR C .yp FC-I, FCC-I. or P D Ciomrnm .4C4 llU-fi PDC) at 

Stoy Hayward, 8 Baker Street. London W1M IDA. 

TcL 071-486 5888. Fax 07MS7 3636. 

STOY HAYWARD 

AomiHUNB mJ BuAiess AJvism A member of Horwath Irucnuootul 

Authorised by the Institute of Chartered Accoununts 
in England anJ Wdcs rocarr> on in women r buanen 


^nrn.M.:M4.Trmn 


On the ingfa-iirfaoTO of BardfprB Property ffn i riingB ' YJ9. 

ODIHAM HOUSE bph 

220/238 GOLDHAWK ROAD, LONDON W12 

Purpose bagt residential hostel accommodation 
constructed about 16 years ago for Barclays Bank pic 
and now surplus to requirements 

Suitable for continued hostel use or for hotel or' 
residential development. 175 bedrooms with 279 
beds. 5 flats. Bar. Diningroom for about 100. 
Lounge for op to 100 and capable of division into 
three. 2 stuffy rooms. Large games room. Sick bay. 
Site area about LA acres. Car parking for 28. . . 

OEFEBSINVnED 
SUBJECT TO CONTRACT 

FOR FAVOURABLE 89 YEAR LEASE AND CONTENTS 


Kniyht Frank 
11 & Ifutlevi 



HOTEL FOR SALE - 
LONDON WI 

17 Double Bedrooms 100% 
occupancy for 3 yenra. Occupied 
by Local CoubcBs. Not; Profit 
£60fi00 pm. lea s eh o l d. C en t re ! \ 
Heating. Hie Alarm. Lift. Superb 
Condfdoa and cxtxHemiy im Ssle 
price £300.000X0. WB1 consider 
ddayed coasidereiion of up to 
£150.000.00 STS. 

Teh 071 221 3024 Mr Richardson 


PUB COMPANIES AND 
OPERATORS 

Day lo day Bstate management 
■vailsbto to PaWc Home Crnn pj mfa * 
- oo an e m erge n cy or cantbuiag 
basis. Soceisfin amce to the effcoa' 
of the 

1 MJVLC Report and on (he PoreboM 
/ Sries / ExFanrioo namting oT 
PobSo Homes - Single Umls or 
Group*. 

Contact J. WaUCM-Groap 
Td (0723) 882210 Fsx (0723) 366873 




DeVlieg Machine Company Limited 

On Creditors' \A)luntary Liquidation) 

The Joint Liquidators, J.K.R. Jones and A.M. Menzies invite fenders for the, assets of the 
machining centres division, formerly Known os Wbdkin Machining Centres. 

The assets for sale comprise:- ■ 16 machining centres in work in process. 

■ Spares stock. 

■ Machine drawings and relevant interface logic software. 

Tender documents (including conditions of the tender offer) can be obtained 
from Andrew Menzies or Ken Jones 


ROBSON RHODES 


Centre City Towet 7 Hid Street Birmingham B5 4UU 
Telephone: 021-643 1936. Fax: 021-643 4993 


Property Development 



FOR SALE 
ELECTRONIC 
COMPONENTS 
COMPANY , 

A well established business supplying the professional. 
Industrial and defence markets. The company both 
imports and manufacturers passive electronic 
components. Turnover is in excess of £4 million. 

Interested parties Should write for fiutber information to: 
Box H7994, Financial Times, One Southwaric Bridge, 
London SEI 9HL 


AMERICAN HI-TECH COMPANY 
CLOSES LONDON H.Q. 

•12 Executive Of&ccs ali ±a Santas Rosewood 

■192 Singk and IXwl^ Pedestal Light Oak Desks 

•5 Conference Rooms 

■3 Training Rooms 

■532 Chaiis 

■200 tf ScreeuB- 

Magnficent'Leather Seating 
. Reception Area Suite. , 

T«U m 349 9339 


SENIOR PARTNERS DESK 
-ONE ONLY 'NOSTEIX 
PRIORY 

Size: B10 x 4*2" owail 
RJLP.itfJMO Offered at 


TRAVEL AGENCY 

FOR SALE - South Humberside 
E1J2 million Turndver 
Excellent staff includes Manageress and 
Accounts Clerk. Profitable balance sheet. 
Reason for sale owner retirement. 
Price £120,000 

Write Box No: H8624 Financial Times, One 
Southwark Bridge, London SEI 9HL 


FLAVOURS Ac FRAGRANCE BUSINESS FOR SALE 

THs company, based in ft* South cti England rineu 1B72, is no longer ■ 
oood fit in ttwauup.nwWjrtiuuiorizsund product reng*. ftwouUtovwy 
iMftUto an rodrtng kidurerW fiwaur and amnou butinuM ■■ m Idaal boft- 
on. TtMftalftfcicfcidw tftfttong-«atfi4nBaflMa(TMr8gtMfth0KidrBaNriof 
parm«m. SloiR si ixret, *«p4pmenl logfttfrer wWi tontfttift* anti oittamftr 
raoOrdft. TM» burinftftg hM an ftimUftHumowr ol ft ppro adW Wly C250JD00 
and maintains a gross mregin Ira cacass at 90%. 

PrfnnfpMD unjy w— d teeth 

WrttB Best Noc H8644 Flnsnctid Tlmss, Ona Soutiworit Brides. 

London SCI AH. 



UNUSUAL OPPORTUNITY 

A division of a company for sale as an ongoing concern, as main 
company expanding in other directions. 

The division available comprises IS retail shops selling greetings 
cards and gifts. Locating in Northwest, presently managed by one 
branch supervisor and overseen by one part-rime director. 
Included are prime position leases, 2 freeholds, fixtures etc and 
stock in all branches. Very simple but efficient ordering system 
and control resulting m lowest costs and high gross profit. 
Overheads are minimal as no warehouse or transport except 
supervisors car. The whole division can easily be run by a 
purchaser allocating a small office and one senior manager 
whom we could tram. The deal is for the complete division with 
no creditors. Project nett profits £240,000. Negotiations on 
£1,400.000. 

Write Box H8646, Financ i al Tunes, 

One Southwaric Bridge, London SEI 9HL 


SECURITY PRODUCTS 
MANUFACTURER 

Manufacturer/distributor of small range of unique, 
established home/personal DIY security products. 
Substantial buyer could realise huge potential. 
Turnover £600k, excellent margins. 
Principals only write Box H8649, 

Financial Times, One Southwark Bridge, 
London SEI 9HL 




377 bedroom toerist hotel. FAoM ofima Invited omr £9,000,000 
Te he sold on the hMtaactfae of ■ Whithafl A I Alton 
of Qraot Tkonrtoa, AdarinUnton of Wterax li<L 


I . a' JJ JV/.'; 1 1AU 


5 to 50 kgbh. Cash rich USA company wishes tn bay afl or part. 
Contact I Bcha a l Fagfc Chairman. 




lac: lbs Bri Hotel BorfunL Ch^pug Caunpdae, near Oxford. 

60% Private mortgage available at only 6% interest 
Rstare oe profits; 2XS% to l&SX. F/hold £475k to £$75k 
MICHAEL PEGG INTERNATIONAL 
Tei; 0272 237575 Fax: 0272 237566 


SPAIN 

For direct sale: 

Writ Known Exclusive Hotel 
near Gibraltar. 

■ * * • 

46 Bedrooms, superb location 
adjacent to famous golf 
courses, large landscaped 
grounds with further 
development potential 
Contact the Management Co 
at 

Tel: (44) 71 872 S66S, 
Fax: (44) 71 730 2477. 

Tlx 9413485 


ENGINEERING FABRICATION COMPANY 

Est- 1953. Quality approved supplier to UK largest mining 
equipment conglomerate, approved supplier to probably the worlds 
larged compressor manufacturer, also committed on satellite antenna 
production. Oct 1990 balance sheet sales £741,000. GP £235,000. 
Nett £61,000. AP £276.000. 20000 sq.ft. 60 year leasehold premises. 
2 miles Ml Nottinghamshire. Founder past retiring age, 
olTers 60% shareholding or 100% takeover. First 
consideration given to concerns intent on expansion. 

Write Box H8650, Financial Times, 

One Southwark Bridge. London SEI 9HL 


THREE EXCELLENTLY 
MAINTAINED 
REGISTERED NURSING 
HOMES FOR SALE 

Operating la North Wen Eagtroc! ud 
Norfolk under local maugement con- 
priang 120 Bcdi for long* uy elderly 
reddens. Curran profile £370,000 pjl. 
•IDOL 

Price O.OT.Dmi 

Would cocride r raffing tadhtiduaUy. 
Write Bo* KM36, Fin a nc i al Tone*. 
One SoMhmit Bridge. 
LONDON. SEI 9HL 


BOARDROOM 
TABLE v 

Public Company RwarivmMp Sate 
VMsrian tight Oak 
t« xros* {camdstt at* ms") 
(MofrSlMaWftwfcreiii*) ; 
mdwftng t* ctalro 

Call 0844 54381 



MERGER, ACQUISITION AND/ OR DISPOSAL 

Medium sized Manufacturers and Installers of Architect u ral Ahunfaahmi 
■ Products with FULL ORDER BOOK interested in expanding current 
operations to cope with excess sales. Anyone interested m possible 
merg er , acqrtiticon and / or disposal at related companies or operations 
please write to 

. BoxH8611, Financial Times, ■ 

One Southwark Bodge, 

London SEI 9HL. 


BRJTEH TELECOM 
MONARCH 

■ SEddO (VI 6) iri cp h u a e lyrical • 
eoaftsmad : 36 cxchngc Sara. 336 
nUdri, vftft 2 oorealei Omft^ird : 
M Bttoge toCt w rel m tift 
2 conmlea. Ctiafimiadon res ba alnroi 
'tojwtTeqrinaicattfcMaBadaaand 
malsteocnoo raft bn imaged «Q«n 
invited. 

Tderbooe: 071-371 58S9. . 


FOR SALE 

Group of 

Companies Wishes 
to Dispose of non 
Core Businesses 

1 1BM Dealership PS2 & 
RISC 6000 VAR 

2Cornputef Maintenance 
company 

Write to Bov HflBTS, FhascWTbiiaa 
3m Souhmrt Btidosi London Kt SHL 


FOR SALE 

Computer 
maintenance 
company. Secure 
ongoing contracts 
mainly inside 
M25. 

Principals only phase apply. 
Write Box H2S79, Financial 
Times. One Southwark Bridge, 
LONDON. SEI 9HL 


Specialist Machine 
Tool Manufacturer 
For Sale 

Located in the West Midlands 
srith freehold premises of 
19.000 sq ft and a workforce 
of 35. Turnover £1,100,000. 

Associated machine tool 
service business with 
awinaKcrai turnover £500,000 
also for sale. 

All interested parties contact 
Harris Watson Services Ltd 
12 St Paul’s Square, 
Birmingham B3 1RB 
Tct 021-233 9700 
Fax:021-233 9707 
Principals only 


PLUMBING A BEATING 
MERCHANTS 



URGENT SALE 

REQUIRED 

TUNBRIDGE WELLS 
MAJOR DEALERSHIP 
PREMISES 
12,000 SQ.FT. 
SUPERBLY FITTED 




WORKSHOPS 
ONE ACRE 

FREEHOLD/LEASEHOLD 
KEITH CARDALE GROVES 
0 B25 765066 


ELECTRO/MECHANICAL 

PRODUCTS 

NW London oresnstetming 
Cottpnny « writing is aspire 
additional product ranges 

* Prolhibb or improfitaUe 

* Min 4000 sq-R. Ter riaoiinn 
■ Ream sufOimnagcnesi 

* A rquiritio n. equity or JV 

Principals only to Box HB63S, 
PfaBndBl Tima, One SoaUnraik 
Bridge. London SEI 9HL 


FOR SALE 

Smafi enfli nearing and matal 
fabrication co. oparaOng proOtabiy. 
Sandy aaruaured and wx pa nt in g 
in bo Vi now S axisting markets. 
Located in Souffi WonL 

Writs Box No: HB843 Financial nmaa. 
One Soulhwarit Bridge, 
London SEl BHL 


NATIONAL MULTI-SITE 
TRAINING COMPANY 
Major contract with Training 
and Enterprise Councils and 
Government Bodies. T/O £2M 
and profitable. 

Priabpalt oa|y pk4M. wfK* Bex HWJ9, 
PaucUl Tin**. One Sowkwuk Bridae. 
LendeaSC IJWl 


BUSINESS FOR SALE 

Joinery Manufacturer . Yorkshire 
Constacnt turnover oT appr o ri ma ldy 
Cm, still profitable despite ranma. 
with net s nt p tas es ranging between 
£35k and £300k over but three year*. 
Purchase price icqnirod hi cash and / 
or pk shares is UOOk which equates 
to act current assets. Suitable add on 
lo YorksNrr/Lancashire based opera- 
tion. 

Write in confidence to Bos H8563. 

Financial Times, One Southwark 
Bridge, LONDON. SEI 9HL 


SmaU specialised machinery 
manufacturers 

with estabfasbed owneai/UK 
business, located Windsor, wish lo 
dispose or all ctrrreni mnrltinr 
designs, goodwill, enquiry book etc. 
Proposed price C9XOQ. Same KOCk 
■nbUc and 3000 sqA premiaes 
(Long lease - no premium) 
ir required. 

Write or photse in fim instance to 
ref. PESfJM at ACHS. 

31 Sheet Street. Windsor 
SL4 I BY (0733 831525). 


A GOLDMINE IN THE 
NORTH EAST 

A smalt group of hlgMy profltnWa hair 
salons lor sale N.E. England. Long 
oatahllshatf Woo Kited. Run totefty wttti 
managamoM team. No used lor ’tiali' 
•xpartanco. Mate lor a go ahead busi- 
nessman. maybe wffii CO. Rollover 
rallel. Turnover E 400.000 approxi- 
mately. Increasing. High net proms. 

(Were over 000.000 
Write Baa MBS1B, Financial Tine*. One 
SetWeeert Bridge, Undoe SCI eta. 


Long £stablisti«d 
Hantege Bikukss 

ProfilnMe Speeutikt Going 
Coocera, based in the North- Wcri 
Nationwide Tralfic, including for 
major mnuTaCliirer Twelve 
articobicd crane-operaicd vehicles. 
Write Bn H86I9, Financial Trite*. OflC 
Sonhwmk Bridge, Loedon SEI 9HL 


PRINT 
FINISHERS 
FOR SALE 

In East London area. 

Write Boa HWI, HoauU Time*, On 
SoeOwmt Bridge, LONDON. SEI 9HL 


Joinery 

Manufacturer 

Purpose-made joinery 
supply only and supply 
and fix. T/o £700,000. B.S. 
5750 registered. Northern 
Home Counties. 

Write Box H8645, Financial 
Tones, One Southwark Bridge, 
LONDON SEI 9HL 


West Midlands 
Fabricating Company 

Currently manufacturing il'a own 
range or beating panels on cl 3,000 sq 
ft leasehold she on tod. Eau T/O less 
than £IM, which is loo mull for 
pnrent'a current aireiCQr. 

Write Bun H8647, Financial Thura, 

Om Sanftmrk BrUgCi 

Laadou SEI 9HL 
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FINANCIAL TI MES TUES DAY MAY ll 1991 


BUSINESSES FOR SALE 


Kinderflex Limited 

The Joinf Adminisf native Receivers offer for safe, as a going concern, the 
business and assets of Kinderflex Limited. 

The company was established In 1964 and manufactures Ms own range 
of high quality office furniture systems. 

The company is based in Milton Keynes. Buckinghamshire and Rhyl. 
North Wales. 

Salient features include: 

■ Annual turnover in excess of E2 million. 

■ Modern leasehold premises in Milton Keynes with a further 
manufacturing facility in RhyL 

■ Plant and machinery. 

■ Stock and work in progress. 

■ Designs and trade marks. 

■ Substantial order book and prestigious customer base. 

For further information contact the Joint Administrative Receiver. 

Tony Thompson. KPMG Peat Marwick McLintock, Norfolk House. 

499 Silbury Boulevard, Central Milton Keynes MK9 2 HA. 

Tel: 0906 661881 Fax 0908 664363. 




Peat Marwick Corporate Recovery 


Hartlepool, Cleveland 

As a going concern the business and bbssIs are offered 
QuaSty Pipework Senrik»UmriBd l acoiipanyspeciaBs^hihe fabrication and 
hs ah hB of high Integrity pipework systems for the nuclear, petrochemical, 
power generation and North Sea Oil Industries. 

The main hataras and assets comprises* 

• An established business and customer base 

• A comprehensive range of related plant and equipment 

• QuaSty Assurance system to BS5750PC 

• Det Norehs Veritas approved 

• Nuclear Industry approval far both Carbon and Stainless Stool Work 

• SHtodwokforce currently retained by the receivers 

• Computer aided product management system in operation 

• Latest accounts incficate a turnover In e«»ss oi £5m. 

For further details please contact; D M Middleton or G 8 GokSe, Joint 
AUnMstalveRecatan. Cork Gdy, Hadrian House, tfgham Place, Newcastle 
upon Tyne, NE1 8P8 Telephone 091 2305589, FaxOBI 230 5093,Tatax 887474 
or ID. Lester, QuaSty Pipework Services Limited, Oakesway, Hartlepool 
Industrial Estate, Karflepool. Cleveland TS2* ORE Telephone 0429 S69511, 
Fax 0429 861960 

CMOJrajaaDrtHtfkiMnMarCtavMSljenatf 



KENSINGTON 

W8 

WELL LOCATED HOTEL 

26 BEDROOMS 


FOR SALE 


Ret TJB 


HEALEY& BAKER 
071 629 9292 



Prestigious retail establish m ent in Winchester, specialising in top 
class gifts and fonrishmga since 1973. 

Turnover approx. £500,000, offers in region of £200,000 for long 
lease; fixtures and stocks* going concern. 

Write UK Rothman hotill rib Ox, 

4 Prince Georgs Street 
Havant, Hants P09 1BG 
Quote Ref eren ce: HD040 


Wine & Spirit 
Merchants 

■ Over £5M turnover 

• Profitable N West-based 

business 

• 9 Retail sites 
•Wholesale and C&C 

warehouse 

Retail and wholesale businesses 
may be sold separately. 

Further Details from: 

Philip Nuttall 

Latham 
Crossley 
BEI Davis 


ACCOUNTANTS 

Sumner House, StT homaa'a Rd 
Chorlcy PR7 1QP 


Joinery 

Manufacturer 

Purpose-made joinery 
supply only and supply 
and fix. T/o £700,000. BJS. 
5750 registered. Northern 
Home Counties. 

Write Box H8645. Financial 
Times, One Southwark Bridge. 
LONDON. SEI 9KL 


HOTELS AND LEISURE 
TROUBLESHOOTERS 
HOTELS (Buying and Selling) 
Leaves, franchises, management, 
financing ■ refinancing and 

mark en’ng. 

Let pofesriomib aohe 


Contact at ea Tel: 071-323 4831. 
Fas: 071-436 1093 


EetahKaheri 
MAGAZINE 
for sale 

(due to ill health) 

Small, quality publication, 
with great potential, related to 
Property Overseas. 

Write Box H8630. Randal Times. One 
Southwark Bridge. London SEI 9HL 


ENGINEERING COMPANY 
FOR SALE 

12 employees in leased premise* 
near Ameraham. Excellent profit 
on £250,000 yearly turnover. 
Well known clients. Offers 
around £160,000. Principals 
only. 

Write Boa H8A22. Financial Times, One 
Southwark Bridge: Loodon SEl 9HL 


B. Chambers and Co. Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers offer for sate as a going concern . 
the business and assets of B. Chambers and Co. Umited. a long 
established manufacturer of ladies and childrens' lingerie and 
nightwear. 

Principal features include: 

■ Established 65 years with an excellent reputation in-the nightwear 
industry. 

■ Broad customer base consisting principally of Independent and 
Chain Store Groups as well as Mail Order Distributors: Substantial 
order book. 

■ Centrally located in Nottingham, with making up unit in Rugetey. 

■ Skilled workforce, - 

■ Turnover of approximately £1.8 mIDiort per annum. ' 

For further Information contact the Joint Administrative Receiver, 

Ian Chisholm, KPMG Peat Marwick McLintock, St Nicholas House, - 
31 Park Row, Nottingham, NG1 6FQ. ; 

Tel: 0602 483444 Fax 0602 483401. 


Jrffll 


Peat Marwick Corporate Recovery 


ARNCLIFFE HOLDINGS PLC 

- 3* 

The Joint Administrative Receivers of Amcliffe Holdings PLC, Alan .Katz and John Talbot of Arthur Andersen & 
Co, Leeds, offer for sale the business and assets of this residential and commercial pibperty developer Brief 
details of the assets are: j 


9 RESIDENTIAL DEVELOPMENT SITES 

* Great Oakley, Nc Kettering. 14 plots on 1 .6 acres. 

* Idle. Bradford, 59 plots on 6.5 acres. 

* Old Park Road, Roundhay, Leeds, 48 plots on 
7 acres (net). 

* South Normanton. Derbyshire, 2 phases, 76 plots 
on 5.9 acres. 

* Lindley, Nc Huddersfield, 1 plot and 1 house 
remaining. 

« Jennyfields, Harrogate, 55 plots on 10 acres. 

* Harrogate Road. Leeds, 2 sites with planning 
consent for 26 flats. 

* Peterborough, 23 plots on 2.7 acres. 

* Clifford. Nc Wetherby, 1 house remaining. 


GROUND RENTS 

• A portfolio of freehold ground rents currently 


producing £36,469 per annum. 


EQUITY SHARES 

* Portfolio of equity shares in freehold dwellings with 
a face value in excess of £1 .2 million. 

For further particulars on the residential and 
commercial properties please fax the Joint 
Administrative Receivers office on 0423 873495. 


PORTFOLIO OF COMMERCIAL INVESTMENT 
AND DEVELOPMENT PROPERTIES 

* Fbllifoot Hall, Follrfoot, ^est Yorkshire, Freehold 

offices, 7,700 sq.ft plus outbuildings, detached 
3-bed roomed gatehouse, 2.5 acres landscaped 
grounds. j 

* 92/93 Briggate, Leeds, West Yorkshire, Freehold . 
shop pre let to Rover Group. 

* Rutland House, The Calls. Leeds, West Yorkshire, 
Freehold offices and shops. 

* 8 Shadwell Lane, Leeds. West Yorkshire. Freehold 
offices. 

* 1 7 Albert Street Harrogate, North Yorkshire. 
Freehold development site, planning consent for 
offices. 

* The Devonshires, Street Lane, Roundhay, Leeds, 
West Yorkshire, Freehold office complex totalling 
14,450 sq.ft, fully let . 

* Broadmeadows Shopping Centre, South 
Normanton, Derbyshire, Freehold block of 6 shop 

' units and offices. ' 

* New Bridge Street, Exetet Freehold former 
Church, redevelopment potential for offices. 

* Barrack Road, Leeds. West Yorkshire, Freehold 
development site of 1 .5 acres. 


TOTAL RENT ROLL 

* £431 .369 per annum. 


Ak; i ii'K 
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EstabUsheS Office Design. 
& Eauinment Suppli&r. 


The Administrative Receivers offer for safe 
the business and assets of inteiptan' Business; 
Systems Limited and L & M Business Servicing 
Limited. 

■ a ’ Based in Swindon with local . customer base . 
m Total turnkey interior contracts 
_■ a Experienced sales and managerhent team 
a Profitable servicing business 
a Turnover in 7 990 approximately £800,000 

For further details contact iason EOes, Ernst A 
Young, Old Town Court, 10-14 High Street, Swindon SN1 
3EP. Telephone: 0793 618822. Fax: 0793 619198. 

=!l Ernst & Young 

wJ BMt / to aarr-g o» .‘ ww rt/nrwf tnuiiW M 



The Administrative Receivers offer for sale 
the business and assets of Enrfish Provender 
Company Limited, manufacturer and distributor of- -. 
■ high quality jams and chutneys. 
a ' Based in Caine and Newbury 
a Blue Chip customers 
a Branded Products 
a Rapid safes growth . 
a Turnover 1990 £1.6 million 

For further details please contact Iason EKes. 

‘ Ernst & Young, Apex Plaza, Reading, Berkshire RC1 1Y£ 
Telephone: 0734 500611. Fax: 0734 507744. 

at E rnst&Young 

Tfchrflhli V C fai 


Boatbuilding Company. 

Buod North Norfolk c o m. Bmfcfag 

highly ucoBttful dtti|D|lff 

rigged GlSLP. daybort, snail yad* and 
wodkboxM. wtt long cadet booh. 

Oflfax in aiocw cf £195,000 + SJLV. 
Write Box H8099 Kunciil Ham, 
One S mall w id e Bridge. 

Lo n do n SEI 9HL 


+ coftwritM tadrtM £2.730 OMOl SAE 
to Box HUM, Financial Ttmaa. Ona Soutf* 
wmik Brtdga. London SEI SHL 


A KARS INVESTMENT OPPORTUNITY. 

Hmatey rahrtMtad 5 kswy apareiwnts 
wSh vacant poaHtoo cto— *p womUo ante- 
nMaa wUh axeatfant aaaaonal or anmal 
laMoo powndaL Haducad to £280000.01- 
ta ra In vlled for quick aalw. Tal: 0483 
84468S. 5 Sundown Rond, Qraai Yarmouth. 


0«M CHATLBML Huge PraSts Being Mad*. 
Full Into 0004 714757, 


SMALL COMPANY WITH UMOV AILED con- 
tacts In eartain aspects at DfY two awatn 
financial basking (or ntergar/groupino. 
WrfM to Sw H05C4, Financial man. One 
Swtbwark Bridge London ggt SHL 


OUEKNSEY - How. opan mukat. ragtatarad 
28. owners 2 bed apartment tour ooarator 
contract avail abla. sea viawa, tiwoltoM 
£380000 Ottt-36223. 


WHOM Soudand pradnet Mtafl condition. 
1000 aq It Superb location. Freehold. 

080,000. 0481 3G223. 


1 V > 
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Southdown Flowers Limited 

(In Receivership) 

Sussex 

Hie above company is a pot plant and cut flower nursery 
and is one of the largest growers in the UK ■ 

• Long estab l ish e d business with reputation for quality 

• 2 freehold sites possibly operable independently 

• 17 acres of heated and lit glasshouses 

• One almost new computerised glasshouse 

• Insulated despatch/packing area 

• Annual turnover circa £4.5 million 

• Major supplier to multiple stores 

• Cash & Cany, and wholesale departments 

For further details contact the Joint Administrative 
Receivers: Peter Hall or Iain Allan, Grant Thornton, 

31 Carlton Crescent, Southampton, SOI 2EW. 

Tel: 0703 221231 Fax: 0703 330443. 




Grant Thornton 8 

Tbo U.K. member firm of Grant Thornton Tnfyi-n aSnr.nl 
Authorised by tbo Institute of Chartered Accountants in 
England ana Wales to carry on investment business. 


NT', 


Upon Instructions of the Joint Administrative Receivers of 
Beechgnmge Ltd., RR. Copp and R. Hocking of S toy Hayward. 

The Paragon Hotel 

Paragon Street, Kingston upon Htdl • 

■ Prime City Centre Location. 

« Purpose built hotel property. 

■ 125 en suite letting bedrooms. • 

a Restaurant, 2 bars and 1 am function room. • . . _ . 

■ Turnover approx £13 miffion net of VAT. 

Freehold offers around SAflOQftQQ 


CHRIS' TIK& .CUj* 


For further details contact Richard H31 or Colin Wellstead, Corporate and 
Acquisition Division, Leeds Office, Westgate Point, Westgare. Leeds LSI 2QZ. ■ • 

Teh 0532 459667. Fax: 0532 421284. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 

Authorised by the bsrinnr of Qmtured Accountants in England and Ublafp carry oo arnrantcm: buwwv 


\v 
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Wimpey-Dubilier Limited 
Quiller Components Limited 
MDL Components Limited 
(All in Receivership) 
Oxfordshire 

The above companies are engaged in the supply and 
distribution of passive and electromechanical components to 
the electronics industry. 

• First class reputation 

• Franchised supply and sale agreements 

• Annual turnover £7 million 

• 18,000 square feet leasehold premises 

• Substantial order book 

• 50 employees 

For further details please contact the Joint Administrative 
Receivers: Edwin Antill or Allan Griffiths, Grant Thornton, 

1 Westminster Way, Oxford OX2 0PZ. 

Tel: 0865 244977 Fax: 0865 724420 

Grant Thornton £ 

Ilia U.K member fins of Grant Thornton International. 

Authorised by the Institute of Chartered Accountants in 
England and Wales U> carry on investment business. 


’If 
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NORWEGIAN BASED 
FABRICATION AND 
CONSTRUCTION 
COMPANY 

Working for the on and off- 
shore industry. This profitable 
company baa the opportunity 
for farther expansion to meet 
the danands of existing custom- 
ers. The directors are in t er es te d 
in disposing of the company Ur. 

- Fund the development 

- Give-supfxnt to service 
the needs of castomen 

Contact: James Thomas at 

Thomas Msddc 
TeL 021-423 1791 
Fax: 021-423 2980 


FOR SALE 

North Yorkshire 
BaM^Fina 
Due to impending 
retirement a very 
profitable building 
company specialising in 
repair and maintenance 
work is offered for sale. 
Principals only. 

Write to Box H8628, 
Financial Times* 

One Sou thwark Bridge 
London SEl 9HL. 


PAUL BACKHOUSE LIMITED 

-IN ADMINISTRATION 

The Admi/nsiraior offers far sale as a going concern (be bodinessateets 
and undertaking: of the above com p any located in the north —— r of. 
England 

• Factors of spate puts and accessories to the motor trade 

• Freehold and leasehold properties in Manchester, i-^t, Piokb. 
Crewe and. Warrington . 

• Tmnover far die year ended 31 December 1990 • £5.8 nulHan . 
(1989 : £&9 million) 

•' 71* ccuipMy jHKen^ has 1 10 etnptoyees - 

• Extensive customer base 

• . Support of prioc^pal supp&n 
For farmer inrortnation contact: . 

PhBip Lorig m-Pui Ashworth, ZWieU Kerr Forster : ; ' 

Sovere^n Boose, Queen Street . 

Manchester, M2 5HR PANNELL 

Telephone: Ml S&MSJt' KERR 

Fax: 061 839 3655 ; . ' FORSTER ’ 

Ambmlicd by dte badtiiic of Oaa«ed Acnmotsic in . & PARTNERS . 
En^oal and Writes u conyoirlaMiHKiX BmbKsa ' " . n wc na pwt w . 


FOR SALE 

Widely bised steel & aluminium fabricating 
Company. North Oxfordshire, 
tibse.tq M 40. T/o 2m +. : 

Hease write Box H860I, Financial Tunes, 


iLwjxt -% a.': 





















ARTS 


n K{;in Respectable 


\fJ9UilU 


;. SCHAUSMBLHAUS, 
BONN 

; , Brecht Hired to have tt both 
: j ways and never tired of 

w eddfaip, t priWnwri 1%^ 
> [ Jurt asking for parody while 
) < every gram of romance is 
•:> being squeezed out for 
theatrical stardust 
I . There are modc-osnlagcc to 
!?' Drums in the Night, The Gooc 
Woman qf Sebuan ami most 
-\ ■ famously The. Threepenny 
Opera, set In Soho with. , 
wedding gifts looted from 
Selfridges. 

? The one-act Respectable 

'r. Wedding, writtenm 1919, 

\i predates aH these. A young 
'■y. couple celebrate their 

wedding in a flat whose 
< ftmritnre has been fondly 
made hy the groom. In a 
sodes of comic coops, the 

\ nlace g radually Fnlla 

N apart: chairs lose anus and 




st&Yom 


-V -• r. - 
. . .. J : 


refuse to tmen and get kicked 
in, the hwfloods. In. 
parallel, the 

harmony between the guests 
is revealed as a mask for 
sett-interest, lechery and 
hatred. 

Anselm Weber palls 
slapstick and psychology 
together with effortless 
sleight of hand. The most 
eHjrihle guest gets a 

u pllntw up hU H um which 

gives the bride a chance to 
touch him tip and eventually 
remove his trousers. Another 
guest fades to mend the table 

but instead explores the 
s to c king ed legs trapped 
beneath it. There are 
arabesques of embarrassment 
when the parents discover the 

hrH» U prft gtmrt and » g pgqjg 

who have Just met slip outside 
for a spot of noisy sex, the 
i wi uriyiftiy guests I >tg 

madly . over the miam podding 
to drown the din. 

Fine character playing 

AwnnHn the HlwHHhwm 


PCTlWfffe Pfiff • A ■' ■ VrV rry 
MILm' faPjy x rXl 


Hi 


xvrwrrf TTl ri r7, s ; ? 


the Jealous hag 
politesse. 

This is radical idealism 
rerun as social comedy. 

Brecht played as Ayckbourn 
though, as Ayckbourn has said 
of Ms own work, there’s . 
politics in every Une. But 
'there's optimism here as well 
as a cry for a less 
hypocritical sodal order; - - 
Brecht's emotional booHgans 
are always lovingly flawed 
rather than chilling 


and thin fl Unatriiwl 
pair (Alberta Schatz and 


up In the ruins, drunk on 
•> the dregs tram left-over 
glasses as they pant to deep 

— together in a bed still to 
be built. 

- Love on a shoestring; ' 
ro m a nce hang ing ™ hy fa 

fingernails in a material 
world; ten tati v e anarc hy: _ - 
' Brecht wrote the piece before 
he had read Marz and gave 
It its sarcastic title 

(in German “Die 




rarely performed wariq 
Weber's production Is 
relaxed, crisp in comic detail, 
varied In musical diversion 
(“Here comes the bride” 
to a smoky Latin 

guitarist), TQibeat while never 

letting sHp the brittle 
nostalgia of the best early 
Brecht 

Jackie WoBschlager 


but 

unloved 

Patricia Morison 
lauds ethnic art 


W^fthnography has something of 

§ J an image problem these days. 

f 1 . Exotic yet unloved, it has to 

1 J be brought in from the odd 
with a few blockbuster exhibitions so 
that at long last the public will begin to 
appreciate Britain’s enormous and 
superb collections of non-western art. 
Who thinks of Eskimos in connection 
with Nuneaton? Who associates Maid- 
stone with a fabulous Pacific and 
North-Western American coiBection? A 
good deal of nonsense, is talked about 
the so-called treasures languishing in 
museum ba se me n t s , but in the case at 
ethnographic collections, often by their 
nat u re extremely fragile, the grumble is 
nearer the mark. Priceless, or at least 
irreplaceable, collections shipped back 
by hundreds of colonial administrators 
crumble away, on catalogued and 
unseen. 

.Part of the problem is the word eth- 
nography, with us since the IBSOs. 
Many people have not a due what it 
means and those that do often associate 
it with Victorian racist scholarship and 
the ethically dubious methods of profes- 
sional plunderers. So It is not surpris- 
ing that museum people will often say 
that non-European art is not “popular". 
And yet, need that be true? This is, 
after all, the year of Dances with 
Wolves. Surely a blockbuster exhibition 
on native American art staged now 
could prove a howling success. 

A fascinating afternoon in Brighton 
showed me what we axe nd taring Few 
people, not even specialists, know that 
the Brighton Museum, opposite the 
Royal Pavilion (tel 0273-603005), owns 
one of Britain’s rfew collections of 
non-Westem art with some 12,000 items. 
The Brighton collection now has a new 
curator of ethnography, Anthony Shel- 
ton, who was astonished to discover 
quite what riches the c dHecticp IwMb 
U nfortunately, the museum is typical in 
that at present the public sees ably the 
tfp of the wtiwngwiphfe iceberg. 

Nor, as Shelton artmfet, is that tip an 
aTlnrinp prospect. The pe rmanent exhi- 
bition looks tike a redundant aquarium. 
Nothing appears to have Changed dn«> 
the 1960s. The gallery is painted dark 
brown, and the African section has a 
fake leopard-skin background. And yet, 
within such &ygian M irra m ndfag a the 
visitor prepared to crunch and peer will 
spot some good things, such as the Sri 
Tantam “curing screen” with Its horri- 
ble personifications of Disease. 







Conservator Bay Martin at the Brighton museum with the masks from New Ireland, New Guinea 


Nor anyone the ma gmifl. 
cent winged shark from New Ireland, 
an fahrad the Bismarck Archipelago 
which Is now part of New Guinea. The 
delicately striped monster commemo- 
rates an actual event when a brave fish- 
erman had his leg chewed off by a 
shark but managed to kill the brute 
»md, thanka to a ritual song-and-dance, 
survived his wounds. The sculptor has 
represented th* heroic sdwmwn « a 
tiny figure attached to th e mouth of the 

frrrrihlt* air-bOTO£ fifth 
New Ireland masks, or malanggans, 
were made to repose in ancestor aiwfwoa 
and are extremely rare and fragile. As 
Shelton explained, curators regard 
themselves as lucky to own even one; 

be was ♦hrfflpd to find that , rmknnr am to 

the scholarly world, the Brighton collec- 
tion has is. The shark apart, they have 
not been on display in years. However, 
at least they have now reached the con- 
servation department — thanka to the 
special needs of the Royal Pavilion, 
Brighton Mn«mm hna a Staff Of ten 

conservators. Their "hills are thor- 
oughly fanw! by these cnmplgT maafra 
which mix pith, grass, bone, shell, 
crushed time and leaves. Surely never 
h«a the human haa^ been more inven- 
tively transformed by artists. Vast pad- 
dles stand in for ears and a pair of 
disciplined wooden serpents marches 
skyward above a Mohican-hke crest; 
and real teeth snarl in a vulpine grin 
Simply as objects, these sculptures 
are a kno ck-out and sho nM be see n. 
Shelton now has to harpoon his own 
particular fish, development grants, so 
that more ran be made of Bri gh ton 's 
astonishing collection. He hopes to tom 
Brighton into an ethnographic centre 
for the south coast. “We should see 
ourselves as a regional museum, not as 
one more provincial collection. TOien we 
must develop itokn with the small 


museums which do not have the 
resources to show their collections.” He 
is that rare thing, a curator who talks 
enthusiastically about wholesale ration- 
alising and devolution, of collections. 

So perhaps Brighton will spearhead 
change in the fusty image of etbnogra- 
phia. Exotics, the current temporary 
exhibition (until the end of May but 
may be extended) which is part of the 
Brighton Festival, Is a very modest 
Show; you could probably fit all the 
exhibits into two s uit cas es , and yet it is 
a model of what you can do- The theme 
is a quotation from French sociologist 
Pierre Bourdteu, “The eye is a product 
of history”. We see hnagra of how the 
White Man perceived the Red Man and, 
more unusually, the view from the 
other side. 

In 1893, professional photographers 
Frank A RUnehert and Adolph F. Mut- 
ter were HimmtorinMd by the organis- 
ers of the Omaha fadfan Congress to 
take a set of studio-portraits of “typi- 
cal” Red todiawa “to preserve the mem- 
ory Of the American Indian for future 

generations.” The Omaha Congress 
itself soon lost its veneer of ethno- 
graphic seriousness as it 
into * typ»d ba tt les between Indiana and 
their conquerors. In the exhibition sev- 
eral dozen of these sepia photographs 
are displayed, poignant images of 
TwHan couples and famfltoa which are 
presented without comment but simply 
as the melancholy records of a domed 
society. 

However, it is the second face at Exot- 
ics which is so interesting, the carvings 
of argillite nu»A» by Sw Haida Indiana 
of the north-west coast Argillite is a 
smooth black material resembling slate. 
Most of the pieces come from a pri vat e 
collection hut some are from the muse- 
ums at Brighton and Maidstone. The 
pieces woe made between the 1840s 


Christa Ludwig I Ohana’s Cello Concerto 


WIQHORB HAUL 

According to the reference books 
Christa Ludwig was bam in 1928, but 
we don’t have to believe that if we don’t 
want to. Her recital an Sunday was an 
exemplary demonstration of Lieder 
ringing, in which her vocal powers 
seemed scarcely diminished by the 
years. Though the tone hardens a little 
now when pressed to c limax e s , it is stm 
utterly unmistakable; inflections are 
touched in wifli as much precision as 
ever and the sense of line, the peerless 
continuity, remains Immaculate. 
Admirers may have anticipated the 
recital with apprehension, fearing to 
finding only a pale replica of a great 
ringer; they can only have gone home 
exhilarated by the persiste n ce of her 
art. • 

". Om her last appearance at the wig- 
more Hall Bftss Ludwig sang Schubert’s 
+W!ntBxreise+. This time, accompan- 
ied fay Charles Spencer, she offered a 
very mixed prog ramme , b eginnin g with 
a Schubert group which i nclud e d “Der 
Lindenbanm” from the MflUer cycle, 
and going an to Watt, Liszt, Van Bmem 
and Stxanss. As she relaxed and got 
into th " recital, her singing' audibly 
rolled back- the years. There was swift, 
uncomplicated characterisation in 
Schubert's “Der Tod und das MSdchen”. 
but “Der Musensohn* was a little 
laboured, as if the voice was still Ifan- 


RBCONTHES MUS 1C ALES DW1AN 


bering up; suave, beautiful tone in 
Wolfs “Anakreons Grab", and a light, 
knowing touch in “In dem Schatten 
TTwhw Locken”. 

After the interva l four Liszt songs of 
uncertain musical quality (including 
tiie rambling “Die drei Ztgenner”, 
which gave Mr Spencer the o pport unity 
to shoot off on a Hungarian rhapsody of 

of G^r^^rao^Knem’s + Barring 
ich das SchweigEn+, a sangeyde on 
poems by Lotte Ingrisch. It is a 
sequence of meditations on impending 
death told in brief, uncomplicated lyrics 
and a style that wouldn’t have per- 
plexed Writ But it Is an idiom that 
Miss Ludwig commands utterly, and 
she charged the songs with an intensity 
that belied their lack of substance. 
Whan in the final song the world of 
Mahler's Ruckert songs was gtandn^y 
evoked, the echo brought with it memo- 
ries of Ludwig’s own Imperishable Mah- 
ler performances, and Von Elman's col- 
ourless setting was convincingly 
eclipsed. After that there some Strauss, 
facfodfrig a sensuously unfolded “Mor- 
gen” and as glorious first encore, 
“Zueigmmg”, with the line soaring to 
its climax as majestically as ever. A 
mar ve llo us ev e ning. 

Andrew Clements 


Evian is best known for its water, its 
casino and an annual string quartet 
competition. But the competition (no 
first prize this year) is just one part of 
the “Rencontres Musicales” - a 
meeting-point between gifted young 
musicians and some of the world’s 
great musical personalities. Thanks to 
Mstislav Rostropovich, the inspirator of 
the whole enterprise, these young 
musicians can also take part in the first 
performance of works he has 
commissioned. Last year saw the 
premiere of Schnittke’s Second Cello 
Concerto. This year it was the turn of 
Maurice flHnnn 

Now in his late seventies, Ohana is 
finally being recognised as an original 
voice in postwar music. The reception 
given to his opera la CRestfne three 
years ago in Paris suggests he is even 
acquiring colt status. This 18-minute 
cello concerto is neither strikingly 


cello concerto is neither strikingly 
exploratory nor populist, but it is stm a 
fascinating, fastidiously-constructed 
piece of music. Subtitled “In Dark and 
Blue”, it takes the form of a rhapsodic 
nocturne, full of sultry warmth and 
seductive sonorities, with jazz effects 
that could have drifted in from some 
sleazy M* ^ || HTa i wan night-club. 

In his instrumental colouring - 
muted trumpets, delicate woodwind 
Voices — Ghana 's kinship with Falla 


and Debussy is openly acknowledged. 
As in Anneau du Tamarit (1976), 
Ohana’s first essay in this genre, there 
are passages (like the opening cadenza, 
after a moody orchestral entrGe) where 
the solo part sounds more like a 
plucked guitar or bass. He also indulges 
in fronting tdissandl and m wkps the cello 
ring, dream, pirouette and pout, with 
gently contrasted hacking not unlike a 
sop h istica t ed Jam sessi on . There are no 
large gestures or bravura effects: the 
mood is laid-back, almost private. 

Rostropovich brought all his tonal 
splendour to bear, though the piece 
must be one of the least taxing offals 
recent commissions. This year's 
resident orchestra was Japanese - the 
Symphony Orchestra of the Toho 
Gaknen Music School, which consists 
almost entirely of immaculately 
turned-out teenage girls. Under Seiji 
Ozawa, they were an impressive 
machine, meticulous if rather Impassive 
in the two overtures framing the 
programme - Mozart’s Impresario and 
Bernstein’s Candida. Ozawa also 
conducted a sumptuous account of the 
Tchaikovsky Serenade for Strings, after 
which the expensive Evian audience 
found the Ohana concerto something of 

flfl fl A 

Andrew Clark 


Antony and 
Cleopatra 


and 1880s and traded with the Euro- 
peans, although it is not made clear 
whether the carvings are therefore a 
19th-century version of “airport art”, 
made purely fear foreign consumption. 
Vigorous and delightful as carvings, the 
pieces are also highly in the 

way they represent Europeans at work 
and play. 

A number take the form of pipes, 
modelled on the clay pipes which were 
handed out to Hudson Bay employees, 
but there are also small figure sculp- 
tures and a splendid dfeh carved with a 
(grinning beaver-man. On one pipe there 
is a lively scene of a European having 
his Hair cut, on another 1 a wain being 
treated for goitre. The Haida may have 
found both activities very odd, and they 
appear also to have been impressed by 
the white men’s ships and by the activi- 
ties of sailors and shipwrights. A stat- 
uette of a Russian sea-captain is beauti- 
fully observed, grasping the rail of his 
ship in his high cap and large-buttoned 
overcoat 

Did European women struck the 
Haida as remarkably dominating con- 
pared to their own? In a lively scene of 
Europeans carousing a large lady in a 
bustle sits on the fcuro* of a comically 
undersized sailor. The statuette which 
appears to show a mother and child 
may be a caricature of the white 
woman dandling a mannikin spouse. 
Odder stQl Is a woman in Welsh dress 
with her steeple hat, who has Indian 
features. Is it the portrait of a servant 
or was there a Haida lady who dressed 
as a Welshwoman? 

This is a tiny exhibition but it works 
exceptionally wall, partly because it 
takes an nwfimdUar and intrinsically 
beautiful art-form, partly because it 
makes us reflect on an exceptionally 
rich theme, the relationship between 
European and exotic cultures. 


BLOOMSBURY THRATRE 

Nothing about the first 
all-black British production of 
Antony and Cteopatm is per- 
fect, and yet this is a more 
satisfying account of the play 
than the other two I’ve seen 
this year. The programme 
note, by the staging's director 
Yvonne Brewster, made me 
fear the worst; it goes from 
colonisation, via the collapse of 
old dynasties, to Cleopatra foil- 
ing “prey to this most unro- 
man of Romans, to his generos- 
ity of spirit and his ability to 
laugh". But the actors are 
awake to the play’s tremen- 
dous range; and the production 
Is folly aware that these char- 
acters change the course of his- 
tory. 

The actors in this "all-black” 
cast have. In fact, a vast range 
of birthplaces, accent, colours 
and acting styles. Though they 
are meticulous over details of 
scansion (“Asia" is given three 
syllables, “expression” four), 
they aren't, as yet, an ensem- 
ble. Some make musical 
phrases out of their lines, some 
chant artificially, some deliver 
every syllable like a bark. 
Almost none of them can hold 
the house with a pinnicaiwuy 
they rely too much on volume, 
not enough on a current of 
focused time. 

But they’re caught up in the 
business of communication. 
Shakespeare’s verse doesn’t 
mwko thorn inhibited or monot- 
onous, it supplies them with a 
vast palette of colour and 
opportunity. Best, and most 
natural, is Ben Thomas as Cae- 
sar. He has authority, ease and 
terrific drive. No-one makes 
more music from the lines 
than he; he seems to cover two 


octaves in a single line. Worst, 
and most self-conscious, is 
Benu Setta as a rather creepfly 
urbane Enobarbos. He rarely 
enters words cleanly, but 
drones lines as if playing the 
bagpipes. 

Dona Croll is a funny, sen- 
sual, powerful Cleopatra, with 
a large, handsome, cunning 
and ambitious face. Her diction 
is slightly affected, she throws 
up her chin to look powerful, 
and, feigning 111-health, she 
could fool no one. She makes 
nothing of some lines (“Can 
Fulvia die?" and "or Til unpeo- 
ple Egypt") and, once on the 
monument, an occasional 
attack of tragic nobility over- 
whelms her and renders her 
variety all too finite. But she 
speaks in liquid phrases, she 
holds out lines to the light 
with relish (“his delights were 
dolphin-like") and her temper 
(“He words me, girls,”) is 
splendid. She catches the 
untrammelled force that makes 
Cleopatra the most imperious 
and the most animal person in 
the play. 

Jeffery Klssoon, who plays 
Antony, Is one of the barkers 
in the cast. He has a proud 
face, heroic build and a strong 
voice. At first he is an odd mix- 
ture of “lascivious wassails” 
and polite oiliness, and his 
speeches are spoilt by his sepa- 
rate-syllable yapping. But he 
rises with the play and confers 
on Antony an extraordinary 
loneliness, an Isolation of tem- 
perament than only Cleopatra 
can core. The massive power 
he unleashes in the battle 
scenes Is thrilling. 

Alastair Macaulay 


The Shaming of 
Bright Millar 

MANCHESTER CONTACT THEATRE 


James Stock’s new play. The 
Shaming of Bright MUlar. is a 
strenuous and perplexing expe- 
rience. One might prepare for 
this by reading Freud's case 
notes or Foucanlti S social his- 
tory. If one has no familiarity 
with psychoanalysis or with 
the history of madness, the 
action will be unintelligible 
but absorbing. If one has, the 
play will look like a course erf 
therapy for its central charac- 
ters. Either way. Stock tries to 
dramatise some intractable 
processes: memory, madness, 
guilt and suicide. 

The play’s 12 scenes shift 
between 19th-century Manches- 
ter, Nazi Germany, and con- 
temporary ComwalL It Is the 
story of Elspeth, an implacable 
old German woman: her 
daughter burned herself to 
death; her granddaughter suf- 
fers the expected nighmares 
over her mother’s loss. 
Elspeth’s body Is consumed by 
blood plasma disorder and her 
mind by guilt for her part in a 
Nazi eugenics propaganda filra- 
Add in substantial flashback 
and dream roles for Hitler, and 
a poor 19-century lunatic called 
Bright Millar, and a tottering 
{dot is felled by its own com- 
plexities. 

The play comes straight 
from the Dennis Potter school, 
and resembles 77ze Singing 
Detective in its attitude to dis- 
ease and mental disorder. It 
would fore much better on tele- 
vision, where its intercutting 
suits the medium. While Brigid 
Larmour’s direction manages 
the transitions well enough, 
and a sensible open set keeps 
the action clean, the play's plo- 
tlessness wins in the end. 

The language is brutal, 
steaming hot from the troop- 


er’s kit bag, and often violent 
the wo rid around us is "a vast 
museum of pain", Mahler’s 
songs “like scabs you can’t 
help picking at” The violence 
at the central episode (or “pri- 
mal scene”, for the psychoana- 
lysts), the trepanning of Bright 
Miliar in the name of religio- 
scientific investigation, is 
sadistic and sickening. The act- 
ors cope admirably, with Joan 
Heal as Elspeth and Robin 
Soans as Hitler particularly 
good. Paul Brightwell makes 
the most of the difficult lunatic 
part producing the screams 
and incoherences to order. 

The play needs shortening, 
and the acting style foils to 
grasp that histrionics are no 
substitute for issues humanely 
expressed so that they speak of 
us as well as of the situation 
on stage. I hope this play 
improves; it deserves to. Now, 
it has three main drawbacks. 
Its material is too dense; char- 
acters have to scale emotional 
heights as soon as they start 
each scene. Its shifts are too 
abrupt and arbitrary, depriving 
the play of pace mid momen- 
tum. And its answers foil to 
live up to the elaborateness of 
its enquiry. 

Its conclusion is grim: the 
past never dies, and the chil- 
dren pay for their parents' 
blunders as they snowball 
down the generations. This 
sentiment reminded me of 
Philip Larkin’s vicious lines: 
“Man hands on misery to man. 
It deepens like a coastal shelf, 
Get out as early as you can. 
And don’t have any kids your- 
self; but The Shaming of 
Bright Millar is even more des- 
olate. 

Andrew St George 
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TODAY’S EVENTS 



■ BARCELONA 

Gran Toatre dal Keen 21:00 Recital 
by Kiri to Kanawa accompanied 
by Roger Vlgnoles, wife songs by 
Mozart, Liszt Strauas aiid others. 
Tomorrow and Sun: Tosca (412 


■ BERLIN 

St aa ts o par unler dan Uwton 1930 
John Cranko’s ballet The Taming 
of the Shrew, also tomorrow. ’ 

Thu ns: La travfsta. Fit Pelleaa et. 
Melisande (2004 762) 

Komtscha Oper ia3fl Gunter 
Kramer’s production of Der 
FnelsChtftz. Tomorrow: The 
Bartered BrWe.Thurs: Glusfino 
(2292 665) 

Dautacha Oear 19^0 Otto Nicolai's 
Die tiistigen Weiberyon Windsor. 




LascauL Fri:. concert to celebrate 
200th anniversary- of Berfin ;• - 
Sing-Akademfe. Sun: Tristan und 
Isolde adth Koiloand. Jones (3410 


sxt* 


Phfflwrinbnte KanhharnausflcsaM 

20.00 Christian Mahdealconducts 
RIAS Youth Orchestra In must? 
by. Reger and Schubert, with Kolja 
Blacher soloist in Mendelssohn's 


Violin Concerto. Tomorrow: Berlin 
Philharmonic Orchestra plays 
Schnittke, Boulez, Ligeti and a 
Kurtag world premiere. Thurs. Frt, 
Sat and Sun: Giullnl concerto (2614 
383) 


■ BONN 

Opar 20.00 Vaclav Neumann 
conducts The Bartered Bride, with 
a cast Including Alfred Muff as 
Kecaf and Graham Clark as Vasek, 
also SaL Tomorrow: Fatstaff, with 

Juan Pons In title role. Thura and 
Sun: Pelleaa et Melisande (773667) 


■ BUDAPEST 

Academy of Music 19.30 Andros 
Ligeti conducts Hungarian State 
Symphony Orchestra. Tomorrow: 
Donald Johanos conducts Budapest 
Symphony Orchestra 
State Opera 19.00 Les Contes 
d'Hoffmann, also FrL Tomorrow: 
Tarmhauser 

Erkal Theater 19.00 La Gtoconda, 
opera by PonchielB sung in 
Hungarian, also Frf. Pro booking 
at Philharmonic booking .office, „ 
Vorosmarty ter 1, and central 
theatre box office. Andrassy ut 
18 • ■ • 


■ GLASGOW 

Royal Concert Rati 19.30 Rfccairdo 
ChaiUy conducts Royal 
Concertgebouw Orchestra in - 
Bruckner's FHfft Symphony. (041 
227 6611). The or ch e st ra plays an 
alternative programme tomorrow 
at Sirmingham’snew Symphony ; 

. Hall (021 782 8282>, and then visits 
the Barbican in London on Frl and 
this Chatelet in Paris, on Sat 


■LONDON 

MUSIC 

Covent Garden 19.30 HHdegard 
Behrens sings Tosca, with Nell 
Shlcoff as Cavaradossi and Samuel 
Ramey as Scarp! a, also Fri. 
Tomorrow and Sat Carmen. Thurs: 
David 81000/8 new ballet Cyrano 
(2401066) 

Coliseum 19.30 Monte Jaffa sings 
title role In Stephen Oliver's new 
opera Timon of Athena, staged 
ter Graham Vick and conducted 
tty Graeme Jenkins, also FrL 
Tomorrow and Sat Peter Grimes. 
Thurs: Mackerras conducts The 
Cunning Utile Vixen (836 3161) 

Royal Festival Hati 19.30 Paolo 
Olmi conducts Royal Philharmonic 
Orchestra in concert performance 
of Nabucco, with Mattoo 
Manuguerra in title rote and Julia 
Varady as Abigaflte. Thura: 
Montserrat Caballe sings opera 
arias (928 8800) 

Queen EMetii Hall 19.46 
Jonathan Brett conducts English 
Classical Players In Brahms' 
Serenade No 2. Dvorak’s teach . 
Suite and Mendelssohn’s Violin 
Concerto, with Maurice Hasson. 
Tomorrow: Fischer-Dieskau sings 
Schubert (928 8800) 

Sadler’s Weis 1950 Opera 80 
begins a two-week season 
featuring performances of Die 
Zauberflote and Don Pasquate, 
sung In English (2788918) 

Barbican 20,00 Mariano Torres 
Spanish Dance Company presents 
A Night In Seville, popular 


flamenco dance musical. Also 
tomorrow, Thurs and Sat Frl: 

C ah illy conducts the Royal 
Concertgebouw Orchestra. Sun: . 
Henry Mancinl In concert (638 6891) 
THEATRE 

This week’s Royal Shakespeare 
Company repertory at the Barbican 
Includes King Lear (tonight), 
directed by Nicholas Hytner with 
John Wood in the title role. This 
Is followed by Bill Alexander's 
production of Much Ado About 
Nothing (tomorrow and Thurs) and 
Love’s Labour’s Loot directed by 
Terry Hands (Frl and Sat). In The 
Pit, the RSC Is showing Christopher 
Marlowe's Edward II and The Last 
Days of Don Juan, Nick Dear's 
adaptation of Tlreo de Molina's 
bawdy morality play. For 
information about other shows, 
call Theatreline from anywhere 
in UK: Plays 0836 430959 Musicals 
0636 430960 Comedies 0836 430961 
Thrillers 0836 430962 


■ MUNICH 

G t aateo per 19.30 Gerd Albrecht 
conducts Harry Kupfer's production 
of Tchaikovsky's The Maid of 
Orleans, also Fri. Tomorrow 
Cinderella (ballet). Thurs and Sun: 
Boris Godunov (221316) 


■ NEW YORK 

DANCE 

Me tropo li tan Opera 20.00 American 
Ballet Theatre production of La 
Bayadere, also tomorrow and 
Thurs. Season runs till June 22, 
with dally performances except 
Sun (362 6000) 

New York Sitae Theater 20.00 NY 
City Ballet in works by Balanchine, 
Jerome Robbins and Peter Martins. 


Season runs till June 30. with dally 
performances except Mon (870 
5570) 

THEATRE 

Off Broadway the following shows 
can be recommended: Breaking 
Legs Is a comedy by Tom Du lack 
about what happens when some 
Mafia godfathers want to invest 
in a Broadway show (Promenade 
Theater). The Resistible Rise of 
Arturo UI. directed by Carey 
Perl off, is Brecht’s savage parable 
of the rise of Hitler, set in gangland 
Chicago (Repertory Theater). Night 
Sky, starring Joan Macintosh, Is 
Susan Yanko witz’s play about a 
brilliant astronomer who suffers 
a head injury, leaving her unable 
to speak, and struggles to create 
a new Identity and language (Judith 
Anderson Theater). Tlcketron (246 
0102) answers inquiries and sells 
tickets for shows on Broadway 


■ PARIS 

DANCE 

TMAtoe de la VDto 20.30 Shijima 
(1988). ballet by Uahio Amagatsu. 
Runs till Sat (4274 2277) 

Theatre dM Charape-Elysees 20.30 
Mark Morris Dance Group. Runs 
till Sat (4720 3637) 

MUSIC 

C hatotot 19.00 Thomas Zehetmair 
accompanied by Emanuel Ax {Hays 
violin sonatas tty Mozart, Debussy, 
Schoenberg and Brahms. (4028 
2840) 

Sale Pteyta 20.30 Andras Schffi 
plays piano music by Bach, Reger, 
Handel and Brahms. Tomorrow: 
concert by Lamoureux Orchestra 
including Villa Lobos* Guitar 
Concerto. Thurs, Fri and Sat 
Semyon Bychkov conducts 


Orchestra de Paris (4561 0630) 


■ PRAGUE 

National Theatre 19.00 Armida, 
opera by Dvorak, also Fri. Other 
Dvorak opera performances this 
week Include Rusalka (Thurs) and 
The Devil and Kate (Safi. A new 
production of Me Entfuhrung aus 
dem Serali opens in the Smetana 
Theatre on Sat. followed by a 
performance of Don Giovanni on 
Sun. 

Prague Castle 20.00 Frank Peter 
Zlmmermann, accompanied by 
Alexander Lonquich, plays violin 
sonatas by Mozart, Bartok and 
Prokofiev. Tomorrow: The Consorts 
of Musicke directed by Anthony 
Rooley, plus recital by Barabara 
Hendricks 

Pre-booking at Sluna ticket agency, 
Wencaslas Square 28 


■ VIENNA 

Staateoper 19.00 Peter Schneider 
conducts Die Zauberflote. 
Tomorrow, Fri and Sun: Luclo SI I la. 
Thurs: Entfuhrung. Sat Idomeneo 
(51444 2960). Tomorrow at Theater 
an der Wien: last chance to see 
Jonathan Miller's Vienna festival 
production of Le nozze dl Figaro 
(586 1676) 

MusBcveretn 19.30 Georges Pretre 
conducts Vienna Symphony 
Orchestra in Haydn's Symphony 
No 101 and Mahler’s Fifth (505 
8190) 

Konzerthaus 19.30 Robert Holl, 
accompanied by Rudolf Jansen, 
sings Lieder by Schubert, Fussl 
and Pfitzner. Tomorrow: Julius 
Bittner's Great Mass. Thurs and 
Frl: Ardittl Quartet (7124 6860) 


European Cable and 
Satellite Business TV 

(ail times CET) 

MONBAY TO FRIDAY 
Euroaport 

0800-0630 International Business 

report 

CNN 

0500-0530 Mofieytbne 
0800-0830 Moneyline 
1230-1300 CNN MarVat Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a Joint FT/CNN production with a 
rovlew of Pie day's major busi- 
ness stories 

2300-2330 World Business Today 
0100-0130 Moneyflne 
Suparctiannal 

07000630 Financial Timas Busi- 
ness Report 

A five minute business briefing 
Broa dcas t thr ee times between 
0700 and 0800 

2220 - 2250 (WodJ Financial Times 
Business Weekly - Uio latest 
round-up ot business news with 
James Bellini and dabble Middle* 
ton. 

0830 A 2030 (Thurs} Financial 
Times Business Weekly 
Sky Mews 

1300 International Business 
Report 

2130 (Thurs) Financial Times Bust- 

ness Weekly 

SATURDAY 

CNN 

08000830 Monsyfine 
08000930 World Business Today - 
a joint FT/CNN production 
1540-1810 Moneyweek 
1800*1930 World Business This 
Week 

21102140 Your Money 

SUNDAY 

Suporcfian/fB! 

1800- 1830 FT Business Weekly 
18302000 FT Business weekly 
23300030 FT Business Weekly 
Sky N&ws 

1030-1100 FT Business Weakly 
CNN 

07100740 Monaywaak 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0110 Iraida Business 
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Fast-track or 
the buffers 


ONLY US Congressmen who 
want to go down In history as 
having wrecked the world trad- 
ing system should vote against 
the Bush administration's 
request for a two-year exten- 
sion of its mandate to negoti- 
ate trade agreements. 

The so-called fast-track 
authority that is encapsulated 
within this mandate expires at 
the end of the month. Without 
it there would be no chance of 
completing the Uruguay Round 
of multilateral trade negotia- 
tions or of agreeing the mooted 
free-trade pact with Mexico. 
Even for those who wrongly 
believe the US should forsake 
multilateralism for regionalism 
in its trade policy, the case for 
extension is compelling. With- 
out it the US would not even 
have this choice. It would be 
thrown back on aggressive uni- 


ally redound against its own 
exporters as retaliation else- 
where choked off their over- 
seas sales. 

Yet while a vote in favour of 
the fast-track would lift the 
imm ediate uncertainty sur- 
rounding the Uruguay Round, 
it would be insufficient to 
ensure its eventual success. 
Protectionist pressures are not 
abating. On the contrary, they 
are growing as the world econ- 
omy slows. All participants 
should redouble their efforts to 
complete the Round quickly, if 
possible by the end of the year. 

Acute pressure 

Mrs Carla Hills, US trade 
representative, has fought hard 
for an extension to the fast 
track. Expectations in Wash- 
ington are that Congress will 
now comply, however grudg- 
ingly. Yet this will also raise 
new expectations. A positive 
vote would mean she could no 
longer expect to be applauded 
at home, simply by standing 
firm in the Uruguay Round. 
Instead she will be under acute 
pressure to deliver. 

The temptation to fudge a 
deal with the European Com- 
munity on the divisive issue of 
farm subsidies would look 
beguiling. The Round could 
then be dressed up as a suc- 
cess, but it would have 
achieved little in practice to 
enhance the status of the Gatt 
and strengthen the multilat- 
eral trading system. 

This temptation may have 
been made all the stronger by 


the way in which Mexico has 
taken centre stage in the fast- 
track debate. The Uruguay 
Round has enjoyed benign 
neglect This suggests it is now 
seen as an innocuous affair, to 
be wrapped up quickly for the 
sake of international harmony 
but of no direct relevance to 
the real problems of US com- 
petitiveness. Meanwhile, a 
fudge would let an anguished 
Brussels off the hook of farm 
reform. 

Yet it would be a great mis- 
take for either Washington or 
Brussels to try to cobble 
together a deal simply for the 
sake of political expediency. 
Other players, notably the 
Cairns group of farm exporting 
nations, would object More- 
over, the Round would only be 
a true success if it were to curb 
unilateralism in US trade pot- 


ter trade conflicts by imposing 
genuine discipline on form sup- 
port 

Mature approach 

Other participants are 
aghast at the petulance of top 
negotiators in both the US and 
EC, which has left them barely 
on speaking terms. Mr Arthur 
Dunkel, Gatt director-general, 
indicated in London this week 
that the world expects a more 
mature approach. Substantive 
reform is the only way to 
secure the potential benefits of 
the round for billions of people. 

The US must accept the obli- 
gation to reduce unilateralism. 
It is no use pretending, as 
many in Washington nowadays 
do, that disputes with coun- 
tries like Japan are somehow 
special and should be handled 
outside the confines of the 
Gatt Equally, the US does not 
have the sole right to decide 
when and how individual ser- 
vice sectors should be opened 
up. 

The political price of curbing 
unilateralism would be very 
high. Washington would never 
pay it without substantial cuts 
In EC form support Europeans 
who think otherwise are guilty 
of flagrant self-deception. 

A fast-track extension would 
provide one last opportunity to 
pull back from the brink of 
anarchy in trade. Exploiting it 
should not be portrayed as 
political sacrifice, but as what 
it really is, enlightened self-in- 
terest 


The post-16 
caucus race 


HOW CAN the government 
raise the proportion of young 
people who stay on at school or 
college after 16? In a world 
where competitive advantage 
lies largely in the knowledge 
and skills of a nation's work- 
force, finding the right answer 
Is of paramount importance. 

The full-time education and 
training stakes in En gland and 
Wales eliminates runners 
almost as fast as the Grand 
NationaL Nearly half the field 
drops out at the earliest possi- 
ble point In the race - with the 
end of compulsory education at 
16. After another year, only a 
third of young people have 
stayed the course. By 18, fewer 
than one in five remains in 
full-time education or training. 

Yesterday's white paper on 
education and training aims to 
raise the numbers staying on 
to the levels in other Industrial 
economies where 80 or 90 per 
cent stay on beyond 16 and 
more than half are still in the 
race by 18. The government 
attributes the current rate of 
attrition to the poor image of 
vocational qualifications - 
seen as a second best for those 
unable to make the grade in 
the academic stakes. The solu- 
tion offered is a new and 
improved system of vocational 
qualifications to be introduced 
by the end of 1992. These quali- 
fications will count towards a 
new diploma which will 
become the entry requirement 
for higher education. 

Job guarantees 

The white paper contains a 
lot of other worthwhile mea- 
sures besides, including the 
opening of schools to part-time 
and adult students and formal 
links between the local author- 
ity careers service and the 
TECs. The training credit 
scheme is to be extended to 
every 16- and 17-year-old leav- 
ing full-time education, provid- 
ing a voucher which can be 
cashed in for training in the 
future. And the ‘'compacts” 
trial pioneered by the now-de- 
funct Inner London Education 
Authority is to go nationwide, 
offering young people guaran- 
tees of a job with training if 
they meet goals they agree 
with local employers and their 
schools or colleges. 

But it is on the proposals for 
a unified approach to post-16 
qualifications that the white 
paper will be judged. Is it credi- 


ble to assert that giving formal 
equivalence to academic and 
vocational qualifications will 
lead to parity of esteem - 
from employers, gatekeepers of 
hig h er education or young peo- 
ple? Will an Alice in Wonder- 
land-style caucus race in which 
all who enter win prizes attract 
more young people to stay on 
than a steeplechase? 

Highest hurdle 

The answer is probably that 
it will, but not nearly enough 
- because it foils to remove 
the highest hurdle in the 
post-16 education stakes, the 
A-level examination system. 
This highly refined procedure 
for selecting a small minority 
of pupils to go on to degree 
courses dominates the aca- 
demic agenda for post-16 edu- 
cation, mainly for the conve- 
nience of the universities. It 
often damages those who suc- 
ceed in it by excessive speci- 
alisation, making a virtue out 
of biochemists who cannot 
communicate and arts special- 
ists who can barely calculate 
percentages. 

More seriously, it limits the 
options of the four out of five 
young people who cannot hope 
to achieve passes at A-level 
and thus have little opportu- 
nity to secure academic qualifi- 
cations after 16. 

The virtue of the A-level sys- 
tem Is that it provides a strong 
start for students to achieve 
high standards at university in 
undergraduate degree courses 
which are among the shortest 
in the industrial world, at no 
little saving to the exchequer. 
No doubt this is why the white 
paper recommends the reten- 
tion of A-levels undiluted, 
though with further develop- 
ment of the AS levels which 
seek to achieve the standard of 
A-levels with half the content 
But it leaves as the pinnacle of 
academic achievement in 
England and Wales success in 
an examination whose main 
foature is that it exdudes most 
young people from its scope. 

This sot good supply-side 
policy for a knowledge-based 
society. The problem is hardly 
solved by an administrative 
solution which insists that 
every qualification is hence- 
forth equal. What is needed is 
a range of qualifications suited 
to the full range of talents and 
disciplines, between which it Is 
possible to make free choices. 


I f British politicians agree 
on anything, it is that 
their country is the thick 
man of Europe. 

The continental comparisons 
are damning, familiar and 
unquestioned. Fewer 16-year- 
olds remain in full-time educa- 
tion in the UK than in any 
other advanced industrial 
nation. Of those who leave, a 
pitifully small number receive 
skilled vocational training. 
And those who stay on speci- 
alise so early and so narrowly 
that illiterate engineers and 
mnnmerate historians are par 
for the graduate course. 

With yesterday's white 
papers on further and higher 
education, an the main parties 
have announced their plans for 
kick-starting the learning pro- 
cess. How do they measure up 
in the four critical areas: 

I A-level reform, vocational 
training, the planning of 16-19 
provision, and the expansion of 
higher education? 

• A-levels: “We love compar- 
ing ourselves to Europe,” says 
Mr Richard Pearson of the 
Institute of Manpower Studies, 
“but we should start with Scot- 
fond for inspiration." It is not 
simply that more Scots remain 
in full-time education beyond 
16: Scots who stay on study 
four, five or six subjects at 
Higher level, a far broader 
grounding than A-levels pro- 
vide. The Higher is a one-year 
course, so university entrants 
north of the border have less 
specialised knowledge than 
their English counterparts. But 
four-year first degrees mostly 
take care of that 
The Higher is under review, 
with calls - sidestepped in the 
separate white paper on educa- 
tion in Scotland - for it to be 
turned into a two-year coarse. 
That done, it would approxi- 
mate to the five-subject A-level 
proposed for England and 
Wales by Professor (k>rdon 
Hgginson's official inquiry in 
1988. 

The Higginson report is 
warmly endorsed by most of 
the education world, where 
A-levels are virtually friend- 
less. Yet it has long been a 
political dead duck. Its fate 
speaks volumes for the party 
politics of post-16 education. 

For the Conservatives, more 
means worse. Spurred by the 
right and the public schools. 
Tory education secretaries 
(there have been five in 10 
years) condemn - in kneejerk 
fashion - any questioning of 
the so-called “A-level gold stan- 
dard”. Mr Kenneth Clarke does 
so a gain in his white paper: 
beneath the camnnfiagp of the 
new “advanced diploma”, 
A-levels survive unchanged. 

Yet why should five-subject, 
as opposed to three-subject, 
courses imply lower standards? 
The white paper gives no con- 
vincing answer. They might 
necessitate four-year degrees; 
but the objections to those 
come from the Treasury, not 
from the universities. 

Labour and the Liberal Dem- 
ocrats. on the other hand, go 
well beyond Higginson and 
want to abandon the A-level 
entirely, replacing it with mod- 
ular-based post-16 courses for 
both arademte and vocational 
students. 

Mr Jack Straw, Labour's 
education spokesman, insists 
that academic standards would 
be maintained, and talks of 
“core skills” Unking vocational 
and academic modules. Yet 
these “core skills” turn out to 
be formulations like “values 
and integrity”, “positive atti- 
tude to change” and “under- 


Andrew Adonis on how the 
main parties measure up 
in further and higher 
education 
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standing of work and the 
world" - all very worthwhile, 
but of dubious value in con- 
structing a common curricu- 
lum for post- 16 . 

Sceptics may be right to fear 
that Labour and Liberal ideas 
have more to do with crude 
avfai fln jriiwurmp (an pn<l to 
A-level “elitism”) than with 
life-chances and nattoriai effi- 
ciency. 

• Vocational training. Rather 
than lump A-levels and voca- 
tional qualifications together, 
the white paper proposes to 
create a streamlined, more 
attractive set of vocational 
qualifications. The National 
Council for Vocational Qualifi- 
cations will be responsible for 
overseeing their development 

and tei plprmu nte Hnn. 

This reform is to go hand-in- 
hand with reforms to the 
careers service, an extension of 
training credits to all 16 - and 
17-year-old school or college 
leavers, and new “ordinary” 
and “advanced" diplomas, 
aimed respectively at GCSE- 
and A-level standard and their 
vocational equivalents. Minis- 
ters intend the diplomas to 
raise the prestige of vocational 
courses without devaluing the 
academic, and students will he 
able to mix the two to attain 
them. Yet virtually no schools 
currently offer BTEC courses; 
it is not dear how the diplo- 


mas are going to encourage, 
them to do so. 

The success of the new 
framework will depend more 
ftan anything on the readiness 
of employers to train their staff 
or to release them for training. 
The white paper is silent on 
the question of compulsion: 
minis ters clearly hope that 
company executives on the 
boards of the Training and 
Enterprise Councils - there 
are now 675 of them in all - 
will encourage the others, hi a 
worsening recession, that may 
be too much to expect 
• 16-18 provision. The provi- 
sion of post-16 education is 
highly fragmented, and win be 
still more so after the white 
paper. For every four. 16- to 18- 
year-olds in school, there are 
three full-time in sixth-form, 
tertiary or farther education 
colleges. Until now, local edu- 
cation authorities have had 
responsibility for planning 
local provision, and they have 
generally moved towards col- 
leges - often in the teeth of 
opposition from schools losing 
their sixth-forms in the pro- 
cess. The institutional pattern 
varies greatly across the coun- 
try: in some areas competition 
reigns; in others there is, effec- 
tively, a monopoly supplier. 

Colleges themselves are 
mostly keen to gain their free- 
dom, provided the new finan- 


. cial regime is favourable. “If 
the money is forthcoming”, 
says Mr Cave Wickens, princi- 
pal of Oxford's lS.OO&sfrong. 
farther education college, 
“then there are dear advan- ; 
tages in naming oht own show 
and being free from a local 
political process beyond our . 
control". He discounts Hobbea- 
ian tears of anarchy: the col- 
lege is keen to maintain its 
“ ver y good relationship” with 
both the local education 
authority and the local upper 
schools (they currently pro- 
duce a single post -16 prospec- 
tus). 

However, Oxfordshire’s chief 
education officer, Mrs Jo Ste- 
vens, is less sanguine; “Plan- 
ning post-16 is already fraught; 
it may became almost impossi- 
ble, particularly If a large num- 
ber of schools <®t outr - as Mr 
Clarke hopes they will. 

A proposal to create a ter- 
tiary college in Banbury, in the 
north of the county, has 
already been deferred, despite 
broad local support If the new 
system proves incapable of 
maxftging change, a future 
government may have to cre- 
ate special local bodies to over- 
come planning blight. Perhaps 
it wDl call them “local educa- 
tion' authorities”. 

The colleges themselves will 
new clear «nH dose guidance 
from their new -funding coun- 
cil* Most have only limited 
experience of managing their 
own finances; many are small 
and vulnerable. The polytech- 
nics and colleges tending couh- 

S dLhas its bands full .with only 
8f Institutions, and its latest 
rtfoort acknowledges that eight 
ojf t-ham face “severe financial 
problems”. These is some con- 
n with a regional 
the new colleges 
idl, with nearly 
ans to its name, 
^adequate for the 

-.w ■■■c— education. Progres- 
/sive elimination of the legal 
f division between the 41 untver- 
J sities and 33 polytechnics in 
I England and Wales, and the 
» merging of their funding coun- 
| ells, has long been, on the 
^ wis But tiie chang g may be 
more apparent than real. 
Higher education institutions 
earn their own reputations, 
and their formal titles have lit- 
tle to do with it 
Proposals on higher educa- 
tion funding may, in the 
medium term, prove far moire 
consequential. Mr Clarke is 
proposing a big shift from 
grants to foes, in effect introdu- 
cing vouchers through the 
door. This should encour- 
age institutions to market, 
themselves more effectively, 
but their ability to expand will, 
ultimately depend upon 
resources, unless standards 
plummet And since fear of the 
southern middle classes has 
led the government once again 
to resist measures to raise an 
appreciable, proportion of fond- . 
ing from students themselves, 
as does virtually every other 
higher education system in 
Europe, the sector can proba- 
bly expect a cash-starved 1990s 
to follow a lean 1980s. 

Post-16 education is now at. 
the forefront of the political 
battle. There are broad fields of 
consensus, but more than suffi- 
cient areas of disagreements 
for it to become a political foot- 
balL If it does, the conse- 
quences will be debilitating. 
“Meanwhile,” as Mr Pearson at 
the Institute of Manpower 
Studies remarks acidly, “the 
rest of Europe is not waiting 
for us to catch up". . 


Lamont 
mints it 


Observer 


u Chancellor of the Exchequer 
Norman Lamont has been 
having a bad few days. 

First came the gaffe in which 
he said rising unemployment 
was a price worth paying to 
get Britain’s inflation down: 
next, then reports that he was 
going to sue the sex-therapist 
who has set up shop in his 
west London home; and now, 
to cap it all, the Treasury and 
Civil Service Committee is 
cracking the whip over what 
can fairly he called a Treasury 
coinage scam. 

A report from the committee 
yesterday could find little good 
to say about the latest series 
of changes to the UK coinage 
system for which Lamont, as 
Master of the Mint, is 
ultimately responsible. 

Clearly, the committee 
regards the system as 
inconvenient, with the seven 
denominations in current use 
excessive. It suggests getting 
rid of the heptagonal 2Qp coin, 
and criticises the microscopic 
and almost weightless 5p for 
an over-swift introduction. 

Its most serious quibbles, 
however, are reserved for the 
50p piece. Not only is it too 
heavy, the committee says, 
but its existence has become 

unnecessarily costly. 

The reason is that the 
introduction of the £1 coin has 
killed demand for 50p pieces, 
producing what the committee 
describes as a “chronic 
surplus.” As a result. London 
and Scottish clearing banks 
are having to store them. 

With the current surplus 
of the things r unning at 50m 
coins, storage is a weighty 
problem - so much so that 
outside contractors are having 
to be used. Worse, since the 
coins earn no interest, the 
hanks sitting on £25m worth 
of them are suffering a marked 
Joss of revenue. 

Oddly, the Treasury goes 
on insisting that the 50p pieces 
must be kept in existence, on 
the somewhat suspect grounds 
that they will eventually be 


needed. By a happy 
coincidence, however, the 
result is that the Treasury has 
secured interest-free borrowing 
for the government at a time 
when Lamont is presiding over 
a sharp swing into 
public-sector deficit 


Well connected 

■ Good economists seldom 
seem to retire these days, so 
it comes as little surprise to 
find that Christopher Johnson, 
60, has been appointed UK 
adviser to the Association for 
the Monetary Union of Europe 
within days of announcing that 
he is to leave his post as chief 
economic adviser at Lloyds 
Bank. 

In his new job, Johnson will 
spend much of his time 
explaining to British 
businessmen what is involved 
In the increasingly likely move 
to monetary union and a single 
European currency. He will 
focus his efforts on Industry 
and the banks, but win also 
be active in spreading the word 
to MPb and civil servants. 

Two attributes which will 
help him in his new post - 
his array of contacts and a 
quietly persuasive manner — 
owe much to an earlier career. 
Before joining Lloyds In 1977 
he spent 26 years at the FT, 
where he was was successively 
Paris correspondent, 
diplomatic correspondent and 
foreign editor. He ended his 
FT da y s as manag in g dire ctor 
of the paper’s Business 
Enterprises division and a 
director of the company. 


Wounded knee 

■ Central Independent 
Television, the Midlands 
station perhaps best known 
for its Spitting Image satirical 
puppet show, has found itself 
on the receiving end of 
criticism over an apparent 
bonanza for directors in the - 



“I asked for a Saddam 
wristwatch and a pair of 
boxer shorts to be taken 
into consideration.* 4 

current competition for 
franchise renewals. 

If the company succeeds in 
retaini n g the Midlands 
franchise. It seems, six senior 
executives will stand to share 
a total cash bonuses of up to 
£1.35m provided they serve 

out their contracts. 

Fair enough, one might 
think: other independent 
television stations are 
p lann i ng to reward their 
executives similarly if they 
win. Except that, since nobody 
Is bidding against Central for 
the Midlands franchise, it 
seems like money for old rope. 

Central yesterday put up 
a robust defence of the deal. 
Tying in a strong executive 
team in this way was 
undoubtedly a factor in staving 
off the threat of a rival bid, 
it said. And how could it have 
a foreseen that no competition 
: would emerge when it drew 
up the agreements last year? 

“It’s like asking why Spurs 
put Gazza on the team for the 
Cup Final on Saturday when 
he was going to be taken off 
with a torn ligament after 15 


minutes,” it said, in an analogy 
which left one struggling to 
identify Central’s wounded 
knee. 


Exit Traub 

■ Over the years Marvin 
Traub, chief executive of 
Bloomingdale’s and a dapper 
favourite of the New York 
gliterati and gossip columnists, 
has become almost 
synonymous with the famous 
department store chain. Now 
they are parting company. 

When the cash-hungry 
Campeau Corporation put 
Bloomingdale’s on the block 
hi September 1989, Women’s 
Wear Dally proclaimed that 
the chain “belongs to Traub". 
But 68-year-old Traub failed 
in his attempt to acquire the 
chain of 17 stores he had run 
since 1978, and Bloomingdale’s, 
along with Campeau’s 
Federated and Allied US 
retailing empire, filed for 
protection from creditors 
under Chapter 11 of the federal 
bankruptcy code. 

Although Traub presided 
over Bloo mmg riale's decline, 
analysts said his reputation 
as a retailing wizard was not 
tarnished by the problems that 
have plagued Bloomingdale's . 
since the Campeau acquisition. 
“He was not responsible for . 
the leverage which led to the 
Chapter 11. Nor was he 
responsible for the recession,” 
says one analyst Bat 
Bloomingdale’s has been 
criticised foroot cuttingcosts 
suffiedently or improving 
branch stores. 

Traub, whose tenure had 
been due to run till 1993, will 
remain until August to help 
with the transition. His 
suitably glitzy successor is 
Michael Gould. 48, who has 
been head of Giorgia Beverly 
Hills, the Los Angeles-based - 
fragrance operations of Avon 
Products, since 1967. 



By George A Akerlof, Andrew K Rose, 
Janet LYeUen and Helga Hessenms 


B ln a typical 
British or 
American ' 
recession, 
unemploy- 
ment rises by 
2 or& percent- 
age points 
over, a year or 
two, white real GNP fails about 
twice that much. In July 1990 
- the month following Ger- 
man monetary unification ~ - 
»>ggt German industrial odtput 
fell by more than 35 per cent 
Unemployment, including 
short-time, work, now affects 
more than 30 per cent of the 
eastern labour force. There are 
few signs that the situation is 
improving. 

What is to be done? At the 

time of monetary unification, 
eastern wages were muc h top 
high in comparison with east- . 
em productivity. Since cur- 
rency union, eastern wages 
have risen quickly - by 
almost half since the begi nning 
of 1990. At current wages, by 
our calculations, enterprises 
employing only 8 per cent of 
eastern industrial labour can 
sell output at prices high 
enough to cover their operat- 
ing costs. Massive Lay-offs are 
occurring. Firms whim are los- 
ing money at these wages can- 
not be sold to entrepreneurs 
who will operate them.. Thus, 
privatisation will proceed 
slowly even if the ambiguity of 
property, rights and similar 
problems are sorted Out And, 
at these wages, investment will 
be insufficient for an east Ger- 
man economic miracle. -Wages 

in eastern. Germany last July 
were eight times as high as in 
Poland and roughly GO per cent; 
of US levels. 

Businesses are being expec- 
ted to shoulder the burden of 
rapid wage rises. Instead, they 
are staying out of east Ger- 
many. Why would private busi- 
ness take on such a burden? 

How can the political guar- 
antee of high income for east, 
enters be reconciled with the 
need for realistic labour costs? 
Wage subsidies to eastern busi- ’ 
nesses are the solution. The 
German government should 
offer employment bonuses - 
payments which are a specified 
fraction of each worker's wage 
- to all private non-agrlcul- 
tural firms, newand old, hiring 
workers in eastern Germany. 
The reduction in labour costs 
would enhance profitability 
the desirabilit y of eastern 
firms to investors. State-owned 
enterprises could be privatised 
by auctioning them to the 
highest ladder. The new own- 
ers .would restructure them. 
Those which cannot be sold 
would be liquidated. 

Wage subsidies would enable 
many eastern firms to price 
their products competitively in 
relation to their quality. These 
firms could thus be privat i sed. 
More important than the pres- 
ervation of jobs in the old 
state-owned enterprises, large 
wage subsidies would encour- 
age the new investment needed 


to modernise the. ecoaomy. j 
Direct investm ent g u bshaes : 
are now being offered to stiam-; 
late capital formation. Wage 
subsidies also . stimulate ' 
investment by raising its ptiG* 

fthbility. . . . . 

Wages subsidies wouM ^cre- 
ate an environment in Winch 
market forces can WWfc They 
create the correct incentives 
for investment, the creation of 
fobs, and the liquidation or . 
sale of state-owned, property. 
Privatised firms which respond, 
to' mar ket, sjgnals'wffl be the ■ 
real. source of the transitlanto . 
a western economy, store tfaey- 
have appropriate incentives to 
raise productivity by Introdue- 
jng new management, teefrou- ■ 

ogy products, and wortt-haMts. 

Employment bonuses would., 
reduce migration. In February, . 
we surveyed eastern workers. 
We found that most ea st e rne rs 
want to. stay in the east as long 
as wor k is available, even at 
current pay, whSch r fe roughly, 
half that in the west. ~ _ . 

Best of all wage (subsidies 
may actually save the govern- 
ment money. -The tags. wage 
subsidies required to reduce ■ 
eastern unit labour costs to 
world levels are costly. But ,- 
most of these costs wfll be - 
incurred in their absence, since 
the. German government \is 
already committed toagener; 
ous programme of. unemploy- 
ment benefits. The direct costs 
of wage subsidies wffi.be offset 
by reduced governmental pay- 
ments of unemployment was-. 
ance benefits, as well as higher 
government revenues from 
income taxes, social security 
contribution and enhanced 
receipts from the sates of far- 
mer state enterprises, ..? . . 

Wage subsidies 'Should: be 
part of a social contract: 
unions must agree to wage 
restraint in : return for the 
employment . bonuses which 
will insure jobs. To discourage 
mch wage . increases we pro- 
pose an automatic decrease in 
subsidies ff eastern wages rise. 
In particular, we recommend 
that wage subsidies be' made 
proportional to .’.the 'gap 
between western and eastern 
wages. This scheme not only 
eliminates the tendency of 
unions to ask for higher wages, 
-but Is also self-terminating; 
wage subsidies wifi automati- 
cally wither away as the east 
catches up with the west' - 

What are the alternatives to 
employment bonuses? . . The 
mam alternative is a lais- 
sez-faire policy of waiting. 
Eventually, high eastern unem- 
ployment-will lower eastern 
wages. Eventually, enough 
investment will occur for east 
German productivity to reach 
western levels. But history 
shows that these outcomes. If 
they occnr, take’ a long time. 
Meanwhile, : easterners will 
migrate to the prosperous west 
German states Since east Ger- 
mans do not want to move, 
employment bonuses to speed 
'the eastern, transition make 
economic and political sense. 


YOUR VERY OWN 
MOTORWAY... 
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HALLE ORCHESTRA 

West Lancs with its towns of. Ormsklrk.and . J 
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it take to change a lightiralb? 
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G eneral Motors andFord 
of the US, the world’s- 
two. ' largest . -vehicle 
makers, -have. been battling it 
oat in Europe for years. But 
while GM seemed to accumu- 
late only losses, Ford bad- a 
string; of successes; Now the 
rcfle® are reversed. 

GM’s European operations 
achieved record net Bamlng * 
last year t^$L915bn. wjbdte the 
profits of Ford’s activities in 
Europe plunged by 79.6 per 
emit to only 9263m. The con* 
trast is most telling in tbs UK, 
the European volume ™»rfc«fc 
Mt hardest by recession. 

Ford of Britain, the domi- 
nant leader of the UK car mar- 
ket, disclosed last weak that it 
had plunged into loss — a pre- 
tax deficit of £274m — for, the 
first time In. 20 years. To' rub 
salt in' the wound, Vanxhall, 
GM’s UK subsidiary, a chronic 
losomaker for much at the last 
two decades, had revealed days 
earlier a record pretax, profit 
of £239 hl 

Ford, the number two US car 
maker,., had grown used to 
being able tocount on its Euro- 
pean operations to help ball it 
oat in troubled times - it was 

Creating excitement 
aroond a product is 
imprecise, but GM 
is succeeding, while 
Ford has stumbled 


bankrolled by Ford of Europe 
in the early 1568 s - while GM 
ran up a total art loss of fftahw 
in Europe in the seven years 
from 1980 to 1986. 

Today, a sense of confidence 
is coursing through GM’s Euro- 
pean operations, while there is 
a sense that Ford has begun to 
lose its way in the second half 
of the 1980s. 

Ford faces the charge - par- 
ticularly from British — 
that it has opted in recent 
years for caution rather than 
adventure In its approach to 
the desig n and development of 
new products. . Its. present 
engine ranee is much criticised 
for having fallen behind the 
competition. It has endured a 
period of unhappy Industrial 
relations, most particularly 
last year in the UK and in Bel- 
gium, and it has appeared to 
foil behind some of the labour 
relations innovations achieved 
by its rivals, not least GM itself 
in Europe.- 

Last year Ford was over- 
taken by RM in the western 
European new car market for 
the first time, with GM taking 
over fourth place behind the 
Volkswagen group, the Hat 
group and Peugeot, which 
includes Citrodn. The GM 
group captured 1L8 per cent of 
western European new. car 


Ford flounders in a 
reversal of roles 

The US car maker is falling behind some of its 
European competitors, writes Kevin Done 


fflles, ma n-g h wlly aTwad of the 
■11.6 per cent taken by Ford. 

Apart from, its strategy deci- 
atons for new. products, the big- 
gest gamble Ford has taken 
recently in Europe Is the costly 
£L56bn takeover of Jaguar, the 
UK luxury car maker. The 
profitability of its traditional 
core Ford operations in the UK 
shamed last yeafMmt it was 
the financing costs for the Jag- 
uar acquisition and the luxury 
car maker’s continuing heavy 
losses that pushed Ford of 
Britain into such a heavy loss. 

Car makers spend hundreds 
of minions of pounds -over sev- 
eral years on developing new 
production generations. Last 
year Ford launched its impor- 
tant new generation of Escort/ 
Orion small family car range 
following an investment of 
more than £Um in a five-year 
development programme, the 
largest sum it had ever went 
in Europe on a new product. 
The Escort/Orion has been 
Ford’s most important car 
range in Europe, accounting 
for about 40 per cent of all its 
European car Bales. 

Instead of the expected plau- 
dits the car was panned by the 
UK motoring press. "Ford’s 
new Escort meets its rivals 
...and loses,” proclaimed the 
front page of Autocar & Motor, 
one of Europe’s leedtng motor- 
ing magazines. Autocar fol- 
lowed up bravely earlier this 
year with a re-aupraisal, and 
concluded: “The direction, the 
aspirations . of the range are as 
middle of the the road as ever" 

Creating the necessary aura 
of excitement around a product 
is an imprecise art, but for the 
moment GM is succeeding, 
while Ford has stumbled The 
present confidence at GM in 
Europe has been prompted by 
product successes that have 
added a sense of dynamism, to 
its Opel and VauxhaU 
marques. 

Ford was clearly trumped by 
GIFs launch last year of its 
sporty Opel/Vauxhall CaUbra 
coupd. This was a market 
niche, which Ford bad earlier 
dominated with its Capri, but 
which had been largely 
vacated to Japanese competi- 
tors before the successful Intro- 
duction of GM’s Calibre. For 
file moment Ford has no rival 


Ford and GM in Europe 

Net profits and losses ($ bSBon) 
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□ GM 


1980 81 82 83 34 85 86 67 88 89 90 



THE NEW FORD ESCORT 


GM’s new generation Opel 
Vectra/Vauxhall Cavalier has 
scored heavily against the age- 
ing Ford Sierra, which is not 
due for replacement until 1993, 
while the Ford Escort/Orion 
appears to have foiled to open 
up a generation gap over GM’s 
present eight-year-old Opel 
Kadett/Vauxhall Astra. 

Ominously for Ford, the 
Kadett/Astra will be replaced 
by a new generation Astra 
range in the autumn, while the 
successor for the best-selling 
car in riana in Europe, the 
Volkswagen Golf/Jetta, win 
also'be unveiled tnfe autumn. 

hi tiie autumn GM will steal 
a new match on Ford, when it 
launches its Opel/Vauxhall 
Frontera, a four-wheetdrive 
leisure utility vehicle, into 
another growing specialist 
niche of the European v ehicle 
market, where Ford is cur- 


rently unrepresented. 

Ford has allied itself with 
Nissan to develop a rival to the 
Frontera - the GM vehicle is 
derived from a model launched 
earlier by Isuzu, Its Japanese 
afflliwto - but the Ford/Mssan 
vehicle Is not expected to 
appear before 1993. 

In the UK, Ford’s single larg- 
est market, all car makers 
have been hit by the recession, 
but Ford is under-performing 
the faffing market. The erosion 
of Its market share has been 
under way for some time with 
a foil from the peak of 30.9 per 
emit in 1981 to 25.3 pa* cent 
last year. The erosion acceler- 
ated to only 23.4 per cart in the 
.first four months of this year. 

While the UK looms large in 
Ford’s European fortunes - 
not just in terms of sales, but 
also in tarns of desig n, devel- 
opment and engineering, 
vehicle assembly and compo- 


nent production including, 
most importantly, engines — 
too narrow a focus ignores its 
outstanding recent success in 
some other European markets. 

It has enjoyed marked gains 
in Italy, much to the discomfi- 
ture of Hat; thanks especially 
to the breakthrough achieved 
by its new generation Fiesta 
small car launched in 1989, and 
backed more recently by the 
new Escort. Ford may be 
accused of buying market 
share in Italy through very 
competitive pricing, but it has 
managed to boost its market 
share to LL1 per cent in Italy 
in the first four months this 
year from 7J2 per cent a year 
ago and only 3.7 per cent in the 
corresponding period of 1988. 
Thin jg an extraordinary per- 
formance in an industry where 
gains are often measured after 
t he point. 

It is also scoring heavily in 
France, another market domi- 
nated by small care, where 
Ford increased Its sales by 
about 13 per cent in the first 
four months this year, com- 
pared with heavy foils suffered 
by Peugeot, Renault., Fiat and 
Volkswagen. 

Importantly it Is also gaining 
some ground in Germany, the 
one new car market In Europe 
that is enjoying dynamic 
growth in new car sales thin 
year in contrast to the gloom 
emanating from most other 
parts of Europe. 

Ford argues that its financial 
setback last year In Europe, 
and in particular in the UK, 
was only a stumble brought on 
by a series of special factors, 
some outside its controL 

Mr Iindsey Halstead. Ford of 
Europe chairman, has 
launched a campaign to make 
the corporation less bureau- 
cratic, to take out layers of 
middle and senior manage* 
meat, and to push the decision- 
making process to lower levels 
in the organisation 

He argues that the first 
fruits of a “truly huge” pro- 
gramme to renew the com- 
pany’s ww g b iev an< i transmis- 
sions will be seen this year and 
that by tiie mid-1990s all its 
p»ngfap« will have been rede- 
signed or improved. 

In 1993 Ford will launch its 
new generation Sierra, a car 
that will be vital to its chance 
of wresting the initiative back 
from GM. It is developing with 
Volkswagen a “people carrier” 
to challenge the Renault 
Espace, which will take it into 
a niche, where GM is absent, 
and it devoting growing 
resources to developing a two- 
troke engine to power a new 
generation of mini-cars, 
smaller than the Fiesta. 

Such moves will determine 
FOrd’s fortunes in the mid- 
1990s, and how successfully it 
can put its present financial 
woes behind it 


Joe Rogaly 

March on London 


General Kin- 
nock is 
advancing on 
London. This 
morning the 
Labour 
leader will 
fire off yet 
another pol- 
icy paper. There is to be a 
new authority, a “voice”, for 
the capital city. I will come to 
this much-recycled proposi- 
tion in a moment, but first 
note that of the 100 marginal 
seats that Labour needs to 
win if it is to command a 
working majority in the 
House of Commons, no fewer 
than 24 are in the Greater 
London area. Capture London, 
and you probably have Down- 
ing Street in the bag. 

Today's campaign was pre- 
ceded by yesterday's softening 
up- The Labour spokesman on 
transport, Mr John Prescott, 
proposed a new quick and 
cheap railway line around the 
city, to keep traffic out of the 
centre. The Labour-controlled. 
Association of London 
Authorities (ALA) published a 
report describing the 
run-down state of London’s 
schools. These and similar 
broadsides will he followed by 
an ALA symposium on Fri- 
day; there Labour will deploy 
both the Henley Centre for 
Forecasting and Baroness 
Tessa Blackstone. Heaven 
help the government. 

We should not be overly 
bedazzled by this latest exam- 
ple of Labour's apparently 
relentless competence. The 
opposition's mastery of strat- 
egy stands out against the 
recent public floundering of 
the Conservatives, but that is 
alL We have yet to see the 
Tories at their best. Their 
fight-back has only just 
begun. They might point out 
that the London Labour party 
is not yet completely purged 
of loonydam; many of today’s 
prudent pragmatists are yes- 
terday’s ranting rabble-rous- 
ers. 1 suspect that Mr Kinnock 
and his colleagues planned 
the London spectacular some- 
what hastily, in anticipation 
of a June election. If so, 
ammunition will have been 
wasted. 

But a plan is a plan. London 
it is. So, borrowing Yankee 
flair, Mr Kinn ock will travel 
down the Thames through 
this morning's early mists. He 
will be accompanied on a 
pleasure boat by Glenda Jack- 
son, Melvyn Bragg and other 


actors and TV personalities, 
not to mention the star of 
London borough government, 
Mrs Margaret Hodge of Isling- 
ton and the ALA. (It is not 
clear how many other Cleopa- 
tras will be on the barge.) 

With half a dozen members 
of his shadow cabinet in 
attendance. Mr Kinnock will 
announce that Labour pro- 
poses to create a new “slim- 
line” strategic authority to 
run London. It will be elected, 
fits sources of finance will, I 
suspect, be obscure. To give It 
initial clout In Whitehall, par 
ticularly on transport and 
road planning, a minister for 
London may be in charge. 
This is apparently preferred 
to an elected mayor, which 
some want. “It’s not Clint 
Eastwood that London 
needs," says Mrs Hodge. “It’s 
the flstfol of dollars." Bereft 
of locally-raised finance, any 
local authority is more likely 
to produce David Dimkins. 

‘We don’t need 
Clint Eastwood — 
we need the fistful 
of dollars’ 


What would this Greater Lon- 
don Authority do? Very little, 
and a lot. As I understand it, 
it would not take over London 
regional transport, but set 
itself up as a regulatory 
agency, overseeing Invest- 
ment, fore and safety policies. 
It would not build houses or 
run the schools, although It 
would assume responsibility 
for post-16 education. Even 
the fire brigade may not be 
managed, merely regulated. 
Control of the police could be 
transferred from the Home 
Office. There would, however, 
be a great deal of regional 
strategic oversight, and much 
is likely to be said about pro- 
viding a voice for London. 

The natural riposte is that 
Labour is merely bringing 
back the Greater London 
Council. That would be truly 
awfuL I fancy that it was in 
these frthimna that the first 
call for the abolition of the 
wasteful, hopelessly bureau- 
cratic GLC was aired; we are 
all better off without it. But 
Labour knows that The GLA, 
if that is what it is to be 
named, will be promoted as 
something much less formida- 
ble than the GLC, let alone 


the old Loudon County Coun- 
cil, which Herbert Morrison 
made Into a personal power 
base and the home of munici- 
pal socialism In the 1930s. 

Suitably circumscribed, an 
elected authority that can 
speak for London is highly 
desirable. Paris is promoted 
by President Mitterrand him- 
self; Glasgow and Birming- 
ham have benefited from a 
nurturing of the civic image. 
London is a series of orphans. 
All that has spoken for these 
lonely boroughs since the 
GLC closed down is some- 
thing called a residuary body. 
If it is to remain the financial 
services capital of the Euro- 
pean Community London 
needs to become a place in 
which people who are rich 
enough to choose want to 
work. That means putting 
more money into transport 
and more thought into the 
conservation of the capital’s 
built heritage, its new devel- 
opment plans - and its 
image. The old City corpora- 
tion with its preposterous 
Lord Mayor might be pre- 
served in showcases along 
with the Tower of London, 
but it should not be an island 
of antiquated guild gover- 
nance within any new GLA. 

The Tories could have pre- 
empted today's manoeuvre. It 
is all there in Labour's plans 
for regional government, 
printed and launched many 
times over. There is, however, 
a well-founded Conservative 
suspicion of London-wide 
councils. They have a defect: 
Labour tends to win control 
over them. That is to the 
good. It is essential, in our 
centralised elective dictator- 
ship, to establish local, alter- 
native, centres of power. But 
none of this is part of contem- 
porary Conservative thought 

So Mr John Major busied 
himself yesterday with an 
attempt to set his own politi- 
cal agenda, initially on 
national education policy. 
That is the subject of discus- 
sion elsewhere In these pages. 
Tactically, he may be right to 
keep off London-talk this 
week. Yet the Conservatives 
would be better-placed If they 
could learn to outflank 
Labour’s easily predictable 
manoeuvres. It is for too soon 
to start joining the distant 
chorus heralding a Labour tri- 
umph. That may never come. 
But if political strategy is to 
be the determinant. General 
Kinno ck is well in the lead. 
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From Lord Weir. 

Sir, Your editorial an Friday 
(“Fiddling while the jobs go”) 
hit the nail on the head 
strongly and accurately. 

The game has now changed, 
and gains in real wealth - 
either in terms of a company’s 
prosperity or the level of its 
employees* pay will now 
have to depend on nm^i twining 
or improving unit costs rela- 
tive to overseas. co m p e t ito rs. 

There can be no place today 


for the established system 
where future pay Is either set 
by shadowing the Inflation of 
the previous 12 months, or in 
relation to some notional 
“gohtg rate” of increases. 

The persistence at these tra- 
ditional attitudes will cause 
both severe unemployment and 
major corporate distress. 

Incidentally, recent pay 
awards in the public -sector 
suggest that the government 
has hardly come to terms with 


the new era which Its own 
decision to enter the ESM has 
brought 

As you rightly say, both co- 
ordination and leadership in 
pay bargaining is essential 
given the severe difficulty for 
any individual company or 
organisation In chang in g the 
system on its own. 

W eir, 

chairman. 

The Weir Group, 

Cathaxrt, Glasgow 


Backing for IFC in financing developing countries 




From Mr Karl A Ziegler. 

Sir, your leader “US versus 
the^Wotid Bank” (May 13) seta 
out a balanced argument -for 
US; support for a major capital 
increase to the market orien- 
tated activities of the banks’ 
International Finance Corpora- 
tion affiliate. 

In my. awn. experience in 
international ; banking^ the 
IPCs: support for the creation 
of - indigenous national, capital 
markets and- co-financings 
between itself and private 
banks and companies have 
helped many : developing coun- 
tries to be weaned of 'depen- 
dency on development, aid. 
These countries have been 
assisted into credit- worthiness 
- surely the best incentive to 
attract back their own nation- 
als’ often considerable “flight 
capital” into internal invest- 
ment 

The hank itself should more 
aggressively support these 
moves away from aid- depen- 
dency by more forcibly 
demanding “good governance 
and accountability in their dir 
ent states. The recent Joint 
IMP/Wbrid Bank Development 


Committee memorandum dis- 
crediting “excessive military 
expenditure" {often .signif- 
icantly higher than domestic 
health and education spend- 
ings) Is a positive stop in this 
. direction. 

The hank's gniding princi- 
ples of lending more and more 
to government agencies annu- 
ally and counting on “trickle- 
. down” effects to the poor, has 
simply not worked. 

Borrowing buttons in the 
woddfa capital markets at low- 
est rates; based on its rich 
gponaor-induced triple A credit 
rating, simply cannot he justi- 
fied in fixture, when the hulk of 
these tends are .lent onward to 
zioneself-llquldating mega- pro- 
jects, often unstated to devtir 
oniiig 'economise and often rid- 
dled with adverse social and 
environmental sideeffecta: 

The h ank ’s .overall goal 
should he to makeitself redun- 
dant - by eneouragng govern- 
ments to he open, accountable 
and creditworthy. 

Karl A Ziegler, 

6 Brudbrook House, 

Studio Place, . - 
Kbmertm Street. SW1 


From Sir WUUam Ryrie 

Sir, I greatly appreciate your 
support for a substantial capi- 
tal increase for the Interna- 
tiona Finance Corporation, the 
private sector affiliate of the 
World Bank (your leader of 
May 13). 

Allow me to correct you on 
one point, however. The leader 
rays that the “performance of 
IFCfs loan portfolio has been 
weak." This Is certainly not 
tiie case. IFC enjoys a triple A 
rating from the New York rat- 
ing agencies and one of those 
agencies, Moody's, recently 
reported that: “The financial 
performance of IFCs loan and 
equity portfolio h*» tmpq’ yi u twl 
steadily and is now at a very 
sound levta.” Our non-accrual 
rate this year will be about 4 
per cent, a truly remarkable 
performance considering that 
we lend only to companies in 
thi rd wo rld countries. 

Sir WUUam Eyrie 
executive vice president 
Inte rnatio nal Finance 
Corporation . 

1818 H Street NW 
Washington DC 20433 . 

USA 


Electricity price burden that hits large users 


From Mr Doug Badger 
Sir, The article by Juliet 
Sychrava on the anxmal report 
of the Office tfEIectrictty Reg- 
ulation- (Hay 15) may give an 
accurate summary of the 
report’s contents, hut the head- 
line - “Power prices fall by up 
to 15 per cent for teg custom- 
era”.— is misleading. •. 

The price reductions in ques- 
tion occurred in the second 
quarter of 1S90.. Because this 
was not made dear, it might he 
assumed that the statement 
referred to tiie recently com- 
pleted price negotiations. / 
The Trig” customers .which 
obtained price redactions of 


“up to 15 per cent* Mt in fact 

the smallest users within the 
contract sector. For the realty 
large asms the outcome of the 
1990 price negotiations was 
typically a reduction of 8 per 
cent, and the recent negotia- 
ting round has Testate d in 
increases of 15 to 25 per tent 
for this group of customers in 
England and Wales. 

Over the four-year period 
since 1967 forge users' of efoo-. 
tridty to England. ami Wales 
have suffered a 40 per cent 
to nriBake in prices, while com- 
parable prices are down 2 per 
emt In Germany, up 5 per 
cent to France and up 1 per 


cent in the Netherlands. 

This association welcomes 
the price reductions obtained 
by the smaller industrial users, 
bat competition in electricity 
supply cannot he said to be 
working well until the new 
regime offers prices that allow 
Its largest customers to com- 
pete on an equal basis with 
their overseas competitors. 
Doug Rodger, 
executive director , 

Business Development, 

Chemical Industries 
Association, - - 


From Mr David Blake. 

Sir, Hie Tteasury seems to 
have had no success so far In 
fi nd ing a new chief economic 
adviser to replace Sir Terence 
Burns following his promotion 
to permanent secretary at the 
Treasury. I suggest that it 
adopt the system imposed on 
the television industry. 

Applications should be 
invited from candidates, who 
would be required to pass a 
“quality threshold" (for exam- 
ple, six 0-levels, pass degree in 
transport economics, Nobel 
prize, or other q ualifications) . 

The post would then be 
given to the candidate who, in 
a Mfl, fadiofttod that he 

would take the job for the low- 
est salary, or make the biggest 
payment to the government. 
This would reduce public 
spending and remove any sug- 
gestion of arbitrariness about 
allocating the job. It would also 
be a statement of confidence 
by the government economic 
service In the technique the 
government Is using in the 
television industry, thus rebut- 
ting t he criticism thin ban 
attracted. 

David Blake, 

42 Wil ming ton Square 
WC2X0ET 

Britons in Iraq 

From Mr MC Lowe. 

Sir, Your editorial, “Protect- 
ing Iraqis” (April 29), should 
also have added “and UK citi- 
zens". One UK citizen, Ian 
Richter, has been in a Baghdad 
prison for five years on 
trumped up allegations of cor- 
ruption while working on a 
dean water system for Bagh- 
dad. Another, Douglas Brand, 
has just bean sentenced to life i 
im prisonment for nTipgpd spy- 
ing. He was abducted while 
helping to dear the Shatt al 
Arab waterway of mines. 

Before there Is any talk of 
resuming any kind of relation- 
ship with President Saddam 
Hussein's re gime , the British 
government and British indus- 
try should demand the return 
of these two fellow citizens. 
MCLowe, 
managing director. 


Smith- Square, 
London SWlP 3JJ 


Headley Road, 

Woodley, 

Reading, Berks. 

Fax service 
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Metro Dkuhi Gold Award Tor Bat Tap of rix Range 
Accounting Software 


Recommended Product of the lnrtieuieaf Chattered 
Accountants annually awarded in E n g l a n d and Wales 


W’An* Computer? Best Buy 


VCUtb Computer? Ben Buy 

Ic is no surprise chat SunSyscems has received the 1991 
Which Computer? Best Buy award, having won ic three 
limes in the last five years. 

Which Computer? said “ir is SunAerouor's flexibility in 
coping with a range of vastly different reporting and 
analysis requirements which make it our choice as best buy" 

Micro Decision said “Sun Account is an excellent 
program, easy to use, powerful and flexible, which takes 
com monsense concepts and applies them in common- 
sense ways'. 

In fact, SunSyscems is standard in many corporates 
internationally. Additionally it is recommended annually by 
the ICAEW. And it's hardware independent, operating on 
IBM Mid Range, DEC VAX, UNIX, PCs and LANs. 

For a copy of the review articles and more information 
about SunSyscems, dip your business card to the coupon. 
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Tokyo strives for harmony with Brussels 

Economic disputes will complicate the EC president’s visit, reports Stefan Wagstyl 


M R Jacques Delors Is 
due to arrive in 
Tokyo tomorrow on 
the first visit by a European 
Community president to Japan 
for five years. 

Both sides want the trip to 
mark the start of a new rela- 
tionship in which the agenda 
will no longer be dominated by 
trade disputes. Politics must 
figure as prominently as eco- 
nomics, say officials. 

Brussels and Tokyo are both 
concerned that contacts of all 
kinds between Japan and 
Europe pale in comparison 
with contacts between Japan 
and the US and between 
Europe and the US. 

But Japanese officials seem 
far more worried about this 
state of affairs than their Euro- 
pean counterparts!. For Tokyo, 
cool relations with Brussels 
are a reflection of the igno- 
rance of many Europeans 
about Japan. As a foreign pol- 
icy expert in Tokyo puts it: 
“It’s not that we have bad poor 
relations with the EC. For a 
long time Europeans thought 
that we simply didn’t exist 
Now at last they are taking 
notice.” 

Brussels sees things in a 
more hard-nosed way: 
improved political relations 
have to go hand-in-hand with 
progress towards economic 
harmony. At a press confer- 
ence yesterday, Mr Jean-Pierre 
Leng, EC ambassador to Japan, 
said: “Unless we are on the 
right track (towards solving 
economic disputes), 1 see no 


West must 
aid Soviet 
reform says 
Yavlinsky 


By Ley la Boulton 

in Moscow 


MR Grigory Yavlinsky, the 
economist who is trying to bro- 
ker a western-assisted reform 
package for the Soviet Union, 
has warned that the west 
would have as much to lose 
from a failure of Soviet reform 
attempts as the Soviet Union 
itselL 

Mr Yavlinsky, who Is cur- 
rently in Boston to draft an 
outline reform plan with Har- 
vard economists, said in an 
article published yesterday 
that the west could not isolate 
itself from the consequences of 
chaos in the Soviet Union. 

He said there was no way of 
predicting the geopolitical 
implications of the economic 
collapse of a country bristling 
with nuclear weapons and 
atomic power plants. The con- 
tinued free-fall of the Soviet 
economy could also spell ruin 
for hundreds of western com- 
panies which depended on 
business with it 

But in the article in Izvestia, 
the government newspaper, he 
dismissed Soviet fears of abdi- 
cating the country’s Indepen- 
dence by accepting western 
assistance on conditions 
agreed with the nest. 

“Certainly we will have to 
review our traditional idea of 
Independence based on isola- 
tion from the world. We long 
prided ourselves on our excep- 
tional nature, without even 
beginning to understand that 
the gap between the develop- 
ment of the Soviet Union and 
that of other countries was not 
narrowing but widening," he 
said. 

He pointed out that the 
country had already become so 
dependent on western imports 
that Its present lack of hard 
currency threatened to para- 
lyse several sectors of Soviet 
industry. 

“Today there are all the 
premises for the appearance of 
conditions favourable to a 
qualitatively new relationship 
between the Soviet Union and 
the leading countries of the 
world," he wrote. 

He cited President Mikhail 
Gorbachev’s landmark agree- 
ment last month with the lead- 
ers of nine Soviet republics as 
one example of an emerging 
political consensus within the 
Soviet Union. 

But he warned that unless 
the Soviet Union undertook 
rapid reforms to produce con- 
crete economic results, the 
fragile political harmony could 
be split asunder by new social 
and ethnic conflicts. 

Mr Yavlinsky said he hoped 
to complete an outline reform : 
plan by June 15. If agreed by 
both the Soviet and US presi- 
dents, the plan would then be 
sent to all Group of Seven gov- 
ernments a month before their 
July 15 summit in London. 


MR Jacques Delors, European Commission 
president, will have left for Japan with the 
advice of Mrs Edith Cresson, the new French 
prime minister, George Graham writes from 
Paris, In Tokyo, the EC announced a trade 
promotion programme, initially budgeted at 
Ecu 7m -8m. Mrs Cresson, who last week crit- 
icised Brussels* attitude to imports of Japa- 
nese cars as “laxist", repeated her attacks on 


Japan’s protectionism on French television 
on Sunday. 

Japan was welcome to Invest in camera 
and motorcycle plants in Europe, she said, 
because those European industries were 
already dead, but it was not doing so. But 
the European electronics, computer and car 
industries most form alliances to avoid 
being destroyed by Japan. 


possibility of real, deep politi- 
cal cooperation between us.** 

A sharp reminder of some 
Europeans' view of Japan came 
last week with the appiont- 
ment as French prime minister 
of Mrs Edith Cresson. an out- 
spoken critic of Japanese trade 
practices. Mrs Cresson said a 
year ago: “Japan is an adver- 
sary who does not accept the 
rules of the game and whose 
overwhelming desire is to con- 
quer the world.” Any hope that 
she might have changed her 
mind disappeared last week 
when she said that while 
Europe was open, the Japanese 
economy was “hermetically 
sealed." 

In public, officials at the Jap- 
anese Ministry of Foreign 
Affairs said they would have to 
see whether Mrs Cresson’s bite 
was as bad as her bark. In pri- 
vate, they are apprehensive. 

EC diplomats said that Fans 
did not speak for Brussels. 
“She is one voice among 12,” 
was one view. Nevertheless. Mr 
Delors should not be surprised 
if he is asked more questions 
about Mrs Cres son’s impact 
than anything else. 

Recent trade figures have 


given ammunition to Mrs Cres- 
son. They show that after 
declining steadily in the late 
1980s - to S20.7bn last year 
- Japan's trade surplus with 
the EC has grown rapidly in 
the past six months. In April, 
the surplus with the EC 
exceeded that with the US for 
the first time in eight years. 

Japanese officials blame 
macro-economics for this set- 
back. The slow-down in the 
Japanese economy has been 
particularly noticeable in sales 
of luxury goods - including 
French fashions, Italian jewel- 
lery and German cars. This is 
only natural, say Japanese offi- 
cials, in the light of last year's 
upheaval in Tokyo's financial 
markets. Moreover, continuing 
strong growth in Germany, 
boosted by reconstruction 
work in the former East Ger- 
many, has supported demand 
for Japanese goods in Europe. 

Also, a quirk in Japanese 
statistics makes the picture 
look worse than it is - art 
imports are classed as coming 
from the country of the artist’s 
origin, so Europe’s exports 
have been hit by the slump in 
Japanese purchases of French 


Impressionist paintings. 

Brussels will not be satisfied 
with macro-economic answers. 
It concedes that European com- 
panies need to do more to 
break into the Japanese mar- 
ket yesterday in Tokyo the EC 
delegation announced a Ecu7- 
Ecu8m ($8-3m-$9.5m) plan to 
boost exports in five markets 

- food and drink, furniture, 
jewellery, leisure equipment 
anti measuring instruments. 

However. Brussels also 
wants action from the Japa- 
nese government on a host of 
issues, Mute better aty” 
for financial wwnpanTM to Jap- 
anese fiwflwrifli markets and an 
easing of barriers to imports of 
food, leather goods and elec- 
tronics. Mr Delors said recently 
that he wanted “a spirit of reci- 
procity” in economic relations 

- meaning more market-open- 
ing moves from Japan. 

At the same time, the EC is 
fending off Japanese claims 
that the economic integration 
of Europe after 1992 will create 
a protectionist fortress. The 
key issue is cars. Japanese car- 
makers accept that their 
exports to the Co mmunit y will 
be subject to limits. But they 


Air of futility descends upon 
talks over future of N Ireland 


By Ralph Atkins in Belfast 


“THERE is a way out of this 
impasse,” rasped the Rev Ian 
Paisley, the voluahle and mon- 
umental leader of Northern 
Ireland’s Democratic Unionist 
Party. He was dressed in an 
elephant grey suit with waist 
coat as he stood beside his car 
outside Stormont parliament 
buildings near Belfast. 

He insisted that the ultima- 
tum set by Mr Peter Brooke, 
Northern Ireland secretary, 
should be withdrawn, “ft is an 
ultimatum agreed with Dublin; 
it is Dublin's ultimatum,” Mr 
Paisley said, hardening his *a’s 
so his last word grated with 
menace. Mr Paisley was being 
simplistic - and knew it. 

There were no easy solutions 
yesterday to the improbable 
arguments which have 
wrecked Mr Brooke's talks Ini- 
tiative. Instead there were 
lengthy, inconclusive, bilateral 
meetings to clarify what had 
been agreed at last week’s 
meeting between Unionist lead- 
ers and the prime minister. An 
air of futility has descended 
over the grandiloquent but lit- 
tle used parliament buildings 
at Stormont - a symbol of the 
past pretensions of Northern 
Ireland’s political leaders. 

The dispute is over Mr 
Brooke's proposals for the sec- 
ond stage of talks, when the 



Rev Kan Paisley: no easy solutions 


government of the Irish Repub- 
lic will enter negotiations. Who 


i lie will enter negotiations. Who 
has a veto over the indepen- 
dent chairman? Where pre- 
cisely will they take place in 
Northern Ireland? How much 
has to be agreed before the 
first strand of talks - on a 
devolved government - can 
proceed? The nationalist Social 
Democratic and Labour Party 
was deliberately reticent - as 
if confident of the Unionists 
proving their own worst ene- 
mies. 

“Hope springs eternal," said 
Mr Seamus Mallon, deputy 
leader of the SDLP. Their posi- 
tion was the same as it had 
been before the Unionists’ 
flight to London for talks with 
Mr John Major. Britain's prime 


minister. 

Mr Paisley and his ally, Mr 
James Molyneaox, leader of 
the Ulster Unionists, had 
arrived far earlier than 
required, showing their will- 
ingness to embark on the 
“round-table" talks. Their 
strategy, at least in the eyes of 
opponents, relies on bluster 
and cunning to put the blame 
squarely on other participants. 
“There will be a lot of hard 
work being done here,” said Mr 
Molyneaux without a hint of 
irony. “We will not be banging 
about, we have business to do.” 
Mr Paisley added: I expect to 
be talking to whoever wants to 
talk to me.” - an unlikely 
comment in any other context 
from someone so strongly 
opposed to powersharing. 

Inside, a frustrated Mr 


Brooke chaired meetings first 
with the SDLP and Alliance 
Party, then with the Unionists. 
And then with the SDLP and 
Alliance parties once more. 
Church and political leaders 
have expressed dismay. 

Mr Bill McCourt, chairman 
of the Northern Ireland Con- 
federation of British Industry 
and the two primates of All 
Ireland joined others in signing 
a statement saying: “Many 
would regard It as demonstrat- 
ing a sad lack of commitment 
if the participants were unable 
even to devise adequate proce- 
dures for talks." There were 
reports, too, of security forces 
fearing a surge in terrorism if 
talks collapse. But not even an 
allian ce of industry, the mili- 
tary and the church can 
change fixed minds. 


Chernobyl study rejects illness reports 


Contended from Page 1 
studied 28 Soviet settlements 
which had been contaminated 
to different degrees with radio- 
active fallout, and seven 
uncontaminated settlements as 
controls. They covered areas in 
which the population is offi- 
cially put at 825.000. 

The project involved nearly 
50 missions to the Soviet Union 
and what the report calls 
“open and frank conversations 
with authorities, scientists and 
especially local citizens that 
greatly helped the interna- 
tional experts’ understanding 
of the situation”. 

The main conclusions of the 
report were: 

• That it could not directly 
attribute any health disorders 


to radiation exposure, and 
there were no indications of an 
increase in the number of 
cases of leukaemia or cancers; 

• That there are significant 
health disorders - not related 
to radiation - both in areas 
contaminated by fallout and in 
oncontaminated areas; 

• The populace suffers wide- 
spread worry and stress, which 
the study puts down to high 
levels or uncertainly and the 
threat of evacuation; 

• The early actions of the 
Soviet authorities were 
“broadly reasonable” and In 
line with international guide- 
lines; 

• Protective measures taken 
or planned for the longer term 
appear more stringent than the 


experts believe is strictly nec- 
essary; 

• Official procedures used by 
the Soviet authorities for esti- 
mating radiation doses were 
scientifically sound; 

• Measurement and assess- 
ments made by the study 
group generally corroborate 
official figures for fallout 

The report says the size of 
their task became dear when 
an international expert team 
first interviewed people from 
the three republics in Kiev: 
"Anxiety about children’s 
health and worries over the 
adequacy of the government’s 
proposed measures for limiting 
the radiation exposures over 
their lifetime dominated the 
discussion,” 


Zulus agree 
to curb use 
of ‘cultural 
weapons’ 


By Patti Waldmelr 

in Johannesburg 


PRESIDENT F.W. de Klerk of 
South Africa appears to have 
won an important concession 
from Zulu leaders on the car- 
rying of tribal weapons in 
black townships, paving the 
way for relations to be 
re s to red between the govern- 
ment and the African National 
Congress CANO. 

Last ni g ht , Mr de Klerk and 
Chief Mangosnthn Buthelexi, 
leader of the mainly Zulu 
Tnfcafhft Freedom Party, said 
in a joint st ate m en t after talks 
at Ulundi, capital of the Kwa- 
Zulu homeland, that they had 
reached an accord on the car- 
rying of so-called “cultural 
weapons” in areas of unrest 
The talks also included the 
Zulu King Goodwill Zweli- 
thinL 

The accord was understood 
to include a ban on the carry- 
ing of spears at political and 
other gatherings, although 
such weapons could still be 
carried at carefully defined 
“cultural occasions". 

Pretoria’s failure to impose 
a ban on spears prompted the 
ANCs derision on Saturday to 
boycott talks on a post-apart- 
heid constitution. The ANC 
could still object to the defini- 
tion of a cultural occasion 
agreed by Mr de Klerk and 
Chief Buthelezi - but yester- 
day’s accord should form the 
basis for a deal between the 
ANC and government. 

Once the two sides have 
resolved their dispute over cnl- , 
tural weapons, the ANC will . 
demand further action from ! 
the government to end vio- 
lence. 

The ANC Is insisting that it 
will not agree to enter consti- 
tutional talks until four other 
areas of disagreement are 
resolved: over the power s of a 
planned commission of 
enquiry into violence; over the 
disciplining of police officers 
involved in township killings; 
over the disbanding of count- 
er-insurgency units; and over 
the organisation’s demand 
that two security ministers be 

sacked. 

The ANCs boycott of consti- 
tutional talks Is largely a sym- 
bolic action and Is likely to 
lead to no major setback in the 
already protracted peace pro- 
cess: constitutional negotia- 
tions have yet to begin in any 
case and no progress had been 
expected before the ANC elects 
a new leadership at a confer- 
ence in early July. 

The ANCs decision to stay 
away from a peace s ummit 
planned for later this week is 
more significant. The organi- 
sation’s leaders reject the con- 
ference because they say the 
government’s own police force 
is a nuyor belligerent in the 
violence. 

Land claim decision. Page 6 
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The 


want to make sure that can 
made at Japanese plants in 
Europe will not be restricted. 
Mr Delors has said that Euro- 
pean car companies need to be 
given time to adapt to intenta- 
tiooal competition. - j 

Japanese officials hope that 
despite the thna that will have 
to be devoted to these ' eco- ] 
ramie problems there win also : 
be opportunities at meetings 1 
between Mr Delors and Mr 
ToshiM Kaifu, Japan's prime 
minister, to discuss political 
co-operation. 

The most important immedi- 
ate task in this field is to com- 
plete work on a joint declara- 
tion on EC-Japanese relations 
- which would be minilar tO 
those agreed by the BC and the 
US. The declaration would 
commit the two sides to wide- 
ranging - although loosely- 
specified - co-operation in 
many areas. However, progress 
has been held up by EC 
demands that it should be 
accompanied by improved 
trade relations. Japan’s best 
hope now is that the document 
will be gj gnftH during the sum- 
mit of leading industrialised 
iwtinm in London in July. 

In the light of the EC’s 
strong wish to keep pressing 
Japan on economic issues, it Is 
hard to see how Mr Delors and 
Mr Kaifu can hope to make 
more than symbolic progress 
in the politic*! field. But they 
are starting from such a low 
level, that erven a symbolic first 
step would be a start. 
Consumers pay. Page 7 


s assets 


Brent Walker’s - ghastly 
full-year figures will not in 
themselves determine whether 
a business with net debts of 
weD over £L2bn is about to go 
under. That is a matter for the 
hanks, which will not get a 
sight of the group’s proposed 
financial reconstruction until 
later today. But the figures 
afford certain clues,- none of 
them encouraging. 

Although net asset value has 
been written down fay. £680m to 
a mere £139m, there is no guar- 
antee that thf« is - a i)i«wn- 
swlep. The directors have put 
their own valuation: on the 
pojzfollo of development prop- 
erties. Had they accepted the 
figure produced by their own 

professional advisers, the value 

would have been £103m lower. 
Other properties not for sale or 
development have not been 
mitten down, at all Even on 
the basis of orderly disposal 
rather, than liquidation, Brent 
Walker’s net worth may well 
be less than zero. 

$ Although the proposed finan- 
cial reconstruction is not yet 
public, some details can be 
.inferred. It seems clear, for 
instance, that Brent Walker 
does not propose to sell Wil- 
liam urn , wfafoh is understand- 
able given that it apparently 
covered its own financing costs 
last year. Nor does- the plan 
appear to involve swapping 
debt for equity, the result 
being that the group will make 
a loss after interest charges for 
Hw rtwmH rear miming Tjm »* 
year’s true interest charge of 
£i90m was only two-thirds cov- 
ered. 

The odds in favour of suc- 
cessful reconstruction are 
tricky to assess, given that 
there are some 60 banks 
involved. Since the group’s 
operating businesses are no . 
better than cash neutral, the 
process of trading out of trou- 
ble promises to be intermina- 
ble. Brent Walker’s shares look 
correspondingly worthless. But 
the banks have probably come 


Brent Walker 

Market Capitalisation (£m) 



before may have been the larg- 
est since July 1979, But it was 
largely expected after the VAT 
scramble in March; and still 
leaves retail sales forthe last 
three months one per cent 
higher than in. the previous 
quarter. 

The question is whether 
eves this gentle rise can be 
sustained. On the plus side, the 
sharp fall in headline inflation 
is basting the real incomes of 
the majority, still in work. Fur- 
ther cuts in interest rates , also 
look guaranteed, -the only ques- 
tion being or >e of timing . Even 
if bouse prices take a while to 
respond, turnover in bousing 
may recover more quickly, 
with an immediate effect on 
sales of consumer durables. 

. But there are some pretty 
weighty negatives. Rate cuts 
are slow to work through to 
mortgage payments, and unem- 
ployment is set to go on rising 
even after output picks up. 
Base rates wiQ have to foil a 
long way further to bring a 
sustained recovery in con- 
sumer confidence. Theproblem 
is Hwt , with underlying infla- 
tion still stubbornly high, good 
news on the retailing front 
may in itself make the authori- 
ties hesitate in relaxing mone- 
tary conditions further. . 


. continue to overhang 1 

pects, but there are significant . 
cost benefits to come. It to now - 
strongly c^h PodSw-Wtf' 
should help push ABF’s £29Qm 
cash pile to around £370m by. 
the new year end in Septette . 
ber. thus allowing further 

diversification. . ; 

The contrast with mllUng- 
and footing js instructive. The. 
number of independent millers' ; 
is reckoned to have falkm hr s , 
tfrW last year, but the reduc- 
tion in capacity merely., 
matched the decline in- the 
market ABF's profits in tigs 
division were fiat after allow- 
ing pi ’E m for dosing threebsk- 
eries and some redundancy :' 
costa. As. for an. improvement.-, 
in margins or an .ted 1 to the 
price wars, there is na sigD Of 
ei ther . Assuming £330m pre-tax 
for the year to Septemb er,, tig 
shares at 510p are not expen- 
sive on a multiple of around 10- 
The outlook is not particularly 
exciting; but ABF is doing 
about as well as its markets 
are allowing. ", V' 
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Football clubs 


■ The knee injury sustain e d by 
Tottenham Hotspur’s star 
player lost weekend Is of roost 
immediate relevance to the 
club’s tense financial relega- 
tion battle with Midland Bank. 
But it Is also pertinent toMao- 
chester United, whose public 
flotation this week promises to 
raise roughly £17m. 

The question is how to value 
footballers in a club's balance 
sheet The two clubs adopt . 
very different styles. Mr Gas- 
coigne and his team mates at; 
Tottenham are Intangible 


irge 


salt 


assets, entered at cost They 
are then awarded a residual 


too for by now to contemplate 
the grand gesture. The likeli- 
hood is that, like the empire of 
Mr Alan Bond. Mr Walker’s 
will go out with a prolonged 
whimper rather than a bang. 


Retail sales 

It would be bad news indeed 
for the UK Government if four 
successive interest rate cuts 
since February had not pro- 
duced any perceptible improve- 
ment in consumer confidence. 
Yesterday’s retail sales figures 
at least suggest that the long 
decline in high street spending 
may have bottomed out. 


AB Foods 

Mr Garry Weston mist be 
thanking his lucky stars that 
he won the battie to buy Brit- 
ish Sugar. Without Its juofits 
contribution, AB Foods 12- 
month performance would at 
brat have been static. As it 
was, pre-tax profits to the end 
of March were 12 per cent bet- 
ter at £317m. At last the group 
has a way around the cyclical 
depression holding back its 


milling and baking operations. 
In the three months since 


April’s 3.5 per cent monthly 
fall in volume from the month 


In the three months since 
acquisition. British Sugar con- 
tributed £32m of profit, com- 
fortably ahead of financing 
costs. Medium-term questions 
about the European sugar 
regime mean political risk wffl 


value under rules drawn up by 
that noted international 
accounting authority, UEFA, 
with the difference written'pff 
over the contract period. Mar^ 
Chester United, by contrast,' 
writes off its ' Human acquisi- 
tions in year one, partly 
because it Sears European 
moves to outlaw the whole 
transfer foe system. Anxious to 
persuade investing institutions 
that football clubs can be con- 
servatively run, the club’s 
intention is to bnfld up a trans- 
fer fee reserve in the good 
years so that spending on the 
teg stars does not affect the 
dividend. . . 

As for Tottenham, bedside 
bulletins would appear to be 
the most important indicators 
over the next few days. Even 
without tiie sale of its prized 


5.T.-V 


intangible to Lazio for £8m 
odd, the real obstacle to sur- 
vival looks tike the club's 
directors as much as its finan- 
cial position- - 
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Now you can trade options and fiitures on the 
German Equity Market Index 
GEMx. 
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Environmental issues 
wiH be as Important 
0 as technological 

advances in shaping 

33P ' £3 a the car of the future, 

<- r . * • • • ~ 

^ writes John Griffiths. Concern has 
clubs grown over exhaust emissions as 
f\ ffimore vehicles take to congested 
Te ^roads, Wilinew solutions be found 
:vSto ease traffic flows? • - w ’v 

■-.« **_ — — I — . — — ’ -* 

. . . 

Target for a 
health drive 


CONCERN about atmospheric 

pnHnHnn | g |nly l wp iw ii iiy ggj 

traffic comrestion. allied to 
sombre images of Kuwait's 
b ur n i ng ril walls, ensure that 
fotnrecars will be shaped as 
modi by legUatlbn as by con- 
sumer preferences. 

Memories riMhd queues in 
the 197Ds. oil crises . proved 
short-lived. The world's car 
industry quickly found itself 
catering to . the demands of 
motorists reverting to old hab- - 


its of i «ii*ni i i'pfl m { on style, 
comfort and performance, 
rather than energy saving or 
exhaust emisshaia. 

As a result, the oonsiderahle 
strides the h— h«a> 

in weight-saving, "sHppcay’’ 

WflpT^yrmTyilrp p™ ptiyitip wfl* 

clency have ’ been, partially 
obscured by consumer dwnumii 
for better pnH tTjiTi| 

so that most cars are as heavy 
as a ago. 

US administrations have. 
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Toyota's leisure van (MQ qualifies as a Californian “ZCV" (zero emission vehicle) and 
cruises at up to 86 fcph for more than 100 kilometres on Ha nickel cadmium b a ttery pack. 
BMW’s new 3 Series (above) points ha way to easier recycling 


ww H i m pH to duck the measure 
that could most rsadfly curb 
toe world's most profligate 
vehicle fuel users - a gasoline 
tax lifting the current $1 a gal- 
lon closer to toe 14 level paid 
by most of the worid. 

Vet CaHfnp<<» [ ]q pp^wilpr 

is providing the main catalyst 
for da m p in the car of the 
fu t ur e, at least in terms of air 
Donation and the controversial 
issue Of global warming. 

Rom 1991, ™dar Caufomlan 
p fa ite legislation, the Descent- 
age of vehicles with drastically 
reduced exhaust emissions 
must rise every year under a 

pm gr p iwwift IppHwy until the 

year 201D. h 1 1 694, 2 D per cent 
of cars sold must be“transi- 

tfmwl ]ogr pwtprinn wW^W * 

Prom 1995, “ultra low emission 
vehicles” must start appearing 
and ftom U9B 2 per cent of 
sales most be of battery-pow- 
ered cars, rising to 10 per cent 
by the year 2003. 

That means around 100,000 
electric vehicles a year and the 
birth of a new industry. 

These standards axe ahead 
at sharply reducing the carbon 
monoxide, hydrocarbon and 
nitrogen oxides emissions 
which often reduce Los 
Angeles air to atmospheric 
soup. Their technical feasibil- 
ity ■ypMriHp ppnftrtafp — even 
allowing for tiie ritual prot e st s 
of an industry faced with 
spending buttons In at temp ting 
to comply with them. 

Vet their effect, and the 
motor ' Industry's uneasy 
awareness that where Calif- 
ornia leads, the rest of the 


world tends to follow, is to set 
manufacturers hunting hard 
for cost-effective technical and 

ffllglTinTTfag HftTnUmiP. 

Many wfll be made possible 
(mly by yet more intensive use 
of electronics, a major growth 
area for vehicle component 
makers and specialist elec- 
tronic groups. The continuing 
I ntegr ati on of the car's various 
systems, such as engine man- 
agement, suspension and even 
steering under central elec- 
tronic control will have Tw»»»b> 
♦be “tateDigent” car a market 
reality by tBayear 2,000. 

Bn jhw research is remark- 
able in its variety. Toyota, for 
example; has a JL5 titn, super- 
charged diesel engine capable 
of hwrHng a WwnnidiM around 

a test track at over lOOmph. It 


emits only about a third the 
level of nitrogen oxides - the 
culprit in arid rain - of con- 
ventional WH ginflu. 

Also being developed are 
-flexible fuel” engines running 
on petrol or “cleaner* fuels 
such as methanol, two-stroke 
petrol wn giwa* l n a g than half as 
big as conventional four- 
strokes, and even gas turbines. 

All, however, nave their 
drawbacks and ««*»» is certain 
of meeting all riaHfamia legis- 
lation at viable cost Diesels, 
for example, are economical 
and cleaner than petrol 
m ginwi — except for almost 
certainly rmmtfwg traps to cap- 
ture tiny pertides suspected of 
canting c a ncer . 

Electric vehicles offer the 
biggest challenge of all. 
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because of current batteries' 
Inability to store large 
amounts of energy. 

Ricardo Consulting Engi- 
neers, the UK engineering con- 
sultancy, may have the 
answer; on-board batteries and 
generator, partially powered 
and recharged by a small die- 
sel engine, ft would be dri v e n 
by electric motors in each 
wheel, with the brakes forming 
an integral part of the motor 
and generating top-up power. 

The Tmaln disadvantage - 
the heavy, unsprung wheels 
ruining tide handling — 
can be overcome by component 
minlfrtnriaiitifm, gays Ricardo. 

gmnfl industry figures doubt 
the value of much of this 
effort US makers argue that 
the 9800 a car needed margin- 


ally to refine catalytic convert- 
ers, under the latest US Clean 
Air Act, would be better spent 
tuning up older cars, which 
account for about 86 per cent 
erf vehicle pollution. 

Dr Hriko Barske, Volkswa- 
gen’s research chief, also sug- 
gests that Americans would be 
much better off “driving one 
litre care, not four litres”. 
What particularly annoys him 
is threats to Impose draconian 
fuel economy targets on the 
industry, “and yet, when a Golf 
is perfect for driving around 
the city, these same politicians 
are all ordering the new S-class 
Mercedes which consumes 22 
limes per 100 kilometres". 

In the mid-1960s, VW tried to 
launch the Eco-Golf, fitted with 
electronic clutch. When sta- 
tionary. the engine automati- 
cally switched off, restarting 
automatically if a gear was re- 
engaged. Since most urban 
exhaust nnnnHtm is generated 
in traffic jams, its benefits 
were obvious. Yet motorists 
were unwilling slightly to alter 
driving habits. VW will try 
again next year. 

With the world car popula- 
tion expected to increase by 
about a third to 600m by the 
year 2025, car makers must tun 
hard Just to stand still in terms 
of pollutants. Dealing with 
traffic congestion will also be a 


major challenge. 

Integrated traffic informa- 
tion systems will help to keep 
traffic flowing freely, but only 
marginally because easier traf- 
fic flows simply create more 
journeys. 

Such systems are already in 


In s s areh of reduced emtaekroe: eomo effects of wei g h ! 
saving (oboes) and Toyota's 8-2 supercharged, two st roke 
dies el engine (rigid) which, (he company says, holds out 
g»e prospect of m eeting aUB a sh a u s t emtaslone leg is l ati on 
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idiot use in the UK and Ger- 
many. Apart bom route guid- 
ance, eventually they will pro- 
vide localised Information, via 
in-car terminals, such as 
whether and where there is a 
parking space free at the driv- 
er's destination area, the time 
between trains and so on. 

These issues, along with 
safety and how to halve 
Europe's traffic fatalities, are 
at the heart of Prometheus, an 
EC motor industry research 
programme on which some 300 
scientists are engaged. 

Several years on, it has 
found no Instant solutions. 
“Yet it has been successful in 
that it has made clear all solu- 
tions are likely to be long- 
term,” says VW’a Dr Barske. 

As just one example, inde- 
pendent groups had previously 
been working on systems capa- 
ble of “seeing" through poor 
visibility, ana thus providing 
drivers with a potentially valu- 
able safety aid. One was based 
on infra-red, the other on ultra- 
violet Thanks to Prometheus, 
it is now known that an effec- 
tive system must use both. 

Controversy continues on 
other Prometheus aspects, 
such as whether motorway 
“convoys” can maka better use 
of available road space, with 
the space between cars con- 
trolled electronically, not by 
dri v ers. That is technically fea- 
sible, but some companies, 
including BMW, have already 
maflp clear their resistance to 
anything but an advisory sys- 
tem - partly because of prod- 
uct liability issues involved. 
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The 21st Century car 
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Whatever their size or shape, 21st Century cars will feature innovations that will assure the 
world of a cleaner environment. 

As the world’s leading producer of catalytic converters, AC Rochester is at the forefront of 
dean-air technology. And perfectly positioned to make a major contribution to the design and 
development of tomorrow’s cars. 

Our 'green' thinking takes on gre at er sig n i fi cance when you consider that AC Rochester were 
first to offer emission control as an integral part of engine management. 

In AC Rochester you have a company that can take on foil responsibility for complete engine 
management Providing you with all the advantages of a single partner instead of a large number of 
unconnected component manufacturers. 

■fouH also find the partnership a flexible one willing and capable of designing systems 
specifically for your cars. 

So whatever you dream up for the next century we’re ready with an unbeatable pool of 
technical knowledge to solve any problem, meet any demand and exceed any 
expectation. 

We’re geared to support your future needs for complete systems from i0 t £ j 

initial concept to final assembly. And, of coarse, we are also prepared to 
supply any sub-system, module or component you may need right now. 

AC Rochester. A breath offresh air in engine management. flOTOwroW 
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CAR OF THE FUTURE 2 


John Griffiths looks at the extensive Saturn project ini Tennessee 


GM’s $4bn plastics path 


WITH THE launch of General Motors’ $4bn 
Saturn project last year, plastic compos- 
ites reached a new threshold in terms of 
their use in volume car applications. 

The Saturn cars, built at a greenfield 
site In Tennessee and aimed at rivalling 
Japanese cars for quality and cost, break 
new ground in having bodies made up of 
thermoplastic vertical panels hung on a 
steel spaceframe, instead of a conventional 
steel monocoque. 

No less significantly. Saturn capacity - 
unlikely to be used immediately because 
of the depressed US car market - is 
330,000 cars a year, an unprecedented vol- 
ume for a vehicle making such extensive 
use of plastic composites. 

Yet Saturn is only the latest of several 
vehicles to make extensive use of such 
materials to be developed by GM, which to 
date has shown by far the greatest com- 
mitment of all vehicle makers to exploring 
the possibilities presented by plastics. 

It also has in production a range of 
multi-purpose leisure vehicles, such as the 
Chevrolet Lumina minivan, which uses 
plastic body panels on a steel spaceframe 
and capacity for which is over 200,000 
units a year. The Lumina is a successor to 
the Pontiac Fiero mid-engined sports car 
of the mid-1980s, whose plastic-clad body 
reached a peak production of around 
100,000 units annually. 

Saturn differs from its predecessors not 
just in volume, but in having its panels 
made of thermoplastics rather than ther- 
moset materials. The differences are fun- 
damental. Thermosets take longer to pro- 
cess and when the vehicle's life is over, 
the panels can only be chopped up for road 
fill or other low-grade uses, or burned to 
create energy. 

Thermoplastics allow shorter cycle 
times to produce components, and can be 
melted down and reused, although usually 
also in lower grade products. 

Tet even the most anient advocates of 
the use of plastics in vehicles, notably the 
large chemicals groups themselves, are 
not suggesting that the car of the future 
will consist primarily of composites, with 
metal reduced to rnrehaniral roles. 

GM, starting with a completely “green- 
field" project, has been able to maximise 
the advantages of composites to an extent 
to offset the still severe disadvantages - 
most notably slow cycle times to produce 
components and cost. 

Thus the Saturn project has gained from 
the lower tooling costs to produce plastic 
panels compared with stamping steel, 
reduced lead times, the ability to mould in 
one piece a complex body part which oth- 


erwise might require the welding together 
of four or five separate metal pressings 
and - as a result - actual reductions in 
component costs. 

Other bonuses, to be felt in the market- 
place. include increased resistance to dam- 
age and corrosion and - because of 
cheaper tooling and construction tech- 
niques - the ability to update models 
with greater frequency more cheaply. 

So far, GM's main rivals show little 
intention of following it down the same 
path. They remain unconvinced that the 
benefits are worth such a large-scale effort 
and are adopting a “wait and see" 
approach on how the GM products fare. 

S imilar caution is being shown by the 
industries of Europe and Japan. Renault is 
the only major manufacturer to have 
developed a plastic-panelled vehicle In 
anything approaching high volume - 

Even ardent advocates do not 
suggest cars will consist 
primarily of composites 

around 60,000 units year - and the vehicle 
itself, the Espace multi-purpose vehicle, is 
relatively expensive. In Japan, Toyota and 
Mazda are among manufacturers suggest- 
ing that there is a long way to go yet 
before plastic bodies seriously rival steeL 
A key extra consideration for the Euro- 
pean and Japanese industries is the modi 
higher cost, by comparison with North 
America, of the main raw material for 
plastics, oil. 

The prospect of a plastic composite body 
completely supplanting steel, to which 
engine, gearbox and other major compo- 
nents would be mounted directly is even 
more remote, acknowledges Dr Claude 
Fussier, vice-president, automotive materi- 
als, of US chemicals giant Dow Europe. 

However, Dr Fussier and others in the 
industry do envisage continuing steady 
inroads by composites in a number of 
areas. One such, exemplified in the new 
BMW 3 Series, is the substitution of the 
metal bumper girder by much lighter com- 
posites, with a saving of around 15 kilo- 
grammes at each end of the car. 

Composite valve covers are co ntinuing 
to replace those made from steel and alu- 
minium. More significantly yet, work is 
well advanced on structural composites 
for use in load-bearing components at the 
end of the 1990s. These include engine 
supports, cross-members and similar Wanna 
- many of which can also be produced as 
a single part instead of fabricated from a 


number of metal components. 

GEN, the UK engineering group, has 
been supplying truck springs made of 
lightweight composite materials for some 
years. With composite road wheels, likely 
to weigh less than half of their steel equiv- 
alents, also in prospect, calculations made 
by Dow suggest that the use of composites 
could cut the weight of a typical European 
car by 175 kilogrammes - including the 
“knock-on" effects of being able to use 
lighter metal components - without 
resorting to an all-plastic body. 

This would produce significant “whole- 
life” energy savings compared with a con- 
ventional car, if reduced engine In manu- 
facture and improved fuel consumption 
were taken into account 
A possible catalyst for the speedier 
introduction of plastic-bodied cars may 
come in the form of Californian legislation 
requiring a percentage of care on the roads 
to be battery-powered by the late 1990s. 
Manufacturers of such vehicles will be 
keen to compensate for heavy battery 
weight by using the lightest bodies possi- 
ble. The plastics industry is already 
engaged in tentative talks in this area 
with potential electric vehicle suppliers. 

The problem remains of how to get plas- 
tic component cycle times down. 

With reaction Injection moulding, times 
for some large components like front 
wings are already down into the 50-53 sec- 
ond bracket - still an inordinately long 
time compared with the few seconds to 
stamp sheet metal. It is possible to com- 
pensate partially by replicating the 
cheaper plastic tooling. There are limits, 
however. Doubling up would be econom- 
ical but a third plastics line would be mare 
expensive than one metal stamping line. 

Nevertheless, the industry itwiT 

to have been very encouraged by the out- 
come of the Saturn project so far. 

Fart of the plastic industry’s reason for 
optimism about the long-term prospects is 
also the appeal of the matm-ini to vehicle 
designers, and the greater flexibility of 
approach offered compared with steeL 
Recycling, however, remains a problem 
for neither thermosets nor thermoplastics 
have the easy recyclability of metals, vir- 
tually 100 per cent of winch are already 
recovered. “There is a lot of work still to 
be done," acknowledges Dr Fussier, “but 
we are making progress.” 

Bumpers, for example, are already being 
virtually completely recycled, with new 
bumpers simply moulded from the old 
with little addition of new materials. 
Exactly how many times can be done, 
however, remains unknown. 





This announcement appears as a matter of record. 
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“Everything 
that can be recycled 
will be recycled.” 
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THE CAR of the late 1990s will 
be required by tew to pollute 
less - including noise as well 
as exhaust emissions ~ and 
travel much further than now 
on a gallon of petrol or diesel 

The result is a scramble by 
vehicle and engine makers to 
produce power units capable of 
meeting such demands, and 
the emergence of new techni- 
cal approaches to the issue. 

Many of the projects now 
under way. such as an engine 
with plastic components devel- 
oped by a European consor- 
tium ted by Ford, are aimed 
more at investigating design 
areas such as weight-saving 
than for commercial produc- 
tion. The "Brite” engine, 
named after the acronym for 
the co-operative EC research 
programme Basic Research in 
Industrial Technology for 
Europe, uses metal only for the 
combustion chambers, cylin- 
ders and moving mec hanical 
parts. It generates 30 per cent 
less noise than a conventional 
engine of similar size. 

But other radical units, such 
as the Orbital two-stroke 
engine first developed by Sar- 
ich Technologies of Australia, 
offering more power and about 
a third the weight of a conven- 
tional petrol engine, are 
intended for production. 

Indeed Ford, which took out 
a licence on the technology 
some time ago and has been 
developing it jointly with the 
Sarich group, says it expects to 
pat a vehicle so equipped on 
the market before the end of 
the decade. General Motors has 
declared a similar intention. 

To meet the expected 
demand, Orbital Engine Corpo- 
ration (US), a wholly-owned 
Sarich Technologies subsid- 
iary, is preparing a facility to 
produce 100.000 Orbital engines 
a year at Tecumseh, Michigan. 

The engine, which lacks 
valves and has direct fuel 
infection, is claimed to have 10 
per cent more power and 20 per 
cent better fuel economy than 
a comparable-capacity conven- 
tional an glrift 

Of potentially greater signifi- 
cance, Orbital says it has 
developed a vehicle for testing 
by the federal regulatory 
authorities in the US and 
which is churned to be capable 
of meeting the strictest emis- 
sions standards proposed for 
the US for the year 2004 and 
even California’s standards for 



Ford's Brito plastic research engine 


John Griffiths on new projects 

Cleaning up 
the engine 


Ultra Low Emission Vehicles. 

Among other candidates - 
apart from electric power units 
- are two-stroke supercharged 
diesels, supercharged two- 
stroke petrol engines with 
extremely high power outputs 
relative to their weight. 

engines ratw ble of ru nning on 
a . variety of “clean” fuels such 
as methanol, gas turbines and 
further developments of the 
“lean-bum" engine. 

Used in conjunction with a 
catalytic converter, the “lean- 
bum" engine holds out the 
prospect - according to 
Toyota - of meeting the stif- 
fest exhaust emiammui legisla- 
tion at the same time as pro- 
viding ftiel economy. 

Even in respect of conven- 
tional petrol or diesel engines, 
work on aspects of their opera- 
tion holds the promise of sig- 
nificant performance improve- 
ments on all fronts. 

For example, electronic tech- 


nology in conjunction with 
very high-speed hydraulic 
pumps is allowing Lotus Engi- 
neering, the engineering con- 
sultancy arm of General 
Motors’ Group Lotus subsid- 
iary. to develop “active' 1 con- 
trol of the engine’s inlet or 
exhaust valve operation. 

The system, as described by 
Mr Hugh Kemp, powertrain 
and systems director, is 
intended as a research tool 
rather than a production item 
for the foreseeable future 
because of its high cost The 
valve is attached directly to a 
vertically-acting hydraulic 
pump which, under Ni gWai con- 
trol, can open the valve many 
times a second to any chosen 
extent and at any chosen phase 
of the engine cycle. 

What Lotus has created is, in 
effect, an infinitely variable 
camshaft Since it is the cam- 
shaft which determines an 
engine’s main power and 


torque teJtia fa 
equipping itself with a valu- 
able tod capable oT short-cut- 
ting much “trial and error” tra- 
(fittenal engine development. 

: The system might be- seen as 
the ultimate development of a 
simpler approach developed by 
the Norfolk-based group, In 
whldi the engine camshaft has 
twoproflles side-by-side, with 
the engine swindling between i 
the two. for optimum "high or 
low -speed performance. Other 
“variable” engine parameter* 
being adopted include variable 
valve riming , and even com- • 
pressfon ratios. 

Only last month Ricardo 

Consulting Engineers, the UK 
engineering consultancy, 

■ unwefied a new form of vari- 
able valve timing mechanism - 
applicable to any configuration 
ax engine. Including multi* 
valve units and those using 
either pushrod or overhead 

camshaft valve operation. 

By means . of such innova- 
tons the motor industry hopes i 
to be able to meet increasingly * 
harsh iKtstative p ress u res, in 
the US these include an expec- 
ted im p ro vement in mandat o r y 
corporate average fuel econ- 
omy (CAFE) - the average 
obtained by the entire range of 
models a manufacturer has- on 
sale - from the current 27.5 
miiea per gallon to 34 -45 mpg 
in the period 1995- 2000. 

A more than halving of cur- 
rently permitted exhaust emis- 
sions of hydrocarbons, carbon 
monoxide and oxides of nitro- 
gen, coupled with possible 
attempts to restrict the volume 
of carbon dioxide - the. main - 
gas Hwfcgri ■ with co n troversial. | 
and as yet not wholly proven, 
"greenhouse effect" - is also 

to tax engine develop- 
ment engineers. Currently, 
under us legislation cars are 
required to comply toSy with 
emissions standards fin- 50,000 
miles or five years. But a move 
to lQftOOO miles and IQ years is 
regarded as inevitable. 

Not least, with some coun- 
tries like Switzerland already 
imposing “drive-past” noise 
tests, the industry Is braced for 
similar legislation becoming 
much more widespread; with a 
possible requirement for exter- 
nal noise levels to be reduced 
to as low as 73 decibels (dhA). * 
In subjective terms, this would 
be about one quarter of the 
sound level of most existing 
legislation of around 77 dbA. 


World charges down route 
to electric vehicles 


A MONTH ago, several 
oddly-shaped vehicles were to 
be seen -not so much winding 
as whining their way round 
part of the large complex 
which makes up Toyota’s tech- 
nical centre and proving 
ground of EBgashirFtQi, in the 
shadow of Mount Fuji 

They were a fight two-seater 
car, a motor caravan and a 
bus, and they whined because 
they were powered exclusively 
by batteries. 

They were put on display to 
European journalists by 
Toyota as yet one more piece 
of evidence that the world’s 
motor industry is moving 
reluctantly, yet resignedly, 
towards developing viable elec- 
tric vehicles. 

Toyota is by no means alone 
among Japanese vehicle mak- 
ers in travelling down the 
“EV" route. Among others, 
Nissan has developed an elec- 
tric hatchback, Mama and Dai- 
hatsu several light cars and 
commercial vehicles- Even Nip- 
pon Steel has produced a pur- 
pose-built battery car with 
ultra-lightweight carbon fibre 
body, with lead add. batteries 
driving electric motors 
mounted within each wheel, 
and is looking for partners to 
develop it further. 

As usual in Japan, a consor- 
tium approach is also being, 
adopted in some areas, includ- 
ing the development of bat- 
teries under the aegis of . the 
New Energy Development 
Or ganis a t ion, part of Japan’s 
governmental energy agency. 

The consortium includes 
Japan Storage, part of GS, 

which is developing ntekri-rinr 

and nickel cadmium batteries; 

Yuasa (ninlrol-atlnp and orvW mri . 
sulphur); Meidensha (zinc-bro- 
mine) and Farukawa (nickel- 
iron). Toyota has developed its 
own zinc-bromide system In 
house but is. using 
on some of Its development. 

As with the industries of 
North America and Europe, 
tiie renewed drive inside Japan 
for more effective, sedations to 
the electric vehicle’s century- 
old problems of low perfor- 
mance and short range is moti- 
vated not so much by a desire 
to explore new markets as a 
desire not to be excluded from 
am - namely California’s. 

Under legislation prepared 
by the CaUfondaa state gov- 
ernment — and which is sub- 
ject to biennial review to 
ensure that what is required is 
technologically feasible - a 
significant population of elec- 
tric cars will be required from 
1998 as part of a drive to 
reduce air pollution In the. 
smog-shrouded Los Angeles 
basin, in particular. 

The Californian legislation 
requires 2 per cent of all cars, 
vans and tight trucks sold in 
the state in 1998 to be “zoo 
emission" vehicles (ZEVs), ris- 
ing to 10 per cent in the year 
2003. 

Barring the emergence of 
some unexpected new technol- 
ogy , “ZEVs” can only mean 


electrically-powered cars - 
30,000 In 1998, rising to 150,000 
a year in 2003. . 

. Manufa ctu re rs w hich do not 
develop such ZEVs, and vari- 
ous other categories of low- 
emission (LEV) and . ultra-low 
emission (ULEV) cars face 
Bminsinn from California's 1m- 
plus cars a year market. - 
The compensation for manu- 
facturers for the large develop- 
ment spending inevitably 
Involved to that at least the 
numbers of vehicles required 
to be sold should generate just 
enough economies of scale to. 
make such vehicles viable, 
rattier than merely “loss lead- 


The world industry is taking 
the issue seriously, mindful of 
the foot that Californian envi- 
ronmental legislation has 
tended strongly to influence 


Drawn up by Los Angeles 
city council with the support of 
the region's utilities and dean 
afr- hoard, the initiative aims to 
put HOMO electric vehicles on 
the regton’s roads by 1996, as a 
• precursor to the legislation 
coming into effect. The city 
council itself to not buying the 
vehicles, but to helping to mar- 
ket them to utilities, busi- 
nesses and other potential 
operators. 

• The city council, LA Water 
and Power and Southern Calif- 
ornia Edison so far have con- 
tributed more than £7m to the 
LA SOt's development, repre- 
senting about a third of the 
project cost. Canadian-built 
electric vans are also involved 
to tiie Initiative. 

Initial production to to-be to 
the.UK, at a rate of np to 3JXX) 
a year. But the 



Mazda’s electric contender 

legislators in other developed 
regions of the world. 

The task confronting the 
industry involves spending bil- 
lions of dollars. General 
Motors , Ford and Chrysler' 
recently agreed a programme 
with the US federal govern- 
ment under which more than 
$L2bn is to be spent over 12 
years to develop advanced bat- 
tery technologies. 

Development . of vehicles 
themselves is proceeding 
apace. General Motors has 
already designated a plant at 
Lansing, Michig an, to manti- : 
facture a car based on the 
Impact, a prototype already 
shown to be capable of up to 
100 mpb and a range of 120 
miles. The plant is doe to come 
on stream in late 1993. 

Ford also says it is “defi- 
nitely m the EV business for 
1996” and next year to to start 
building a fleet of ioo electric 
vans to gain manufacturing 
experience. ' • ■ , 

Perhaps the most advanced 
EV project in terms of meeting 
the legi slation’s deadlines, 
however, is being undertaken 
m the UK, at Worthing, it to a 
car, the LA 801, which is being 
designed and developed by 
international Automotive 
Design (IAD), one of the 
worlds largest vehicle engl- 
Bering consultancies, on 
ocnair of dean Air Transport. 

Angto-Swedtoh group which 
has won a contract to supply 
3,500 such cars, starting *wg+ 

BUS* the ADgdes 


operation to expected to.move 
to Los Angeles itself -to 1993, 
with predictions that output of 
the $25,000, exec atire car-sized 
vehicle - complete with air 
conditioning — will be pro- 
duced at tie-rate of 15,000 a 
year from the mid-1990s- 
Sir John Samuel,' the CAT 
director responsible for the 
project, says that the J^A 301, 
which is. a “hybrid” using a 
small Internal combustion 
engine to recharge the 
vehicle’s batteries outside of 
the city, centre. Will' rot ami 
cannot be a fair replacement 
for a conv enti onal car .- •" i ’~ 

The thwirirtg is that' there 
are enough wealthy buyers, 
and three- orfaur-'VBhicle feffii- 
tiss. in southern fhfiftiypia pre- 
pmed to tray a “dean" am spe- 
cifically for around-iown use, 
reverting to a cd m tB Uiwil car 
for intercity journeyg: ; ,r : • 
Crimea of the CaEfffimian . 
“EV" drive argue that such 
vehicles merely :jnc& .fte.air 
Pollution problem “upSfrp 0 ™" 
in that if the 'energy to 
“tfcaree EV batterio- topK>' 
duced■by fossH-fftelted power 
stations, there .to jfitterijor no 
net gain In; tains of the pro- 
duction ofcartjondI$rid*.&ee& 
as a contributor' to; global 
.-warming, or pofixriardsauch as 
carbon monoxide and hydro- 
rafom g. However, LA' officials 
oann that the extra power sta- 
tion emisafons involved would 

still leave LosAngete'sairS? 
per cent cleaner. 


- 
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TYRE TECHNOLOGY 


Good ideas slow to take off 


IT IS possible -that the car bf 
the future win run on tyres 
colour-matched , to the car and 
produced in a few seconds by 
an -injectlonfmouldinsr 
machine. When worn, out, such 

teSK' melting potaiS 
the material re-injected to form 
another tyre, perhaps even at 
the local tyre dealer.: r- 

Such a scenario, was being 
painted with mu m* en* fa"Hia^n 
in the late 1980s. by a few 
companies excited by the 
properties of polyurethane 
compounds, and some bicycle 
tyres and lightweight indus- 
trial tyres of this: type already 
exist. 

But for the far more demand- 
ing application of car tyres, it 
remains hi g hl y inimtaiy in the 
absence or spectacular new 
advances in both materials and 
moulding techniques, accord- 
ing- to senior tyre industry 
research and development 
executives. 

“Obviously, we’re .staying 
up-to-date with what’s going 
on In that area,” says Mr Barry 
AUbert, technical director at 
Pirelli OK. “But we're doing it 
via subcontracts with 


parties. We certainly haven't 
seen anything yet which 
makes us want to start a seri- 
ous development programme." 

Mr Allbert's views are 
shared by all the major tyre 
!, the five largest of 
- led by Bridgestone of 
Japan - account for over 80 
per cent of the more than 400m 
car tyres produced annually. 

Ftom Goodyear’s vast tech- 
nical centre, employing 1,000 
R&D personnel at Akron, Ohio, 
to the intensely secret i ve labo- 
ratories of the MicheBn group 
at CZermcmt-Ferrand in France, 
the conviction persists that the 
fixture of the tyre lies in 
further development of exist- 
ing tyre technologies and pro- 


Consumers themselves have 
shown a wmrfrwd indifference 
to innovation. The failure Ota 
succession of “nm-flaf tyres, 
which prevent catastrophic 
blow-outs in case of puncture, 
to win wide acceptance has left 
Dunlop and, more latterly Con- 
tinental, MfltH 
Whether Michelln will have 
more success with another rad- 
ical project, its “mousse", only 
time will tell. The concept 


entails replacing the inflated 
air Inside the tyre with a light- 
weight compound, rendering It 
puncture-proof. It has already 
been proved at the highest lev- 
els of motor sport. Michehn's 
now, still some way 
being resolved, is how to 
adapt it to volume production 
at acceptable cost 

Another seemingly good 
idea, twin tyres at each corner, 
to allow high-performance 
cornering without the 
aquaplaning on wed roads to 
which single high performance 
tyres are subject, has foiled to 
catch on. Audi recently 
shelved one such joint twin- 
tyre development with Good- 
year at the latter’s Luxem- 
bourg technical centre. 

The main challenges facing 
the tyre industry are much 
more fundamental, if less 
entertaining to the imagina- 
tion. 

Among the biggest is coping 
with the for greater variety of 
new models being introduced 
by car makers. According to 
Mr AUbert of Pirelli, the range 
of tyres produced for care has 
more than doubled since the 
early 1970s. With the car mar- 


ket continuing to be broken up 
into more niches at an increas- 
ing rate, the only prospect Tor 
tyre makers is to produce yet 
more tyre types in yet greater 
variety of sizes. 

Computerisation and other 
new technologies are at least 

malting the task more manag a- 

aUe, with tyre makers building 
ever larger databases of com- 
pounds, reinforcements and 
structures, and how they inter- 
relate. 

To some extent, therefore, 
they can use their databases to 
computer “model” a new tyre 
to achieve the desired charac- 
teristics, and predict its behav- 
iour without going through - 
as In the past - a very lengthy 
prototype development pro- 
cess. 

However, such Is the com- 
plexity of the dynamic behav- 
iour of a car on the road and 
the stresses Involved that the 
need for physical testing 
remains. 

"Noise, we understand pretty 
welL But ride and handling are 
not yet computer-modelled to a 
satisfactory extent, so the fli p pi 
tuning of the tyre and vehicle 
combination is still subjec- 



A Goodyear design engineer takes the measure of a concept 
tyre tread at the company's Akron, Ohio, technical centre 


rive,” says Mr AUbert. 

Thus probably the final 10 
per cent of the performance of 
a tyre is optimised by skilled 
drivers on test trucks, in what 
is acknowledged to be a subjec- 
tive manner. So Intense Is the 
competition between manufac- 
turers that this 10 per cent is 
definitive - and certainly 
holds the key to success In the 
high-performance, low-profile 
car tyre market, which Is the 
only segment of world tyre 
sales enjoying significant 


growth levels. 

Outright performance, how- 
ever, is seem by some leading 
figures as slipping slightly 
down the list of priorities, with 
reduced rolling resistance 
assuming more Importance In 
the face or pending US federal 
corporate average fuel econ- 
omy (CAFE) legislation requir- 
ing sharply improved fuel 
economy from vehicles over 
the next decade. 

The industry's senior R & D 
figures do not rule out com- 


pletely the possibility that 
tyres one day might be devel- 
oped wholly by computer. But 
no-one should really believe it. 
they suggest, until the indus- 
try stops using or building test 
tracks. 

Even supercomputers, it is 
suggested, need to progress 
beyond their present state to 
be able to create an adequate 
model for the dynamic behav- 
iour of tyres under stress. 

Perhaps the biggest single 
headache Is the development of 
flexible automation processes 
capable of building a wide vari- 
ety of tyres. Traditionally, tyre 
manufacturing has been a 
labour-intensive process, with 
much of the tyre built up by 
hand because of the many dif- 
ferent materials involved. How- 
ever, equipment increasingly 
capable of allowing a manufac- 
turer to build a variety of tyres 
at one assembly station, using 
a high degree of automation. Is 
gradually being introduced and 
promises substantial help to 
ease the cost pressures under 
which tyre makers are increas- 
ingly being placed by vehicle 
makers. 

Pressure is mounting, too, 
from governments and the EC 
Commission in Brussels, for 
the tyre industry to come up 
with proposals for improved 
recycling of old tyres. 

The ideal solution to the 
industry's problems would be a 
de vulcanising process allowing 
the tyres' original Ingredients 
to be reclaimed. 


In its absence - there is lit. 
tie indication that such a pro- 
cess will ever emerge - it is 
expected that there will be fur- 
ther growth in the number of 
plants capable of burning tyres 
in closed furnaces to provide 
energy for other industrial and 
commercial plants. 

Some other uses are being 
found, such as tyres ground 
into granules for road bed 
filler, and for putting unseen 
spring into football pitch and 
tennis court sub surfaces. 

However, these are relatively 
marginal uses and the Euro- 
pean Commission has invited 
tyre makers to take part in a 
working group to discuss for- 
mation of a much more com- 
prehensive program nil- for dis- 
posing of used tyres. 

The issue is of increasing 
concern to governments, in the 
UK, for example, a report com- 
plied by m.ma.trernent consul- 
tants KPMG Peat Marwick 
McLintock. commissioned by 
the government, recommends a 
system of disposal fees as well 
as “tyres-to-energy" power 
plants as the best ways of deal- 
ing with scrap tyres, tens of 
millions of which currently 
occupy landfill sites, gently 
leeching pollutants into the 
soil or, even worse, catching 
Ore. 

Large scale tyre dump fires 
are all but inextinguishable, 
and have been known to bum 
for more than a year. 

John Griffiths 
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THE OBSERVATION of one 
motor Industry pioneer that 
the manual gearbox was 
crude, but It worked, fa almost 
as apt today. • 

A century of continuous 
development turn given us vir- 
tually foolproof dutches and 
gearboxes which can be 
shifte d wit h one fin g ertip but 
tin working principle remains 
unaltered. 

This century has seen no 
lack of alternatives. Only two 
have gained any kind of 
acceptance In the vehicle 
world: the c on v entional auto- 
matic transmission and the 
continuo usly variable trans- 
mission (CVT). 

. - The automatic ha s been with 
us since 1940; the CVT slnoe 
the late 1960s. Both have been 
steadily developed. The auto- 
matic now- cranes with elec- 
tronic Instead of hydro-me- 
chanical control, and with 
more ratios. The latest Euro- 
pean and Japanese transmis- 
sions now. employ five forward 
speeds. •_ . 

The CVT has a mors che- 
quered history but the units 
now in production* In such 
vehicles as the Hat flpo, Jtad 
Escort and some of their Jape- 


. are a far cry 
from the original rubber- 
betted Van Doarne Yariommtfc 
of the DAF DaffodlL 

Other transmissions have 
been suggested but never 
found acceptance. 

The most promising 
mechanical alternative to the 
ehafo-and-polley type of CVT 
is the toroidal drive, briefly 
offer ed in crude form fit the 
1980 b and still under 
wwiti. as a nmch mine 
Heated unit, by the British 
engineering company Toro- 
trakTwhich Is part of the BTG 

group . 

Torotrak prototypes have 
shown promising reeults in a 
range of vehicles wJ pff w the 
same pote ntial advantage as 
other CVT systems: the ability 
to seleet the exactly correct 
drive ratio for any combina- 
tion of speed and load,. 
enahBng the engine to be run 
as economically as possible. 

Transmissions do. not have 
to be mechanical at alL The 
lbs -of electric and 
r drlve hove been 
amply demonstrated in all 

wannw of machinery. 

In vehicles, however, they 
suffer from the drawback that 


ALTERNATIVE TRANSMISSIONS 

Nearest thing to a breakthrough 


the drive to the wheels almost 
has to he mechanical anyway. 

Electric car enthusiasts time 
and again propose vehicles 
with the drive motors built 
directly into the wheels, only 
to have chassis engineers 
remind *fmm that ««* major 
additions to unsprung (the 
groundwards side of the sus- 
pension springs) wright will 
ruin both ride comfort and 
vehicle stability. 

Yet without this feature, 
electric and hy dr ost atic drives 
become little more than alter- 
native ways of achieving con- 
tinuously variable gearing. 
Hydrostatic drives also suffer 
considerable noise problems. 

It seems likely, therefore, 
that car transmissions will 
remain mechanical In princi- 
ple (heavy trucks may eventu- 
ally be another matter). 

The dwiM which feces the 
future project engineer is 


between a multi-ratio gearbox 
of some kind and a CVT. The 
choice Is not clear-cut. The 
CVT offers theoretically per- 
fect matching of engine speed 
to naming co ndition. 

But conventional multi- 
speed gearboxes come surpris- 
ingly dose to the ideal curve, 
especially as the number of 
ratios is increased. 

At the same engineers 
point out that CVTta have yet 
to match the very high overall 
efficiency (small power loss) of 
conventional systems. 

Above all, perhaps, the 
Industry’s product planners 
have an annoying way of 
pointing out to enthusiasts for 
innovative transmissions 
low cost and proven reliability 
r emain high cm the real world 


History tells us that Andre 
Citroen wanted to give his 
original Traction Avast a 


novel form of automatic trans- 
mission. Eventually the car 
em e rge d , a year later and for 
enough over budget to break 
the company, with an ordinary 
clutch and manual gearbox. 

The pragmatists add, 
equally infuriatingly, that the 
resp onse of average driven to 
the CVTs offered thus for has 
been lukewarm, to say the 
least. 

It is certainly true that the 
number of ratios in conven- 
tional transmissions is 
increasing. The 1970s were an 
era of four-speed manual gear- 
boxes and three-speed auto- 
matics. The 1980s saw the 
widespread adoption of five- 
speed manual gearboxes and 
fourepeed automatics. 

Now, despite some misgiv- 
ings, we are seeing the appear- 
ance of six-speed manual gear- 
boxes in some high 
performance production can, 


and five-speed automatics are 
certainly with ns. 

This multiplication of speeds 
has its drawbacks, especially 
where mwntwi gearboxes are 
concerned. 

Some market surveys are 
said to have identified a resis- 
tance even to five-speed gear- 
boxes among non-enthusiast 
drivers; and six speeds would 
certainly cause complaints 
unless some form of asnstance 
can be provided. 

The desire to do so combines 
well with the feeling in some 
quartan that driving - partic- 
ularly in crowded town cen- 
tres — amid and should be 
made easier without recourse 
to a conventional automatic 
transmission. 

It amid be that the nearest 
thing to a breakthrough which 
we shall see in car nunsmis* 
skms will be a realisation of a 
1980e dream: a system which 


duplicates the action of a 
skilled driver manipulating a 
manual gearbox. 

Inevitably, electronics Is the 
key to such an advance. The 
systems now being proposed 
usually feature not one but 
two dutches, each of them an 
electronic servo unit. 

Electronic dutches are now 
well developed. Units devel- 
oped by the French Valeo 
group have been run with suc- 
cess in a number of high per- 
formance competition cars and 
Valeo says it is dose to a first 
prod action application. 

IT smooth cratch control can 
be combined with accurate 
shifting of an ordinary two- 
shaft gearbox, the need to use 
a modi more expensive eplcy- 
cHc gearbox, which is a fea- 
ture of today’s automatic 
transmissions, is avoided and 
the overall cost would be 
greatly reduced. 

Aside from the question of 
dutches and gearboxes, we are 
in the midst of an engineering 
debate about two-wheel-drive 
versus four wheel drive trans- 
missions. 

The development at the 
centre of this debate is that of 
the traction control system 


(TCS) which in essence is able 
to sense a wheel beginning to 
spin through excess power. 
Just as an anti-lock braking 
system can sense a wheel 
beginning to lock through 
excess braking effort. 

The two systems, indeed, 
have much iu common and 
when Installed together share 
the same sensors. 

The arrival of TCS has npset 
the assumption that very pow- 
erful cars would need four 
wheel drive to prevent fre- 
quent wheelspin, with its asso- 
ciated problems of stability 
and control. 

Engineers who were looking 
(often askance) at the weight, 
complication, bulk and possi- 
bly also the extra noise and 
vibration of four-wheel-drive 
systems for forge and powerful 
cars have begun to embrace 
TCs with something like relief. 

It now seems likely that 
four-wheel-dri v e will in future 
be confined to those applica- 
tions where ultimate traction 
is most needed: to the most 
powerful roadgoing sports cars 
and, of course, to off-road 
vehicles. 

Jeff Daniels 
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MR Bruce Blythe. Ford of Europe's 
vice-president in charge of corpo- 
rate strategy, is clear about the 
European motor industry's main 
concern in the 1990s. 

"It’s balancing the increased 
demands for environmental 
clean-up in Europe, which is going 
to get much, much stronger faster 
than any of us think, combined 
with the new Japanese capacity 
coming into Europe at the same 
time," he m aintains . 

The Europeans are only too 
aware of what happened when 
North American makers faced simi- 
lar pressures a decade or more ago. 
Meeting US safety, emissions and 
fuel consumption legislation cost 
Detroit billions of dollars, just as 
Japan started p lanning its trans- 
plant-building programme across 
North America. 

US makers steadily lost market 
share to Japanese models, both 
imported and those assembled in 
America. Few expect the 
Americans, now in deep recession, 
to regain the ground lost during 
that time. 

Now two of those challenges have 
crossed the Atlantic. Europe has to 
live with increasing concern on 
environmental matters as Japan 
builds up its transplant presence. 


Richard Feast considers the prospects for Europe in the coming decade 

‘Lean’ rivals and pollution pressures 


At the same time, there is the 
prospect of Japan exporting more 
built-up cars to Europe after the 
end of 1992. Just how many more Is 
still being debated, but the quotas 
are likely to be considerably more 
liberal as the decade grows older. 

This increased Japanese presence 
brines another kind of pressure in 
itself. 

The country’s carmakers work on 
the basis of four-year cycles for all 
their mains tream models - consid- 
erably shorter than carmakers in 
Europe or North America. 

At the same time, Japan's well-es- 
tablished "lean" production allows 
it to build cars in lower volumes 
and still remain profitable. 

Japanese makers are thus capable 
of producing numerous niche 
vehicles - and to renew them fre- 
quently. So far. the Europeans are 
still trying to catch up in this 
respect. 


The combination is likely to 
prove very attractive to European 
car buyers, though BMW’s chair- 
man warns of a danger. * 

“The more often you change the 
model, the more you reduce the 
value of the product die customer 
has in his hands, with each model 
change, the old range will lose 20 
per cent of its secondhand car 
price," says Mr Eberhard von Kuen- 
beim. 

The other factor working for the 
Japanese during this time will be 
the newness of its factories. 

Greenfield site factories built in 
the 1990s, whether Japanese. Ameri- 
can or European, are simply more 
efficient than old-established ones. 
They are designed around today's 
automated manufacturing methods 
and equipped with the best low pol- 
lution machinery. 

However - at least in western 
Europe - most of the new factories 


are being constructed by Japanese 
companies. 

The European industry’s only 
comfort Is the knowledge that 
democracy in eastern Europe 
should offer an escape valve. New 
car demand In eastern Europe is 

The only comfort is that 
eastern Europe should 
offer an escape valve 

expected to grow by up to 7 per cent 
a year well into the next century, 
compared with western European 
growth of 1.5 per cent 
This level of growth is matched 
nowhere in the world except south- 
east Asia - where Japanese car 
makers are investing as heavily as 
Europe's axe in the old eastern bloc. 

Foots Mr Blythe says: “When the 
Japanese came to the US. and the 


emission laws came in early In the 
1980s, American makers had 
nowhere to .go. Our market has just 
expanded by about 40 per cent. 
What a godsend!" 

But that is some way in the 
future. At present, most European 
car makers are coping with grim 
market conditions. Almost every- 
where hut in Germany, new car 
sales are on the. floor. - 

But while the unification-inspired 
boom benefits mainly German mak- 
ers. other European car companies 
are glad of their German exports 
since demand elsewhere Is so flat If 
communism In eastern Europe had 
not collapsed, the continent’s car 
makers might well have been as 
badly hit as those in America. 

It is against this background that 
European vehicle makers are facing 
demands for more environmentally 
friendly vehicles. They have to meet 
the Industrial awl marketing chal- 


lenges,; though they are aware of a 
possfote consumer backlash against 
the car, because of the -traffic con- 
gestion, noise surd pollution that It 
causes. 

Even so, and in spite of ffienree-. 
eflt sales slump, there is an ttnderiy- 
ing public demand for new cars. As 
the century draws to a dose, .how- 
ever. those new cars are goto* to 
evolve in a different way. . 

The serious technical emphasis 
will be on more user-friendly 
vehicles. not glamorous 200 mph 
supercars. 

As drivers spend more time in 
their cars, makers will pay more 
attention to interior design and 
creature comforts. They will also 
spend .huge sums to make cars qui- 
eter and less polluting. The care 
Will achieve better fuel consump- 
tion. there will be more alterna- 
tive faei vehicles. 

On-board navigation systems to 


help drivers avoid the heaviest traf- 
fic trill be commonplace. And. cars 
will be designed specifically for ease 
or recycling when they reach the 
end of their lives. 

But many car executives feel 
their industry has been singled out 
for special treatment For example. 
Dr Kurt J. Lauk, Audi deputy chair- 
man, says: “Traffic does contribute 
to- pollution, but on a -worldwide 
basi& 'traffic remits only 10 per cent 
of the total CCW So somebody rise 
has to find solutions to the other 90 
per cent of the -problem.” . 

By and large, it is the Gentian 
companies such as Audi which are 
to the vanguard of moves to clean 
up exhaust emissions and to design 
cats for recycling VW, BMW and 
Mercedes-Benz either have or are 
planning recycling plants, while 
Europe’s other carmakers are tak- 
ing a less public stance. • 

Mr Klaus Toepfer. Germany's 
environment minister, has even 
proposed that carmakers should 
eventually be obliged to take back 
their old cars and completely recy- 
cle them. , 

The German industry’s sze ana 
strength will almost certainly mean 
their lead will be followed by other 
members of the European Commu- 
nity. 


NEW TECHNOLOGY 


Electronic engine control 


EUROPEAN manufacturers, 
mindful of the ever-rising chal- 
lenge from the Orient, declare 
that it is only by technological 
advances that they can keep 
ahead of the Japanese. 

When one considers how 
technically adventurous and 
enterprising the Japanese are, 
it may not be a case of keeping 
ahead as of keeping up. How- 
ever. every one of the major 
players on the automotive 
scene internationally is bent 
on using what comes loosely 
under the pompous and over- 
used heading of technology. 

By far the greater portion of 
new engineering features 
found on the latest production 
cars are either electronic or 
have the wonderful versatility 
of electronic control to thank 
for their viability. Electronics 
- mostly digital electronics 
-has been responsible for 
most of the greatest advances 
in contemporary cars in one 
way or another. 

The best example of this 
comes under another pompous 
phrase - engine management. 
Electronic control of both igni- 
tion and fuel injection has 
tamed and civilised very nearly 
all high performance engines, 
so that one can potter quietly 
through town and village even 
in a Ferrari at low engine 
speeds without a hint of the 
spluttering and misfiring that 



Jeremy Long, of Hie Royal College of Art, with his car for the year 2010 


would have betrayed that car's 
ancestors of 20 years back. 

The flexibility - the ability 
of an engine to work smoothly 
over tbe widest possible range 
or engine speeds, from peak 
power rpm down to nearly idl- 
ing - of many modern elec- 
tronically mastered power 
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units is astonishing. It is all 
due to adaptive control of both 
fuelling and ignition, with elec- 
tronic control which can refer 
to a very detailed memory of 
settings programmed into it. 

In this context, it is good to 
see some manufacturers at last 
admitting the existence of high 
octane (98RON) unleaded pet- 
rol, and where adaptive knock 
sensing is available, program- 
ming the system to take fall 
advantage of tbe more 
advanced (and therefore more 
fuel and power-efficient) igni- 
tion timing which this fuel per- 
mits, as well as adjusting tire 
ignition to suit lower octane 
fuel when it is used. 

The new Mercedes S -class 
uses electronic engine control 
fully. One most interesting 
instance is in harnessing the 
fuelling of the engine to pro- 
vide a much faster catalytic 
converter warm-up from cold. 
Such converters do not begin 
to perform their job of lower- 
ing hydrocarbons, carbon mon- 
oxide and oxides of nitrogen 
until they have warmed up to 
around 400 deg C. which usu- 
ally takes about 1% minutes 
from a cold start. 

To cut this delay, the control 
unit briefly richens the fuel/air 
mix ture fed to the engine and 
at the same time causes air to 
be injected in the exhaust port, 
so that unbumt fuel in the 
exhaust ignites, raising tbe 
temperature in the catalyst to 
operating levels In half the 
ugun? time. 

Variable valve timing first 
appeared on a production car 
with an Alfa Romeo engine, 
using purely hydraulic control. 
All the new S-class Mercedes 
petrol engines use electro-hy- 
draulic control of the inlet 
camshaft to provide three set- 
tings of valve timing overlap, 
which avoids the compromise 
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inevitable with a convention- 
ally fixed valve timing, allow- 
ing more nearly optimum tim- 
ing for a good steady idling, 
good mid-range power, and 
maximum power. 

In the diesel field, Volkswa- 
gen has just announced a sec- 
ond “Umwelt” (environmental) 
diesel, this time for the Passat. 
As with the VW Golf Umwelt 
diesel, a lightly-blowing turbo- 
charger provides excess air at 
all power levels, so that full 
power can be obtained without 
generating black smoke. 

Exhaust gas recirculation 
plus a simple oxidation cata- 
lytic converter are fitted. As 
well as reducing carbon diox- 
ide, hydrocarbons and oxides 
of nitrogen, the catalyst also 
removes hydrocarbons 
attached to soot particles, 
reduces particle emission and 
- remarkably - by also reduc- 
ing polycyclic aromatic hydro- 
carbon compounds, reduces the 
worst components of diesel 
exhaust’s notorious smelL 

“Normal" exhaust gas emis- 
sions are kept below the strict- 
est American limits, while the 
proposed German particle 
emission limit of 0.08 gram per 
kilometre is comfortably met 

In the transmission field, a 
little noted advance may well 
alter the way we change gear, 
and more importantly could 
develop into a more fuel-effi- 
cient automatic gearbox. 
Britain's Automotive Products 
some years back demonstrated 
an automatic dutch transmis- 
sion system, with which one 
changed gear on a standard 
manual gearbox car simply by 
moving tbe gear lever. 


There was no clutch pedal, 
its action being taken over 
under electro-hydraulic con- 
trol, and although the throttle 
pedal remained, throttle action 
during gear changes was taken 
over electronically. It worked 
very well, and is due to appear 
on an unnamed light van soon. 

Valeo, the French rival to 
AP, hfl« a gitnfiar system as do 
Fichtel and Sadis in Germany, 
and Kongsberg Automotive, a 
Scandinavian company, except 
that Valeo, having successfully 
tested on a rally Lancia Delta 
Integrate, has beaten the rest 
to the first car fitment, as an 
option on the Ferrari Mondiale. 

With farther electronic con- 
trol and via some added 
hydraulic or electric servos, a 
fully automatic version of a 
conventional spur gear manual 
gearbox is feasible, giving very 
hi gh efficiency by 
the losses of a conventional 
automatic’s torque converter. 

Multiplex wiring has already 
been fitted first to the Cadillac 
Allante, but Boech of Stuttgart 
now has a p ro prietory system 
of its own. A version of it is 
fitted to both the BMW 850i 
and the new S-class Mercedes. 
Basically, multiplex offers a 
mildly complicated, less expen- 
sive way of simplifying vehicle 
wiring. This becomes signifi- 
cant in luxury cars, where up 
to 2 km of cable may be used 
in one car's wiring loom. 

Normal wiring involves 
wires between fuse, power 
sooroe, tbe individual electric 
load (window motor, lamp, 
door lock, mirror, rear window 
heater and so on) relay and the 
driver's control switch. Multi- 
ply by the vast and increasing 
number of loads in today's bet- 
ter equipped cars, and you 
have an electrical nightmare. 

Multiplex in principle uses a 
single power supply cable, 
analogous to the ring main of 
domestic wiring, feeding all 
loads, and usually another ring 
of much lighter control cable, 
with short radial cables off to a 
miniaturised solid state 
"receiver" and switch on each 
load. 

In charge of the control ring 
is the master processor, which 
when a driver-selected com- 
mand is received, sends a 
coded signal round the ring 
which will actuate only the 
appropriate receiver, switch 
and load. The same set-up can 
be used to keep the control 
unit informed of the status and 
condition of each load, warning 
of any failure. 

One of the few purely 
mechanical advances, for some 
time proposed but now to pro- 
duction for Mercedes and 
BMW, is double glazing of side 
windows. In the new S-class, 
two 3mm thick panes are sepa- 
rated by a 3mm gap of seated 
dry air, giving a claimed 36 per 
cent reduction in heat loss and 
largely eliminating side win- 
dow misting. Noise transmis- 
sion from outside is said to be 
reduced by 50 per cent 

Michael Scarlett 


Jeff Daniels investigates tomorrow’s materials 

Ideal sensor sought 


IF THERE is an area of vehicle 
technology which might be 
said not to have fulfilled the 
promise it held a few years 
ago, it is that of advanced 
materials. To a very large 
extent today's cars are built of 
tbe same materials which have 
been employed for many years. 

Major parts of engines are 
grin marip from that remark- 
able materia^ cast iron; trans- 
mission agings are more often 
cast from aluminium alloy to 
save weight Suspension com- 
ponents are usually either fab- 
ricated from steel or cast to 
aluminium; so are the wheels 
themselves. In the area of seat- 
ing we have even seen a 
retreat to traditional methods 
of construction (as in the Mer- 
cedes S-class), as people have 
come to regard polyurethane 
foam as a material which is 
ififfimit to recycle and which 
generates CFCs during its 
manufacture. 

The reasons for this appar- 
ent conservatism are clear. 
Cost and reliability loom large 
to the mind of every corporate 
product p lann er, especially if 
he is defining a car to be built 
in its millions. Changing to a 
completely new material can 
mean that, the already huge 
cost of retooling to produce a 
major component most be mul- 
tiplied several times to cover 
the replacement of the 
machines themselves. A fur- 
ther disinc e nti v e to change has 
been added of late by the huge 
public interest in recycling, to 
which metals have the advan- 
tage over plastics and compos- 
ite materials generally. 

Even so, pressures remain 
winch cause engineers to look 
at new materials for a wide 
range of applications. It is still 
highly desirable to save weight 
and to improve comfort and 
refinement; these are both 
areas to which new materials 
hold some promise. It is also 
true that some new materials 
can afford major savings in 
manufacturing cost. This, for 
instance, is the drivtog force 
behind the seemingly illogical 
interest in the plastic engine. 

Plastics are still, probably, 
the new materials attracting 
most attention from the motor 
industry, although ceramics 
run them close. One aspect of 
plastics which is not widely 
appreciated is the sheer range 
of materials and characteris- 
tics lumped together within 
that catch-all dassific^ti n p 

It is certainly an obstruction 
to the wider understanding of 
plastics that they all look 
much the same, and, thanks to 
chemical industry nomencla- 
ture, even sound the same to 
the lay ear, it is only when 
alternative trade names, such 


as nylon or Perspex, catch on 
that the differences are better 
appreciated. Yet, recent yours 
have seen many new materials 
being offered, many of them 
highly capable "engineering 
plastics". 

The engineering plastics 
materials, such as polysul- 
phone and PEEK (poiy-ether- 
ether-ketane) are capable of 
replacing metals in demanding 
applications where loads and 
temperatures are relatively 
high. They cost more than 
steel or aluminium, but to the 
right application they save 
both weight and manufactur- 
ing cost, since they can be 
moulded accurately to shape 
rather than fabricated, and 
mwi virtually no finishing - . 

They tend also to be less 
demanding so far as lubrica- 
tion is concerned. Such plastics 

Lean bum catalysts 
are still being tested, 
but none will last . . 
50,000 miles 

are already replacing metals 
for components, such as roller- 
bearing cages. 

The appearance of the engi- 
neering plastics has encour- 
aged designers to take seri- 
ously the concept of the plastic 
engine. No engine can be all 
plastic; metal or ceramic mate- 
rial will always be needed (so 
far as one can tell at the 
moment) to contain the tem- 
peratures of the combustion 
chamber. 

Increasingly, however, peo- 
ple are looking at the idea of 
the combustion chamber and 
some other high stressed areas, 
such as main bearings becom- 
ing inserts to a. mainly plastic 
structure. The object Is again 
to take advantage of tbe 
savings in weight and manu- 
facturing cost which plastic 
has to offer. Ford of Europe 
has already demonstrated an 
engine which goes a long way 
to this direction; one of the les- 
sons it taught was that plastics 
are nowhere near as good at 
noise attenuation as cast iron. 
The engineer's problems are, 
as always, diverse. 

If plastics still attract atten- 
tion, interest to ceramics has 
waned. After a first flush of 
interest, engineers have go w n 
wary of the "adiabatic engine” 
concept which was tried out in 
Japan, using ceramic compo- 
nents to surround the combus- 
tion chamber and prevent any 
significant rejection of heat.' 
Turbochargers which need 
ceramic turbines are no longer 
so popular, and ceramic inserts 
to provide thermal resistance 
to parts of some engines now 


work perfectly, so where is the 
need for further development? 

Even so, work continues on 
ceramics, above all in Japan. 
As a family of materials, its 
most critical applications today 
are in exhaust system catalysts 
to which porous ceramic forms 
the substrate upon which the 
actual catalyst is deposited. 

One of the holy grails of cur- 
rent materials research is a 
substrate which combines tem- 
perature resistance and 
mechanical strength to with- 
stand the higher exhaust tem- 
peratures of a "lean burn" 
engine, which would permit 
big savings in fuel consump- 
tion. Most of the industry's 
major laboratories have lean 
burn catalysts on test, hut 
nobody yet claims to have 
made one which will last any- 
thing like the 50,000 miles 
demanded by legislation. 

Ceramics can also be used in 
composite materials. While 
most people think of compos- 
ites as plastics reinforced by 
glass or fabric fibres,, it Is also 
possible to use ceramic fibres 
to reinforce metals. This can 
lead to notable weight savings. 

Probably the best example to 
date is the metal ceramic- com- 
posite .connecting rods which 
have been test-run in Japanese 
engines with apparent success. 
Cost remains a barrier, but 
such components could become 
critically important if, as some 
engineers foresee, the main 
path of engine development is 
one of ever-talgher specific out- 
put - squeezing adequate 
power out of smaller and tigh- 
ter engines which will, in con- 
sequence, be very highly 
stressed internally. 

Yet another area of develop- 
ment to its earlier phases is 
that of "inteffigent" materials. 
It is now dear that electronic 
control systems used in the 
cars of today and tomorrow are 
critically dependent on the 
quality and integrity of the 
tofonnation they receive from 
their sensors. Consequently, 
there is huge interest to new 
types of sensor which involve 
no moving parts arid which are 
highly resistant to vibration, 
temperature and corrosion. 

The ideal sensor, in the eyes 
of the development engineer, is 
one that simply sits and relays 
tofonnation on the parameter 
In question in the form of an 
- electrical signal: Materials 
already exist, which change 
their electrical characteristics 
according to load, temperature 
and other factors; the hunt is 
on to widen the. choice and 
their range of application. In 
the final analysis, this could be 
the most important area of 
new materials research for the 
motor industry- 


ALTERNATIVE FUELS 


Bush backs methanol 


UNTIL QUITE recently, most 
industry experts looked for two 
things to their ideal fuel for 
the future. In the long term, it 
should extend by one means or 
another the finite reserves of 
our fossil fuels. 

This implies the study of 
energy sources which may be 
alternatives to odL such as elec- 
tricity, gas, bio-fuels, methanol 
and hydrogen. In the short 
term, any such fuel should 
help as fro- as possible to min- 
imise noxious exhaust emis- 
sions from internal combustion 
engines - carbon monoxide, 
unburned hydrocarbons and 
oxides of nitrogen. 

To those concerns have now 
been added a third. While sci- 
entists seek to discover if the 
"greenhouse" effect resulting 
from atmospheric carbon diox- 
ide build-up really exists, their 
deliberations have been over- 
taken by public and political 
opinion. 

We would be foolish, the 
popular argument runs, to wait 
for proof positive. Far safer to 
do something about it now 


than to wait 10 years, before 
discovering that we should 
have acted then. Thus, concern 
over carbon dioxide emissions 
has already joined the concern 
over “conventional" emissions, 
and it is becoming relatively 
more important in the debate 
over future fuels. 

The problem is that there 
are only two elements which 
are both abundant and which 
burn readily and controllably: 
hydrogen and carbon. Today’s 
hydrocarbon fuels are a mix- 
ture of both, in a ratio of about 
85 of carbon to 15 of hydrogen, 
by weight. For anyone con- 
cerned with the greenhouse 
effect therefore, an ideal fuel 
of the future would contain 
less carbon and more hydro- 
gen. 

Such fuels do exist They are 
the subject of intense current 
research and indeed of legisla- 
tion In the US. By far the most 
promising of such fuels are the 
alcohols, ethanol (vegetable-de- 
rived ethyl alcohol) and metha- 
nol (mineral-derived methyl 
alcohol, most celebrated in the 


lay mind as the alcohol which 
causes blindness). 

Tbe appeal of the alcohols is 
that while conventional hydro- 
carbon fuels contain almost six 
times as much carbon as 
hydrogen, ethanol contains 
only four times as much, and 
methanol a little over three 
times as much. 

This has been enough to 
encourage the Americans to 
greet alcohol fuel, and espe- 
cially methanol, as a great step 
forward and write legislation 
encouraging its - use into the 
statute book. President Bush 
has lent the methanol pro- 
gramme his public support. 

The world’s major car manu- 
facturers have prepared test 
fleets of “flexible fael vehicles" 
able to run on any mixture of 
petrol or methanoL Yet at the 
same time, senior engineers in 
European and Japanese compa- 
nies have begun increasingly 
to voice doubts about the wis- 
dom of the methanol pro- 
gramme. 

Jeff Daniels 
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In the late 20th century, 


the Earth is forcing stark 


choices upon its human, tenants. 


Now, the same ingenuity we’ve shown 


down the centuries in exploiting the Earth's 


bounty, must be used to conserve it. Working 


closer harmony with the ecosystem is a priority 
because the -Earth, we now fully appreciate, has no 
replacement parts - nor was it issued with any guarantee. 





No Room For Complacency 


There are 


In the 1990s, the motor industry, perhaps more 
than any other, is the focus of conser- 
vation anxieties. This is a challenge ■ £ 1 

chat Mercedes-Benz acknowledge and A 

which they have already long been addressing. And 
today there is no facet of vehicle design, production, or 
use that is not rigorously analysed by Mercedes-Benz 

jjWfK as they search out and 

the rxfunaz jaxtt. 

adopt more environmen- 
tally benign practices. 

• " Because industrial processes can 
ir ^ be . a source of undesirable emissions, 

it is an area in which no industrial concern can feel 
complacent. Mercedes-Benz, therefore, are just as much 
in the vanguard of those detoxifying manufacturing 
procedures as they are in cleaning up vehicle exhausts. 

Conserving By Recycling 

At Mercedes-Benz, the recycling process begins 
on the drawing board. Every ounce of steel, aluminium, 
lead and plastic that can be retrieved from a scrapped 
car, is an ounce that does not have to be fresh-minted 
from finite natural sources. Today, nearly 75% of a 
Mercedes-Benz is recyclable and the proportion is 
rising because the ‘final servicing' of a car - the easy 
reveling of its components - is now part of the 
original design brief. 

Enormous effort is also being put into lowering 
harmful. factory emissions generally For instance, the 
output of nitrogen oxides by the power plant at 
Sindelfingen, the biggest Mercedes-Benz factory, is, 
today, just 10% of what it. was in 1980. Sulphur dioxide 
emissions are down to 8%. 

.Water-Based Paints Are Being Perfected 

In the. early. ’70s watier-based dip priming was intro- 
duced in all production. This will 

• soon; be followed by 

a wholly water -based’ 
paint process (including 
metallic finishes) that is already ini operation on the 
SL sports car assembly line in’ Bremen. 

These- new paint processes release- minimal solvent 
fumes int& tke atmosphere. • 


replacement parts 



The underbody protec- 
tion applied to all Mercedes 
cars is already completely solvent 


free. And Mercedes-Benz were the 


first car makers to reject the environmentally 


damaging use of paint pigments based on toxic heavy 


metal compounds. 

Today, in other parts of their plants, only refillable 
spray cans are used, so CFC use, too, has been minimised. 

The quantity of fresh water needed to produce 

each car has been reduced more than five-fold, 
which means chat Mercedes-Benz factories have 

j drastically cut their outflow of waste 

i ■ I I water. The longer-term plan is to elim- 

JL inate polluted waste water altogether. 

Meanwhile, biochemists are working on a process they 
believe will allow solvent-polluted water to be cleansed 
naturally through bacterial action. 

Breeding Birds Adopt Factory Environs 

As the ourflow of emissions from 
Mercedes-Benz factories grows ever 
less harmful, there have been re- * 
warding side-effects. For example, trees 

Mrntdes-Btn: dran-air 

1 t y if- /■ y pn man numfun- Omt t/fr m nvu/rr 

near the Untemirkheim factory, always tfummurkMmpianr 
a haven for bird-life, are even more heavily populated 
these days, as several species adopt the area to breed. 
Now the factory has installed 600 nesting boxes to 
help things along. 

As early as 1972, each plant engaged its own en- 
vironment officer, and the appointment of the senior 
co-ordinator of the company’s environmental strategy 
is important enough co be a Board- level decision. 
And, since 1987, specialist employees have been trained 
as waste management and disposal officers. 

Investing In Environmental Protection 

Mercedes-Benz embrace with determination their 
commitment to help reverse present threats to the en- 
vironment. A further example of this commitment is the 
fact chat a third of the research and development budger 
for commercial vehicles is invested in environmental 
protection. Yet another is the cul- ^ 

rivation of walnut trees to * 

provide a constant supply ^ 

of burr walnut inlays for 


Mercedes car interiors. Bv farming 

J & Vx Inlajn. nature! walnut UMk t art 

prtttntd 

their own trees, Mercedes have 
no need co deplete naturally occurring walnut stocks. 

Today, the proper protection of the environment is 
everyone's business. But Mercedes-Benz also accept that 
they have a special responsibility for road transport's 
rapid development, because no one was earlier on the 
scene than they, in the 1880s. And, in the 1990s, no 
one can draw on such a vast store of experience. 


, rrbvitt4*J paint flauM fffunv SL tpcrv car 
b wvterkatd, A wvUfiru. . 


ENGINEERED LIKE NO OTHER CAR 
in The world 
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THE INDEPENDENT design 
and engineering consultancies 
play a far larger role in the 
motor industry than is gener- 
ally realised. Indeed, without 
them, the car-producing indus- 
tries of Europe and the United 
States would quickly run out 
of new models. 

A quick glance along any 
high street will give some indi- 
cation of the important contri- 
bution the consultants play in 
producing the care wc drive 
today. Examples of their handi- 
work are everywhere; 

•The Fiat Hpo - designed by 
IDEA of Turin. 

•The Volkswagen Coif con- 
vertible - engineered and 
manufactured by Karmann of 
Osnabruck. 

•The Seat Ibiza - with its 
engine designed by Porsche of 
Stuttgart 

•The Volvo 440 - a car engi- 
neered, tested and manufac- 
tured in association with Inter- 
national Automotive Design 
GAD) of Worthing. 

And these are only examples 
for which there is an acknowl- 
edged input by the consultan- 
cies, which are notoriously 
secretive about their client 
lists. 

With the possible exception 
of Japanese models, almost 
every vehicle on the road today 
contains some element of the 
consultants' skills. 

It is a business that is likely 
to grow, even If, like all other 
aspects of society, consultancy 
work is suffering the effects of 
the economic slump. 

“The responsibilities are 
becoming larger and larger," 
reports Mr John Shute, chair- 


Richard Feast looks at the role of the design consultancies 

The backroom boys keep quiet 


man and founder of LAD. 

More and more assemblers 
are postponing all but their 
most vital projects. At the 
moment, consultants are living 
a more hand-to-mouth exis- 
tence on smaller three- or four- 
month projects. They are anx- 
iously awaiting the economic 
upturn which will give assem- 
blers the courage to sign off on 
the big projects. 

They know the multi-million 
pound turnkey projects will 
have to come if the car makers 
are to remain competitive In . 
the middle and late 1990s. 
There is certainly no let-up in 
competitive pressure from the 
Japanese, who tend to retain 
much more of the design and 
development functions 
in-house. 

The consultants also take 
heart from two trends: towards 
more niche vehicles and 
shorter product cycles. Once 
again, much of the impetus 
behind these stems from 
Japan. 

Their car makers are geared 
to four-year model replace- 
ments, compared with the six 
years at least which have been 
normal in Europe and North 
America. 

In addition, lower volume 
niche products such as con- 
vertibles , coupes, sports cars, 
people-carriers and sports-utili- 


ties. arc becoming increasingly 
popular, as customers demand 
vehicles that are different from 
the mainstream. 

All these extra models have 
to be designed, tested and pre- 
pared for production. And with 
the assemblers becoming 
increasingly lean in their 
operations, much of the Work . 
win be contracted out to pri- 
vate consultancies. 

Apart from the simple expe- 
dient of getting the job done, 
the other main reason for turn-' 


Ncithor is it unknown for an 
engineer made redundant by a 
carmaker to join a consultancy 
only to Dnd himself working 
on the same project which has 
been subcontracted to his new 
employer. 

The heads of Britain's big- 
gest two consultancies started 
their careers with big assem- 
blers. 

Mr Shute began 1AD after 
VauxhaU wound down its engi- 
neering centre in England. 
Today, LAD has a turnover in 


An engineer made redundant by a carmaker 
may join a consultancy only to find himself 
working on the. same project which has been 
sub-contracted to his new employer 


ing to consultants is not diffi- 
cult to understand. The consul- 
tants reckon they can do a 
given job for a lot less money. 

“It varies, but we believe we 
can do it for nearly half the 
price," says Mr Ian Everard, 
sales and marketing director or 
Canewdon, one of Britain's 
medium-size engineering com- 
panies. 

The trend is for assemblers 
to reduce product development 
overheads - manpower - in 
order to concentrate on the 
core business of manufactur- 
ing. 


excess of £60m, and employs 
1,430 people worldwide. 

Mr John Whitecross, chair- 
man and chief executive of 
Hawtal Whiting, began with 
Briggs Motor Bodies and Ford. 
Today, his company has a 
turnover of almost £60m and 
employs 1,140 people in Britain 
and North America. 

The consultants’ specialities 
vary, but they span the whole 
gamut of carmaking. from 
design to legal compliance by 
way of model making, panel 
beating, testing and tool 
design. 


The global reputations of 
such British companies as 1AD. 
Hawtal Whiting, MCA. Canew- 
don. Motor Panels. Tickford 
and Ricardo grew as the coun- 
try's vehicle manufacturing 
base declined. 

More than half Hawtal Whit- 
ing's work is for North Ameri- 
can clients - a factor which 
makes it subject to the vaga- 
ries of exchange rates. “We’ve 
learned to live with the high 
dollar, and we've cut our doth 
to suit," says Mr Whitecross. 

Italian companies such as 
Ital Design, Pininfarina, Ber- 
tone and IDEA are best known 
for their styling abilities. But 
in these days of crash tests, 
lightweight construction, aero- 
dynamics and manufacturing 
automation, styling means 
more than creating pretty 
shapes. Today, the people 
involved are designers, not 
stylists. 

Pininfarina and Bertone also 
build ninha v ehicles on behalf 
of clients. Cabriolet versions of 
the Peugeot 205 and Vauxhall 
Astra are examples. 

In this respect, they compete 
with Karmann, a company 
which specialises in the manu- 
facture of low volume models 
that the big companies find 
uneconomical to make. Kar- 
mann's big client is VW, for 
which it builds Golf convert- 


ibles and Corrado coupes. 

Porsche in Germany has 
long undertaken contract engi- 
neering for. bigger companies. 
It can be lucrative work which 
frequently earns as much 
money for the company as sell- 
ing its own cars. * 

Porsche’s clients range from 
Mcrccdcs-Bena, for which it 
assembles certain 'Sporty 
saloons, to Lada, for which it 
helped engineer the Samara 
hatchback. 

It was also the Inspiration 
for Britain's Group Lotus to 
start offering its engineering 
know-how to the volume car. 
makers. Now that Lotus is 
owned by General Motors; 
many of Its clients are GM divi- 
sions, though it has worked for 
Volvo and Chrysler among oth- 
ers. 

More recently, motorcycle 
maker Yamaha was commis- 
sioned by Ford of Europe to- 
design and develop a small 
four-cylinder engine. Yamaha 
is known to have previously 
worked for Ford in North 
America and Toyota in Japan. 

But the public will never 
know to what extent the con- 
sultants have been busy 
because of the extreme secrecy 
throughout the whole bus!- 


A large consultant may be 
working for more than one 
assembler at a time, and it is 
vital to maintain the rivals’ 
secrets. 

There is also the fact that 
most assemblers like to claim 
their new vehicles as entirely 
their own. And as the client is 
picking up the bills, the consul- 
tant has to remain silent 


Injecting 
Millions Into 

E N G I N E 
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As A MAJOR INTERNATIONAL MANU- 
FACTURER, Lucas products are helping 

to improve the performance of many 

OF THE WORLD'S GREAT MARQUES. LlKE 
THE FUEL INJECTORS AT THE HEART OF 

THE BMW S SERIES. 

This is iust one example of how 
Lucas is applying its vast experience 

AND EXPERTISE TO MEET AND ANTICI- 
PATE THE EVOLVING NEEDS OF VEHICLE 

MANUFACTURERS. 

And thanks to a sustained in- 
vestment PROGRAMME IT IS DEVELOPING 
COST-EFFECTIVE technologies to help 

MAKE PETROL AND DIESEL ENGINES EVER 

MORE EFFICIENT AND ECONOMICAL. 

Lucas: meeting its customers 

REQUIREMENTS TO THE LETTER. 
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Cos worth’s MBA on^no compile* wtth Clean Air Act rules 

Michael Scarlett on accidents 

UK leads iri 
road safety 


ITS ENEMIES are fond of 
saying how dangerous the car 
is. Yet, If one takes into 
account the number of vehicles 
on the roads and the distance 
they cover in a year, it is 
remarkable that there are not 
many more serious accidents 
than statistics record. 

German research, which 
measured the millions of 
vehicle kilometres travelled for 
every single traffic fatality 
between 1970 and 1987 showed 
safety rising in most of the 
developed world, with the UK 
the safest of all by 1987 at 175m 
vehicle km per traffic death, 
narrowly ahead of west Ger- 
many (leomj, the US (150m), 
and with France (93m), Austria 
and Italy (50m) trailing. 

Traffic legislators, hent on 
telling Germany that it must 
step intn Hnw imJ abandon its 
lone adherence to no overall 
maximum speed limit on 
motorways, rather than the 
UK's 70 mph limit and the even 
lower speed restrictions in the 
US, may have to think again. 

Since there are more than 
100m miles between fatalities 
in Britain - even 3lm vehicle 
miles in Austria and Italy - 
few of us ever see a fetal acci- 
dent on the motorway. Never- 
theless, it is fashionable to see 
the inntor industry as laggards 
in making care safer. 

There are two sorts of car 
safety. Passive safely is the 
more recent discipline, where 
the designs: does his best to 
protect car occupants from 
injury in a collision. Active 
safety is the ability a well-de- 
signed car gives the driver to 
avoid a collision - through 
good brakes, good tyres, good 
performance, good roadholding 
and nimble, wfr handling. 

For most manufacturers - 
with some distinguished excep- 
tions such as Mercedes-Benz m 
Germany, Volvo in Sweden 
and, to some extent, the old 
Rover company in Britain - in 
the drive towards higher pas- 
sive safety it has been a case of 
legislators, especially in the 
US, leading the industry. 

However, legislation has tra- 
ditionally set only low mini- 
mum standards for active 
Such cars as the Tri- 
Herald, the Volkswagen 
Beetle and most early BMWs 
and Porsches might never have 
been permitted off the produc- 
tion li™ if standards then Had - 
been as high as today’s. 

Many companies now exceed 
legislative requirements on 
safety. Usually. In the 30mph 
barrier Impact test, the amount 
by which the steering column 
can be forced rearwards - not 
more than four inches under 
US safety rules - has been 
comfortably undercut 
And the industry’s safety 
research has shown how exist- 
ing safety tests may be inade- 
quate and how to improve 
them. One example arose in 
the classic barrier crash test, 
in . which a car is propelled at 
SOmph into a virtually solid 
200- ton walL This test has been 
at the core of most passive 
safety legislation since at least 
the US Motor Vehicles Safety 
Act of 1966. 

Research into real-life colli- 
sions showed that the majority 
of serious cases occurred not 
when , care crashed squarely 
into <me another or into solid 
objects, but where the contact 
was at an angle or only over 
part of the car’s front 
A car developed to crash into 
a wall at right angles with 
maximum absorption of the 
deceleration forces, and mini- 


mum injury to occupants, 
might well not perform marly 
so safely when hitting the 
same wall at 30 degrees off the 
right angle. • ■ 

Worldwide, national safety 
standards vary quite widely, 
with the US still generally the 
most demanding (though when 
it comes to seatbelt wearing, 
the US is still behind Europe). 

Impact absorption by the 
front of the car. together with 
the surviving, non-deforming 
passenger cell, is now well 
enough understood for comput- 
ereided design and the results 
of impact simulation on a com- 
puter screen to make a lot of 
testing unnecessary. 

The first new engine whose 
Hpgjgri — anrt wmimai cylinder 
arrangement - were partly 
influenced by crash absorption 
considerations was launched 
last November. 

Side collision is far 
harder to deal with 

The Volkswagen- Audi 
group's 2.8-litre vee-six-cy Un- 
der is conventionally arranged 
with two banks of three cylin- 
ders set at 90 degrees, far the 
longways engined new Audi 
100. Vee-six gn gingg are wide, 
but short lengthwise, leaving 
plenty of nose structure for 
impact absorption when they 
are Installed lengthwise. 

Three . months later, VW 
revealed the long-rumoured 
similar capacity vee-six engine 
fix' the Passat, and later, for a 
top-end version of the new Golf 
dim this autumn. A major rea- 
son for the 15-degree vee dispo- 
sition of its cylinders is that 
overall engine width is much 
less than on a 00-degree vee, 
allowing a maximum of crash- 
absorption length in the nose 
of the cross-wise engined lay- 
out used in all Vcdkswagens. 

In spite of mistrust by the 
public, -the air bag which 


inflates from a pocket in the 
steering wheel hub - and now- 
adays out of the fesda in front 
of the front passenger on sens- 
ing the start of collision decel- 
eration - is becoming more 
widely accepted as well as 
legally required. 

There are now calls for simi- 
lar impact absorption to cater 
for side impact, a frequent 
form of collision. Side-swipe 
protection has previously been 
confined to reducing intrusion 
into the passenger box with 
reinforcements in doors. - 

Side collision is for harder to 
deal with, because in contrast 
to front collision, there is in an 
average family car. only one- 
sixth as much length between 
the outside and the nearest 
occupant and a far smaller 
thickness of structure in which 
to absorb Impact For this rea- 
son, some researchers are 
working on applying the air 
bag to the side of the cabin as 
well as tiie front. 

Besides improving car occu- 
pant protection, a lot could be 
done to reduce the chances of 
collisions by better manage- 
ment' oft raffle - which 
becomes daily more important 
as its volume increases. Some 
14 European motor manufac- 
turers and related companies 
- includ in g Britain’s Jaguar, 
Lucas and Pilkington - have 
collaborated since 1987 on a 
remarkable if under-pubttci&ed 
research programme to estab- 
lish safer traffic systems. 

All Of which wfll help in the 
future - but sadly not nearly 
as much as higher standards of 
driving. 
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INSIDE 


Sedgwick steady in 
first three months 

Sedgwick, the international insurance group 
which last year. carried but a major cost-butting 
programme, yesterday announced static pre- 
tax proffis.for the first quarter. Pre-tax profits In 
the three months to end-Mareh came out at 
£4S.6m ($7JL8m) against £42J5m last time. 
Sedgwick had reported sharply reduced full 
year profits. of £80. 3m that included £21 m of 
exceptional charges tor redundancies and clo- 
sures, especially In the US. Page 26 
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A prospective visitor to 
.Oft / I the Choquelimpie gold 
6*^5^ mine In the Chilean 

Za Andes will first have to 

undergo a strict medical, 
ft fr jmmielR testing blood pressure 

I I - and pulse rates. Cho~ 

I ll quefimpfe Is the world’s 

I illlltf irTT h ^r ' highest commercial 

J (Ifllfioffif mine, at 4,825 meters, 

I /Hf L \ and ahtft*4J5m tonnes of 

»/■"/ K \ gold-bearing rock a 

\&y AK \ . year. But one In every 

Hra' 1 three visitors suffers 

/ J altitude sickness which 

- causes headaches, nau- 
jh. sea and, sometimes, 

vomiting. Kenneth Good- 
ing reports on how the operators cope with 
working at these difficult altitudes. Page 30 


Polly Pack’s silver Biting 

Vestel has risen above the darir cloud hanging 
over Polly Peck International. PPI’s Turkish 
consumer electronics subsidiary boosted prof- 
its by almost four times in 1990. Vestel’s suc- 
cess provides an object lesson for Its rivals — 
how a foreign Investor new to the field can 
shake up a well-established industry.. John 
Murray Brown reports on one of PPTa more 
resilient subsidiaries. Page 29 


First Ml for- JVC In four years 

JVC, the Japanese con- 

■ m sumer electronics com- 

■ If ■ pany, yesterday 

W reported its first pre-tax 

profit fall In tour years 

with a 27 per cent drop in consolidated pre-tax 
profits for the year to March 1991 to Y2B.3bn 
($190m). It attributed the fall to increased price 
competition, and higher, spending In research 
and development and advertising. Page 20 


Bond swap moves a stop. riaavar 

Alan Bond, former dhaliv 
man of th e Bond Corpo- 
ration, will hold 8 per 
cent less of the com- 
pany’s shares If a pro- . ; . 
posed debt-tor-equity . 
swap approved yester- 
day by shareholders In 
Perth is carried out 
Peter: Lucas .(left), who 
replaced Mr Bond as 
chairman last year, Bald 
Mr Bond voted in favour 
of the reconstruction. 

The vote follows approval from Swiss franc 
bond holders in Geneva on Thursday, and 
'dears the way for a vote by other European 
bond holders within the next fortnight. Kevin . 
'Brown reports. Page 20 


Barlow Rand fofls 14% . 

Barlow Rand, South Africa’s largest Industrial 
group, yesterday announced a 14 per cent 
profits decline In the six months to March as 
Mlddcribarg Steel, a big subsidiary, suffered a 
loss. Turnover rose 12 par cent to R1&5bn 
($5.5bn), but pressure oh margins saw operat- 
ing profit 1 per cent tower at R1JZbn..Page 22 
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Montedison rises 13% in first quarter 


By Haig Slmonlan in Milan 

MONTEDISON, the Italian 
chemicals, energy and agro- 
industrial concern controlled by 
the Fexmzzl .group, said yester- 
day that it had recorded a 13 per 
cent rise in operating profits for 
the first quarter of 1991. 

The group also revealed consol- 
idated, after-tax profits, net of 
minority interests, of L556bn 
($437m) for 1990. Sales were little 
changed at L14,739bn against 
L14,773bn in 1989. 

Comparison with-1989 naming * 
Is virtually impossHde, due to the 
merger announced last July 
between Montedison and Ferruzzi 
Agricola Fhumziaxia, Ferruzzl's 
agro-industrial subsidiary. m»i . 
tens are farther complicated by 


ENICHEM, the Italian chemicals group 
previously known as Enlmont, plunged 
into the red last year with a loss of LSSbn 
($fi8^5m), after a profit of L716bn in 1989, 
writes Hsdg stmoman in ^^rian 

Before minority interests, the loss 
amounted to LfiShn, against net earnings 
of L740bn in 1989. 

Ha group, controDed since last Novem- 
ber by Italy's state-owned Eni chemicals 
and energy concern, blamed Us loss on the 


depression in the world ehamtaiin indus- 
try. 

The company is restructuring involving 
Job losses, disposals and joint ve n t ur es. 

EniChem said earnings had been hit 
partly by lower demand and decreased 
margins for many of its products. 
Rvrhangw rates and a sharp rise In costs 
in the second half also affected earnings. 
Group sales fell by 1JI per cent from 
L15JM7hn in 1989 to LISJMObn, with the 


sharpest falls being in agro-industrial 
products and elastomers. - 

Net group operating profits fell to 
L743bn from Ll,665bn Sn 1989, while net 
debt rose to LSJMllm against L6,188bn in 
1989. 

However, EniChem managed a small 
profit of LSOOm at the parent company 
level. As a result, the company will be 
able to pay a dividend of L10 a share 
against L85.20 In 1989. 


the sale last November of Mont- 
edison’s 40 per cent stake In the 
Enimont chemicals Joint venture 
to Eni, the state-owned group. 

However, the sale brought 
Montedison a welcome liquidity, 
reducing group debt from 


L6,755bn at end-December 1989 to 
L5,815bn at the end of last year. 
The disinvestment lm* »i«n rid 
the group of a troublesome bulk 
chemicals business just as it was 
dipping into loss, and more than 
compensated for the expense 


incurred in buying out the minor 
tty interests in Montedison’s 
ffimont subsidiary in the US. 

In 1989, Montedison's group net 
profits were already confusing. 
Although group net earnings 
amounted to Ll,156bn, if extraor- 


dinary gainn s te mming from Eni- 
mont-related revaluations were 
deleted, then profits actually fell 
by 28 per cent on the 1968 figure 
to L362bn. 

Gross operating profits 
dropped from Ll£20bn in 1989 to 


Ll,631bn last year. The figures 
include L618bn in net operating 
profits and Ll,013bn in deprecia- 
tion, against LS30bn and L&Obn 
respectively in 1989. 

The company, which is main- 
taining its dividend at L50 for 
each ordinary share and LTD (or 
savings shares, attributed the 
sharp earnings Call to the down- 
turn in the chemicals industry. 

The polymers business was 
particularly difficult Lower raw 
material costs did not compen- 
sate for the fall in finished prod- 
uct prices. Earnings were also 
affected by exchange rate factors 
and dry weather In Europe, 
which boosted raw material 
prices on the agro-industrial side. 


Tottenham shares Gascoigne’s pain 

The injury to Britain’s best-known footballer has jeopardised his club’s financial hopes. Jane Fuller reports 

W hen Paul “Gazza" Gas- ^ ABHIMBBHmSB’S'lX we r— ”1 These divisions and the fc 
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W hen Paul "Gazza” Gas- 
coigne crumpled to the 
ground during Satur- 
day’s FA Cup final, his right 
knee visibly swelling, Tottenham 
Hotspur’s financial nqpes crum- 
pled with bhn. 

The IiO mfon football one 
of the UK’s big five, had counted 
on selling Gascoigne to the Ital- 
ian club Lazio for £7m-plns, to 
halve its debts of £i3m-£14m. 
Now that tom ligaments have 
side-lined him for several 
months, file deal is In jeopardy 
and the chzb must think a pin’ 
For its part. Midland Bank, 
owed £10m-£llm, must decide 
how much longer to be patient 
Since last year, the chib has been 
in breach of its loan agreement 
and Midland can call the debt in 
at any time. 

Tottenham’s predicament is a 
lesson to the other big UK dubs 
in how mis-managed diversifica- 
tion and fax control of stadium 
development can bring even a 
cup - winnin g dub to the brink of 
bankruptcy. . 

The lesson is particularly rele- 
vant as UK soccer is faced with 
spending hundreds of ndiHnna of 
pminda to create aB-SSBtsr 

as a resntt' of the 'Taylor report 
into the Hillsborough disaster. 

, Mid|iirid Bank’s i te^ nn is not 
an easy one. Tottenham is paying 
its total Interest Mil of £&5jQOOa- 
week and has reduced bank debt 
from gi2-3m last May. After dos- 
ing lossmaking clothing subsid- 
iaries and cutting costs, the 
club’s 1990-91 operating profit 
should be better than the £2m 
eamt last year. The victorious 
FA Cup campaign will have con- 
tributed about £500,000. 

Tottenham is alone among the 
Mg five in having much In the 
.way of borrowings. Arsenal and 
Manchester United are both 
- la unchin g Mg fund-raising issues 
- bonds to secure seats and a 
stock market flotation respec- 


but .. 


1982- S3: IRVING SCHOLAR 
AN t> PAUL BOBf?OFF B(/X 
CONTROL OF TOTTENHAM, 
THEN FLOAT I TONSTOck 
EXCHANGE. MJJSI -- 


|1987: ENTER TERRy 
VENABLES AS l 
[TEAM MANAGER. 


198B : PAULT^ 
^GASCOIGNE BOUGHT 
l Cl F0W2m FROM 
WVNEWeA&TLE UTO. 


199! = SALE 

0FGA&00I&NE T& 
LAZIO FALLS 
THROUGH AFTER 
KNEE INJURY IN 
FA. (LUP RNAl_ 
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dvdy — from a debt-free base. 
Neither Liverpool nor Bverton 
paid any i n terest In 198990. 

But while its rivals are raising 
money for fixture development of 

thprfrr stadia, To ttenham . nwria foe 

cash to remedy past mistakes. 
These Indnde cost overruns on 
the East Stand at White Hart 
lane, which eventually absorbed 
£8.7m, and unsuccessful forays 
into fashion and sportswear, 
which lost several hundred thou- 
sand pounds last year. 

Selling Gascoig ne teH become 
more urgent as hopes faded for 
alternative sources of capital - 
either a substantial rights issue 
or file takeover of the dob by a 
.consortium banking Mr Terry 
Venables, t fre teftm manager. Mr 
Venables’ future with the chib is 
now in doubt because of Ms chal- 
lenge to the board and the expiry 


totTenram Buys 

PL0THIN& FIRMS,! 
of his contract fids summer. 

Without a fresh capital injec- 
tion, Tottenham cannot hope to 
regain its stock market Hating , 
suspended in October with the 
shares at 91p. 

Tottenham can, of course, sell 
players other than Gascoigne. 
Gary Lineker, the 30-year-old 
England striker, might fetch the 
best part of £2m. Paul Stewart, 
scorer of a crucial goal on Satur- 
day, might be worth more than 
the £I-5m Tottenham paid for 
him in 19 88- In ah, a iVran of the 
dub’s 84 professionals have been 
assigned a book value of £9m 
indmHng £2m for Gascoigne. 

But the sums are small com- 
pared with the amount Gascoigne 
would have raised. Similarly, any 
rights issue or other capital-rais- 
ing exercise that Tottenham 
might conduct now lodes smaller 


I989^90^BANK^ 
E.12-3m AS COST OF NEW STAND DOUBLES 
IRVING SCHOLAR'S UNSUCCESSFUL ATTEMF 
Tft NEGOTIATE £13m RIGHTS ISUJE. 
than was hoped for in the past. consortium 
Last year, Mr Irving Scholar, owy proper 
chib rhalrmaan and holder of 26 . fHIHrir and 
per cent of the shares, tried to gling finan 
negotiate a Becret £18m deal with Earl. It dii 
Mr Robert MaxwelL But it dls- board, 
solved amid stock exchange dis- ffis secon 
approval and boardroom acrl- modest to i 
many. Mr Scholar left the board, on new sbai 
and Mr Paul Bohroff, who came each to gain 
in with him in 1982, resigned 85 per cent, 
from the chairmanship. down well \ 

The new chairman is Mr Nat fans, who ht 
Solomon, former head of Flea- Messrs Sch 
surama. Since his arrival, the failed to u 
finance company Baltic is under- among three 
stood to have offered to arrange a holders, son 
oue-far-ane issue at 4Qp4-share - hies wanted 
but that would have raised less Mr Tony I 
than £4m after expenses. board befoi 

Mr V enab les ’s efforts to buy group ran in 
into the club have also proved tales support 
unacceptable. His first tin, said tor says the 
to be wrath £20m-phis, was via a to control t± 


consortium including the shad- 
owy property dealer Mr Larry 
ranirir and advised by fop strug- 
gling finance house Tranwood 
Earl. It did not convince the 
board. 

His second effort was far more 
modest to spend at most £3J25m 
on new shar es in the club at 80p 
each to gain a maximum stake of 
35 per cent. Although this went 
down wen with the shareholder- 
fans, who have lost patience with 
Messrs Scholar and Bobroff, it 
failed to win enough support 
among directors and major share- 
holders, some of whom Mr Vena- 
bles wanted to force out. 

Mr Tony Berry, who joined the 
board before his Blue Arrow 
group ran into trouble, is a Vena- 
bles supporter. But another direc- 
tor says the move is an attempt 
to control tire dub on the cheap. 


LTV plan to sell defence 
unit criticised by creditors 


TTm an po v nccment appears ra a matter of record only. 


These divisions and the fre!ing 
that Mr Solomon, brought out c:' 
retirement for the job, is not a 
long-term chairman, have made 
the task of attracting new inves- 
tors all the more difficult. 

Other top football clubs hope 
to avoid similar problems. Man- 
chester United has stressed that 
it will not diversify away from 
fbotbaQ. It expects to make a pre- 
tax profit of about £5m this year 
on a turnover of about £15m, 
foanfca to success in the Euro- 
pean Cup Winners' Cup. 

Arsenal has chosen to cosh in 
on its fans' emotional ties, rather 
than on an appeal to harder- 
headed investors who would 
want interest or dividend pay- 
ments. It Is offering seats, reason- 
able season ticket prices and bet- 
ter facilities to raise £16.5m from 
12420 supporters. 

Tottenham says it needs to 
spend less than its rivals to com- 
ply with the Taylor report 
because of previous investment 
in new stands. It estimates that 
£2 ,5m of new investment plus a 
£2m grant from the Football 
Trust will make White Hart Lace 
all-seater by the deadline of 
August 1994. 

On the revenue side it can look 
forward to about £2m from Euro- 
pean football next season, plus 
price rises of more than 20 per 
cent. Attendances might fall, 
however if it sells stars to pay 
debts. 

Tottenham’s problems illus- 
trate how British football must 
balance its twin needs for invest- 
ment in new stadia, and In play- 
ers. The risks and rewards are 
great. Without new stadia, the 
clubs cannot meet government 
requirements. Without strong 
teams, the clnbs cannot take 
proper advantage of their return 
to European competition, 3nd of 
the possible emergence of super- 
leagues at home and in Europe. 

See Lex Page 18 
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By Marlin Dfcfcson in New York 

LTV, the US steel company, 
yesterday announced plans to 
sell its targe defence and aero- 
space business to help it out of 
bankntptey proceedings - but it 
ran into immediate opposition 
from creditors of the division. 

LTV’s defence and aerospace 
company *nak»s missiles, rockets, 
apace systems, military vehicles 
and sub-assemblies for military 
anri commercial aircraft. It is the 
20th hugest defence contractor in 
the US. 

The division employs 16,100 
people, had sales in 1990 of about 
S2bn and its current order back- 
log is more than $Sbn. However, 
the business has been barely 
profitable in recent years, with 
the aircraft products ride wtMfcfwg 
a $19^m operating toss last year 
and missiles and electronics a 
proatof|2m. 


LTV has been in Chapter ll 
bankruptcy proceedings since 
1986 but earlier this month 
announced a plan to emerge from 
the protection of the courts, 
involving payment of large 
amounts of available money to 
settle a long-running dispute over 
the funding of its three pension 
piano That pa** Vs e ** was immedi- 
ately attacked by the group’s 
unsecured creditors, who would 
be paid a maximum of only 25 
per Of their nlaima. 

B is selling the defence divi- 
sion to meet a requirement that 
it pay about $450m in cash imme- 
diately into fop pension plans. 

LTV said when It unveiled file 

restructuring plwp that thfa mm. 

mitment would require it to raise 
SSOOm through asset sales - 
although it expects to realise sub- 
stantially more than that from 


fop aalp of thfi Hpfanna division. 

However, the disposal plan 
stirred up opposition among cred- 
itors holding about S170m of the 
aerospace unit's 8300m debt This 
group is concerned that the 
restructuring plan has made lit- 
tle distinction between creditors 
of the steel sale, where most of 
the pension obligations he, and 
its healthier aerospace side. 

The creditors said the LTV 
plan was a “cynical and Hi-con- 
ceived attempt to confiscate 
value which rightly belonged to 
them.” there was no business 
justification for selling the 
operations now. 

Analysts said the company 
could have difficulty selling the 
division at a good price: al t h o ug h 
US commercial a ir craft sales are 
relatively buoyant, American 
defence spending is declining. 


Brent Walker to unveil bank plan 


£25,700,000 
Management Buy-In 

£11,100,000 

Equity 

Arranged by 
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Murray Johnstone Limited Hambro European Ventures Limited 


By Mauri* Un? 

MR GEORGE Walker, chief 
executive, of Brent Walker, was 
confident yesterday that, the 
heavily indebted leisure group’s 
hpnfcflt* would accept a business 
plan to e nsu re its survival. The 
Shares rose 3p to S2p. 

The former boxer said his con- 
fidence was based on relatively 
good trading and the fact that ft 
was “in no one's interests” to put 
the group into administration. 
Banks, which have , lent over 
ei-ghn (S2.4hu) to Brent Walker, 
would suffer large losses if the 
company went bankrupt. - 

Since, lari November, when, an 
emergency refinancing was 
agreed With its banks, Brent 
Walker has only been able to con- 
foiwe trading with foatr su pport. 
Now its creditors have to decide 
whether to put the group's 
finances mi a firmer footing for 
the longer term, and how to 

antvnwillah font 


Looking cheerful and flanked 
by the senior directors appointed 
aincft the group’s refinancing; Mr 
Walker arid he could not reveal 
any details of the plan ahead of 
presenting it to the hanks this 
afternoon. AH he would disclose 
was that the plan envisaged no 
reduction in his role at the com- 
pany. He , with Ids family , is the 
c o mp any 's largest shareholder. 

The plan is thought to include 
proposals to sen assets such as 
the grou p 's casinos and some of 
its sports and leisure complexes. 
Brent Walker wants to keep the 
Wnham HOl HgHfng Shop chain; 
Its brewing and pub business, 
and leisure devekmmaite such as 
Puerto Sherry m Spain and 
Brighton wwyfag cm (he south 
coast of England. A proposal to 
convert some of the group’s hank 
drift i nto shares is unlikely- 

Mr Walker was supported in 
his optimism by Lord Eindersley. 


chairman, and Mr Nicholas 
Ward, group managing director. 
Mr Ward said that the plan being 
put to the banks was "realistic, 
adtdeveahle and a sensible way 
forward for this group*. 

Their bullishness was despite 
the inwicnmnwriwnt of a retained 
1990 loss of £25&9m (against a 
profit of £104.7m), a £499 .2m 
write-down of property values 
and a £890m fall in shareholders’ 
funds to £lS9m. Brent Walker (fid 
not pay a final dividend for 1990. 
It wanted it would make an over- 
all loss this year and would pass 
the dividend on its preference 


£14,600,000 
Senior Debt Facilities 


Arranged ter 


CountyNatWest 


Bank of Scotland 


Bank of Scotland 


Underwritten by 


Provided by 


County NatWest Limited 


Operating profits rose by 8J2 
per cent to £!222m. Net interest 
charges of £ll6.3m (£44. lm), 
ur M pHngal fMMfai of and 

extraordinary debits of W 11 * 11 
did most of the damage to the 
profit and loss account 
Lex, Page 18 
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How to Make 

Inroads into the Japanese Market 

On February 28, 1991, a European company announced a takeover bid for a Japanese company. 

Vamaichi Securities Co., Ltd. acting as dealer-manager assisted the European company, in just over three weeks, 
to successfully acquire a 99% interest in the Japanese target. This was the first TOB launched in 
Japan under the revised Securities and Exchange Law, which was amended recently along the lines of 
American and UK statutes. What are the requisite strategies for making a successful acquisition in 
the Japanese market— despite its reputation for being closed to foreign takeovers? 


The dawning of a TOB era in Japan 

On February 28, 1991, a full page announcement in Japan’s 
leading newspapers heralded the coming of a new .era: 

Asea Brown Boveri (ABB) of Switzerland, the world’s 
largest manufacturer of heavy electrical machinery, made 
a takeover bid through its affiliate Gadelius (Japan) ICK. for 
Fuso Power & Heat Industrial Co., Ltd., a leading maker 
of automotive painting equipment In this acquisition, 
Yamaichi Securities Ckx, Ltd. acted as financial advisor to 
Gadelius and took part in the purchase as dealer-manager 
of the TOB. It was the first full-fledged TOB in Japan by a 
foreign-af filiated company made with the object of obtain- 
ing control of a Japanese business. Through this buy-out, 
Gadelius was able toexpandinto the Far East by establish- 
ing a strong foothold in the Japanese market and gain 
access to the heart of the Japanese automotive industry, 
represented by such makers as Toyota and Nissan. 

• * On March 15, 1990, in ah interview with the Nikkei 
Sangyo Shimbun, Isamu Suzuki, executive vice president 
of Gadelius and project leader in the recent TOB, had the 
following comments to make regarding business takeovers. 
“While we resorted to a buy-out because an in-house effort 
would have been too time consuming, purchase of a Japanese 
company require the assistance of an- intermediary to act as 
a. matchmaker between th$,tv^partig5. The process is slower 
wten yoirhaye to negotiate through an interaaediary rather 
than fkce-to^face with the counterparty’s management, but 
in a corporate culture where face is highly valued, use of .an 
intermediary is the key to asnccessful corporate acquisition.” 

And not just any intermediary — Gadelius was not alone in 
turning first to Yamaichi. In the. first six successful takeover 
bids mounted in Japan by foreign companies, Vhmaichi has 
mediated in four of. them. The company’s disproportional 
representation in the M&A league tables stems from its pre- 
mier standing among the M&A houses in Japan. Since 1973, 
When Vhmaidtu established the first wholly separate M&A 
department in Japan, the company has recorded a long 
string of pioneering accomplishments: They handled the 
first tender offer by a foreign company of a Japanese com- 
pany, the first acquisition by a foreign company of a quoted 
- Japanese company, and the first successful tender by a 
Japanese company of a company from a rival fceiretsu, or 
affiliated business group. Since then, Yamaichi has amassed 
a wide range of M&A experience, from TOBs, to asset 
transfers* including divestitures, equity participation and 
straightforward mergers. 


Composition of M&A Announcements 

(Involving Japanese CaL.only; Domestic/Ftjreign) . 
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Expansion of the M&A market 

‘ The attached table illustrates the trend in mergers and 
acquisitions involving Japanese companies. It can be seen 
that, while the number of cross-border takeovers has re- 
mained more or less unchanged, domestic deals have surged 
recently, to become the most active sector in Japanese M&A. 

The latest trend contradicts common opinion which 
holds that M&A deals targeting Japanese companies are 
met with strong resistance: The reasoning has been that 
managements feel paternalistic towards their companies, 
and so, relinquishing control to an outsider, regardless of 
nationality, amounts to failure and betrayal. Although there 
is more than a little truth in this, the statistics clearly show 
that even in Japan, M&A has taken firm root. 

If a Japanese company now can purchase another Japa- 
nese company, what are the prospects, then, of a foreign 
company to do the same? 


M&A as practised In Japan 

“With the proper advice and guidance; a foreign firm 
should have no more difficulty than a Japanese company 
; in striking a successful M&A deal,” says MasaruMatsuiv 
attorney-at-law and a legal advisor with Yamaichi’s M&A 
department, who helped mediate between Gadelius and Fuso. 
' ‘Tor Japanese companies, internationalisation is a big 
issue and, in many cases, from the point of view of global 
business strategy, the potentially complementary relationship 
established by a foreign buyer would be a more desirable 
option,” he adds. . 

It has taken a long time for TOBs to become accepted in 
Japan. In 1973, when Yamaichi’s M&A department first 
opened its doors, the buying or selling of a Japanese com- 
pany for any reason raised eyebrows. For Xhmaichi, it has 
been a continuing search for ideas and techniques that can 
translate the practical benefits of healthy M&A into the 
idiom of Japanese business mores. 

In the opinion of Genji Sugiyama, president of 
Yamaichi International (America) in New York, the base 
for Vamai chi’s US M&A team, a TOB is still not without 
its pitfalls. “It is true; however, 
that any number of difficulties 
may arise from the clash of cul- 
tures as the two parties pursue 
their negotiations. The presence 
of a Japanese advisor who is com- 
fortable in both cultures is indis- 
pensable for ironing out these 
problems and bringing the talks 
to a successful conclusion.” 




Masson Maisad 
Attorney-at-law and 
legal advisor with 
Yamaichi’s M&A dept. 


Tokuo Ukon, Managing Director and Chief Executive 
of Yamaichi International (Europe) in London, concurs, 

“The Gadelius-Fuso deal is proof that a foreign company 
with a clearly conceived business strategy, together with an 
experienced Japanese advisor, has a good chance of success 
in any bid for a Japanese business company.” 

Aside from the sweeping changes in Japanese perceptions 
of M&A as a viable business option, measures are also 
afoot to improve the infrastructure for corporate acquisi- 
tions, such as further revision of the TOB regulations. 

According to Masaru Matsui, “Control over corporate 
acquisitions by foreign -owned businesses is now greatly relax- 
ed, thanks to a revision of the TOB regulations in December 
1990. The revision included, among other things, abolition 
of the requirement for advance notice to be made to the 
authorities, extension of the period for a TOB offer, and 
decontrol of the delegation of a proxy by a foreign com- 
pany in filing a TOB notification. 

“Additionally, regulations were 
eased in other related areas, such 
as the Large-Scale Retail Store V ^ 

Law, helping for instance; Tbys -.5 * a • 

“R” Us, Inc to advance into the AwHr • 

Japanese market,” he adds. * y- * ■' ' 

With a GNP of ¥389 trillion 
(fiscal 1989), the Japanese market flHB 
is certain to became more open 

and attractive to foreign buyers. & ewer Executive 

Yamaichi International 
(Europe) Limited 
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The strength of Yhmaichi’s traditional ties with the cor- 
porate sector is one element that has made the Group a 
leader in domestic and cross-border M&A. Yamaichi’s full 
operational and managerial independence from any of 
Japan’s large business and financial conglomerates allows 
its M&A team to move freely in contacting any company. 

Yamaichi’s M&A department maintains full-time staffs 
in New York, Los Angeles, Toronto, Montreal, and in 
London, which serves as the base for European coverage 
These M&A teams are composed of legal, accounting and 
coverage specialists who work closely with Tokyo’s M&A 
staff in providing coordinated global coverage As for other 
markets, such as Asia and Australia, Yamaichi’s local offices 
work jointly with the Tokyo M&A team. 

To further strengthen its international presence Yamaichi 
established a strategic alliance in October 1988, with Lodestar 
Partners, a US investment bank specialising in M&A. 

Yamaichi Group’s comprehensive business lines range 
from brokerage portfolio advice and fund management to 
innovative corporate finance and M&A assistance The cen- 
tral goal at 'fcmaichi is to serve clients in whichever market 
accommodates them best, through 28 overseas bases and 
127 domestic branches as well as 10 affiliated companies. 

For more information please contact: 

London: J. Kyle 071-374-8622 

Tokyo: Y. Aono 03-3276-3728 
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NOTICE TO THE NOTEHOLDERS 
OF 

STATE BANK OF SOUTH AUSTRALIA 
A$ 50*000*000 

Puttabte Adjustable Rate Notes due June 11, 1992 
(redeemable at the Noteholders option) 
Unconditionally and irrevocably guaranteed by 
The Treasurer of the State of South Australia 
(EC No. 52875) 

Accordng to Article 3(c) of the Terms and Conditions of toe Notes 
the interest rate for the period June 11, 1991 to June 11. 1992 has 
been fixed at 10 ’/»%• 

The interest amount on AS 1000 comes to A$ 105.625 
In accordance with Article 5(b) of the Terms and Conditions of the 
Notes State Bank of South Australia win, at fte option of the hokter 
of any Note, redeem on any Interest Payment Date (June 11), such 
Note at Its principal amount provided that all unmatured Coupons 
relating thereto are attached thereto or surrendered therewith. To 
exercise such option tiie holder must deposit such Note together 

with all unmatured Coupons relating thereto (otter than lheCoupon 
maturing on the Interest Payment Date on which such Note is to be 
redeemed) with any Paying Agent mentioned below not earlier titan 
thedatsofpublcaftnofiheRBte of Interest Amounts appfcabte to 
the Interest Period next following such Interest Payment Date nor 
later titan the sixth Business Day prior to the interest Payment Date. 
No Note, if so deposited, may be wittdrawn wfthout the prior consent 

21, 1991 » May 31, 1961. 


May 21, 1991. 


By: Swiss Bank Corporation, 
Agent Bank 
For and on behaff of 
Stale Bank of South Australia 


Fiscal and Principal Paying Agent 
Swiss Bank Corporation, Basel 

Paying Agents: 

Banque G6n6rale du Luxembourg SJL, Luxembourg 

Swiss Bank Corporation, London 

Swiss Bank C or po rati on (Canada), Taranto 
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K-Mart unveils 7% rise in income 


By Karen Zagor In New York 

K-MART, the world's second 
biggest retailer, yesterday 
unveiled a 7 per cent improve- 
ment in first-quarter net 
income on sales which 
advanced 9 per cent 
For the three months ended 
May 1, K-Mart raised net 
income to 11075m, or 53 cent s 
a share, against SiQGJm, or 50 
cents, a year ago. Sales 
advanced to $7.64bn from 
pMbn. , , 

The results were at the high 
end of expectations, and shares 


in K-Mart gained $1V4 to $41% 
at midday yesterday. 

Mr Joseph AntanmL chair- 
man and chief executive, said 
the company was encouraged 
by file results “as favourable 
comparisons were achieved 
despite the ritfflruit economic 
en vironment throughout the 
period”. 

He added that customers had 
reacted favourably to the com- 
pany's merchandising pro- 
grammes. • 

Selling, general and adminis- 


trative expenses rose 4 per cent 
in the quarter to gLTbn from 
yUHba. 

K-Hazfs gross margin in the 
quarter decreased to 24B per 
cant of sales from 26 per cent a 
year ago, reflecting a greater 
sales contribution from the 
company's lower-margined 
PACE Membership Warehouse 
business, and Increased clear- 
ance mark-downs of winter 
apparel at the b^ gfaning of the 
quarter. 

The pre-tax last-in first-out 


charge was $30m In 1991 com- 
pared with $3L5m a year earl- 
ier. 

K-Mart, which enlarged, 
refurbished or relocated 87 
stores hi the first quarter, said 
it planned to compete tts pro- 
gramme for 450 to 500 projects 
by the end of the year. 

K-Mart operates 2587 K-Mart 
stores and is the parent comp- 
any tor Pay Less Drug stores, 
Bouden Square, Waldenbooks, 
PACK Membership Warehouse 
and The Sports Authority. 


NY landmark up for sale 


THE MOST famous skyscraper 
in America - the Empire Suite 
Bunding - has been put up tor 
sale by its owner, Prudential 
Life Insurance Company of 
America, tor about SSQtn, Reu- 
ter reports. 

Prudential was not available 
for comment on why it was up 
for sale, but there is specula- 
tion that the company might 
be under pressure to raise capi- 
tal to offset bad real estate 
loans. 

It is considered a bargain at 
today’s real estate prices 
because a master lease, in 
effect since 1961, ties up actual 


control of the skyscraper until 
the year 2076. Without that 
master lease, real estate 
experts say the price of the 
building would be over 9600m. 

Prudential owns the buHding 
and the land it sits on at 34th 
Street and Fifth Avenue. It 
receives 93.4m a year for the 
building, but fids will be cut to 
92m next year. 

The two real estate partner- 
ships Tmmgg p the buHding 
keep all the profits from rent- 
ing it above the fee paid to 
Prudential until their lease 
runs out in 2076, when the 
building will be 145 years old. 


Toys ‘R’ Us falls to $22.4m 

By Karen Zagor 


TOYS -R" Us, the TO chain of 
toy stores, yes ter da y toned in 

first-quarter net earnings of 
922.4m, or 8 a share, 

compared with 1882m, or 11 
cents, a year earlier, although 
sales rose 9 per cent to $L08bn 
Cram 9S44Jfcn. 

Mr TjwirB ff, chair- 
man executive, raid 

sales had increased in all three 
of ( ft p company's ee g yw win- 

Tbe results were in line with 
expectations and, at mldeea- 
ston, shares in Toy s **R ” Us 
were unchange d at 927% on 
fire New York Stock Exchange. 


The company was one of the 
last US retailers to feel the 
bite of the recession, hot quar- 
terly earnings started to slide 
In the Christmas quarter, 
largely due to a gg re s s ive dis- 
counting and promotions by 
other toy triknL 
Mr Lazarus said the store 
p rogr amm e was on 
schedule. The company oper- 
ates 451 toy sto re s in the US, 
97 toy stores overse as and 180 
pA “R» Us children’s cloth- 
ing stores. It plans to open 
about 80 toy stores, including 
its first in Japan and Spain. 


ll#estpao Banking Corporation 

GROUP PERFORMANCE 

(Half year ended 34 March 4994) 


Operating Profit before Tax and Abnormal Item 

AS313 million 

(£139 million) 

Operating Profit after Iks and Minorities 

(excluding abnormal item of — A$22 million [—£10 million]) 

A$241 million 

(£107 million) 

Interim Dividend per Ordinary Share (fully franked) 

A$0.15 cents 

(7 pence) 

Proprietors 7 (shareholders 7 ) Equity 

A$7.1 billion 

(£3.2 billion) 

Total Capital Resources 

A$9.7 billion 

(£4.3 billion) 

Risk Asset Capital Ratio 

(Reserve Bank of Australia guideline of 8%) 

10.1% 


Total Assets 

A$ 108.3 billion 

(£48.2 billion) 

Net Tangible Assets per Ordinary Share 

A$5.74 

(£2.55) 

Earnings per Ordinary Share 
(excluding abnormal item) 

A$0.204 

(9.1 pence) 

Westpac is owned by over 131 500 Proprietors (shareholders) and provides financial 
services to over four million customers world-wide 

The figures above have been converted into GBP at the rate of AUDI = GBP 0.44500. 



Net Profit (A$ million) Group Assets 

jftrr Knt arvJ minnrirtj-t ht* rrrt r4mg mi-irurferufy jrvi abnormal flwni (A$ BILLION) 

Dividend per 

Ordinary Share (aust. cents) 
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OPERATING HIGHLIGHTS 

(compared with half year ended 3 4 March 4990) 

• Operating profit before income tax and abnormal items increased Z6% to A$313 million (£139 millio n). 

• Profit on operations after tax and before abnormal items increased 55% to A$241 million (£107 million). 

• Charge against profits for bad debts and provisions lor doubtful debts decreased by 6%. 

• Growth in non interest expenses* at 1.7% was the lowest since 1982. 

‘Excluding depredation and amortisation 

Westpac Banking Corporation 


bid as acceptances 
fall short of target 


By Kevin Broun In Sydney 

CBA, the Australian mining 
group, yesterday exftuwted its 
takeover offer for Coal and 
Allied Industries (GAIL) far the 
second time after its bid of 
A$8£0 a share fafled to attract 
sufficient support tor canted- 

CBA, 49 per eent ownfiff by 
BIZ of (he UK. said ft had 
received acceptances tor 83 per 
cent of CAIL’s voting shares - 
well .short of its target cflftl 
percent • ■ 

The grtmp said it had 
extended the offer until Friday 
to allow time far fa rthe r accep - 
fawnaw tO aitlve “ftOBl intlivtO- 
ual shareholders and institu- 
tions who have had practical 
difficulties in accepting the 
offer”. 

Mr Duncan Sutherland, 
CRA's vice-president for strat- 
egy and acqiriaitioiM, said the 
group was hopeful that a “not 
insignificant number” of fur- 
ther shareholders would accept 
the hid, which values GAIL at 
A$472m (about US$370). Mr 


fo pMtfiwifl said CBA believed 
several larger shareholders 
would accept tte b ecause 
af.cmcenis about the reduced 
liquidity of theatere* and the 
likelihood of a tell in. fire mar- 
ket Trice. which has- beta 


was taowwdfroia 
AS7.85 a share. and declared 
unconditional last week after 
CRA received only a bandftgof 
acceptances for itoorfgtosl bhL 
which valued file company «t 

A$43&. ' • 

The shares closed * rente 
lower night at A9&54, 4 
cauls above the after price. 

The acquisition Of CALL 
would probably allo w CR A to 
overtake the Broken BIB Pro- 
prietary Company as Austra- 
lia's biggest coal exporter by 
the middle of the decade. 

CAIL directors have argued 
that the bid does not ade- 
quately reflect the strategic 
value to CBA of its low-cost 
coal urines. 


Barlow Rand falls by 
14 % on steel unit loss 

By Philip Gsrarttfc 


BARLOW SAND, South 
Africa’s largest industrial 
group, yesterday announced a 
14 per cent profits decline in 
the six months to March as 
Mkidelburg Steel, a big subsid- 
iary, suffered a loss. 

Turnover rose 12 per cent to 
Rl&5bn ($5.55tm), but pressure 
on margins saw operating 
profit 1 per cent lower at 

HI 9hn 

Attributable profit was down 
to R348m from R408m. The div- 
idend was maintained at $1 
cents per share. 

The lower p ro fi ts reflect the 
Rl7m loss at ifiddelburg Steel 
which is suffering from over- 
supply in the world ferro- 
rfirwiw market and a strong 
rand. Barlows has announced 
it will be reducing its stake in 
wholly-owned MiddeOmrg Steel 
inter this year by a free distri- 
bution of aha raw to Barlow 
shareholders. This will make 
the gr o u p less susceptible to 
Middelborg Steel’s cyclical 
earnings. • - 

On the industrial ride, good 
performances by sugar. Tiger 
Foods and pharmaceutical 
companies in particular saw. 
contributions from food and 
pharmaceuticals rise 16 per 
cent to contribute 34 per cent 
of group profits. This was off- 


set by a 27 per emit decline in 
the contrib ution from rafafog 
ami processed minerals to on ly 
22 per emt of the group totaL 
• RAND BONES, the milring 
house controlled toy Barlow 
Rand, said it might cut its 
annual dividend by up to 50 
per because of restructur- 
ing costs. 

The costs relate to the immi- 
nent disposal of its troubled 
Barplats/Bamines platinum 
interests. Negotiations with 
impute Platinum on the dis- 
Mal of the platinum Interests 
ove reached an “advanced 


Mr Dammy Watt, chairman, 
said an agreement with Impwla 
would involve Rand Mines 
assuming about R20Qm of Bar- 
urines debt ft would also be 
followed by a Rand Mines 
write-down of its platinum 
investments. 

At enrrent share price levels 
this would total about 
R430m. 

Attributable profit rose 8 per 
cent to RlMJSin from RS6Am in 
the six months to the end of 
March on a 13 per cent 
increase in turnover to 

The interim dividend was 
reduced to 100 cents per share 
from 120. 


Interpublic takes control 
of TV game show group 


By Alice Rawsttom 

INTERPUBLIC, one of the 
largest US marketing groups, 
has become the biggest player 
in television games shows by 
taking control of Fremantle 
International, which owns the 
rights to The Price is Right, 
Family Feud and The Dating 
Game. 

The company has increased 
Us Holding in Fremantle to 80 
per cent for an undisclosed 
sum. 

The remaining shares are 
owned by Mr Paul Talbot, who 
will continue as president. 

Fremantle specialises in-buy- 
ing the rights to US games 
shows and “repackaging”' them 
for sale to television companies 
in other countries. The Dating 
Game, for instance, has been 
repackaged as Blind Date for 
the UK. 

The Price is Right, its most 


successful show, is now sold all 
over western Europe and is 
shown seven days a week on 
the TFl channel in France. 
Fremantle has she shows a day 
on TFl and seven a day cm 
fTfymnrf 5 in Italy. 

Interpublic, which owns the 
McCann-Erickson and Lintas 
international advertising agen- 
cies, first became involved 
with Fremantle two years ago 
when it bought 49 per emit of 
the equity. 

The Interpublic agencies 
have led the trend for large 
advertising groups to became 
more Involved with pro- 
gramme production. T.intas has 
a production subsidiary, EC 
Television, which distributes 
Wheel of Fortune, the games 
show, and recently produced 
Riviera, the first pan-European 
soap opera. 



Kingdom of Denmark 


US$250,000,000 
Routing Rate Notes duo May 1995 

In accordance with the description of the Notes, 
notice is hereby given that for the interest period ' 
May 21,1 991 to November 21,1991 . 
the Notes will cany an interest rate of to% per annum. 

The interest payable on the relevant interest payment date, 
November 21,1891 against coupon n 6 13 
Win be US$511.11 for each US s 10,000 Note, 


Th» Apert Bank 

KREDIETBANK 

S.A. LUXEMBOURGEOtSE 



REPUBLIC OF ICELAND . 

U£$mjB0Qflto Floating Rote Notes Due 1994 

No&» » hereby given ftoMtw roteof htarasthoi bean fixed at and 
ttat the interest payable oo the ra le wa nt enteral payment data, 
November .21, 1991 ogakrf Coupon No. 5 m rasper? of US$1 0,000 
nommd of tterxdsswff be US$327.11. - 


May 21, 7991, London . , ' 
^B^CBtx^NA.tC^DqptlAq^Bqpk 
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Japanese property income 
lags expansion in sales 


By Nell Wetaberij in Tokyo 

THREE leading Japanese real 
estate companies, -Mitsui Real 
Estate, Mitsubishi Estate and 
Sumitomo .Realty enjoyed 
strong sales growth In the year 
to end-March 1591, but pre-tax 
profits did not keep pace under 
tighter financial tymforirttiw 

Mitsui Real Estate's sales 
rose 22L2 per cent to Yti&28btt, 
(tSJtlbn) although pre-tax prof- 
its were up only 8.7 per emit to . 
Y57.31bn as the company's 
interest .burden climbed 
Y19-5bn to T603Bn. 

Mitsui expects sales for the 


current year to surge to 
Y950bn. although pre-tax prof- 
its will remain virtually flat at 
Yfiflbn. 

Mitsubishi Estate's sales 
climbed 7.5 per cent to 
Y338.4ibn as land and office 
leasing income rose 8.7 per 
cent, while pre-tax profits were 
up per emit to YB9.93bn. 

Sales in the current fiscal 
year are forecast to increase to 
Y350bn while' profits will rise 
slightly to Y90bn. 

Sumitomo Realty's sales 
gained 15.6 per cent to 


Y167.17bn, and pre-tax profits B 
per cent to Y36.36bn, failing to 
reach double-digit growth for 
the first time in ll years. 

The strong sales perfor- 
mance was supported by leas- 
ing activities, which grew 25 J. 
cent as 19 new office build- 
came into operation. 

Sales for the current year 
are projected to rise 12J2 per 
cent to Y2lQbn. 

However, pre-tax profits are 
expected to be only mar ginally 
higher at Y37bn, due to the 
increased debt burden. 


Hanwa falls 
by 1.8% to 
Y37.6bn 

By EmBco Terazono 
in Tokyo 

HANWA, the Japanese trading 
company led by Mr Shlgeru 
Kita, reported a 1J5 per cent 
drop in its tmconsoDdaied pre- 
tax profits .to Y37.6bn 
($270.50m) for the year to 
BSarch 1991. 

The company, known within 
the Japanese financial commu- 
nity for its aggressive specula- 
tion in the currency markets, 
said that despite the strong 
performances In its steel-re- 
lated . operations, appraisal 
losses on its cven-shaxehold- 
ings and securities investment 
had hurt profits. Overall sales 
increased 0.2 per cent to 
Y778bn. 

Operating profit rose 46.2 
per cent due to lower fixed 
costs and selective orders. 
After-tax profit fell 7 per cent 
to Y20.4bn. Hanwa said it win 
reduce its annual dividend to 
Y18 per share from the previ- 
ous year’s Y15.25- 

For die cur r ent year, Hanwa 
expects pretax profits to rise 
6.2 per cent to Y40bn, 


Koor back to profits 
at operating level 


By Hugh Camegy in Jerusalem 


KOOR Industries, the trade 
union-owned Israeli group that 
has waged a four-year battle 
against liquidation, yesterday 
reported a big reduction in 
losses in 1990 and a return to 
significant profits at the oper- 
ating level for the first time 
since the mid-1980s. 

Inflation-adjusted losses at 
the country's biggest industrial 
group. - whose interests 
in elude construction, chemi- 
cals, food and high-technology 
- were down to Shk99m 
($48 -34m) from 1989's record 
Shk700m as a restructuring 
began to show results. . 

Koor said “irrefutable evi- 
dence' 1 of file tnrnround lay in 
the operating profit of 
Shkl50m, against a profit of 
ShkSm in 1989 and an operat- 
ing loss of ShkSQOm in 1987 at 
the height of Khar's troubles. 
Sales totalled Shk&Jbn, down 
more than 5 per cent from 
Shk5.4bn In 1989. 

However, Mr Benjamin 
Gann, Root's chief executive, 
said the group’s survival still 
rested on a rescheduling and 


its debt^wt^ch ^tal more 
than 2lb n. Koor has not paid 
any principal or Interest on its 
debts since the end of 1989. 

Under the latest plan, which 
would reduce outstanding 
debts to $700m, the govern- 
ment has agreed to provide 
some $50m in guarantees, and 
Hevrat Ha’ovcUm, the indus- 
trial arm of the Hlstadrut trade 
union federation which owns 
Koor, has agreed to Inject $25m 
in new equity capital and 
accept a rundown in its share- 
to 26 per cent 
and US bondholders 
have agreed a write-down and 
debt-equity swap arrangement 
But the biggest creditors, the 
TswwH and foreign bank credi- 
tors, have yet to finalise terms. 
Mr Gaon said he was optimis- 
-tic thw would would happen by 
. September 30. 

Most of the 1990 losses were 
accounted for by Root’s peren- 
nial problem units, Tadiran 
and Soltam, which respectively 
showed losses of Shk54m and 
Shk49m. 


Tic 


Printer’s sales 
pass Yl,000bn 


By Neil Weinberg 


DAX Nippon Printing, Japan’s 
largest printing company, 
lifted pre-tax profits by 4.6 per. 
cent to Y74.37im ($534J6m) on 
a 7.8 per-cent increase in sales 
thY^OSibnlntiie year tfi-eed- 
March 1991. ' 

It pkms a memorial dividend 
oS 1ZJS per share to celebrate 
sales above Yl, 0001m for the 
first time. The payment will 
bring total dividends for -the 
year to Y7JS per share- - • 


Control component maker 
advances 2% to Y27.78bn 


OMRON, Japan’s top maker of 
control components, reported a 
2.3 per cent rise in pre-tax 
profit to Y27.78bn ($199.78m) : 
for the. year to the end of 
iMtercb, writes Neil Weinbdrg 
ihTokyo. 

Totsfl sales' for the period 
were Y376^3bn, ty 1A per emit 
from, a year earlier, reflecting 
the continued growth in the 
Japanese economy. - 
Omron expects sales for 


the current year to increase 
about 12 per cent to Y420bn on 
strong sales of its mainline 
control components, health 
care and office automation 
products. 

However, pre-tax profits are 
forecast to decline slightly to 
Y26bn due to increased invest- 
ments in plant and equipment 
under the company’s Golden 
90s Plan, a company spokes- 
man MiJ 
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. (Ina»forat^_mtbeKutgd^irfJ!i<inoqywahlnmMUiaiiS^f) 

\ Ui$100A»,000 •• 

floating Rtrts Sentor Motes Due May l 995 
(af which US$75,000,000 has beert issued as Initial Ttunenes} 

Nofce is hereby given that the Rata af Interest has been fixed <rf 
10l5% and Ihatthe irdered paydbie on the rriavunt Interest Payment . 
Date. November 2?,' 1991 ajpiut Coupon No. 13 in, respect of 
US$1 0J00Q noomdof *• Notes wS be US$53&A7 and m respect of 
l^$250,00p.nanrihaf Notes wfl be US$1 3/41 &67. ... - " ■ • . ' 


■ May 2 1 , 2 991, London 

'By. Cffibonk NA fCSSlP^ AgeNBank 


crrtBAtKO 


Kret Union Coloration 
U A $150,000,000 
Floating Rato 
Notes due 1996 
The rate of interest per annum 
on First Union Corporation's 
U.S. $150,000,' 000 Floating 
Rate Notea due .1996 for the 
interest period beginning 
20th May. 1991, and ending 
20th August, 1991, the neat 
interest payment date, will be 
6)fc%. The amount of interest 
payable for such Interest period 
on . each $10,000 principal 
amount of the Notes will be 
$158.13. 


JJ Saahaga'&iMt 


Company, London AfniRuk 


Rothmans Holdings 
turns in A$107m in 
competitive market 


By Kevin Brown in Sydney 

ROTHMANS Holdings, a 
subsidiary of Rothmans Inter- 
national. yesterday announced 
a net profit of A{l07m 
(US$83 .5m), after extraordinary 
items, for the year to March 31 
on sales of A$L62bn. 

Rothmans said the result 
was “pleasing” in the light of 
strong co m pe ti tion in the Aus- 
tralian tobacco market, nota- 
bly from Philip Morris of the 
US and W.D. & H.O. Wills of 

the UK. 

The group said profit had 
increased by than the rate 
of inflation, but the result was 
not comparable with earnings 
of A$85.7m for the previous 
period, which was shortened to 
nine months because of a 
change in accounting policy. 

The net profit was struck 


after an extraordinary charge 
of ASlOJm, reflecting the cost 
of withdrawal from the whole- 
sale distribution and ware- 
housing of confectionery. 

The directors said the final 
dividend would be 37 cents, 
making a total of 68 cents a 
share, fully franked. Rothmans 
paid a total dividend of 47 
cents a share in the previous 
period. 

The share price rose 15 cents 
to a record A$12.90 on the Aus- 
tralian Stock Exchange follow- 
ing the result. 

Mr John Utz, chairman, said: 
! The intense competitive activ- 
ity in the industry throughout 
the region is unlikely to abate, 
but the immediate and long 
term outlook for the group is 
positive," he said. 


Adsteam shares fall after 
exchange lifts suspension 


By Kevin Brown 

SHARES in two of the main 
companies in the loosely-knit 
Adelaide Steamship group 
were marked down heavily 
yesterday when a three-week 
suspension was lifted by the 
Australian Stock Exchange. 

Adelaide Steamship, the flag- 
ship company, closed 25 per 
cent lower at 9 cents, and 
David Jones, the retailing 
group, closed down 13 cents at 
30 cents. However, shares in 
Tooth, an investment com- 
pany, rose by 4 cents to 38 
cents. 

Trading in the three was 
suspended after the collapse of 
a reconstruction plan which 
would have led to a merger 
with Industrial Equity, a joint- 
ly-owned subsidiary which 
owns the successful Wool- 


worths supermarket chain and 
other assets. The stock 
is believed to have 
to reinstate the 
shares last week after the leak- 
ing of a prospectus for 
National Foods, a new com- 
pany being floated to acquire 
some of the leading brands 
owned by Industrial Equity. 

The exchange agreed to lift 
the suspension after the pro- 
spectus was registered with the 
Australian Securities Commis- 
sion. the corporate watchdog. 

The Adelaide Steamship 
group, formerly controlled by 
Mr John Spalvins, has until 
the end of the year to negotiate 
a reconstruction with its bank- 
ers, following a moratorium on 
the group's A$6bn (US$4.60bn) 
debts. 


This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased ro announce 
the establishment of a 


SPONSORED 144A AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 

for 

The Privatization Of 

National Power 

THE 

BANK OF 
NEW 
YORK 

For further information rcgardingThc Bank of New Yorks ADR Services, 
please contact Kenneth A. Lopian in NcwYbrk (212) 815-2084, or Michael 
C. McAuliffc in London (071) 322-6536. 


Our 1990 balance : 
22,000,000 phone units 



Partial Operating 
DM Results 

million , , 

I I BHF6ANK Group 

BHFBANK 



1990 


Close, worldwide communication with our customers is a hall- 
mark of our individual counseling and personal service. The success of 
our diversified activities was made particularly evident in 1990 by lending 
business performance. 

The high growth rate in the German economy generated strong 
demand from our customers for investment credits, as well as for opera- 
ting capital and trade financing. 

Loans to corporate clients alone 
rose by approximately one-third. Interna- 
tionally, too, we succeeded in expanding 
our lending business to a disproportion- 
ately high extent; Group credit volume 
rose to DM 31,4 billion. 

Additionally, our corporate 
finance activities were further intensified. 

In 1990 we introduced the shares of three 
companies on the stock exchange, and in M&A counseling we achieved 
a transaction volume in excess of . DM 1 billion through our subsidiary 
"Frankfurt Consult". 

With in-depth counseling and customized problem solutions, 
we shall continue to cultivate the style of a merchant bank - a BHF-BANK 
tradition for more than 100 years. 


^ BHF-BANK 

Merchant Bankers 
by Tradition 

Head office: Bockenheimer Landstrasse 10, D-6000 Frankfurt am Main 1, Tel. (069) 718-0, Fax (069) 718-2296, Telex 4 11026 (general) 
Branches and subsidiaries In Amsterdam, St. Helier/ Jersey. London, Luxembourg, New York, Singapore, Tokyo and Zurich. 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, May 20, 1991 . In some cases the rate b nominal . Market rales »» the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from time of foreign currencies to which they are tied. 


COUNTRY 


fiSTG 


US S D-MARK 


YEN COUNTRY 
(HUM) 


via 

Algeria 


(Afghani) 

Odd 

(Dinar) 


09 .25 
9.8910 
29.60 


57.737 

5.7539 

17.2193 


»-4175 


41.7894 

40646 

12.4631 


AWarrt 


Angola 

Antigua 

Argentina 

An&a 

Australia 

Austria 

Azores 


(FrFr) 
(Se Peseta) 


10 .' 


.60 


£18624 

106.806 


3J99 

648181 


4W1 

77J052 


(KWamal 
(E Carrs 
CArat/aD 
(Florin) 
(AinS) 
tSchllllng) 
(Port Escudo) 


106.750) 


105 
3.0495 
U985 
20.845 
260.10 


62-1 

2.6736 

gax5*2 

12789 

lQfJ 

151309 


5661.26 

10267 


44.9473 

19366 

7204.44 

1284 

0.9256 

8-7768 

109.516 


Bahamas 
Bahrain 
Balearic k 


Briahitn 

Belize 


Benin 


(Batons S) 
(Dinar) 
(Sp Peseta) 
(Taka) 
(BlltlS) 
(BetgFr) 
IBS) 
(CFAFr) 


17190 

0.6345 


D eii mMa (BenrexfUnS) 
Bhutan CNgnttrara) 
BolivTa (Boliviano) 
Botswana (Pala) 

Brazil (Cruzeiro) 

Brunei (Brands) 

Bulgaria Uav) 

BurWrvj Faso (CFAFr) 
Burma (Krai) 

Burundi (Birred! Fr) 


-J.00 
3.4260 
6100 
3.4070 
50388 
1.7190 
3430 
6.0475 
3.4830 
471.00 
3.0323 


11.4572 

29650 


1 

0.3691 

106806 

33.7405 

1.993 

355439 

1.9819 

293124 

20.2443 

3518 

2.0261 

273.997 

17635 

234.937 

293.124 

6.665 

172.484 


0.7237 

04671 

77J052 

24.421 

1.4425 

25.7263 

1.4345 

212.16 

0.7237 

14.(026 

25463 

14665 

196516 

12764 

16.7873 

212.16 

4-824 

124.842 


Cambodia (Men 

Cameroon (CFAFr) 
Canada (Canadians) 
Canary Is (So Peseta) 

Co. Verde (CV Escudo) 
Cayman k (Q S) 

CentAfr. Rep (CFAFr) 
Chad (CFAFr) 

Chile (Chilean Peso) 

Chin {Renminbi Yuan) 

Colombia (Col Pew) 

Camaras CCFA Fr) 

Como (Braze) (CFAFr) 
feSfflca (Colon) 
C6te d'Ivoire (CFAFr) 
Cuba (Caban Pool 


.60 


1-9770 

14140 

503.88 

503.88 

609-00 

94025(4) 

1047.10 

503.88 

503.88 

204.55 

503.88 

14570 

0.8140 


455-846 

293424 

115 

106806 

72.7166 

08225 

293424 

293424 

354.276 

5-2952 

609.133 

293.124 

293.124 

118.994 

293424 

0.7894 

0.4735 


329.937 


0.1 

774052 

52.6315 

08953 

212.16 

21216 


3 

440884 
21246 
21216 
86.1263 
21216 
0. 

0. 


Czechoslovakia 

( Koruna) 


30.1279 

29.0634 

17.4377 

16.B215 

21.8063 

21.0357 

Dbmnart Utanish KnMKri 
Djlbootl Rqt (DJfa Fr) 

Dorn mica (ECvrlbS) 

Domlolcaa Rep (D Peso) 

11,3625 

3«400 

4.5995 

21JB050 

6. 6099 
175.102 
2.6756 
12.6847 

38257 

101-347 

13486 

73417 

4.7842 

126.737 

L9366 

9381 

Ecuador 

(Sucre) 

1864910 

1616.43a 

1063.14 

440332 

626.906 

544353 

783.962 

660302 


f?S™» Sw SS!S 


'I Guinea (CFAFr) 
(EiMoplaa Bhr) 


5.6350 

13.7220 

503.88 

38085 


7.9825 

293424 

2041 


4.6202 

169.657 

11813 


5.7776 

21216 

1.4772 


Falkland Is (FalkD 

Faroe is (Danish Kroner) 
FIJI is (Fill B 

Finland (Martka) 

France (FrJ 

Fr. Cty /Africa (CFAFr) 

Fr. Galana (Local Fr) 

Fr. Pacific Is (CFPFr) 


1.00 

113625 

25330 

6.9505 

10.0775 

50388 

10.0775 

182.00 


0.5817 

6.6099 

1.4735 

4.0433 

58624 

293424 

58624 

105.876 


03367 
38257 
08528 
23402 
3393 
1W1 


612794 


OAZl 

4.7842 

10665 

29265 

42431 

21246 

4.2431 

76.6315 


Gabon (CFAFr) 

Gambia (DalasO 

Gennady (D-Mark) 


50388 

14.7235 

29700 


293424 

8.5651 

17Z77 


169.657 

4.9574 

1 


21216 

64993 

12305 


Ghana (Cedi) 

Gibraltar R»R>£) 

Greece (Draetos) 

Greenland (Danlsb Krone) 
Grenada CE CanS) 

Guadalnjpe (Local Fr) 

Guam (USD 

Guatemala (Quetzal) 


Guinea 


(Fr) 


£ STS 

US s 

D-MARK 

618J3 

359387 

208-125 

400 

03817 

03367 

324.80 

188.947 

20936 

243625 

6-6099 

33257 

4JS995 

2.6756 

45486 

10.0775 

53624 

3393 

47290 

X 

03787 

83155 

4.9937 

23671 


oK> 


COUNTRY 


CSTG 


US S D-MARK 


YEN 
(X 100) 


"Ml 


136.758 

4.7842 

19366 

42431 




105645a 

511.05n 


7295 172071 


444895 

215479 


Gulnea-BLsnu (Peso) 
Guyana (Guyaneses) 


110725 

19630 


644424 

114.194 




Haiti (Goode) 

Howteras (Lcrapira) 

Hong Kang OIKS) 

Hungary (Forint) 

Iceland (Icelandic Krona) 
bufla (Indian Rupee) 

Indonesia (RujjjaM 

Iran <TO*0 

Iran OratfDtare) 

MsnRn (Pant) 

Israel (Shekel) 

Italy (Ural 


83175 

98945 

13.3515 

13085 


5 

5.2905 

7.767 

764196 




10435 

3480 

3315-35 

11940 

0-5935 

14080 

4.0400 

220425 


S .7Q38 
2443 
192885 
692844 
03452 
08445 
23502 
128229 


43.9368 

148526 

1395.94 

50-1473 

0.2498 

"fig 

928405 


Jamaica (Jamaicans 
Japan (Yen) 

Jordan (Jordanian Dinar) 


13.95 

ZS730 

1.1391 


8.1151 

138.162 

08626 


58736 

0.4796 


Ian L 

Korea North (Wan) 

Korea South (Won) 

Kuwait 4 (Ktmltl Dinar) 


46.9315 

2.1985 

1.6525 

1235.00 


273016 

12789 

0.9613 

718.441 


19.7606 

0.9256 

08957 

520 


(New Klg 


Laos 

Lebanon (Lebanese _ 

Lesotho (Mahers) 

Liberia (Liberian S) 

Libya (Libyan Dinar) 
Llecbenstein (Swiss Fr) 
Dnerabourg (Lux FrJ 


1492-45 

156^30 

4.8200 

1-7190 

0.4895 

28075 

6140 


693.688 

911441 

2.8039 

1 

02847 

44586 

353439 


502.084 

659^3 

28294 

0.7237 

02061 

40537 

25.7263 


Macao 


(Pataca) 


Madagascar (MG Fr) 
Madeira (Port Escudo) 


Malawi 


OCwacha) 

Malaysia (Ringgit) 

Maidweb (Arm] 

Mall Rep (CFAFr) 

Malta (Mahon D 

Martlnlqae (Local Fr) 

Mauritania 
Mauritius (Maori 


132240 

2934.00 

26040 


4.7385 
17 J® 
503.88 

14Z.7Z 

2730 


7.9637 

1706.81 

154309 

28144 

2.7565 

98894 

293424 

03304 

58624 

83.025 

158813 


5.7785 

123537 

109.516 

2-037 

49951 


02391 

42431 

60.0926 

144947 


Mateo (Mexican Peso) 


512930a 

5101_95d 


298456 

2967.98 


1725 6V 
171783 


Mlqurioo CLocxlFr) 

Monaco (French Fr) 
Mongolia (Tugrik) 

Montserrat (E Carr 53 
Morocco (Dirham) 

MotamMqH (Metical) 


10.C 
10. C 
5.3 

m3.-_ 

237635 


58624 

58624 

33251 

28756 

83965 

13824 


3393 

3393 

49245 

45486 

4.9755 

800418 


4.2431 

24067 

49366 

62221 

100057, 


Namibia (SARUd) 
Nauru Is (Australians) 


Nepal (Nepalese Rupee! 
ids (fiollder) 


Netherlands 

nrodAntriles (A/EoTCdcri 
NewZaalaod (NZS 
Nicaragua (Gold Cordoba) 
Niger Rep (CFAFr) 
Nigeria (Naira) 

Noovay (Nor. Krone! 


48200 
24985 
54.9905 
33430 
3.0495 
29190 
5175 


164)130 

11-5425 


28039 

12789 

349898 

49458 

1.7739 

4698 

4.9949 

293424 

93152 

6.7146 


46228 

0.7402 

183153 

41262 

40267 

0.9828 

28678 

169.657 

53915 

38863 


20294 

0.9236 

234538 

44084 

1284 

iP 

486 


Oman 


mil Omani) 0.6516 


0379 


02193 


02743 


(Pole. Rupee) 
_ (Balm) 

PapwRwGaima acu 
Paraguay Knarano 
Peru (New Sol) 

Phi famines {Peso) 


45.00 


229203 

0.9426 

131838 

08027 

26478 


03787 

03456 

763.064 

0.4646 

154515 


163894 

0.7237 

08823 

954232 

0381 

18.9473 


Pttcahflb (£ Sterling) 

(NZS 


291' 


nw 


03817 

1896 


0 3367 

0.9828 


0.421 

4229 


Maud 

ebon) 

(Escudo] 

19393.07) 

112846 

6529.63 

Portugal 

260.10 

154309 


PoMuRhso 

(US 5) 

47190 

1 

03787 

QBflf 

OWraO 

60607 

33838 

2.0743 

{tanrtonfs.de la (F/Fr) 

10 07?5 

5S624 

4393 

BomwHa 

Ore) 

103.98(3) 

60.48M 

35.0101 

Rionti 

(Frt 


124316 

720262 

a Christopher 

(ECorrS 

43995 

2-6736 

45486 

StHDea 

(D 


0-5817 

03367 


(ECorrS 

46756 

53624 

1348b 

St Pierre 


103775 

3393 


(E CarrS) 

43995 

1^ 

45486 


2204^5 

742JL72 

Sutton* 

(Dsfera) 

31838(6) 

185311 

107236 

Sawft Arabia 

(RtjaD 

63475 

3.6923 

2.1372 

SSHu. 

(CFAFr) 

503.88 

293024 

169.657 

(Rread 

8.95 

52065 

3.0134 

Sierra Leone 

IIm.1 

57630 

3.0315 

219.023 

126.76B 


£» 

47635 

40207 


O) 

(Shilling) 

4.3780 

446305 


4474 

1502.74 


8165-47 

109316 

0.7237 

23939 

48431 

43.781 

904957 

49366 

0.421 

49366 

42431 

1.9366 

928405 

134426 

26726 


I'M 926 

1.8433 

187922 


SsHth Africa 

(Rand) 

43200c 

S6643o 

28039 

3.2952 

46228 

1.9072 

2.0294 

2385 

SpalB (Peseta) 

Spaa Mi Ports In 

NWrica CSp Peseta) 

Sri Lanka (Ropta) 

183.60 

106806 

648181 

77.30S2 

183.60 

684U 

106.806 

393578 

648181 

22S956 

773052 

28.6315 

SWaaRta 

to 

7.6660o 

X9SOS0O 

ASS 

23811 

63673 

42277 

ezvtb 


Swaziland 


CGailder) 
(Lilangeni) 

(Krona) 
SwKzeriand (Fr) 

Syria (O 

Taiwan CS 

Tanzania (Smiling) 

Thailand (Bain) 

Togo Rep CCFA 

b (Pa 


Tunisia 

-farter 

Torts* Cakes (USB 
-favala (Australians) 
(NOW Shill! 




United Kingdom 
united States 


aar 


3.0405 
48200 
10.6825 
28075 
35.7738 
4680 
37435 
^2.00 

691687(2) 

47190 

24985 

114480 


Vanuatn 

Vatican 
Venezuela 
Vietnam 
Virgin hrBritlsb 
Virgin b-US 
Western Samoa 
Yemen 
Yemen POR 
Yoguima 
Zaire Rep 
Zambia 
Zimbabwe 



46228 

33968 

08442 

12.0449 

15.7575 

125834 

1444X4 

169657 

0.7402 

2.4377 

06565 

2328.91 

03787 

0.7402 

385455 

2.0929 

04367 

0.5787 

108473 

0343 

4029 

636363 

742472 

546139 

45342 

03787 

03787 

13569 

6.9114 

0.2644 

12.9013 

241444 

33.0976 

1.7666 


Special Drawing Rights Mar 17, 1991 United Kingdom £0.774433 United Stales S134WG Germany D Mart: 289706 Japan YoO85.801_ 
Evtpcu Qaitnqr Unit Rua May 20. 1991 United Kingdom : 


£4694351 United States S420796 Germany O Mart 283776 Japan YcnZA6396 


Abbravlatlonc (a) Free rate 00 Banknote i 
00 Baying rate; <0 Luxury < 


Financial rate; 00 Exports; 0) Non co mm er ci al rata; (J) Basinets rate: 
' ) convertible rate; (r) parallel rate: 


Monday, May 13, 1994 (1) Angolan Kwanza demlw/to'lolp mffiflofl^March^ULm' 26*55} tannrdwlM^^d^^^April & (4) Chinese Yarn devalued by 0.95%, April 10. 

(5) Yugoslavian Dinar devalued by 31%. April 19. C6) San Tome Dobra devalued by 245%. May 16. (7) Poflrfi Zloty devalued by 14.4%. May 17. 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo, 


Him 


Japan Airlines 


This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED 144A AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 


The Privatization Of 


POWERGEN 


THE 

RANKQF 

NEW 

YORK 


For further information rcgarding'l'hc Bank of New Yorks ADR Services, 
please contact Kenneth A. Lopian in Ncw\brk (212) 815-2084, or Michael 
C. McAuliffe in London (071) 322-6336. 


THE CHUGOKU 
ELECTRIC POWER 
COMPANY, 
INCORPORATED 


Yen 20,000,000,000 
Floating rate notes 
1992 


Notice is hereby given that the 
rale of interest for the six month 
period 21 May, 1991 to 21 
November, 1991 has been fixed 
at 7 a /„ %. The amount payable 
on 21 November, 1991 will be 
Yen 399.306 per Yen 10.000,000 
note. 


Agem: Morgan Guaranty 
Trust Company 
JPMorgan 
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U.S. $10,000,000 
The Chase 
Manhattan 
Corporation 


Floating Rate Oil-Linked 
Notes due 1994 


For Gw six months Interest period 
bum May 21. 1991 to November 21, 
1991 Bie interest rate has bean 
determined at 734% per annum. 
The amount payable on the 
relevant Interest payment dale, 
November 21. 1991. wffi be U.S. 
$37036 per US. $10,000 princi- 
pal amount 

By: TheChaae Manhattan Bank, NJL 
CakaiattanAgorti 

May 21. 1891 


U.S. $150,000,000 


Chemical 

New York Corporation 


Floating Rate 

Subordinated Notes Due 1996 


Interest Accrual 

24th February 1991 

Period 

26th May 1991 
(inclusive) 

Interest Amount par 
U.S. $10,000 Note due 
em June 1991 

U.S. $161.23 


Credit Snisse First Boston limited 

Agent 


U.S. $150,000,000 

First Bank System, Inc. 


Floating Rate Subordinated 
Capital Notes Due 1996 


Interest Rate 

^te% per annum 

Interest Period 

20th May 1991 

20th August 1991 

Interest Amount per 
US. 960/300 Note due 
20th August 1991 

U.S. $790.63 


Credit Snisse First Boston Limited 

Agent 


U.S. $250,000,000 



BANK OF BOSTON 
CORPORATION 

Subordinated 

Floating Rate Notes Due 2001 

Issued 10th February 1988 


Interest Rate 
Interest Period 


Interest Amount per 
U.S. $50,000 Note due 
20th August 1991 


6*e% per annum 
20th May 1991 
20th August 1991 


U.S. $790.63 


Credit Snisse First Boston limited 

Agent 
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hopes of interest rate 


- 

■ IjUll. 


By Patrick Ha nrer ao n in New York and Sara Webb In London 


SUGGESTIONS tint Mr Alan 
Greenspan, chairman of the 
Federal Reserve, might be con* 
sidering further interest rate 
cuts, helped US bond prices 
firm m early trading yesterday. 
However, the market JfeU bade 
later as dealers prepared tor 
this week's large Treasury 


By midday, the benchmark- 
30-year government bond was 
down ft at 98ft, to yield &2S7 
per cent 

The two-year note held on to 
its morning gains, standing up 
A at 100ft, to carry a yield of 
6-805 per cent The early gains 
in prices followed reports that 
Mr Greenspan had said the Fed 
saw a risk that more action 
would have to be taken to 
ensure lira economy recovered 
from the present recession. Hia 
comments, in a letter to a 
member of the Senate banking 
committee, immediately raised 
hopes that a further Interest 
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GOVERNMENT 

BONDS 


rate cut could be in the pipe- 
line. 

However, the burden of this 
week's Treasury auctions - 
|16bn of cash management 
bills today; S12J25bn of two- 
year notes tomorrow; and 
$9.25bn of five-year notes on 
Thursday - took the edge off 
the market's opening opti- 
mism, leaving puces in nega- 
tive terr it ory by the halfway 
mark. 


■ SWEDISH government 
bonds jumped In reaction to 
the linkage of the Swedish 
Krona to the Ecu. Traders see 
tire liwit as an indication that 
Swedish interest rates will fell 
in the next few months. 

Although yields at first fen 
most on shorter-dated bonds, 
by the end of trading they had 
fallen 50 to 60 basis points 
across the range of maturities. 
Some traders think they could 
see a further half percentage 


point fall in yields today as 
Sweetish i n vest o rs return from 
their Pentecost holiday. Oth- 
ers, however, predict that 
domestic investors may sell 
out of sborterdated bonds. 

The yield on the 10-year 
bond fell from Friday’s dose of 
1095 per cent to 10.44 per cent 
Among the shorter-dated 
bonds, the yield on the govern- 
ment bond due 1993 fell from 
11.53 per cent oh Friday to 
10.97 per iyit 

fluragh most oS Europe was 
closed for the holiday yester- 
day, some Swedish traders did 
work. London-based traders 
said the dealing was mostly 
over-the-counter, rather than 
via the primary de al i n g sys- 
tem. Volumes were reported to 
be reasonable. 

The National Debt Office is 
selling SKr5bn of the Series 
1028 bond due 1999 - carrying 
an 11 per cent coupon — at 
auction today. Some dealers 
say the rally in the bond mar- 
ket yesterday could make it 
difficult to know how to place 
bids in the auction, leading to 
speculation that the “tafl" (the 
range of bids submitted) could 
be quite king. 


Treasury bond market’s rise on 
Friday. The market held rat 
hopes of a cut in the base rate 
after the release of weaker- 
than-expected retail sales fig- 
ures. 

Traders said the 10 per cent 
gOt due 1996 rase by ft to 96%. 
By late afternoon, it was yield- 
ing 10.31 per cent. The bench- 
mark 11% per cent gilt due 
2003/07 traded up ft to 108H to 
yield 10.42 per cent 


■ THE UK 
market 


bond 
[following the US 


■ JAPANESE government 
bonds also followed the US 
Treasuries’ strong lead on Fri- 
day, with prices traded up yes- 
terday. 

The yield on the .No 129 
benchmark JGB moved from 
6.61 per cent to 6385 per cent, 
pro m pting quite heavy selling 
and a fall in prices. The yield 
on the No 128 dosed in Tokyo 
at 6.63 per cent 

The volume in the cash mar- 
ket was low at Y748bn, as 
many European in v estors were 
on holiday, and traders are 
apprehensive about investor 
demand for this week’s June 
onriton of ten-year JGBs. They 
expect some YSOObn to be 
issued with a coupon o£ 65 per 
rani, slightly lower than in last 
month’s auction when the cou- 
pon was per cent. 




Amex Bank sells LDC long-term debt 


AMERICAN Express Bank is 
Mining its remaining portfolio 
of long-term Less Developed 
Country debt to a leading but 
unnamed, European bank. This 
completes a four-year plan to 
get out of the LDC term lend- 
ing business, writes Martin 
Dixon in New Turk. 


The portfolio of Latin Ameri- 
can debt is valued by the hank 
at $351m. At the bright of its 
third world debt exposure, in 
1987, the bank carried &2bn of 
IBC borrowings an its balance 
sheet This has been gradually 
whittled down through sales 
and debt/equity swaps.. 


Mr Steven Goldstein, the 
bank’s president, said the sale 
would allow the bank to con- 
centrate more closely on its 
care business of fimilv - <a1 ser- 
vices to wealthy individuals, 
trade finance to businesses and 
correspondent banking ser- 
vices, to wrist Institutions. 
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expected 
to launch $300m issue 


By Simon London 

JAFAN 'HIGHWAY,, the: 
£ ( Japanese goveramebt-backed 
vi agency, is' expected tolaimch a 
, ■ $300m 10-year bond issue today 
i* in the International bond mar- 
ik'ket. 

h \ The issue Is expected to be 
lead-managed by EBJ and 
priced to yield around 45 basis 
' points more than US Treasury 
~ curxties. 

Other borrowers may look to 
ithe dollar sector of the market 
■ this week. However, although 


INTERNATIONAL 
BONDS 

demand for Eurodollar secari- 
'.ties is buo yant, interest rate 
- : and currency swaps opportuni- 

. - r- ij.'jgi^ties are few and this is deter- 
sijo ring potential borrow e rs. 

.. Elsewhere, the European' 

T; ' ■>•<■•<£ -,.V H Investment Rank is preparing 
' - . . ^ to launch a L500bn to LGOObn 

; - f.-- io-year issue, possibly tomor- 

. i* row > lead managed by Banca 

yi^C ommarclale Italians. Italian 
- 1 .' .• ■,1';*^: Investors do not pay withhold- 

• • : \ -t'.'tpi tog tax on bonds issued by the 
" •.*->: ~ ; 5- BIB and syndicate officials 

' - - C 5 “anticipate that .most of the 

issue will be sold to Italian 

• ■ ; ‘a. vc-s? _ Investors. ■ 

Yesterday the market was 
■ ■ : subdued, with many ’European 

a markets shot for pabUc holi- 

. '' " s ^;days. Bradford . & Bingley 

• „ , . became the latest UK mutual 

• ; ^'institution to issue sterling 

- ^.floating-rate . notes, raising 
. v.igjjElOOm over four years' with a 

. ; T v ideal lead-managed by UBS 
r* - ~.at j Philips & Drew: 

■* — " The notes pay a margin of % 

.. - : per emit over the London inter- 

: ^ ^ i x bank offered rates and were re- 
- * * r goffered to investors to a -fixed 

- • : price of 9954. At this price, the 

:: rzi ^discounted margin is 2652 

• . basis points. The deal traded at 

v_ -J 9950 bid, against an issue price 
-- ' - ■ of par and full fees of 56 basis 

— . pohltS. 

./.v. ; The prldng was regarded as 
• .^i-^'-safe by participants in the deal. 


aha underwriting fees of 10 
basis points were seen as fair. 
Several established firms have 
declined to participate in many 
of the sterling floating-rate 
deals this, year, including last 
week's £lG0m five-year deal by 
the Woolwich Building Society, 
because fees were seen to be an 
inadequate reflection of under- 
writing risk. 

Yesterday's deal was priced 
to reflect the fact that the bor- 
rower, currently rated AA-3 by 
Moody's Investors Service, has 
been placed on . credit watch 
' and may soon be downgraded 
to singte-A Mlowing the acqui- 
sition of the Leamington Spa 
wnfldtng Society. 

The credit quality of many 
banks and building societies, 
at least as measured by credit 
rating agencies, has continued 
to decline this - year. While the 
agencies sometimes disagree 
about the rating of each 
institution, the trend is still 
down. 

Last week. Standard & 
Poor’s downgraded the senior 
debt ratings Of Banqne Nat- 
ional de Paris and Society 
Gdndrale from AA+ to AA. 
Also last week. Moody's cut 
the senior debt rating of Bank 
of Scotland from AaS to AL 

Other big banks to have suf- 
fered downgradings this year 
Include Barclays, which lost its 
coveted triple-A credit rating 
from S&P. zt now stands at 
AAL 

Downgradings have come 
against a background of 
improving economic conditkms 
in many Of the big economies. 
Moreover, bond market inves- 
tors have shown an increased 
willingness to buy securities 
issued, by banks mud yield 
spreads have narrowed signifi- 
cantly since early spring. 

For example. National 
Westminster Bank's ?750m 
subordinated debt issue was 
launched in the US market in 
late April at a spread of 140 
basis points over US Trea- 


suries. By the end of last week, 
the spread had narrowed to 120 
basis points. 

The -Eurobond market is 
behind the US In the rehabili- 
tation of financial institutions 
as broadly acceptable issuers. 
If the c u r ren t trend continues, 
however, some variable rate 
note (VRN) issues may soon 
successfully complete their 
remarketing process. 

The interest margin on 
VRNs is determined at a three- 
monthly remarketing or auc- 
tion process, subject to an 
upper limit or “fell back” mar- 
gin. If tho fall-back m^rgtn is 
reached, the remarketing pro- 
cess is suspended, making the 
instruments very hard to 
trade. 

So far this year, no VRN 
issue has completed a success- 
ful remarketing. All are illiq- 
uid in the hands of investors 
and are paying the fall-back 
interest rate. 

Based on pure yield calcula- 
tions, this could soon change 


On a swapped basis, NatWesfs 
subordinated Yankee bond 
issue now pays around 65 basis 
points over the London inter- 
bank offered rate. The bank's 
6200m VRN issue maturing 
August 2008 has a fail-back 
margin of 70 basts points over 
Libor. 

However, many of the inves- 
tors which bought VRNs to 
manage short-term liquidity 
may not be willing to risk 
being locked in at the fail-back 
margin again. These investors 
may now switch to other less 
complex forms of short-term 
investment, such as commer- 
cial paper, despite the rewards 
of VRNs in terms of absolute 
yield. 

• BOG Group, the UK indus- 
trial gases group, has doubled 
the size of its sterling commer- 
cial paper programme to 
£100m. NatWest Capital Mar- 
kets and Barclays de Zoete 
Wedd are dealers to the pro- 
gramme. 


NEW INTERNATIONAL BOND ISSUES 
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Danish bank 
to handle 
big Polish 
brewery sale 

By Xueibtg Lin 
in Copenhagen 

SANKT B ank, a wmnll 

Danish bank, will handle an 
ambitious privatisation plan 
covering the entire Polish 
brewery sector. 

The privatisation will cover 
24 breweries valued at about 
t250m.lt will Involve the sale 
of shares in the state-owned 
breweries as well as a new 
rights issue. 

Mr Kristof Zorde, director of 
fianfct Annf B— L told a Dan- 
ish newspaper the privatisa- 
tion agreement with the Polish 
government represented a sig- 
nificant step for the bank. 
Sankt Annf was active In the 
privatisation of the Silesian 
Cable Factory, part of the first 
round of privatisations by the 
Polish government last year. 

The latest agreement was 
signed with the Polish minis- 
ter of privatisation, Mr Janusz 
LewandowskL 

: "The privatisation Is the 
first to cover not just a single 
factory but an entire indus- 
trial sector,” said Mr Zorde. 
"The re-structuring of the 
brewery sector Is a package 
deal .which win cover every- 
thing from ffnanring , manage- 
ment to social «nd health con- 
siderations.” 

The Polish breweries collec- 
tively produce about 12m hek- 
tolitres of beer and spirits a 
year, quantities which rival 
those produced by some iff the 
Largest breweries in the world. 

The bank does not expect 
iHfBmHj m in the sale of the 
brewery shares, which are 100 
per cent state-owned at pres- 
ent The privatisation is expec- 
ted to take place via “bundles” 
irate qp of wkHng shares in 
the breweries, which will be 
given a symbolic price, com- 
bined with a new rights Issue 
at market value. Sale of the 
bundles will take place in 
Poland as well as overseas. 

The structure for the priva- 
tisation has been worked out 
by Sankt Annf Bank. It 
expects the “bundle” system to 
be used again in subsequent 
privatisations In Poland if it 
proves successful for the brew- 
eries. 

Mr Zorde said Polish brew- 
eries needed enormous invest- 
ment because of a lack of basic 
manufacturing processes. 


Keeping a tight timetable on debt 

Tracy Corrigan finds MTR confident of holding down interest costs 

Hi 


ONG KONG’S largest 
borrower, Mass Transit 
Railway (MTR), has set 
itself some ambitious targets. 
The company plans to repay its 
HK$17bn (US$2^bn) debt by 
the end of the decade and to 
refinance substantial borrow- 
ings ahead of and beyond the 
colony's return to Chinese rule 
in 1697. 

At the same time, the com- 
pany is trying to minimise its 
high Interest costs against the 
negative impact of Hong 
Kong’s political position and a 
worldwide squeeze on credit 

MTR, which carries 2m pas- 
sengers a day. boasts a strong 
cash-flow, but expensive proj- 
ect financing has laden the 
company with its outstanding 
debt Its interest costs last year 
came to HK$L7bn. 

Mr Roger Moss, MTR’s 
finance director, is confident 
the company’s cash-flow Is 
“sufficient to cover the heavy 
burden of interest, given our 
projected operating profits”. 

The need to counteract 
external uncertainties has fos- 
tered advance planning. The 
MTR finance team has proj- 
ected cash-flows and borrowing 
plans years in advance, con- 
structing a "preferred financ- 
ing model" which is split into 
different types of debt accord- 
ing to business projections. For 
example, the company aims to 
hold 80 per cent of its borrow- 
ings in Hang Kong dollars. 

“We look at our future finan- 
cing requirements a gainst the 
model, and against the reality 
of the markets said Mr Roger 
Moss, MTR’s finance director. 
The practical considerations of 



An MTR station: cash-flow sufficient, says company 


fund-raising can then be 
matched to theoretical require- 
ments through the use of the 
swap market. (MTR’s ability to 
use the swap market was writ- 
ten into its ordinances earlier 
this year, after a ruling that 
UK local authorities were not 
legally empowered to enter 
swap agreements prompted 
concern about MTR’s status.) 

Despite the political uncer- 
tainty facing Hong Kong, 
MTR’s credit rating has held 
up relatively welL Its foreign 
currency debt Is rated A8 by 
Moody's and A by Standard & 
Poor’s, having dropped a notch 
after the Tiananmen Square 
massacre in 1989. 

MTR has so for been able to 
press ahead with its financing 
plans. Next week, a Y5bn 
(535.97m) shibosed - a private 
placement in the Japanese 
domestic market - will be 
signed. The seven-year deal Is 
the first debt which matures 


after Hong Kong’s return to 
China to 1997. 

This week, MTR signed a 
USJlOOm five-year issue of 
floating-rate notes with Hong 
Kong dollar debt warrants 
attached. 

These deals, added to a 
HKSTSOm loan facility arranged 
by Wardley. have allowed MTR 
to complete half its HKS4-5bn 
borrowing programme so far 
this year (MTR’s financial year 
ends in December). 

However, MTR has seen its 
borrowing-costs rise as a result 
of Hong Kong’s precarious 
position. In the last two years, 
MTR has been forced to raise 
its fending target by about 20 
basis points, to around 45 basis 
points above the London inter- 
bank offered rate. However, 
concern about Hong Kong’s 
political situation broadly coin- 
cided with a worldwide tight- 
ening of credit, as US banks 
were squeezed by recession. 


and Japanese banks struggled 
to meet new guidelines for cap- 
ital. Consequently, Mr Moss 
says, it is difficult to apportion 
blame for the rise in funding 
costs. 

But with many European 
and US borrowers having expe- 
rienced similar increases in 
costs of fends - while China 
has had a hundred basis points 

added to its financing costs - 
MTR appears to have escaped 
relatively lightly. 

Despite its recent achieve- 
ment to funding a little beyond 
the date for Chinese rule, MTR 
is still struggling to extend its 
maturity profile, since nearly 

all its debt matures before 1997 
and some will have to be refin- 
anced. 

“We like to have our financ- 
ing pre-arranged 18 to 24 
months ahead,” said Mr Moss. 

There Is provision for pre- 
funding of up to HK$2bn, 
which is then invested to the 
financial markets. 

Later this year. MTR will 
again look to Japan for financ- 
ing, probably with a public 
issue in the domestic market. 
MIR is also considering setting 
up a US medium-term note pro- 
gramme, to complement its 
Earo-MTN programme (to 
which it also plans to add some 
dealers). 

The company will consider 
carefully whether to use deriv- 
ative products other than 
swaps to reduce costs. On two 
previous deals, MTR has sold 
floor options on the US dollar, 
to reduce overall funding costs. 
Those positions were not 
hedged, as the company was 
taking a view on the market 


Apasco places $50m in debentures 


By Simon London 

APASCO, the Marii-an rwnwnt 
producer, has raised 550m of 
equity-linked capital from a 
placing of convertible subordi- 
nated debentures with interna- 
tional investors. 

The placing was arranged by 
the International Finance Cor- 
poration, the arm of the World 
Bank devoted to the private 
sector in developing countries, 
and Bear Stearns. 

The transaction is the first 
in which a Mexican company 
has issued convertible subordi- 
nated debentures, to the inter- 
national capital markets, ft is 
also the first international 


issue of this kind to he 
arranged by the IFC. 

The IFC is buying 520m of 
paper for its own account Of 
the remaining 530m. about half 
was placed to the US and half 
with European investors, cen- 
tred on London. 

The six-year bonds were 
issued at par and car r y a cou- 
pon of 9% per cent, payable 
twice a year. 

Conversion into Apasco com- 
mon stock is based on a 
formula which takes into 
account the current 
market price of the shares 
and the company's book value 


per share, expressed in US 
dollars. 

Apasco has been a client of 
the IFC since the mid-1980s. 
In 1988, the company set up 
a 546m Eurocommercial paper 
programme backed by the 
IFC. 

The IFC said it expected Its 
newly-merged securities and 
syndications unit to arrange 
more equity-linked transac- 
tions of this kind. Among the 
potential Issuers are many of 
136 Mexican companies 
privatised since President 
Carlos Saiinnw came to power 
to 1968. 


Heyman elected 
SEC’s market 
watchdog 

MR WILLIAM H. Heyman, a 
former top Wall Street execu- 
tive. has been appointed head 
of the Securities and Exchange 
Commission’s Market Regula- 
tion Division, officials 
said, AP-DJ reports from New 
York. 

Mr Heyman replaces Mr 
Richard Ketchum as top stock 
market watchdog for the SEC. 
He had joined the agency as 
Mr Ketchum’s deputy in Febru- 
ary. Before that, he was a man- 
aging director and head of arbi- 
trage at Smith Barney, Harris 
Upham. 
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UK COMPANY NEWS 


Survival depends upon successful outcome to refinancing talks 

Brent Walker to put plan to banks 


By Maggla Urry 


TEE ENORMITY of the task 
facing Brent Walker and its 
bankers became dearer yester- 
day with the publication of 
results for 1990 and a year-end 
balance sheet 

Net assets had dwindled to 
g-ia gm , nyid the notes to, the 
accounts suggest that even this 
would disappear if the group’s 
properties were sold in a disor- 
derly fashion . 

The dompany said that its 
ability to operate as a going 
concern was dependent upon 
successful ta&s .with its banks 
apfl , .“the continued provision 
of adequate short-term finance 
by the group’s hankers until 
the financial restructuring has 
been agreed". 

Brent Walker is putting its 
business plan to the steering 
committee of its 60 or so banks 
today. The committee, h e aded 
by Standard Chartered Bank, 


win the plan and if it . 

decides to accept it will pat it 
to the other lenders. 


The balance sheet showed 
Brent Walker owed its banks a 
net £ 1 . 2 bn at the end of Decem- 
ber. However, this has risen 
since as the group's trading 
profits have not covered inter- 
est charges. The banks must 
decide whether to let Brent 
Walker make a 26.6m interest 
payment on Thursday doe on 
its £10Z.9m of convertible 
bonds. H» bondholders rank 
below the banks in the hierar- 
chy of creditors. 

The leisure group, of which 
Mr George Walker is chief 
executive and largest share- 
holder, tamed in a rise in oper- 
ating profits for 1990, to 
£ 122 - 2 m (£ 112 .9m). However, 
the gain was greater at the 
interim stage when operating 
profits were reported at £93.1m 
against £48.1m. 

A large part of the increase 
came from the purchase of the 
William BSE betting shop chain 
in December 1988. This contrib- 
uted for only a couple of weeks 


in the 1989 figures. Operating 
profits from betting in 1990 
were £S7jjn (fiL8m)- 

All the divisions increased 
operating profits. Hotels, lei- 
sure and related activities 
made 215.1m CEia&n); brewing, 
wines and spirits contributed 
£20m (£18.4m) and leisure 
developments made £34. 8m 
(£22 3m). There were no prop- 
erty profits compared to a 
230.3m gain in 1989. Profits 
from businesses sold were 
£3.4m (£27m). 

The group’s problems stem 
from its high level of debt and 
the fall in the property market 
Its gross Interest charge was 
£195m (£SL2m) but was cut to 
a net figure of £ 116 .2m (£44Jm) 
by capitalising some interest 
ar>H including other amounts 
undear exceptional and extraor- 
dinary items. 

Exceptional items included 
£14m of costs relating to the 
group's refinancing last 
November, with another 


£24.lm written off against 
investment and development 
properties. The company has 
also written off £15.9m of 
advance c or por at ion tax. 

Below the line, extraordi- 
nary debits of S30L7U1 (credits 
of 2515m) related to the write 
down of prop erties which are 
due to be sold and losses taken 
on sales completed. These 
indnded a £115Jm loss against 
the group’s media Interests 
and £715m against hotels, lei- 
sure and related activities. The 
extraordinary costs included 
23.7m related to the £101 9m 
convertible bond Issue last 
November. 

The balance sheet includes 
as debt the £50m owed to 
Grand Metropolitan as the 

final instalment of th e £885m 
purchase of the WQliam 
fthatn. Brent Walker is still dis- 
puting the purchase price, 
which it thinks should have 
been £213m lower. 

See Lex 


Midland not 
to sell its 
Thos Cook 
travel chain 


Sedgwick first quarter static 


By David Churchill, 
Leisure Industries 
Correspondent 


Recession-hit Prowting 
more than halved at £7.5m 


By Andrew Bolger 


Ferromet joins dividend 
list despite 55% decline 

By Roland Rudd 


PROWTING. the 

Middlesex-based housebuilder 
which concentrates on the 
southeast of England, blamed 
the industry’s unprecedented 
recession for a "disappointing" 
drop in pre-tax profits from 
£16. lm to £79m in the year to 
February 28. 

The number of houses sold 
feH only slightly from SO? to 
296. with the average selling 
price down from £141,000 to 
£120,000. This reduction 
resulted from lower prices and 
a .change -in the group’ 8 
towards smaller, higher-den- 
sity houses. 

Prowting said: "We have a 
continuing policy of trying to 
mavimiso margins rather than 
sales volumes in order to reap 
the best advantage from our 
valuable land bank." 

Turnover fell 35 per cent to 
£409m (£8L9m), reflecting not 
only the lower prices, but also 
at reduction in the amount 
of surplus, undeveloped land 
sold. 

Earnings per share fell from 
l&9p to to 69p. A final divi- 
dend of 3-3p maintains the 
total at 5p. 

H Prowting said that at the 
year-end it controlled some 
iSOO plots With planning per- 
mission or zoned for residen- 
tial use, an increase of 
ZQ0 plots since the 
previous year. The forward 


land bank, an which the com- 
pany hopes to obtain permis- 
sion, stood at 3,500 potential 
plots. 

Mr Terry Rowdon, chief 
executive, said: "There is light 
at the end of the tunnel, 
although much will depend on 
the timing and the pace of 
recovery in the UK housing 
market” 


FERROMET GROUP, a 
supplier of raw materials from 
the US to the atnlnlaaa steel 
industry in Europe and south 
east Asia, is to nay a niii iAw 
dividend despite a 55 per cent 


drop in hwaMfl pr o fi t s fin: 1990. 
The USM-quoted company 


USM-quoted company 
Wflmtd the recession on Doth 
aides of the Atlantic for the 
drop from £L38m to £624918 to 
pre-tax profits. Turnover fell 
by same 27 per cent to £48J2Sm. 

The comparative figures cov- 
ered a nine-month period. 

Mr Roger Wain, chairman, 
said the group was also 

atfedai by +h«» Weak dnTlar and 

the Gulf war. "During the last 
quarter business between the 
US and Korea came to a grind- 
ing halt" he ariripri 

Despite the disappointing 
result the gr o up is to pay a 
dividend, a nominal 0.05p, for 
the first time in its seven year 
history. 

Mr Wain s aid he had prom- 
ised shareholders last year that 
the company intended to pay a 
dividend. Hie hopes to pay a 
big ger dividend by the and of 
the current year. 

The group chawg wd its name 
from Clogau Gold in 1989 when 
it acquired Ferromet 
Resources, the US scrap metal 
company. The American busi- 
ness was recently strengthened 
with the acquisition of a deep 
water facility in Alabama. 


• COMMENT 

Prowting’s focus on the south- 
east means it felt the full force 
of the recession, but the fami- 
ly-controlled company has also 
benefited from hopes that 
lower interest rates will enable 
housebuilding to bounce back. 
Volumes will no doubt 
improve, but results will be 
restrained in the short tens by 
continuing pressure on mar- 
gins and the group’s move 
towards cheaper houses. The 
company is favoured by insti- 
tutions because of Its land 
hank, probably the best In the 
business. The natofr is that this 
quality and the group's strong 
medium-term prospects are 
now more than reflected in the 
price of the tightly-traded 
shares. Forecasts of a modest 
£8 .5m protax puts the shares, 
down 5p yesterday to 178p, on 
a hefty prospective multiple of 
22. There are cheaper ways at 
betting on. an end to bousing 
market gloom. 


EGON 


Insurance Group 


AEGON N.V* registered offices at The Hague, The Netherlands 


At the Annual General Meeting of Shareholders held on May 16, 1991. the dividend for the 
1990 fiscal year was fixed at Dfl. 2.10 in cash per Ordinary Share of Dfl. 5.00 nominal value - 
already made payable as interim dividend - and a final dividend that amounts to Dfl. 5.00 per 
Ordinary Share. 


The final dividend may at the option of the shareholder be taken entirely in cash or Dfl. 1 JZ5 in 
cash and nominal Dfl. 3.75 in new shares, chargeable to the tax free paid-in surplus or if so 
required out of 1990 net income. 


Except for holders of New York shares, the final dividend will be payable from May 30. 1991 at 
the heed offices oft 


Amsterdam-Rotterdam Bank N.V., Algemene Bank Nederland N.V v Cooperatieve Centrale 
RaHfelsen-Boerenteenbank BA., NMB Postbenk Groep N.V., Pierson, Ho Wring & Pierson N.V., 
Bank Mess & Hope N.V., Kradietbank N.V.. Brussels, Kredletbank SA, Luxembourgeolse. 
Luxemburg, Schweizerischer 8anfcverein, Schweizerische (Creditanstalt. Schwelzerische 
BankgeseUschaft, Zurich, Basel and Geneva, Deutsche Bank Afctiengeselischaft, Dusseldorf, 
J. Henry Schroder Wagg & Co. Ltd., London. 


For shareholders wishing the dividend totally in cash, dividend coupon no. 28 will pay Dfl. 
1.25, no. 29 will pay Dfl. 2_68, and no. 30 will pay Dfl. 1.07 after deduction of 25% dividend tax. 


Shareholders of Ordinary Shares who opt for payment in shares will receive one new 
Ordinary Share of Dfl. 5b0 upon surrender of dividend coupon nos. 29 or 30 from 40, or from 
100 Ordinary Shares, respectively, which new shares will participate fully in the results for 
1991 and subsequent years. Dividend coupons nos. 29 and 30 rank pari passu. 


After June 28, 1991, the final dividend is only payable in cash. Coupons should be 
surrendered to N.V. Nederland sch Admi'rrfstratte-en Trustfcantoor, N.Z. Voorburgwal 326-328, 
1012 RW Amsterdam. The Netherlands. 


The published rates of commission will be paid to members of the Amsterdam Stock 
Exchange to enable them to exchange dividend coupon nos. 29 and 30 without charging 
commission to Shareholders. Rights to payment of dividend in the form of Ordinary Shares 
will be made available to holders of CF Certificates through the intermediary of the 
institutions acting as custodians of the coupon sheets to their shares at the dose of business 
on May 16. 7991. 


Shareholders requesting their bank to accept/release securities in connection with the' 
surrender of coupons will be charged the usual standard fee for deposition/ withdrawal 
according to the schedule of charges of the Association of Netherlands Bankers (Nedertandse 
Benldersvereniging). 


The Executive Board 


7he Hague, May 16. 1991 
50 Mariahoeveplein 


TOPS SERIES H LIMITED 


(Incorporated with limited liability in the Cayman Islands) 


U.S. $100,000,000 

Series H Amortising Floating Rote Trust Obligation 
Participation Securities due 1992 

Secured by a Charge on a Portfolio of Fixed Rate Bonds 
and Notes with an aggregate principal amount of 

UA $125,100,000 


For the period 20th May, 1991 to 19th August, 1991, the securities 
will carry an interest race of 6X#% per annum with an interest 
amount of U.S. $3,666.51 per U.S. $250,000 (original principal 
amount) and U.S. $7,333.03 per U-S- $5 00,000 (original principal 
amount) payable on 19th August, 1991. 


listed on the Luxembourg Stock Exchange 


Bankers Trust 
Company, London 


Agent Bank 


FIRST AUSTRALIA TOME 
INCOME INVES TMEN T 
COMPANY LIMITED 
McndiindDe^BilufltstlpI 

MORGAN CUAKA&TY TRUST I 
COMPANY OF NEW YORK 
Nona l»t ni ty gl»n toU« ilmih o lrtrn 
Omt 

Pqrmeaf cn^ni Mmten «( tfo 
htBnBUow dDqxxtery H M dp iiwgbc 
and* hi US dabs aa trifar ICqr22ad, 
1991 * the nl*eltasam55 per oedfesy 
jHuXflrMowli|goBlHi(<Mi«ya 
QanaqrlMCanpByalNwYak: 

•NmYdA 3Q, We* Broadway 
-Bnaada 25, Avow* das AA 

-LeodoM, t. AagdOaixt 

-fadfat, HHHMarelaAk— n 
ThadMdead M natHtieEUDasgr 
AnatmRutax. The Briflm wkfahnMIag 
tax add he appBoAtr toIDKlntdn 
■■SaibA—paart wfcaaiai 
DepcaHaiy wkfaost ibc appropriate 
BafeUn irdfiret reiUBnia 
Hr Ap—a r 5 

MORGAN GUARANTY TRUST 
COMPANY CP NEW YOKR 


A joint venture with West- 
gold, part of the Minorco 
Group, is studying whether it 
is finanHaTTy feasible to mine a 
geological res erve of 5.5m 
tonnes at 0.0338 gold per tonne. 

Borrowings have risen from 
civwi to glam. Mr Wain said 
toe increase was due to toe 
cyclical nature of toe trading 
business. ■ 

The dividend is covered 3.4 
ffmow by earning s per share of 
O.lTp (0257p). 


• COMMENT 

Shareholders expect dividends. 
So last year Mr Wain told them 
what they wanted to hear: Fer- 
romet would be paying its first 
dividend when it reported its 
1990 year end results. Nothing 
wrong in that The only prob- 
lem was that toe promise was 
made before the fall in the 
value of toe dollar, and more 
importantly toe start of toe 
Gulf war. But a promise is a 
promise and so the group 
decided to pay out a nominal 
dividend and hopes to increase 
the distribution by the end of 
the current year. But this time 
the chairman is wisely refrain- 
ing f rom promising anything. * 
The market expects a slight 
increase in profits, putting the 
shares on a prospective multi- 
ple of 10. I n vest or s looking for 
a substantial dividend are 
likely to be disappointed. 


Disposal to cut 
debt at Systems 
Reliability 

By Roland Rudd 


Systems Reliability ffoMinp, 
tbc systems mum- 

factuxer and telephone 
systems designer, yesterday 
announced a £ 12 m manage- 
ment buy-out of its telecom- 
munications awri information 
todmoloEV businesses. 

The group also r e p o rte d a 
fall in pre-tax profits from 
£7 -86m to £7JS8m for the year 
to end-December. Turnover 
was up from £134 .58m to 
£183L15m. 

The sale win strengthen the 


holding company’s balance 
sheet by reducing its £12m 


sheet by reducing its £12m 
debtby £SJtm. The group is to 
focus on Its core activities. 

The re comm e n ded * fhml divi- 
dend of L8p raises the total to 
2.5p (2.25 p). It la covered 
almost three Hnw hy — intm i 
per dune a 1 7Ap (DL7Bp). 


Brant Wetter 
FMTWMtfi — 


Hells H orn— 8 


June 28 
Sept 2 


July 22 
June 27 


Dhridende shown pence per share net except where otherwise stated. 
•Equivalent after showing tor scrip issue. tOn capital Increased by 
rights and/or acquisition issues. SUSM stock. ^Second interim for 
18-month period to September 14. 


BOARD MEETINGS 


Tha Hlowtng oompantas have noSflad riataa 




, Ooofc (Miami. I 
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P tnt o Britten Airway*. Brtttati Amarlcen Unfoata . 


GLOBAL GOVERNMENT PLUS FUND LISTED 
International Depositary Reoeipte 
representing 100 common shares 
OFFER TO PURCHASE 


The Board of Directors of Global Government Plus Fund United authorised an 
April 29. 1 SB 1 an offer » pwchsM id 25% of the Company's Issued and 
outstanding common shares (the oRefl. The oBar wR be made by the 
Company lo al registered holdere of Its common shams fo aocontanoa wtti fa 
terns otSwCumpart/s bye te ws. Under tw terns and condttora of the offer, 
a shareholder wishing lo accept to offer shal be required to lander a* of hit 
shares. The purchase price payable tor sedi common Wore tendered and 
accepted by the Company far payment W be the net aeaet value of the 
Company on June 19, 1991 divided by tfte total number of Issued and 
oul u andtop common shares. 


The offer wU be made concflfional upon, among other things, the Company's 
abfflty to iquidato Its portfolio securities In an orderly manner and consfetont 
wtth the Ctxipemris Inv est ment po fal es and objeafvea In order to Onance the 
purhase of fa stares. I more fan 29% of fa Issued and outsfentfog shores 
are vsfidy tendered under the olfer, toe Company wfl purchase oriy 25% of toe 
shares on a prorata basis (tfisregardfoo factions) In accordance with the 
nuttier of shares tendered by each shareholder. 

Dft-hofcfera who wish to eel titer shares under Ms oiler muse 

1) deRver fa DRsnUi coupon nunber 35 attached, to Morgan Guwanty Trust 
Conpanyof New York « fa addrees indcated below, fay May 27tft,iggi and 

2) send toe fallowing to toe same address by May Z7to. ibbi: 

2.1 acarrtcaiianlnihefarmlmpoeedby toeCompwiyavatebfeattoe 
eddreas lndcaisd below, completed snd signed by ttw benelloW 
owner of fa BRs. dedarktg ita owner is tondaring at Ms rtra 
and not lesa toan afl far puichese. 

2-2 an Inamjcttan conaMng of fa toOottng Items: 

2A1 an IntScstfon of the kfenfty of the bensfidaf ownor 
Z-22 paynwrafatojcdons far fa US* proceeds at toe purchase 

22J3 isgistrstiMi and defiveryinsbiiaions for stares not pwdnsed by fa 
Comparer H fa Conpwiy only purchases shares on a pro-rrea basis 
as described above 

Although S3R coupon nunber 34 wfl only be payable on June 71b, 1991 1DR- 

Hddere accepting fa oflar wfl be entitled to thbdhridend. Ufa shuts we 
aoospfed lor purchase, a sendee chwge of USS 25 due to fa Conpwiy. «i DR 
cwioatireton too at US| 10 per IDR and fa esoenaes Incurred fay Morgan. 
Bnaaeb, wfl be deducted from fa proceeds. 


MORGAN GUARANTY TRUST COMPANY OF PEW YORK 
35 AwnuadM Arte, 1040 Brussels 
as Depositary 


at £42.6m despite cost cats 


By Clam Pearson 


THOMAS COOK, toe travel 
agency owned by Midland 
Bank has toU Its 1,300 staff 
that it is no tenge? np tar sale. 

Mr John Donaldson, Cook’s 
fWrf executive, has written to ' 
toe l^Sa^yingthatffift- 
land has derided not to ad 1 toe 
travel nbafn. 

The move foBows months of 
speculation that Cook it would 
be sold to ease Midland's 
financial problems. The bank 
cut its dividend in February 
after announcing pretax prof- 
its of only EUm for 1990 and 
has a tte mpted disposals of sev- 
eral subsidiaries, including 
Forward Trust, its finance 
house. 

Thomas Cook, one of the 
group’s s trongest perfumers, 
was not ltamaQy placed on toe 
market but is under- 

stood to have received several 
firm offers but none that met 

fa tekhif prices 

The decision appears to have 
been taken by Mr Brian 
Pearse, the new chid execu- 
tive who arrived from Bar- 
clays In the wake of toe 
announcement of Midland’s 
199Q results. 

In 1990 Cook's protax prof- 
its were £28m on turnover of 
£370m. It has 834 simps in the 
UK and 1£00 in Europe. 


SEDGWICK, toe iotamational 
insurance group . which 
enforced swingeing cost cats 
last year, has static 

profits for the first quarter. 

The pre-tax figure for the 
three months to the end of 
March came ont at £42.6m 
against £42£m last year. 

This result came after Sedg- 
wick had already reported 
sharply lower protax profits of 
£6&3m for the full year after 
£2L4m exceptional charges for 
redundancies and closures, 
especially in the US. . 

.Commenting on the first 
three months, Mr David Row- 
land, chain"”*!, warned that 
insurance markets were con- 
tinuing to be soft. 

However, he pointed to a two 
per centTetioction in expenses 


at constant rates in 

the first quarter. This, he said, 
was evidence of toe-benefits nf: 
Sedgwick’s longterm cost-cut- 
ting programme coining 
through. 

He said that last year’s 
heavy cuts in its EES operations . 
allowed Sedgwick &onas» the. 
international retail business to- 
show an improvement in trad- 
ing an last year dnringthe first 
quarter. — 

Mir Rowland added that the 
current strength of toe dollar 
was an encouraging factor. . 
Yffih some 60 per cent of reve- 
nues in dollars, the weakness 
in the US unit against sterling 
during the first quarter, com- 
pared with toe comparable 
1990 p eriod, had had a signifi- 
cant adverse impact. 


Without taking into account 
exchange rate changes, reve- 
nues for;. the quarter were* 


:^ t! 


£18&9m (£l52.1m). Operating* 
income provided £!69.2m j 
(£179£m) of revenues gad,/ 
interest and investment-* 
income £14m (£17Am). 

Sedgwick Broking Sentices^ 
was beginning to benefit from./ 
an “initialhardrixing^ in son»> r 
parts of toe marine market- 
Meanwhile, p remium rates fear 
standard risk in North Ameri-,; 
ewn and most other inBUTUtCe 
' markets- had not increased,^ 
although to London increases,; 
had occurred in certain sped- -, 
alised areas. . r 

Warnings per share for the 
first quarter worked through^ 
at 6.6p <8.4p). 


Robert Maxwell attacked over 
Central & Sheerwood deals 


By Mfchfyo Nakamofo 


MR ROBERT Maxwell, the 
media magnate, became the 
target of criticism from share- 
holders in Central & Sheer- 
wood, toe engineering and 
property group of which lm is 
flhafmmn , when he Med to 
appear at both its AGM and 
subsequent EGM yesterday. 

The EGM had been called to 
agree r e stru cturing proposals 
for the group, including the 
acquisition of two w»mpniii« 
controlled by Mr Maxwell, who 
owns a 20.7 per cent stake in 
C&S. 

Shareholders criticised the 
aha wnce of Mr Maxwell and his 
son Kevin, both of whom are 
directors of the company, to 
wpinte the «viiwllu«uMi of the 
acquisitions awnmwi iwi last 

winrrfli 

“I think it shows remarkable 
disrespect," said one upset 
shareholder, while ahnthar Mt 
the room saying "this is a 
force." 

Mr Dick Rhntagton, deputy 
chairman , explained that Mr 
Maxwell was extremely busy. 

The ac qiriiritinn daala call for 
C&S to acquire Lock, which 
drerig na, assembles and sells 
electronic metal detection 


equipment, and Petroleum 
Seals & Systems, a manufac- 
turer of industrial ruhber prod- 
ucts and seals which are sub- 
sidiaries of Headington 
I nvestments, of which Mr Max- 
well is duri nuBn. 

B is also acquiring Transfer 
Technology, an electronics 
group, founded and owned by 
Mr Geoffrey Robinson, another 
director of C&S, who also has 
an operational interest in PSS 
and its subsidiaries. 

The acquisitions are to be 
made for a total cash consider- 
ation of £L75m and the issue of 
2712m shares at Sp per share. 
The shares closed at 4%p yes- 
today. 

TV deal increases Mr Max- 
well’s stake in toe enlarged 
group from 20.7 per cent to 27.2 
per cent. Mr Robinson, who. 
will acquire 28J. per cast in 
pas as a result of the riaa»i is 
replacing Mr Maxwell as chief 
executive. 

' Meanwhile, Robert Fraser 

Rmnp, % m erchant ’hawlr, la 

to dispose of its 9&27m shares 
in C&S, or approximately 28 


per cent, following the decision 
by C&S to cease Its property 
activities. These shares are 


being- placed with instituti o nal 
Investors, also at 3p each. 

Independent shareholders 7 
are angry toe shakes In. 
the company axe being issued 
to companies controlled by Mr.., 
Maxwell and Mr Robinson an d« 
placed with institutions at . 
lower than their market price, ^ 
while independent sharehtid-. 
era are not able to buy at that 
low price. 

“It’s a bloody carve .up,"~ 
exclaimed Mr Peter Adams, a 
shareholder. He has been try-*' 
tog to buy toares-in C&S since 1 
the beginning of the year at 
SKp and has not been able to, 
boy any at that price. * 

: "We don’t rntod you helping' 
your se l ves to a large share of 
the cake, but when there Is, 
icing an toe cate, leave us our 1 
fair share,” he said. 

Mr Adams’s proposal for a.i 
rights issue which would- 
enable independent sharehold- - 
era to also benefit from thej 
issue of new shares at an.: 
attractive price, was. however/* 
rejected and all the resolutions - 
pot to the meeting were even- 
tually passed, including a? 
change of name to Transfer* 
Technology Group. 


■fiiish a 


Goldsmiths dives sharply to £2m 


| DIVIDENDS ANNOUNCED 



COITBS - 

Total 

Totar 

Current 

Data of 

ponding 

for 

last 

payment 

payment 

dividend 

year 

year 


GOLDSMITHS GROUP, the 
jewellery chain, reported a 
sharp foil in pre-tax profits 
from £4D6m to £L9m in Us first 
year as a public company, 
writes John ThonfeflL 

The i ocasriop , poll ut mwi 
the High level of interest rates 
wae held to blame. In the 12 
months to March 2, sales grew 
from £39-58m to £41.4 6m bu t 
higher costs reduced operating 
profits to £4-75m (£6^t2m). 

Mr Jurek Plasecki, diairman 
and chief executive, said the 
toug h liwfliy ff^nfi|iiniw began 
to have an adverse I mpa ct on 
the business from June 
onwards and coincided with 
some big price increases from 


its watch suppliers. 

A fl«d dividend of L5p wQl 
bring the total maiden divi- 
dend to 3p. 


• COMMEMT ; . 

Goldsmiths Groim h«n had a 
rough ride since It returned to 
toe market via an offer for sale 
a little move than a year ago. 
The high street recession has 
deepened since then and the 
company's share price has con- 
slsteutiy headed south from its 
original flotation price erf 150p. 
Tbe company is taking a bleak 
view of current trading pros- 
pects - rightly so in the light 
of yesterday's dispiriting retail 
sales figures from the Central 


Statistical Office - and there- 
seems little hope of an early 
recovery to toe shares either/ 
This year. Goldsmiths wfll .do 
well to wiataiteiw profits at last 
year’s level; toe weaker trading 
should be offset by the cam- 
pony’s strenuous efforts to cat' 
costs; but earnings will 
improve marginally due to a 
improved tax position giving a 
prospective multiple of 8. The 
shares are underpinned by a 
reasonable dividend yield and* 
have little further downside^ 
They are unlikely, however, to 
move ahead greatly from yes-- 
terday’s dosing price of 50p 
until there is a roster glow on 
the high street 



“The growth in our Financial Services Division, in 
particular, has reflected the larger unsecured loan facilities 





which are now available to our higher income customers 
and we expect this trend to continue . yy 

Derek Coombs - Chairman 




The following are extracts from the circulated statement of the Chairman 

sfs The results for the year to 31 January 1991 show pre-tax profits increased 
from £2.8m to £3. 4m on a turnover of £46.3m. 

4 Earnings per share rose from i7.80p to 21.53p. 

A final dividend of 6p is recommended (1990; 4.5p) making 8p for the full 
year (1990: 6p). 

% Once again this performance has been achieved through internal growth 
• without acquisition. 

^ The quality of our credit is very closely controlled and is fundamental to the 
sound development of our business. - 




'r . 








^ It is too early to give forecasts for 1991/1992;, particularly in these recessionary 
times, but we believe shareholders will not be disappointed. 


From the 1991 Annual Report 


* PRE-TAX PROFITS UP 22.5% TO £3.4m 


s§5 DIVIDEND UP 33% 


* EARNINGS PER SHARE UP 21% 



Stem 


For a copy of the 1991 Annual Reporr gr Accounts write to: - 
The Secretary, S&U Stores PLC, 51/53 Edgbwton Street, Birmingham B54QH 




;; ' 
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UK COMPANY NEWS 


t Andrew Taylor and Charles Leadbeater on the political reaction to Hanson’s stake in ICI while Diane Su 

tllts MPs unite in 


opposition to 
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\\ £* LABOUR. AND . Conservative 
y. MPs with Imperial Chemical 
Industries plants in theircon- 
- >. >J stltnencies yesterday warned 
..'VV^S that a bid for the company by 
; Hanson, the acquisitive con- 

r i glomerate, would fay mmint- 
./■' : :y mg political opposition. • 
r v';: The response confirms that 
V* the government would lace 

considerable pressure than its 
■'■rC^own supporters to nzake sure 
'<■ ici was. not broken upbyHan- 
- j*- son, which last week acquired 
•:■£> a 2.8 per cent stake. 

As the map, right, shows, the 
spread of ICTs involvement in 
the UK economy gives it a 
considerable political signifi- 
if cance. 

The company has a UK 
workforce of 53JW0 employed 
at mare than to sites through- 
ont the ootmtry, 32 of which 
employ 200 or more people. Its 
activities directly affect more 
than 40 Parliamentary constit- 
uencies, some of them Censer* 
.’VT vative marginals. 

?v. In the next few weeks much 
’*• could turn on how the two 
' *; « & companies marshall their polit- 
. 5s, teal resources. _ 

1 Mr Nicholas Winterton, Con- 
; atj servattve MP fixr Macclesfield 
-L-> where Id employs about 1.700 
people said: “I am absolutely 
appalled at the prospect of a 
35. hid for ICL I canno t see that 

Hannon win itn anytMng frvr Tf!T 

1 * - that ICI could not do fbr 
■ 



: : . j-j ■ 


Boddington questions 
Devenish asset value 


> t. 


rn!\ to 


: & By Philip ftawstome 

' ' ly? BODDINGTON, the pubs, 
hotels and health-care group. 
. ; -yesterday pursued its takeover 
."“-bid for JA Devenish by chum- 
’ y lug the west country brewer 
- - h ad significantly overvalued 
' ~~its assets. 

'■y “■ Mr Denis Cassidy, Bodding- 
'■ —■ ton’s chatrman. Kfli n in a letter 
' * - to Devenish shareholders that 
the company's foDy diluted net 

assets amounted to little more 

than 200p per share. 

A review of Deveniah's pub 
estate by a firm of chartered 
surveyors suggested that it 
--was worth £20m less than the 
. ■- ~ reported net book value of 
. -■ £l47m, he said. ■ 

■ jZZ.' A book value of £i&5m for 

■ :r- the loss-making Redruth brew- 

.. _5i£ery, which might have to be 
- • : closed, was also questionable, 
i. _ cz Devenish said m its defence 
-s document earlier this month 
: that its net asset value was 
- 272p per share. 

Boddington's io-for-7 share 


exchange offer values Deven- 
ish at 214p per share. There is 
a cash alternative of aiflp. 

Mr Cassidy, whose letter also 
attacked Devenlsh's M «Hirmal 
profit record and prospects”, 
yesterday- questioned the credi- 
bility of any forecast for 1291 
that the company might 
iwrinfla in information it Han 
promised shareholders. 

“Deveniah’s dependence on 
the summer holiday trade 
would mate it not . so much a. 
profit forecast as a weather 
forecast” he added. 

Mr Michael Cannon, chair- ' 
man and chief executive of 
Devenish, said yesterday that 
Boddington’s views were 
“totally lacking in merit”. 

Headded that Mr Cassidy’s 
letter was “full of conjecture 
and supposition 1 ' and reflected 
Boddlngtoii's fear that it would 
not be able to afford the mice 
necessary to gain control of 
Devenish. 
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To the Holders of 




Series F, Glass F-l Floating Rate Bunds 
- • Due Febraaiy 20, 2<tt8 

Pursuant to the Indenture dated as of February 1,19® 
between Shearsbn Lehman CMO, Inc. as Issuer and Texas 
Commerce Bank as Trustee, notice is hereby given that the 
interest rate applicable to the above Bonds for the interest 
period May 20, 199L through August 39, 1991 as 
determined in^ accordance with the applicable provisions of 
the Indenture, is 6.6875% per flnrmm. Amount of interest 
payable is SU6.612306663 per £10,000 principal amount. 


itself." 

He added: "Ha bid la made! 
will pot pressure on my party 
and ministers to ensure it does 
not succeed." 

Mr Douglas French, Conser- 
vative MP for Gloucester, who 
represents 90 per cent of the 
workers at ICTs plant in the 
dty, said: 1 view .with some 
misgivings the possibility of 

rt m tml pawing to I. rtrfl TTamann 

became, brilliant though he is, 
I do not think that iris greatest 
abilities lie In the sustained 
management and progress of a 
company of ICTs type.” 

Dr Maxjode Mowlam, opposi- 
tion spokesman on city and 
corpor a te affairs and MP for 
Redffar <wnwi>nfai! “A bid by 
Hanson would be opposed by 
the people of TbesaMe on sev- 
eral levels. While some might 
criticise Id an environmental 
grounds, Hanson's record is 
much worse and Investment, 
particularly, in research and 
development would suffer.” 

Mr Harry Ewing, Labour MP 
for Falkirk, whose constitu- 
ency includes ICTs Grange- 
month complex said: "I am 
horrified at the thought of a 
takeover. Id Is a wen managed 
company, with good industrial 
relations. AH that would he put 
at risk with a bid. The govern- 
ment could not stand by and 
see a national institution 


BUM GHAIfc 3£D0 ■MffSj 

Rands Cook (lib) flgBOl 

WILTON: 7,000 

Marjorie Mowlam (Lab) 7,735 

m 

ARDEER: L300 

David Lambte (Lab) 16,633 

u 

HARROGATE: 300 

Robert Banks (Con) 11 ^02 

u 

FLEETWOOD; 1,700 ■E£RNfl 
Kerih Mens (Con) 14,661 Riy^Pitsi 

DARWBhTOO 

David Tripper (Con) 4.982 



GRANGEMOUTH: 1,400 
Hairy Ewing (Lab)14,Q23 


DUMFRIES: 1,000 ten Lang 
Sr Hector Mmo 

BLACKLEY: i 


Jfcn CaHaghan (Lab) 6348 


RUNCORN: 2,000 


WIDfiES: 300 

Gordon Oakes (Lab) 14,578 


WIGAN: 250 

Roger Stott (Lab) 20y462 


NOfYTHWCH: 650 

Nel Hamflton (Con) 17,094 


PONTYPOOU7DO 

Paul Murphy (Lab) 17,550 

u 

SHEPTON MALLET: 200 

David KeaftcoatTAmety (Con) B£41 

JEALOTTS fflLU 1 fiOO 
Andrew MacKSy (Con) 22£26 


FERNHURST: 700 

Anthony Nelson (Con) 20,177 




NORTH TEES: 700 
Edward Leetftftter (tab) 7,289 


GREATHAM: 530 
Edward LeadWaer (Lab) 7^89 


HUDDERSFIELD: 1,700 
Barry Sheerman (Lab) 7^78 

Peter Thumham (Con) B13 8OLT0lt:200 

David Young (Uab) 11 .381 ThotnasSadoffle (Con) 4J583 


□ere gives the unions’ views 

Unions warn of 
fight on a scale 
never seen before 


f 

H 

W1NN1NGTON: 1,000 
Nel Hamflton (Con) 17,094 

u 

Harold Walker (Lab) 8,196 DONCASTER: 1,000 

Mfchael Welsh (Lab) 19.935 


GRM$8Y:750 

Austin Mfctell (Lab) 8,784 



UACCLESRELD: 1,700 
Nicholas WintertorKOon) 19,092 


ALDERLEY PARK: 2£00 
[Nicholas WMertort(Con) 19,092 


(Con) GLOUCESTER: 1,300 
Douglas French (Con) 12J)3S 


SEVERNStDE: 400 
John Cope (Con) 14,270 


SLOUGH: 1^00 
John Walls (Con) 4,080 


STOWHARKET: 700 
Mchaat Lord (Con) 16£90 


MANraNGTREE: 500 
Sir Julian Metadata (Con) 12,082 


WELWYN GARDEN CITY: 500 
Dadd Evans (Con) 10,903 


LONDON HQ: 550 


YALD04G: 350 
lAnne Wkfdeoombe (Con) 10^64 


PLANT: Workforce 
MP (Party) Majority 
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TRADE UNIONS at Imperial 
Chemical Industries yesterday 
launched what they claimed 
would be a campaign "on a 
scale never seen before" as a 
pre-emptive move to influence 
public opinion against any 
bid for the company from Han- 
son. 

The first stage of the cam- 
paign will be to press the 
Office of Fair Trading for an 
investigation on the basis that 
a Hanson takeover would alleg- 
edly be against the public 
interest. 

In addition the European 
Commission will be asked to 
start immediate investigations. 
The unions also threatened to 
exert any pressure they could 
through pension fund investors 
in the company. 

Mr Fred Higgs, secretary of 
the union side representing 
22,000 process and craft work- 
ers said: “We're confident that 
if Hanson decides to go ahead 
with a full-blown takeover he's 
going to discover he's bitten off 
more than he can chew.” 

The six nnlnnt - the TGWU 
anH GMB general unions, AEU 
engineering union, EETPU 
electricians union, MSF gen- 
eral technical union and the 
construction union Ucatt - 
had a brief meeting with ICI 
management today to inform 
them of the campaign. The 
company said it would "watch 
with Interest". 

Any possible takeover would 


be detrimental to the onions’ 
members, the company and the 
long-term future of the whole 
company, said Mr Higgs. “It is 
oar view that Hanson Is a van- 
dal of British industry,” he 
added. 

The fair wl that tfa 

component parts of the com- 
pany would be sold tor a qukk 
return on Hanson's invest- 
ment. There were particular 
fears for the pension fund. "On 
two occasions court action has 
had to be taken to prevent 
Hanson taking surpluses out of 
pension funds," said Mr 
Higgs. 

The ICI unions were yester- 
day due to meet representa- 
tives of other unions at the 
Trades Union Congress to dis- 
cuss the issue. An early meet- 
ing is also being sought with 
Labour’s front beach trade and 
industry team. 

In a further move the unions 
intend contacting members of 
the European Parliament and 
local councils, in which the 
company’s plants, numbering 
more than 70, are situated. 

• Separately, blue collar 
unions yesterday indicated 
that they were likely to reject a 
6.4 per cent pay offer from the 
company. The increase, which 
would take effect from June 1, 
would be in addition to a 14 per 
cent rise and a cut In the work- 
ing week at present on offer In 
exchange for an Improvement 
in working p r actices. 


FINANCIAL NEWS FROM BANK OF SCOTLAND 




1991 

1990 

OPERATING PROFIT BEFORE BAD DEBT PROVISIONS 

£339.4m 

£305. 4m 

PROFIT BEFORE TAXATION 

£134.1m 

£193. 5m 

TOTAL CAPITAL RESOURCES 

£l,707m 

£l f 538m 

TOTAL ASSETS 

£22,095(11 

£18,394m 

EARNINGS PER ORDINARY STOCK UNIT 

9.5p 

14.3p 

DIVIDEND PER ORDINARY STOCK UNIT 

5.1p 

4.55p 


Operating Profit continuing to grow — up 11 per cent on 1990. 

Profit before taxation down to £134.1 million as a result of increased 
bad debt provisions. 

Net ordinary dividend for the year increased by 12 per cent to 
5.1 pence. 

Cost : income ratio — a satisfactory 54.6 per cent. 

Current trends and improving margins give confidence for a Rights 
Issue to raise an additional £194 million of Tier 1 equity capital. 


oBANK OF SCOTLAND 



A FRIEND FOR LIFE 


For a copy of the Bank's Annual Report contact the Public Affairs Department, Bank of Scotland, 

PO Box 725, Orchard Brae House, 30 Queensferry Road, Edinburgh EH4 2UH. Telephone 031 343 7070. 
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Associated 
British Foods 


Second Interim Report 

Following Lhe change of date to which the financial accounts of the group are prepared, the Report 
and Accounts for 1991 will cover an eighteen month period to 14 September 1991. 



12 months to 

30 March 
1991* 

12 months to 
31 March 
1990 


£nriflrtm 

£ million 

Turnover 

3,125.1 

2,774.7 

Trading surplus 

188.9 

159.3 

Interest payable 

23.4 

7.0 

Group profit 

165.5 

152.3 

Investment income 

151.9 

131.5 

Profit on ordinary activities before tax 

317.4 

283.8 

United Kingdom tax 

58.1 

54.1 

Overseas tax 

43.1 

36.6 

Profit on ordinary acti vities after tax 

216.2 

193.1 

Minority interests 

5.8 

5.5 

Profit on ordinary activities 
attributable to the company 

210.4 

187.6 

Extraordinary items 

(100.9) 

79.6 

Profit for tbe financial year 

109.5 

2612. 

Ordinary dividends 

1st Interim 

16.6 

14.7 

2nd Interim 

38. 1 

34.6 

Earnings per share before extraordinary items 

46.9p 

41. 9p 


*77 tis year's figures unaudited. 


The Chairman. Mr. GARRY WESTON, reports: 


In spite of the continued heavy pressure on 
food manufacturing margins during the period 
under review. T am pleased to report increased 
profits for the group up 12 per cent to £317.4 mil- 
lion. This figure has been achieved after currency 
realignments which had the effect of reducing the 
earnings of our overseas subsidiaries by some £3.5 
million. After providing for taxation of £101.2 mil- 
lion and minority interests of £5.8 million, earnings 
per ordinary share also increased by 12 per cent 

Once again, the lower margins aidiieved by 
the UK manufacturing divisions have been more 
than compensated for by the continued earnings 
growth of our overseas divisions, from the excellent 
growth in contributions during the year from the 
group's cash balances, and by the Gist time inclu- 
sion of earnings from new subsidiaries, principally 
British Sugar. These earnings totalled £33.2 mil- 
lion, which exceeded the cost of financing the 
acquisitions. 

As shareholders have already been in- 
formed, British Sugar pic, was acquired on 2 
January 1991, with the acquisition being financed 
partly out of our own cash balances and partly by 
bank borrowings. The closure of the two sugar fac- 
tories announced in February 1991 was planned 
prior to acquisition, and the, costs thereof, including 
the write down of assets employed to net realisable 
value, have been treated as fair value adjustments to 
the book value of the assets acquired at acquisition. 

Group sales to customers for the twelve 
months increased by 13 per edit to £3,125.1 mil- 
lion. This includes some £170 million attributable 
to British Sugar and a reduction of £58 million 
resulting from currency realignments. 

Our UK manufacturing divirions increased 
sales by £264 million to £1,676 million, and the 
retail companies by £46 million to £364 miUion. 
Exduding British Sugar, these reflect increases of 7 
per cent and 15 percent respectively. 

The profit achieved by our UK manufac- 
turing division is £1 10.1 million. After excluding 
the contribution from British Sugar, this shows a 
decrease of £12.7 million compared with last year, 
but this is after the heavy costs of some £1 2 milli on 
(1 990 - £6.9 million) associated with the closure of 
three major bakeries as well as restructuring and 
redundancy costs in our other manufacturing com- 
panies, which in accordance with the group's 
normal practice, have been charged above the line. 
As reported at the six month stage, the margins of 
our bakery operation continue to remain under 
pressure, affected by heavy competition and the 
lack of buoyancy in the bread markets, whilst the 
earnings reported by our milling division were 
below the record figures achieved the previous year. 
With the exception of our canning and ice cream 


operations, all other manufacturing divisions show 
results in line with or better than budgets. 

Our retail companies in the North of Ireland 
and this country together Increased earnings to 
£10.1 minion with our grocery companies in Ulster 
achieving an excellent turn-round, continuing to 
further increase sales whilst improving operating 

of the previous 


good 


margins after the heavy pressures 
year. 

Our overseas coroi 

results with sales at £1,085 million and 
profits of £68.7 million showing increases of 
million and £7.9 million. After allowing for adverse 
currency movements, these are increases of 10 per 
cent and 19 per cent respectively. George Weston 
Foods in Australia increased sales and profits by 6 
per cent and 1 5 per cent respectively. 

Group investment income, net of interest 
payable, at £128.5 million is after financing the 
British Sugar acqu isition and compares with earnings 
from this source of £ 1 24.5 million the previous year. 

As indicated at the 1990 Annual General 
Meeting, we have reviewed the value of our invest- 
ment in Berisford International. Accordingly the 
value has been written down by £100.9 million and 
has been dealt with as an extraordinary item. 

Whilst . Associated British Foods' perfor- 
mance to its new year end of 14 September 1991 
will undoubtedly be adversely affected by con- 
tinued pressure on manufacturing margins and the 
lower interest earnings on reduced cash balances, 
we believe that this wifl.be more than? compensated 
for by earnings from elsewhere in the Group and 
the contribution that will be made from a full six 
months by British Sugar. 

At a Board Meeting today, the directors 
declared a second interim dividend of 8J5p per 
share (1990 - 7. 7p) which, together with the associ- 
ated tax credit, is equivalent to 1 133p per share 
(1990 - 1037p). This interim dividend will be paid 
on 2 September 199 1 to shareholders registered at 
the close of business on 21 June 1991. A first 
interim dividend of 3.7p per share (1990 - 33p) 
was paid in March 1991 which, together with the 
associated tax credit, is equivalent to 4.93p per 
share Q990 - 4.4p). 

This increase in the second interim dividend is 
in accordance with the statement made on 29 January 
1991 announcing the change of our year end. 

The Annual General Meeting for 1991 will 
be held at the Connaught Rooms on Friday 20 Sep- 
tember 1991, to consider relevant business other 
than the adoption of the Report and Accounts for 
the eighteen months to 14 September 1991. An 
Extraordinary General Meeting to consider and 
adopt the Accounts will be held during January 
1992. 


Associated British Foods pic 
Weston Centre, 68 Knightsbridge^ London SW1X 7LR 


This announcement appears as a matter of record only. 




Black & Decker Corporation 

has sold its wholly-owned Brazilian subsidiary 

MALLORY 

a former subsidiary of 

Emhart Corporation 

in a Management Buyout to an Investors Group 
led and structured by 


. Apostel & Co. 
a private merchant banking firm. 


A 


Apostel & Co. 

Av. Brig. Faria Lima, 613 - 7ih floor 
01451 - S5o Paulo, SP, Brazil 
Tel. 55-11-815-321 1 
Fax. 55-11-813-2252 


UK COMPANY NEWS 


Takeover interest in a resilient offshoot 

John Murray Brown ponders the future of Vestel, a thnving Polly Peck company 


T HE MOURNING period 
is over, says Mr Tabsin 
Karan, head of Vestel, 
the Turkish consumer electron- 
ics subsidiary of Polly Peck 
International 

As PPTs creditors meet on 
Friday in London to decide the 
fhte of the UK fruit to electron- 
ics group, Mr Karan may well 
ponder on what might have 
been. Today, seven months 
after financial difficulties 
forced PPTs chairman, Mr Asil 
Nadir, to seek TJK court 
appointed administrators, Ves- 
tel is almost thriving. 

To underline the point in 
February. Vestel reported a 
fourfold boost in pre-tax profits 
for 1990 to TL167bn (£36m). 

According to' figures in the 
adminis trators* report the Ves- 
tel group made a trading profit 
of TL24ltra (£52m) in 1890. 

1 The company, reconfirming 
its reputation as one of PPTs 
more resilient subsidiaries, 
negotiated suppliers' credits 
with Goldstar, its South Kor- 
ean joint venture partner. It 
has even won financial back- 
ing from some of the very 
same banks which refused new 
credits to PPL 

“What was important for the 
creditors was that the adminis- 
trators explained they were 
behind the management,” says 
Mr Karan. 

Loath as they were to admit 
it, Vestel's success provides an 
object lesson for its rivals - 
how a foreign investor new to 
the field can shake up 
a well established industry and 
secure almost 20 per cent of 
the local market together 
with the largest share of 
exports. 

When Vestel started produc- 
tion in 1985 there were just two 
makers of consumer electron- 
ics in Turkey - Profile, which 
has the Sony license, and Koc's 
Arcelik. which makes Hitachi 
and Toshiba. 


Thorn in 
talks with 
Japanese 

THORN EMI is discussing the 
possible sale of its light sous- 
ing and light amplification 
devices business to Hama- 
matsu Photonics of Japan. 

Thom, - activities include 
recorded music, rentals and 
lighting, - said it was 
also talking to Hamamatsu 
about other forms of collabora- 
tion. 

The business concerned. 
Thorn EMI Electron Tubes, 
employs 220 people and turned 
In sales of about £7m in 
1989-90. 

It is based in Ruislip, Middle- 
sex, with a small marketing 
unit in New Jersey. Its prodr 
ucts are used for scientific and 
medical purposes. 

Godfrey Davis sells 
Ford dealerships 

Godfrey Davis. (Holdings), the 
textiles, car dealing and build- 
ing services group, has condi- 
tionally agreed to sell three of 
its four Ford dealerships to 
Godfrey Davis (Trust), a new 
company owned by directors of 
the dealerships. 

The sale price of £6. 69m 
includes an immediate divi- 
dend payment of £i.i4m to 
Godfrey Davis, with the bal- 
ance payable on completion. 

Total proceeds of the sale 



Some doubts remain. On the 


Vestel’s factory at Manisa where some 30 different brand names are produced 


TttBrySbk COSts 


Vestel Hsied 18 per cent of its 
stack lest June, the shares cur- 
TitiTt^y jawgttlflh at around 
.TL7 j 800 wmpared with the 
fag ** price Of TL1&250. 

; One reason for this is that 
many brokers anticipate that 
foe a dm i nist rators will try to 
sell many more-Vestd shares 
as part of the restructuring of 
the group. 

Analysts- also believe that 
Vestel may suffer substantial 
foreign exchange losses this 
year. Much of the company's 
input costs are in foreign cur- 
rencies while its sales earn 
Turkish lira. The situation 
could be exacerbated this year 
with the TL devaluing by more 
than 38 per cent against the 
dollar in the first four months 
afl991. v ■ 

Mr NadirNised his local 
newspapers to market Vestel’s 
prdducts as one way to 
absorb some of the promotion 


With its eyes on the export 
market, Vestel rejected the 
usual "licensed manufacture” 
route to industrialisation. 
Instead, after a two-year link 
with Thorn EML Vestel estab- 
lished its own brand name by 
buying components from the 
Far East and assembling in 
Turkey. 

“In our industry nothing is 
sacred.” says Mr Karan. “We 
have no research and develop- 
ment. We buy integrated cir- 
cuits. This is 60 per cent of the 
technology. The rest is just 
engineering skills." 

Vestel is currently the sec- 
ond largest producer of colour 
televisions, with 14 per cent of 
the local market and 29 per 
emit of exports. It anrarnKia* 
both audio and video products, 
and has a complete range of 
white goods including reffiger- 


will result in an extraordinary 
loss on disposal of about £L3m, 
which will be included in 
Godfrey Davis's interim figures 
for the six months to endJune. 

Following the disposal, 
Godfrey Davis’s interests 
in the motor distribution 
sector wfiZ comprise a single 
Ford dealership at St Albans 
together with property assets 
still rented out to Trust. 

lhe proceeds will be used to 
fund further expansion of the 
group, which is proposing to 
change its name to Davis Ser- 
vice Group at its forthcoming 
AGM. 

Exchange rate losses 
put Tharsis into red 

The Tharsis Company, a Glas- 
gow-based group which is 
mainly involved in land devel- 
opment in Spain, Incurred a 
deficit of £153,07$ in 1990. The 
total dividend is more than 
halved. 

The outcome - achieved on 
turnover of just £370,420 
(£239m) - compared with tax- 
able profits of £lj62m in the 
previous year and was struck 
after exchange rate losses 
amounting to £275,857 (profit of 
£427,112). 

The position was also 
affected by the group's share of 
losses at its Filon Sur gold 
mining associate which 
amounted to £383,065 reflecting 
a low metal price and the weak 
dollar. . . ' • 

Following a restructuring, 
its share of the company 
increased from about 27 per 
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a tors, washing machines and 
micro wave ovens. 

The factory at Manisa, near 
Izmir, produces same 30 differ- 
ent brand names, made to the 
design and specification of a 
foreign purchaser — an 
arrangement known as original 
equipment manufacturing 
(OEM). 

Buyers include many big 
international manufacturers 
such as IBM, Toshiba and Phil- 
ips and UK retailers such as 
Dixons and Currys. In 1990 
exports reached $90m, account- 
ing for 60 per cent of Vestel’s 
production. 

' “When you look at the Far 
East it faikas them a month a 
ship. We can deliver to the 
retailers in four or five days,” 
says Mr ifanm. 

The political climate was 
right, with Mr Turgut Qzal the 


NEWS DIGEST 


cent to 48.6 per cent. The 
investment was expected to 
contribute to profits within a 
few years according to Mr 
Frederic Velge, chairman. 

The company's original core 
activity - the sale outside 
Spain of pyrites - was expec- 
ted to cease in the current 
year. 

Ramin ga per share slumped 
from 4439p to &23p and a pro- 
posed final dividend of 3p 
brings the total to 6p (DL5p). 

Losses deepen 
at Youghal 

Losses deepened in 1990 at 
Youghal Carpets (Holdings) 
from I£1.26m to l£2.84m 
(£2L55m). There was an operat- 
ing loss this time of l£255,000 
compared with profits of 
K802.00Q. 

Interest charges at this 
County Cork-based company. 


thwi prime minister. Introduc- 
ing sweeping changes in the 
trade regime in an effort to 
force new efficienmsa in Tnric- 

fch imlimtr y. 

Vestel was also ruthless in 
head hunting local expertise — 
which in pert explains the leg- 
acy of mutual bitterness in the 
industry. Mr Karan was for- 
merly a general manager at 
Profile. 

On the financial side, Vestel 
was able to rely an letters of 
credit issued by PPI for 
much of its raw material sup- 
plies, an important advantage 
when you consider that domes- 
tic borrowing was costing 100 
per cent. 

Furthermore, Vestel’s 4,500 
strong workforce is not union- 
ised, another key factor at time 
of growing labour unrest in 
Turkey- 


rose to I£2.18m (I£138m). In 
addition, exceptional items 
increased from I£184,000 to 
I£40l,000, relating to reorgani- 
sation costs of its UK plants. 

Turnover fell 17 per cen£ to 
l£5533m (I£66-44m)- Losses per 
share came out at 6JJ9p (235p). 

Rosehaugh bolding' 
rebuilt 

Funds managed by Robert 
Fleming have rebuilt their' 
stake in Rosehaugh, the prop- 
erty company headed by Mr 
Godfrey Bradman, to 13.18 per 
cent- 

■ Before Rosehaugh’s rights 
issue in February 1990, Flem- 
ing-managed funds held about 
12 per cent The holding was 
reduced to 4 per cent in 
temher, since when it has i 
uaHy increased. 

One of the funds is Uni- 
lever's Superannuation Fund, 


Whatever questions hang 
over Vestel, there is no short- 


Mr Karan’s assertions that 
Vestel will remain part of the 
PPI core group. - 

For local groups like Cnku- 
rova and Saband, Vestel would 
provide a ready made entry 
into electronic manufacturing. 

For comp etito rs like Koc and 
Profllo, Vestel represents a 
chance to increase market 
share and buy brands. 

Koc, Turkey’s leading trad- 
ing house. Is understood to 
have expressed an interest in 
Vestel's picture tube invest- 
ment venture with Thompson 
CSF, the French electronic con- 
cern. 

Thompson has been men- 
tioned as a possible buyer of 
VfeteL As one UK fund man- 
ager put it *T think all the big 
conglomerates will be inter- 
ested. It’s such a cash cow ” 


which has notified Rosehaugh 
that ft has a holding of 3.13 per 
cent. 

Rosebaugh’s shares rose 2p 
to 59p yesterday, after having 
fallen from 220p during the 
past year. 

Powell Duffryn £5m 
Dresser purchase 

Ham worthy Engineering, the 
Dorset-based subsidiary of 
Dowell Duffryn, has bought the 
combustion operation of 
Dresser Holmes from Dresser 
Industries of Dallas for £5m. 

■Dresser Holmes' plants in 
Kent and the West Midlands 
will strengthen Hamworthy's 
existing combustion systems 
business and improve penetra- 
tion of the expanding large- 
scale incinerator and process 
industry markets. - 

The two businesses will have 
a combined turnover of £24m. 


D*W. May ?i. mi 


FIDELITY BAl A\(Tl> PORTFOLIO 


SocuSte d ’Inves tissement k Capital Variable 
33. Boulevard Prince Henri 
L-1724 Luxembourg 

NOTICE OF ANNUAL. GENERAL MEETING 

NOTICE is hereby given dial the Annual General Meeting of the Shareholders of FIDELITY 
BALANCED PORTFOLIO , a sochStd d' investissement k capital variable organised under the 
laws of the Grand Duchy of Luxembourg (the ” Fund ”), will be held at the registered office 
of the Fund, 33, Boulevard. Prince Henri, Luxembourg, at U a.m. on May 30, 1991, specifi- 
cally, but without limitation, for the following purposes : 

1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Board of the AiidhorJ ' 

3. Approval of the balance sheet and income statement for the fiscal year ended January 31, ©91. 

4. Discharge of the Board of Directors and the Auditor. . - 

5. Election of five (5) Directors, specifically the reelection of the following five (5) present 
Directors : Messrs. Edward G Johnson 3d, Charles T. M. Collis. Charles A. Fraser, Jean 
Hamilius and H. F van den Hoven. 

6. Election of the Auditor, specifically the election of Coopers & Lybraod, Luxembourg. 

7. Declaration of dividends on the Fund's Class A and Class B shares in respect of the fiscal 
year ended January 31, 1991, and authorisation of the Board of Directors to declare addi- 
tional dividends in respect of fiscal year 1991 if necessary to enable the Fund to qualify for 
"distributor” status under United Kingdom tax law. 

3. Consideration of such other business as may properly come before the meeting. 

Approval of the above Items of the agenda will require the affirmative: vote of a majority 
of the shares present or represented at the meeting with no minimum number of shares present 

or represented in order for a quorum to be present. With respect to Item 6. each class will vote 
separately its approval of the dividend to be paid on shares of that class ; the affirmative vote 

of a majority of the shares of that class present or represented at the meeting will be required 
in addition to the affirmative voce of a majority of the vote of the combined classes present or 
represented at the meeting to approve the dividend. Subject to the limitations imjvwd by the 
Articles of Incorporation of the Fund with regard to ownership of either or both Class A and 
class B shares which constitute in the aggregate more than three percent ( 3 %) of the outstan- 
ding shares of both classes, each share is entitled to one vote. A Shareholder may act at any 
meeting by proxy, j- 

Dated: April 24,’ »9l „ ... • 

* . ‘ BY ORDER OF THE BOARD OF DIRECTORS 



Tenneco Into 

• HOUSTON, TigtAS 



1991 
is our 49 th 
consecutive 
year of cash 
dividend 
payments 


The 1991 secorKJquarterdivkiertoofQOcpershariBori 
the Common Stock will be paid June 11 to stock- 
holders of record on May 28. About 129,000 
stockholders will share Jn our earnings. 

Kart A. Stewart, Secretary 
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‘?1N^I4QAL-XIMES TUESDAY MAY 21 1991 


CHAIRMAN’S STATEMENT 


Despite the intense competition in 1990, and 
through a firm internal policy of ‘good housekeeping! 
Mr Jon Foulds, Chairman of Halifax Building Society, was 
\ able to announce exceptional results for the year in his first 


During 1990, the broad range of mortgage schemes 
was widened to encompass special offers for first time 
buyers, larger borrowers and those looking for a fixed rate 
mortgage, whilst prudent lending policies ensured that 


annual statement. 


• Pre-tax profits 
; up by 11% to 
£593 million. 


“IN A FIERCELY COMPETITIVE 
WORLD, ONLY THE BEST 
WILL SURVIVE AND PROSPER! 


borrowers were not 
allowed to over- 
commit themselves. 


• Cost/income ratio improved from 51.4% to 48.5%. 

• Assets grow to £54,000 million. 

• Gross lending of £9,600 million to 2 1 1,000 borrowers. 

T Market share of lending sustained at 17%. 

.. •'Savings and investment balances up by £5,600 million. 

“It is ” said Mr Foulds “my firm belief that the quality 
_ of Halifax assets, our capital strength, profitability and 
efficient management place us among the leading European 
financial institutions” 

Everything about the Halifax is substantial, both its 
achievements and its ambitions. 

( Yet it is the constant principle of the organisation 
: that all the success to date will only continue if customer 
needs are met with excellent products and an exceptionally 
good service. 

Good housekeeping, consolidating 
and preserving asset quality, enhancing 
service and controlling costs have not 
. deflected the Society from its steady 
programme; of introducing new products 
and services 



^ x X VV_^ k J X -M. * XV. New saving schemes 

were added to the traditional portfolio of Instant Xtra and 
90 Day Xtra. These included a one year bond — Capital 
Xtra and a high return investment— Time Deposits. 

Following the 1990 Budget encouragement for savers, 
the Halifax introduced a TESSA scheme which has proved 
spectacularly successful with currently over 350,000 
customers and almost £1,000 million invested. 

The appeal of Maxim, the Society’s current account, 
continued to grow, and now 350,000 customers have the 
additional benefit of the Switch facility. 

Halifax Standard Life, a joint venture unit trust 
company, was formed to offer a range of personal equity 
plans and unit trusts, the first of which. Global Advantage, 
made an encouraging start despite the background of a 
rather depressed stock-market. 

Fierce competition and the uncertain 
economic outlook is likely to place a premium 
quality investment and mortgage products. 
By continuing to meet this need the Halifax 
will retain its position as the world’s biggest 


building society. 




HALIFAX BUILDING SOCIETY, TRINITY ROAD, HALIFAX, WEST YORKSHIRE HX1 2RG. 



COMMODITIES AND AGRICULTURE 


Food export loans might 
cost US Treasury $6.7bn 


By Nancy Dunne 

THE US Treasury may have to 
pay as much as $&7tm (£&9bn) 
tor delinquencies on loans 
backed by the US Agriculture 
Department to boost food 
exports, a government report 

said. 

The General Accounting 
Office, the investigative arm of 
Congress, raid the cost of the 
government’s export credit 
guarantee programme might 
soar because the USDA has 
been forced by law to han d out 
billions of dollar s in guaran- 
tees to high risk countries like 
Iraq. The countries which 
received these guarantees are 
even less likely to meet their 
obli gations than poorer coun- 
tries which get soft loans for 
food aid. 

The GAO report has become 
a fhctor in the debate over the 
Soviet request for Sl.Sbn in 
new guarantees. President 
Bush has said he wants to 
extend the guarantees but he is 
being restrained by creditwor- 
thiness requirements written 
Into last year's farm bill 

The investigators noted that 
Moscow’s credit rating by 
inter nat ional banks has deteri- 
orated rapidly in the past year, 
showing the second greatest 
one-year decline for a country 
in the past decade. 

The report estimated that of 
the $112 bn in guarantees and 


BRAZILIAN and Argentinian 
officials are to meet this 
week to a compro- 

mise on Brazil's plan to 
import 700,000 tonnes of sub- 
sidised wheat from the 
United States, writes John 
Barham in Buenos Aires. 

Meetings were announced 
after the economy ministers 
of both countries met in Rio 
de Janeiro at the weekend. 

Hie announcement that 
Brazil planned to import 
subsidised wheat fell like in 
bombshell in Buenos Aires, 
which considers Brazil a cap- 
tive market. Argentinian 


officials were outraged that 
their principal trading part- 
ner and a founding member 
of the nascent Southern 
Cone Common Market would 
accept subsidised wheat 
Earlier, Argentine officials 
said they accepted a US 
promise to start exporting 
only after Argentina had 
filled its 2m tonne quota. 
Officials have confirmed that 
the government is trying to 
use the threat of US wheat 
sales to press middlemen 
and grain exporters to mod- 
erate their prices and so 
avoid a surge in inflation. 


delinquent or rescheduled pay- 
ments outstanding last May, 
the treasury might have to pay 
out 60 per cent or $6.7bn. 

USDA officials admitted to 
the GAO that they have had 
difficulty finding creditworthy 
countries for the programme. 
Congress has required the 
Commo dity Credit Corpora- 
tion, the USDA’s bank, to make 
available “not less than $5bn* 
in short-term guarantees for 
each of the fiscal years 1991 to 
1995 and not less than $500m a 
year in intermediate loans in 
the same period. Another $lbn 
is supposed to be made avail- 
able for exports to emerging 
democracies. 


The GAO was told that loan 
guarantees have often been the 
result of political consider- 
ations. Last year, however, 
Congress prohibited the use of 
the programme for foreign pol- 
icy purposes. 

The CCC has been experienc- 
ing difficulty in collecting its 
debts, according to the GAO. 
Its practice has been to sus- 
pend farther guarantees until 
payments are made or resched- 
uled and to use diplomatic 
channels to encourage repay- 
ment 

Of the $2.7bn in rescheduled 
debt last May, £L4bn has come 
due, with $900m of that delin- 
quent 


Low cocoa prices sap Malaysian 
resolve to beat the podborer 


By Urn Stong Hoon 

FOR NEARLY a decade cocoa 
planters in Malaysia waged 
periodic, and successful, bat- 
tles to beat hack a species of 
moth caterpillar nicknamed 
the “podborer”. It is able to 
penetrate the hard fruit pods, 
feed on the pulp, and stunt the 
growth of beans. 

Conopomorpha cramereQa is 
making a comeback today 
because low cocoa prices in the 
world market have started to 
weaken the planters' resolve to 
deal with it 

As a result pod borers have 
infested more than 51)00 hect- 
ares in peninsular Malaysia, 
compared with 4.000 hectares 
before May 1990. 

The area may seem small, 
just 3 per cent of the 148,000 
hectares of cocoa farms in a 
peninsula which accounts for 
35 per cent of the 247,000 
tonnes in 1990 national produc- 
tion. The remainder comes 
mainly from the Borneo state 
of Sahah. 

But the infestations, coupled 
with low returns, have toadied 
off drastic measures. Planta- 
tions are beginning to destroy 
their cocoa trees while the gov- 
ernment turns a blind eye to a 
quarantine law intended to 


deal with the pest. 

Plantations have destroyed 
up to 1,000 hectares of cocoa 
trees in recent months. With 
yields of between 700 kg to 
L200 kg per hectare, they are 
some of the country’s best 
growers. 

The destruction also has to 
do with the quarantine law 
which requires planters to 
eradicate the pest through a 
number of prescribed mea- 
sures. such as burying the 
infected pods and employing 
intensive pesticide spraying. 

But such measures double 
the production cost at a time 
when planters are least willing 
to spend. Mr Ooi Ling Hoak, an 
agronomist, said: “If they can- 
not conform to the law, they 
want to chop down the trees." 

Among state-subsidised 
smallholdings, typically a 
quarter to one hectare, there 
has been a strong resistance to 
complying with the law, partly 
because their yields are even 
lower. The government’s offer 
to compensate them, at about 
MJ1.000 for each hectare of 
cocoa crop destroyed, were also 
rejected. 

The defiance opens the 
smallholders to prosecution. 


but according to planters this 
would be unlikely for political 
reasons. And without their 
co-operation the infestation is 
certain to speed up. 

Rising lwfpgtflflrm fe intensi- 
fying the debate between plant- 
ers and the government about 
whether to change or nullify 
the law to switch the emphasis 
from eradicating the podborer 

SimplY to containing it. 

Mr Ooi said: “For practical 
reasons eradication looks 
impossible. Maybe we should 
learn to live with the pest." 

In Sabah, where the law is 
absent, the podborers spread 
through the state within two 
years so dealing with th em has 
become “Just another produc- 
tion cast item" said Mr. Ooi. > 

The Malaysian Cocoa Grow- 
ers’ Council argues for a 
threshold level — 10 per cent 
to 15 per cent is'suggesfed for 
the infestation of every LQ00 
pods - beyond which control 
measures be required. 

At that level the loss on 
bean extraction would be com- 
pensated for by savings from 
the existing high production 
costs incurred by law. That, an 
agricultural official said, 
estates could tolerate. 
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A gold mine that takes the breath away 

Kenneth Gooding visits the Choquelimpie project high in the Chilean Andes 


,tu 


G oing to the Ghoquelim 
pie gold mine in Chile 
takes your breath 
away - literally. It is the high- 
est commercial mine in the 
world. In the month of a dead 
volcano 4,825 metres (15,777 ft) 
up in the high Andes. 

At this height air has only 
about half as much ox y g e n as 
at sea level. Pressure in the 
lungs is reduced by bait 
Hearts have to beat fester and 
breathing is more rapid as the 
body tries to absorb enough 
oxygen. 

This poses special problems 
for an enterprise which is shift- 
ing 45m tonnes of rock a year 
to teach out toe gold and sil- 
ver. 

This is a mine where a medi- 
cal is compulsory for visitors, 
when blood pressure and pulse 
rates are checked. One person 
in three suffers altitude sick- 
ness which causes headaches, 
rotnyw and, sometimes, vomit- 
ing. But severe cases can be 
countered by bottled oxygen, 
which is kept on hand. 

High altitude mining, which 
Choquelimpie Is pioneering in 

Chile, h»3 other m mpHratinnii 

There are ferocious “tormentas 
electricas” - electrical storms 
which streak in from Bolivia, 
20 km to the east, between Jan- 
uary and March, fell into the 
volcano’s mouth, spit lightning 
in all directions and bring a 
mixture of rain and snow 
which halts all operations. 

At such times the air is filled 
with static electricity which 

malfpfl toe htrir stand s traig ht 

up on end. Lightning conduc- 
tor masts and doflaoHrig i-fthlop 
failed to pre vent a nirnpr being 
struck down by li ghtning and 
Triiiad in Maroh Bite year as he 
stood defiantly with hands in 
pockets on the edge of toe 
waste dumps. 

Many of the 700 employees 
are recruited from fishing 
towns at sea level. Never 
before have they touched 
snow, let alone driven earth- 
moving equipment in it Four 
people suffered eye problems 
from the effects of toe glare of 
sunshine on snow before toe 

wwnagwmmt realised that the 

miners bad to be taught to 
wear sunglasses to keep out 
the intense ultraviolet light 
Sunglasses are now supplied to 
employees as part of todr stan- 
dard equipment 
Soctoda d Contractual Miners 
Vilacollo, a partnership 
between Billiton, the Royal 
DutchySheD offshoot (41.7 per 
cent), Northg&te of Canada 
(35.3 per cent) and Citibank (23 
per cent), which operates Cho- . 
queftmpie. la helping tn fhwn«» 
a study of toe effects of high 
altitude on miners. It is also 
piecing together information 
about protection from electri- 
cal storms which is frequently 
proving to be contradictory. 

All this will be of immense 
value as mining activity builds 
up in Chile, one of the world’s 
most mineral-rich countries 
and one which is attracting a 
great deal of foreign invest- 
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High stake: at an altitude of 4^25 metres 4.5m tonnes of rock a year is being shifted from * dead volcano 


men! since its recent return to 
democratic ^ w wunmt 

-Much of Chile’s treasure is 
locked in toe high Andes. 
Breatotabdng current projects 
include Coldelco’s Andma cop- 
per operation at 4A00 metres 
(13,734 ft); La Coipa gold proj- 
ect (Placer Dome and TVX 
Gold) at 4^00 metres (13,40 7 ft) 
and Cominco’s Quebrada 
Blanca copper project at 4480 
metres 04,000 ft). 

Two of the Choquelimpie 

partners, Bratton and (Stihanlr 

have a potentially important 
copper project, Coliahuaai, not 
far from Choquelimpie, at 4.400 
metres (14488 ft). Mr Rodney 
Lay, rawnagfrig director of Biin- 
ton Chile, said there was no 
way of knowing if Individual 
geologists needed for toe cur- 
rent $10m exploration pro- 
gramme at Collahuasi would 
be able to work at that altitude 
except by taking' each one 
there to see what happened. 

“There seems to be no pat- 
tern. Extremely fit and active 
people have been known to suf- 
fer badly while some over- 
weight, heavy -smelting types 
feel no effects," he said. 

At Choquelimpie it takes 
about two weeks for toe first 
effects of high altitude working 
to wear off as the body builds 
up more red corpuscles in the 
blood. After about two months 


enmattring Hire fltf l adjustment 

takiff place although muscular 
strength is reduced. Recent 
tests have shown that problem- 
solving ability ami creativity is 
permanently weakened. 

Because humidity is substan- 
tially reduced at great heights, 

employees wrffar f rom itetiy Hru- 
tion unless they drink a great 
de al more b«hi imnai But the 
bad news is that a ^ihni tatom 
at extreme Haight has l ittlR of 
Bu> usual relaxing impact. 

I n any case, employees are 
advised against heavy 
drinking or taking tran- 
quillisers to help overcome the 
sleeplessness which is another 
perennial problem at great alti- 
tudes. 

Shallow breathing when 
sleeping often does not allow 
the longs to collect enough 
oxygen and the sleeper wakes 
to breathe more deeply. Artifi- 
cial aids to sleep might cause 
gradual suffocation. 

The Vilacollo partners 
decided it would be more com- 
fortable for employees if Cho- 
quelimpie’s mining camp was a 
little lower, at Putre, a small 
town at 3^00 metres (11,445 
feet) with employees bussed in 
for the three shift, 
round-the-clock working. 

They travel through spectac- 
ular mountains of brown, sepia 


and red, covered with detritus 
speared from long-dead volca- 
noes. Hie mine is in a vicuna 
reserve and these animals, 
al ong With Itemaa and g nana- 

cos, roam freely just outside 
toe fence put up to keep them 
from harm. The scene is domi- 
nated by two brooding, snow- 
capped volcanoes, P&rtnacota 
and Pomerape. 

Accocding to Mr Orlando 
Oliveros. the general manager, 
VHacoHo offers the best pay in 
the region. Even so, annual 
employee turnover is a star- 
tling 70 per cent Even after 
the two-month adjustment, 
period some suffer depression 
and feel they cannot stay oil 

In spite of this employee 
turnover Choquelimpie shifted 
4.5m tonnes cd material (2-1 63m 
tonnes of ore and the rest 
waste) last -year, twice the 
rated capacity of its plant. It 
produced 100300 troy ounces of 
gold — to r ank as Chile’s thir fl- 
largest gold ' mine , - and 
640,000 ounces of sffvec. Profit 
after tax from this precious 
metal was USSUAn. 

Mr Patricio Palma,. Choque- 
limpie’s safety, officer, says 
that altitude has a greater 
impact on younger people so 
that most reportable accidents 
involve 22 to 24-year-olds. Most 
accidents occur between noon 
and four o'clock when lunch is 


being digested, leaving less 
ox y ge n for the brain and caus- 
ing* drop in concentration. 

‘Next month the University 
of Santiago’s cardiology depart- 
ment wm start a study of Cho- 
qnellmpie’s employees, 
ftnancpA by Vilacollo and Shell 
Chile. - 

All personnel at the mine 
win be checked 1400 metres 
tower at Putre, and In Arica, a 
sea level town. In an attempt 
to identify any with heart prob- 
lems or others potentially at 
risk. 

Mr Palma said: "We want to 
know more about how hearts 
and lungs function at high alti- 
tudes to prevent problems 
developing, possibly with the 
help of drugs," He raid changes 
to the mine’s working patterns 
might be called for. 

The initial four-week study 
will be followed by annual fol- 
low-up tests to .see whether 
there are any long-term effects. 

Mr Jan Akkerman, Choque- 
ffmpie’s chief geologist, is not 
deterred by what the research 
might produce, and is arrang- 
ing a joint scientific-explora- 
tion venture up the slopes of 
the nearby volcanoes which 
soar to 6^30 metres (20,699 ft), 
where there is even less oxy- 
gen but where he reckons more 
mineral riches are waiting to 
be found. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Nickel prices closed at the day’s 
lows on the LME yesterday on 
general liquidation, although 
sporadic consumer Interest 
prevented substantial losses, 
dealers said. Three-month nickel 
la testing support around $8,300 
a tonne and a breach of that would 
put prices on course towards 
$7,775, some said. But the market 
is likely to be cautious about 
extending declines as labour talks 
at Canadian producer Inco near 
a crucial stage, dealers added. 

The current labour contract there 
expires at the end of May. Copper 
prices closed ahead, but off the 
day’s highs. Dealers said copper 
mostly consolidated in routine 
trading, holding comfortably above 

London Markets 
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spot Buunurrs 

Crude on (per barrel FOB) 


+ or- 

Dubai 

S18.i0-*20u -JUS 

Bronx Blond (dated) 

£1*8*8.96 

+*16 

Brant Blend (Jufl 

*198*9.60 


W.T.I. (I pm eat) 

S21.1S.126u +DiJS 

CM praducta 



(NWE prompt del Ivory per tonne GIF) 

+ or- 

Premium Gasoline 

£250-252 


Gas Oil 

£185-187 


Heavy Fuel Oil 

SBfl-71 


NapMha 

S213-5MS 

+2 

Petroleum Argus Eatlmatma 


OOier 


+ or- 

Goto (per troy oz)+ 

£355.35 

+*05 

SUver (per troy oz)+ 

4025c 

-2JX 

Platinum {per troy oz) 

£38825 


Palladium (per troy oz) 

£84.10 

-OOS 

Aluminium (tree market) 

$1295 

-10 

Copper (l»S Producer) 

104c 


Lead (US Producer) 

840 


Nickel (tree market) 

388c 

+2 

Tin (Kuala Lumpur market) 1*49r 


Tin (New York) 

287c 

-1 

ZhK [US Prime Western) 

62C 


Cattle (five we/gfrtjt 

112iTtp 

+a 

Sheep (deed wolghlJT 

18*94p 

-17.16 

Plga (live weighty) 

9*51p 

-*74* 

London dally sugar (raw) 

S197.8q 

-*70 

London dolly sugar (while) £26* Oq 

-3.00 

Tate and Lyle export price £22*5 

+2.5 

Barley (English teed) 

C108v 


Maize (i/S No. 3 yoflowf 

£179^ 


Wheat (US Dork Northern) 

£100 


Rubber (Jun)? 

53 Alp 

-025 

Rubber (Jul)T 

54.00p 

-025 

Rubber (KL RSS No 1 Jun) 2255m 

+ 1.0 

Coconut oil (Philippines )§ 

Unq 


Palm Oil (Malaysian 

Unq 


Copra (PhlHpplnes)S 

Unq 


Soyabeans (US) 

£159 

+ 1 

Cotton 'A' mdwc 

84.75c 


WooUopa (64s Super) 

384p 

■3 


£ a ton no unless otherwise stated p-peneeAg. 
c -cents fib. r-flnggK/kg. q-Jun/Jul t-Jun u-Jui 
v-Jui/Aug. x-Jui/Aug. IMeot Commission aver- 
age tetstock prices. ’ change from a week ago. 

^London physical mortal. 5CIF Rotterdam. 
Bullion market dose. m-Matayatan eents/kg. 


$2,200 a tonne and shrugging off 
news that the Polish copper 
miners strike had ended. LME 
warehouse stock figures are 
expected to rise some 4,000 
tonnes today. Aluminium prices 
fluctuated under the influence of 
the dollar its early strength, 
coupled with the holiday in many 
European centres, dampened 
hopes of consumer buying interest 
developing. London cocoa edged 
ahead, although some traders 
expected bigger gains because 
of unrest In Cameroon. In New 
York cotton futures hit new lifetime 
peaks before midday on continued 
wet weather and fears of delayed 
plantings. 

Compiled from Reuters 
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Prevtous 
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699 384 
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•44 833 
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783 780 


g*rtca» supplied by Amalgamated Metal Trading) CRUDE OS. (Ught) 42*00 US gtfte S/banwl 


Turnover; 2025 (3251) lots of 10 tonnes 
fCCO indicator prices (SDRs per tonne). Dally 
prloe tor May 17 778*2 (779.57) 10 day sun rape 
for May 20 701.70 (79440) 


com 

OK - Leaden POX 

t/tome 


Ctoae 

Previous 

Mgh/Low 

May 
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806 

502 

606 604 

Jan 
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171.00 

172.00 16*00 
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18080 
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28*0 27*0 
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24*5 
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Dec 
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133* 

134* ■ 
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Prevtous 
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Open interest 

Abaatahaa, 5*7% pretty l» par tonne) 



Total daffy turnover 28*68 tote 

Caah 1284-6 

3 months 13256 

1307-9 

1338-7 

1290/1290 

1330/1315 

126660 

1320-1 

1326-7 

74*81 lots 

Cappsr. Orade A (E per tonne) 



Total daffy turnover 28*09 lots 
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1306/1303 

1322/1308 

13064 

1322-3 

1313-4 
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Total dafljy turnover 1 . 1 08 tats 

Caah 321-3 

3 months 33*6 

326-8 

33340 

338/335 

322*4* 

336*4* 

336-7 

13.758 lots 

MoM (S per tonne) 




Total daily turnover 3,106 tote 

Cash 830*20 

3 months 839360 

8340-80 
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8400/8300 

63264 
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5783-70 
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57834 

6,690 lots 
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11002 
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3 months: 1*804 
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8 months: 1*834 
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New York 


Cold (One oz) $ price 

2 equivalent 

GOLD 100 troy uti Shroy oz. 



Latent fVo vi ou e Mgh/Low 


Chicago 


Turnover 102 (BO) tots of 40 tonnsa. 
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Turnover Row 476 (214) lots of 60 tonnes. 
While 551 (769) 
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De/e Ngu 356*0*63 * 0 

Day's low 393AO3S3J0 


i (Ve US9) 


turnover 70 (115) lots (4 20 tonnes. 


Sfttansi 


Latest Previous High/Low 
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19*7 
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PE Index 18.40 
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177.75 

177*0 178*0 
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183.76 

184*0 162*0 

Dec 

185*0 

164*0 

165*0 163*0 

Jan 

100.75 

181*0 

19076 160*0 


rmoitr - ue 

■dew TOC 

310/Index point 


Close 

Prevtous 

Mgh/Low 

May 

1691 

1683 

1582 1688 

Jun 

ISOS 

ISOS 

1589 1580 

Jul 

1480 

1447 

1480 1459 

Oct 

1590 

1558 

1590 1570 

Jan 

1580 

1555 

1585 1578 

BFI 

1669 

1650 



Turnover 283 (448) 


Gftonna 


Turnover 2594 (880) tats at 100 tenons 


There was an improved dem a nd •ftftougtl 
dm brightest nquortng teas generally sold M 
easier rates, reports The Ten Brokers’ 
Association. Mediums ware wan supported 
and somsUmes gained 3p to 6p. Central 
African teas were irregular and prices ware 
bandy steady. The tow Ceylone an oner met 
stro n g c omp etition and were 4p to 8p 
dearer. Offshore teas sold well at tirm rates. 
OuotsdORCT quality T7Dp per MJo. median 
114p. low median 75p. 


WteM 

Ctoae 

Aeviaue 

HTgh/Low 

May 

138*0 

13650 


Jun 

137*0 

137*5 

138.00 137*0 

Sap 

111.46 

111*6 

111*0 

Nov 

1V4.40 

114*6 


Jan 

117.70 

117.70 

117.70 

Barley 

Ctoae 

Prevtous 

High/Low 

May 

121*0 

121*0 


Sep 

107*0 

107*6 


Nov 

111*0 

111.40 

111*0 

Turnover; Wtmt as (2S1), Barley to (12). 
Turnover Ida Of 100 toqnea. 

MOS- 

London POX (Cash SettemefflJ p/fcg 


Ctoae 

Prevtous 

Hgh/ljuvr 

Jun 

120* 

120* 

1205 

Jul 

lie* 


117* 

Oer 

1120 


112* 

Jan 

103,0 

104.4 

104* 

Turnovers? (17) tote of 3*80 kg 

mom- 

Lawton TOC 



Close 

Prev. 

Wfl h Low VO) 


tods 

139.74 

138*7 



Jun 

14040 

140*0 

14040 

65 

Jul 

141*0 

141*0 

141*0 

45 

Sap 

141.60 

141*0 

14140 

20 

Dec 

14140 

142*0 

141*0 

20 

Mar 

142*0 

143*0 

142*0 

20 

Jun 

143*0 

143*0 

148*0 

10 


1 IDOfltfl 

SM 

6 months 

8.13 

2 months 

5*3 

12 months 

5.10 

3 months 

5*0 




saver Bs 

(Vllne oz 


US c*s mqulv 

Spot 

236.15 

400*0 


3 moottu 

241*0 

409*0 


0 months 

248*5 

412*5 


12 mont/te 

260.70 


43345 


QOLB COBS 

S 




(Pilcee supplied by Engelhard Metals) 


6 price 


t equivalent 

Krugerrand 

366*0-358.00 

207*5*07.78 

Maple lee! 

364*0-396*0 

212*0*13*0 

New Savwralgn 06*0-87*0 

50*0-50*0 

TKADBD OPTIONS 

AtanMwt (98.7%) 

GeRs 


Puts 

Strifes price S tonne Jul 

Sep 

Jlri 

Sep 

1200 

118 

143 

3 

10 

1300 

*3 

72 

27 

73 

1400 

6 

29 

91 

30 

Cappsr (Grade A) 

Calls 


Puts 

2160 

121 

132 

25 

68 

99*jC 

62 

61 

55 

106 

2360 

26 

46. 

128 

168 

Cedes 

Jul 

Sep 

Jul 

Sep 

600 

65 


1 


SSD 

24 

46 

10 

11 

600 

S 

21 

41 

34 

Cocoa 

Jul 

Sep 

Jul 

Sep 

600 

63 


1 


900 

22 

52 

10 

12 

(B0 

4 

24 

52 

34 

Brant Crude 

Jul 

Aug 

Jul 

Aug 



Close 

Previous Mgh/Low 


Mey 

357.4 

355* 

0 

0 

Jun 

358.1 

396* 

368* 

3 33* 

Jiff 

359* 

357* 

0 

0 

tag 

360* 

358* 

361* 

357* 

OCT 

383* 

381.5 

363* 

382* 

Dec 

368* 

964* 

367.1 

3834 

Feb 

388* 

367.8 

0 

0 

Apr 

873* 

370* 

0- 

0 

Jun 

3784 

374* 

375* 

375* 


PlATMtni 60 troy ox; Srtroy «. 



Claes 

Prevtous 

HlgttfLow 


Jul 

382.7 

382.1 

392* 

300* 

Oct 

397* 

38*4 

395.0 

399* 

Jan 

401* 

400* 

4005 

4005 

Apr 

404* 

404* 

406* 

405* 

Jul 

408* 

4002 

a 

0 

S8.VER 6,000 troy oz; canto/troy oz. 


Close 

Previous 

MghfLow 


May 

402.0 

4004 

403* 

386* 

Jun 

402* 

400.7 

0 

a 

Jul 

405* 

403* 1 

4005 

4000 

Sep 

410* 

406* 

411* 

405* 

Dec 

417* 

415.1 

4100 

413* 

Jan 

419* 

417.1 

0 

0 

Mar 

424-7 

422* 

423* 

4200 

May 

429* 

427* 

0 

0 

Jul 

435.1 

433* 

0 

.0 

Sep 

440* 

438.7 

0 

Q ’ 


Jtm 

21-2S 

21.18 

21*4 

21*1 

Jul 

21*3 

21 JH 

21*2 

21*1 

Aug 

21*2 

21*4 

21*8 

21*5 

Sep 

21*3 

21*5 

21*4 

21*8 

Oct 

21*0 

21.56 

21*3 

21.46 

Nov 

21*0 

21*3 

21*1 

21*3 - 

Dec 

21*6 

21.68 

21.67 

2T^5 

Jan 

21*4 

21*2 

21*3 

21*1 

Fob 

21*8 

21*6 

21*0 

21 M 

Mar 

21*2 

21*1 

21 M 

21.40 

WATMQ Ota. 42*00 US gefts, oente/US galta 


Latum 

Previous 

Htgh/Low 


Jim 

6800 

6691 

6500 

6566 

Jul 

S6B5 

5668 

5670 

8030 

Aug 

5730 

5735 

5753 

6725 

Sep 

9875 

5580 

5880 

5866 

OO 

6990 

6988 

6000 

8B7B 

Nov 

6060 

0083 

0085 

6080 

Dec 

6150 

0173 

9180 

8179 

Jan 

6150 

•178 

BIBO 

8170 

Fab-. 

0079 

8073 . 

8075 

6076 

Mar 

5875 

5848 

6875 

5850 

COCOA 10 tnwnea^WnnnM 


Ctoae 

Prevtous 

Wgh/Low 


Jtri 

992 " 

997 

1002 

990 

Sep 

1020 . 

1026 

1027 

1017 

Dec 

1039 

TO 66 

1060 

1058 

Mar 

1101 

1106 

1107 

1100 - 

May 

1130 

1138 

0 

0 

Jul 

1188 

1183 

0 

0 

Sep 

1166 

1186 

0 

0 

COraBB -cr 37*00lbe: cente/lbe 


Ctose 

Previous 

H>gh/Uw 


May 

88*5 

88*0 

89*0 

88*5 

Jiri 

88J5 

88*0 

90*0 

89.60 

Sep 

91*0 

91*0 

82*5 

91.75 

Dec 

94*0 

9<*6 

96*0 

M*0 

Mar 

97.70 

98*0 

0 

O 

May ■ 

99*0 

99.76 

0 

0- 

Jlri 

101.75 

102.00 

O 

0 

Sep 

104*0 

103*0 

0 

0 

BUGAS World 11 - 112*00 tos; cents/ibs 


Ctoae 

Previous 

Mgh/Low 

- 

Ju) 

8*7 

7*5 

OlOB 

TAB 

Oct 

7.76 

7*2 

7J9 ■ 

7*1 

Mar 

7*3 

7.70 

7*4 

r.ro 

May 

7*1 

7*2 

7*2 

7*2 

Jot 

a*3 

7*3 

0 

0 . 

Oct 

&18 

8.12 

0 ■ 

o-;. 

COTTON 50.000; centtribs - 


dose 

Prevtous 

Mgh/Low 

%’ 1 r 

Jul 

94*6 

82*0 

K25., *' 

V2.7S 

Od 

82*5 

81*0 

83*0 - 

82*8. t 

Deo 

75*0 

73*5 

75*5 

74*0 -- 

Mar 

76*6 

74*6 

■78*5 

75.00 

May 

78*0 

75*8 

77*5 . 

7E25 

Jul 

77.10 

76*3 • 

77*B * 

76*0 , 

OMMQE JOtCC 15*00 fee; OOrtStoS 

■ '. 


Ctoae 

Previous 

Mgh/Low 


Jiri 

117*5 

117*0 

117*0 - 

.10*8 " 

Sep 

117.46 

118*5 

118*5 . 

: 

Nov 

115*5 

1T7*0 

117 * 0 : . 

118*5 . 


SOTABEANS 5*00 bu nWiX csnts/BOlb bushel 



Ctoae 

Prevtous 

Mgh/Low 


Mey 

563/4 

354/D 

688/4 

500/0 

JU! 

571/8 

572/2 

575/4 

587/S 

Aug 

574/8 

679/4 

57W0 

571/0 

Sep 

57678 

57774 

579/0 

572/4 

Nov 

583/D 

683/0 

387/6 

578/4 

Jan 

39470 

396/4 

585/0 

SO OK 

Mar 

60472 

606/9 

608/4 

801/0 

May 

81 272 

614/0 

81514 

810/4 


5QYAMAM Oft. 50,000 toe; CSfltUb 

Ctoae Previous Mgti/Low 


May. 1955 
JUt 19-71 
Aug 19*6 
Sap SOM 
Oct 2022 
Dec 2048 
Jan 20.73 
Mar 21.02 


19JB HUB 

19.92 20.06 

20.11 2020 

2025 2025 

20.48 2057 

20.78 aa*7 

2022 21.06 

2125 2125 


18.60 

19.70 

19.58 

20-06 

20.20 

SOM 

20.73 

2122 


SOYABEAN MEAL 100 tans; 8/ton 



Close 

Previous 

High/Low 


May 

171* 

170* 

171* 

16*1 

Jut 

173.1 

172* 

173* 

171* 

Aug 

173* 

ITS* 

174.0 

172* 

Sta 

174* 

174* 

173* 

T73* 

Oct 

175.1 

ITS* 

1752 

174.4 

Dec 

177.4 

1772 

177* 

17*5 

Jon 

17RO 

179JO 

17*0 

177.7 

Mar 

180* 

180 * 

0 

0 

Wig 5*00 bu min; eenta/S6)b bushel 


Ctose 

Previous 

High/Low 



May 242/2 238/2 2*2/4 239/2 

JUI 247/4 248/0 .247/4 243/0 

sap arm 3 * 5/5 2 * 7/0 245/4 

Dae 248/2 216/4 2*7/2 2*5/2 

Mar 258/4 253/0 264/4 252/6 

May 257/4 ' 286/8 289/2 257/2 

-*Pl 2BZ/P 281/2 282/0 2B1M 

WHBAT 5*00 bu min; cants/80to4xMtwi ' ~ 





Ctose 

Prevtous 

HgMLow 



May 

287/0 

282/4 

387/0 

282/0 

* . • ■* 

Jut 

292 m 

288/A 

293/0 

288/8 

- 

Sep. 

30 1/4 

288/0 

301/4 

297/4 


Dec 

313/4 

309/6 

313/6 

308/6 

■ 

Mar 

32 VO 

3100 

321/0 

arm 

'ta 

May 

319/4 

31SM 

318/4 

31810 

. W 


lira CAT7UT 40000 lbs; centa/Iba 


-* 

Ctoae 

Previous 

Wflh/Low 


Jun 

74*7 

74JK 

7*40 

74*2 

Aug 

72*0 

73 . 1 a ■- 

7147 

72*5 

Oct 

74*0 

76.12 

75*7 

74*0 

Dee 

74*7 

75*7 

78.77 

74*0 

Feb 

74A0 

75l2S 

76*5 

74*0 

*01 

75*0 

75*0 

75.75 ‘ 

75*5 

Jon ' 

7a*s 

74,40 

74*8 

73*0 

UVEH0Q9 30*00 to; centa/lbe 


- Ctoae 

Prevtous 

HHJh/Lop 



HIGH OMSK COPKR 25*00 lbs; osnteflte 


1850 

1900 

1950 


13 


S3 



Close 

Prevtous 

Mgh/Low 


May 

100*0 

69*9 

(0059 

98*9 

Jun 

99*0 

09*5 

100.10 

98*0 

JUI 

98*0 

98*0 

96.15 

98*0 

Aug 

98*3 

97*0 

0 

0 

Sap 

97*0 

97*5 

98*5 

87.75 

Oet 

97*0 

97*0 

0 

0 

NOV 

97*0 

80.70 

0 

0 

Deo 

97*0 

86*5 

97*0 

98*0 

Jen 

96.75 

96.15 

97*0 

97.00 

Feb 

96.40 

95*0 

0 

O 


HBmaa (Base; September 181931 •• KM) 


May 20 May 17 rontti ago^yf ago 


1728.1 1717,0 1737.9. -190&8' 


DOW JONES (Base: Dsn. SI W74 - WO) 


May is May 15 mnth ago jt ago* 


Futures - 


128A8 12559. . - 

128*0 128.13-'..- "■ 


Jun 5MQ 
Jul 66*6 
Abg ' 5132 

Oct 40.75 
Dat 40*5 
Fsb • 46.70 
Apr 4*25 
JUtt *75 


87.82- 57.40 

8*35 6*80 

S2JJ3 52.70 

47 AD 47.80 

47.40 47 JD 

47 A0 *7.00 

4*65 ' ' 4&5S 
4*85 0 


S6J2 

84JH 
51. 70 
4*70 
4*77 
48.79 
.4*1* 
49.76 


^ ‘ ' 4 » 


PORttBEtraa 40000 tar eantsAb 


.Qaae Previous HlgWCgw 
May 69.10 81.10 ®J7 

' « 3*90 STM « 

Aug 5*20 8*20 5478 

Fob .3*80 3*50 5*B0 

.Mar 8*38 87JOO 


39.10 

5*90 

9*20 

5*30 

8*35 
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LONDON STOCK EXCHANGE 


Shares edge forward in poor turnover 


FINANCIAL TIMES STOCK INDICES 


Since Compilation 
High Lew 


84.33 79.23 


THERE WAS just about 
enough base rate optimism left 
yesterday 1 to inspire a very 
modest gain in share prices, 
but the dew equity account 
opened with erne of the lowest 
dally trading volumes of the 
year. The: day’s batch, of UK 
economic data indicated that 
recession still holds sway over 
the UK economy, a view from 
which Mr Nrasman Lament, the 
chancellor of the exchequer, 
did not appear to dissent, 
although he stressed that' gov* 
ernment strategy was “broadly 
eight” in terms of reducing 
inflation thjsyear. 

Investors were restrained by 

• llnrp r tgip pf p ffl fal rlima tp 

following the government's 
defeat hot; week in an impor- 
tant, by-election. A UK general 
election has now been virtually 
. ruled out until the autumn, act 
the earliest, and the govern- 


Dividend 


• ' Account D— gng Put— 
*HrM DaaflPflK 

Apr29 May 20 Juf> 3 

OpOen OKfcnafetw: 

Mgy 18 Mty ao Jun a . 

I —I 

May 1? May 31 Jun M 

* r i na Ow 

May a Jun IB Jon 24 

oeuen^ may mac purv «"i , 


lift BT 


DEALERS. reported persistent 
and strong support for BT (for- 
merly British Telecom) ahead 
of Thursday’s fourth-quarter 
figures. The shares closed 6 
higher at Sfflp with turnover 
reaching -4m, slightly above 
usual levels in the Stock. 

The majority, of analysts . 
expect the group f to achieve 
pre-tax profits of- £3.05bn for 
the year, against i£2.68bn last 
time. The market's range for 
this year’s figures is from £3bn 
to £3.1bn. The general consen- 
sus is that the dividend total 
will rifle from IL8p to l&2p. 

One school tof thought 
believes BT may-hint at a more 
generous dividend policy on 
Thursday. One specialist 
believes there is scope for BT 
to raise the dividend by 20 per 
cent per annum for five years. 

ft was also' pointed out that 
the government will make sure 
there is a strong appetite for 
the remaining 49 per cent of 
BT. scheduled ;to be sold later 
this year. Mr Chris Tucker, 
electronics analyst at Carr Kit- 
cat & Aitken,- said he was 
looking for a further slowing in 
telephone call volume growth 
because of the recession, but 
that this would be more than 
offset by stringent cost con- 
trols which. could involve -staff 
cuts of around 15.900. 

British $feel V. 1 

British ; Steel closed, 
unchanged .at .128p against a 
rising market tulle of 
rights issue; in order to reduce 
gearing. Htowever, there was 
also speculation of a major 
split among top BS managers 
over its dividend policy- The 
suggestion: in the market was 
that those favouring maintain- 
ing the dividend had gained 
the upper hand at board level. 

MGN at discount 

Mirror Group Newspapers 
(MGN) ended its second day of 
trading below the flotation 
price of l25p amid signs of sell- 
ing by smaller investors. 

Overseas shareholders - .. 
estimated to own around 60 per 
cent of - the company - were 
also sellers, but a two-way 
pull developed as support 
emerged .from US investment 
houses 'and a . handful of UK 
institutions. 

The smaller Investors sold 
on disappointment that MGN 
had not held at a premium to 
the flotation price. “With no 
immediate profits on offer. 


numt la faring badly in the 
public opinion polls. - . . 

Speculative interest also 
faded as market specialists 
began to take a less ebullient 
view of Hanson’s acquisition of 
a stake in ICL The City, now 
believes that the potential reg- 
ulatory objections .may well 
smother any full bid for 
Britain’s blue chip chemical 
company. 

With most other European 
bourses closed for the Whitsun 
holiday, the international blue 


many have decided to cut their 
losses and get out now.” one 
analyst commented. MGN fin- 
ished 2 easier at Z23%p on 
turnover of 14m. 

Comtanids falls 

Investors continued to heed 
advice given a week or so ago 
and realised profits in Court- 
aulds ahead of Thursday's pre- 
liminary results. Smith New 
Court at that time urged cau- 
tion, believing the dual effect 
of recession and adverse 
exchange movements bad left 
their mark on the industrial 
materials group. 

“Tbese pressures are 
unlikely to ease nntfl well into 
the second half of Courtaulds* 
current year.” said Smith, 
which advised clients to “tops- 
lice” (meaning take profits 
made through this year’s good 
run in the stock). Zt closed 
down II more at 3S4p after rel- 
atively thin trade yesterday. 
The market experts the group 
to report profits of £I75m to 
£180m, compared with glSftlm 
last Hma 

Oil shares were among the 
market's most impressive per- 
formers, with a number of 
. broking firms -taking the view 
that the sector had been over- 
sold in recent weeks, having 
retreated from a relative of 220 
down to I96 l 

County NatWest expects the 
relative to recover to around 
210 if the crude oil market 
tightens due to the absence of 
Iraqi and Kuwaiti ofl exports. 

County said it would be safer 
to play a rise in the sector 
through Shell anri E nterp rise 
rather than through BP. The 
County- atHBcerectupled with a 
number of positive noises on 
the stock from other brokers, 
boosted Shell by 11 to 514p on 
good turnover of 4m. BP, 
quoted ex the dividend, man- 
aged a 3 rise at 221p, on 5.2m. 

Enterprise,' responding to a 
buy recommendation from its 
brokers, hardened 2 to 515p on 
heavy turnover of 2Jm; a big 
stock overhang, said to -have 
developed after the joint ven- 
ture deal with Elf was put in 


chips were left to take their 
lead from Wall Street 
The trading session opened 
bleakly following publication 
of the April survey of the dis- 
tributive trades by the Confed- 
eration of British Tndmrfr y and 
the Financial Times, which 
reported that any sustained 

recovery in. the UK economy 
may still be some way off. The 
theme was taken up at mid- 
mornin g by the flwwm moment 
that retail sales fell by a provi- 
sional 3.5 per cent in ApnL 
But the stock market soon 
rallied from an early fall which 
In part reflected downward 
adjustments to 16 shares in the 
FT-SB 100 list to allow for divi- 
dend payments. 

A further half- point cut tn 
base r at es is still seen as virtu- 
ally certain in the weeks 
ahead; it was merely overopti- 
mism on the timing of such a 


FT-A All-Share Index 



Equity Shares Traded 

Turnover by volume (iriffion) 


wsEX'JSJfr? 



place, was said to have been 
largely eliminated. 

British Gas gave another 
strong performance, closing 4 
ahead at.244V&p an 4im shares, 
with a number of brokers high- 
lighting the 425 per cent on 
tiie final dividend alone. Gas’s 
figures are due on May 30. 

ICX turned back 14 to 123% 
awaiting any farther develop- 
ments in the Hanson situation. 

A negative reassessment by 
Smith New Court of prospects 
for the ebemtcwi industry led 
to profits downgradings across 
the board. Few companies 
^escaped Smith’s revisions, 
[.which, followed a series of 
gloomy statements on first- 
quarter trading. Most of these 
were made at recent annual 
meetings. April was also said 
to have been a bad month. 

• Laporte, the sector favourite 
outside the leading groups, was 
affected more than any other 
and ended 8 off at 562p. Smith 
cut its forecast of current year 
profits to £U3m, from Cl 20m, 
but added that the stock 
should be bought on weakness. 


NEW HIGHS AND LOWS FOR 1991 
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move that upset the stock mar- 
ket last week. 

Encouraged also by expecta- 
tions of a firm start to the new 
Wall Street session, borne out 
in feet by a gain of 12 Dow 
points in early trading, the 
London market achieved an 
advance of 13 Footsie points at 

best, although this still left it 
four points short of the 2,450 
hurdle. 

However, the mood was one 
of lassitude and share prices 
could not hold on to even this 
modest improvement. By the 
dose, the IT-SE Index was just 
below the day’s best at 2,466.6 
for a gate on the thinly-traded 
session of 12.7 points. 

Seaq-recorded trading vol- 
ume, which faifcp* in both cus- 
tomer and inter-dealer busi- 
ness in fell to only 

32712m shares from Friday’s 
level of 492.6m. 


Hickson International, 165p, 
and Brent Chemicals, I47p, 
showed only w<iw losses. 

Simon Engineering recorded 
trading volume heavier than 
usual of33m shares as the bid 
for Robertson Group went 
unconditional. Some Robertson 
holders have elected to take 
the alternative offer rmrt 
the unwanted rump of the new 
gharry issued to finance th*> 
deal was placed at 327p a 
share. Simon shares ended a 
penny harder at 334p. 

A5W Holdings, the Welsh 
steel and wire group, tumbled 
12 to 243p after Smith New 
Court said prospects for the 
steel industry were decidedly 
gloomy and ta g g ed th» stock a 
sell. The securities house 
reduced its profits estimate for 
the c urren t year to £28m from 
£35m, but expected the divi- 
dend to be maintained. 

Wire rope maker Brldon was 
similarly downgraded. Smith 
now forecasts 1291 profits of 
£5.5m, previously £7 .2m, and 
believes the dividend rate will 
be hglri, although the distribu- 
tion would notbe covered. The 
s hares closed 9 down at 136p. 

William Cook was one of few 
steel-related stocks to resist 
the downturn. Favourable com- 
ment ahead of the annual 
results, due to be announced 
today, lifted shares of the UK 
steel castings group to 283p 
before a close of only 3 up on 
balance at 277p. Analysts are 
looking for profits of around 
212m, compared with 29.5m 
last year. 

Associated British Foods 
rose 10 to 510p following stron- 
ger .than expected 12-montba’ 
result^ Profits of £317.4m confc_ 
pared with gttBUbn- last time 
.and- analysts’ forecasts of 
around 2320m. Estimates of 
around 2340m for the new 
accounting year to September 
were left unchanged. This 
finan cial year has been 
extended by six months to give 
a year's end in September. 
Weaker UK milling and baking 
led to worries over Ranks 
Hovis McDougall, which 
reports on Thursday. RHM 
dosed unaltered at 303p. 

Brent Walker shares crept 
up to S4p before settling a net 3 
higher at 32p with turnover in 
the stock reaching 930,000 
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Daiwa 

makes 

changes 

■ Mr Minoru Mori, chairman 
of DAIWA EUROPE, London, 
is to return to Tokyo as head 
of Daiwa’s investment trust 
division. A managing director 
of the bolding company, Daiwa 
Securities Co, he will also 
assume responribflity for the 
new products division in 
Tokyo. He is to be replaced 

in London by Mr Kateuhiko 
Fugmpto, who assumes 
responsibility as executive area 
manager of Europe and the 
Middle East region, chairman ■ 
o£ Daiwa Europe, chairman _ 
of . Daiwa Europe NV. and , . 
chairman of Dadwa Middle - 
East He is managing director, 
international dinsion, Daiwa 
Securities Co. 

■ HERITAGE, housewares 
importer, has appointed Mr • 
George Raynor as group - 
finance director. Be takes over 
from Mr Mad; Merrill, and 
will bebasedln London. Mr 
Raynor has been finance 
director of GTE Rotaflex, and - 
of Powerson Holdings.. • 

■ Fidelity Institutional Asset 

Management, a new division 
Of FIDELITY - - 

INTERNATIONAL.!*!© ; ‘ 
appointed Mr Alan Ainsworth ■- 
as chief executive officer; Kr . ' 
fence Johnstone as chief 
investment officer, and Mr 


Graham Nutter as chairman. 
Mr Michael Wrobel will head 
Fidelity Pensions Management 
as managing director. He was 
joint manag in g director. 

| M« (5111 ftumitow baa ham 
appointed finance director of 
the Wedgw ood division of 
WATERFORD WEDGWOOD. 
She joined the group in 1989. 
Mr Pieter Brown has been 
promoted to finance director 
of the company's Johnson 
Brothers mvislon. He was. 

financial lyrnt mllw 



Dr Dickson Mahan (pictured), 
fanner MP and Minister of 
State for Energy, has been 
appointed deputy rfmfrman of 
CAIRN ENERGY. He has been : 
on the hoard since 1982. He is 
also a director ot Eut HR- 
lands jaectridty Generation. 

M Mr Davl&Leggett has been 
appointed sales and marketing 
direct or of LEVER : 
INDUSTRIALJUgh Wycombe. 


■ JAMES CHANDLER 
(LEWES) has appointed Mr 
Thn ChoseDs as nonexecutive 

chair man, He fe nhairman of 

the North East Thames 
R^onal Hospital Authority, 
and a director of three 
companies. 

■ HAMPSON INDUSTRIES 
has promoted Mr JJL Welch 
to company secretary. He 
succeeds Mr SJ. Hardie who 
is being promoted to finance 
director of me of the group’s 
nor ther n subsidiaries. 

■ Mr Nick Roberts has been 
ap pointed ass ociate director 
of CHRISTIE & CO. He is in 
the corporate and acquisition 
division, responsible for *. 
brewery azaf corporate pub 
disposals in the south of 

- Enjjand. 

■ Mr Afestair Dacre Lacy, a 
director of Turriff Corporation, 
and chairman and managing 
director of Technicare 
M B m a ti flaBd, hag lwwi 
appointed a director of the 
LONDON CHAMBER OF 
COMMERCE AND INDUSTRY. 

■ Mr Robin Booth, who joined 
the Chamber last July as 

ganar al mimap r (finance 

administration) and company 
secretary, has also been 
appointed a director. Before 
. he joined be was group 
Secretary of Rea Brothers and 
a director of StocMake 
Holdings, an international 

associated 

■ Mr. HA. Vice, a 
noa-execaLive director, has 
been appoi nt ed deputy 


News that the two Scottish 
electricity generators will be 
said at yields of between 5B 
pe r cent a nd 4u5 per cent was 
interpreted by the market as 
extremely bullish for the other 
electricity stocks. 

PowerGeu moved up 2% to 
143 Vi p on 2^m shares and 
National Power edged ahead to 
136 V4p on 3.4m. Best perform- 
ers in the regional electricity 
shares included Eastern, 5 
h ig he r at 190p, while East Mid- 
lands, 205p, and Southern, 
210p, were up 4 each. The Elec- 


chairman of BOWTHORPB 
HOLDINGS. He succeeds Hr. 
E . B . M - Grubb wbo has retired. 

Societe Generale 
senior moves 



Mr Gexard FreisamQtLagnkar 
(pictured) has been ap pointed 
managing director of SOCEIE 
GENERALE MERCHANT 
BANE in London. He was head 
of international equities in 
Societe Generale’s capital mar 
kets division, and succeeds MT 
Fbflllpe CoUas who returns to 
Paris, to became director of the 
group’s human resources divi- 
sion. 

■ DAVIES ARNOLD COOPER, 
City solicitors, has a p p ointe d 
Mr Andrew Priest as financial 
director. He was finance 
director of National Opinion 
Polls, which was recently 
acquired by MAL 


Dealers commented that yes- 
terday's Seaq total, which was 
one of the lowest this year for 
a normal trading day, indi- 
cated that investors were los- 
ing feitb in the market’s pros- 
pects for the second quarter of 
the year. Optimism for the 
yearend remains high but few 
analysts expect much lifting of 
recessionary pressures in the 
UK before the third quarter of 
the year. 

The strategy team at County 
NatWest, commenting on a 

“surprising'’ fall in institu- 
tional liquidity from &2 per 
cent to 5 2 per cent over the 
first quarter of 1991, ■ predicts 
that the stock market will face 
a total of £L0bn in ri ght* 
this year. Nlkko Securities said 
that the Hanson /ICI develop- 
ments had failed to alter a 
“depressing short-term out- 
look.” 


tricity Package finished 20 
stronger at £2138. 

The water issues held up 
well as more of the big broking 
houses moved in to support the 
sector. BZW issued a sector 
note recommending Increased 
weightings ahead of the pre- 
liminary reporting season, 
while County NatWest said the 
results ”7111 demonstrate the 
sector’s ability to deliver real 
dividend growth of around 5 
per cent through the early 
1990s. 

The listing of Har- 
vey it Thompson was 
suspended at 10.05am with the 
shares 45 down at 253p. After 
the dose, the company said the 
suspension had been requested 
panding aunounoaiwiit of the 
Interim results, including an 
update on the current position 
regarding Lightship, by the 
aid of this month. 

Hpn»kgani» liippf^ 13 to 49p 

on news that last year's 
accounts will be reported two 

months later than ns nnl and 

that the desire to conform with 
British Venture Capital Associ- 
ation guidelines may cause a 
“significant reduction” in the 
company’s portfolio valuation, 
dependent on the outcome of 
Some Of the twmmM-rinng. 

USM-quoted Associated 
Nursing Services dropped to 
78p before recovering to end 19 
down on balance at 93p on 
reports that a subsidiary com- 
pany had been placed into 
receivership. 

■ Other Market statistics. 
Including the FT- Actuaries 
Share indgT and T/miton 
Traded Options, Page 25 
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EQUITY FUTURES AND OPTIONS TRADING 


THE derivatives markets were 
thinly traded as turnover in 
their underlying securities 
slackened. The closure of some 
European centres and an 
ahwinfit of major nuuket-mov- 
ing news also led to a dearth 

Of iw *iUnU «nM»1 In to i y o t . 

Far much of the session the 
equity futures exerted little 
influence over the stock mar- 
ket. Instead, the June FT-SE 
100 index contract traded at or 
Just below fair value - the pre- 
mium brokers’ calculate is 


necessary to reflect future div- 
idend payments and the cost of 
finance. 

At one stage, June briefly 
traded down to the spot imiw. 
It quickly recovered and by 
the dose it was at 2,478, up 17 
points on the day. The finrinf 
premium stood at 11 points 
against a fair value premium 
of around 9. 

World options markets are 
also indicating little immedi- 
ate movement in global equi- 
ties. Implied volatility, a mea- 


sure used by options traders of 
the likelihood of movement in 
shares, has declined In many 
world options markets. 

UK traded options remained 
sluggish with turnover down 
by over a third on Friday’s lev- 
els. Among the FT-SE index 
options, the July 2^00 puts 
were the most active. 

Stock options were also 
quiet. ICI was the busiest as 
speculation about the Hanson 
stake continued to generate 
interest 
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New Zealand Ffereqt Product* 
Finance N.V. 

15H Coaranircd Bond, Daa 1991 

TIk Rale of Exchange, u defined In 
Condition 8[ b) of the above deacrlbcd 
Bonds, applicable lo lie Coupons due 
May 15, 1991 from those Bond, la U-S- 
50.5892 Cor each NX Dollar. Each Cou- 
pon in the amount crfTLZ. 8158.75 win be 
poid U5. 59X54. 

HORCAN GUARANTY TRUST COM MNY 
OP BEVWIIt. Principal toying Agent 

Dated: May 21. 1991 


HSSHM INTHWCTiaiWLfWANCE 
(NETHKLAfffiS) B.V. 

u&suuxnjxjo 

Hosting Rata Notes 1991 

h«H Period 71*1 U»y, 1991 

to Ziq Novum bee 1931 
biweaRoto B»«pefaMuAi 

hrtofeat Payment Una 
TUtNovamte. 1991 per 
LLS.SIOOOOONOta US. 5X552 22 

Mjppon Credit hit om attonal Umhsd 
London 
Agent Bank 
TIM May. 1881 




J PETROFINA 

societe anonyme 

52, rue de rindustrie - B- 1040 Bruxelles 

VAT N° 403.079.441 - R.C. Bruxelles rr“ 227.957 

Dividend Notice 


At the Annual General Meeting heW on May 13. 1991, the Shareholders approved a dividend payment 
of BF 561 (or BF 42 1 net after deduction of withholding tax) In respect of 22.015.057 shares outstanding 
at December 31. 1990. coupons N° 61o30 stall attached. For the 125.000 AFV shares coupons N° 6 
to 30 still attached, the dividend amounts to BF 449 net after deduction of withholding iax. 

The dividend will be payable as from May 23. 1991 against coupon N" 6 at: 

Banque Bruxelles Lambert Generate de Banque Kredietbank Banque Paribas Belgique 
Banque Nationals de Paris Credit du Nord 
Banque Internationale & Luxembourg Banque Generale du Luxembourg 
Afgemene Bank Nederland Amsterdam- Rotterdam Bank 
Commerzbank Deutsche Bank Oresdner Bank 
Credit Suisse Swiss Bank Corporation Union Bank ol Switzerland 
Credito ItaUano Barclays Bar* (168 Fenchurch Street. London) 
as well as at the Company's registered office in Brussels. 


futures 

AMD 90 Victoria Street 

FOREIGN EXCHANGE London SWIHONW 

TcL 071-799 77« 

'MEMBER SFA 24 HOUR COVERAGE RiE 071-799 1321 


telephone; 071-828 7233 AFftp member 

Irlhfc 100 WALL STREET . 

^ May 2459/2469 44 Jun 2896/2908 48 
r) Jun. 2469/2479 44 Sept 2917/2929 416 
^ 5pm Prices. Change from previous 9pm dose 
HOW WELL DIP YOU IUPCB THE MARKET? 
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I abut Share Prices are available on FT Cityline. To obtain your free 
Stare Ov«" Booklet ring the FT Cityline help desk on 071-925-2128 
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MU»Prtpcrtr%.0 95s 185 O.t 2t 67.4 

DB5%neQnWa..y 76 h -5 SHU - 9.C - 

W4HMatlfa„J 23— - - - - 

BHHGronpSQp o 46— LC - 21 - 

inker tftrbSedslOp 8 51 (4.1 0.7 1 17.1 

brim lfe— -J 51 2.41 O.t 5.7 423 

3IHnn(P*«l..™| 401....- 1784 <5.1 « 

5oHon(afp.5p ....i 61 - 

Soon* End Prop.. 8 " 50. 1 2.C t S3 « 

iradfard Prep, to-. < 1C r3.2 2.9 3.C 15J 

iredero Props 0 71.-. 2.4 2.7 4.6 88 

MtmlaGip.5p-.-E 71 3*12 3.7 19.4 

IrttttLand a 282 *3 1525 18 25 29.7 

bkLzad8%pefa..^ ■ CM +1 WVfc - 85 - 

SftrUMtSUtt_..f 171 — 7J l.i 55 135 

Jvford HUg* Ip., ■ » '1 0.85 1.9 3.C 232 

labraEsto a ULt 32 i ZB 

feQrf&CtatfeL^ Mi 13: li 5.1 141 

toMptMa.,.1 W,..-. 5.75% - 8J - 

iCv.lrlks.PfW.- 225..... 0.9 4 LC * 

MHfPrap20p..g 271 2.4 ZS 12 443 

telitflald- 0 578 tI7J 2.0 4.1 153 

lt.iSctt»£*rt£L3 SI 535 - St - 

Hu-tsUeCrp 2p-.— W S3. *22 1J *144 

3tr She Estates.- 3 133.— Da - 1< - 

2artaHtdtDU*.....fi M 0.79 3.0 L7 21.4 

HrtoaPfflK^-,3 37 -2 2.3 4 7J » 


a -1 L5 3.* 9^ 2.9 

173 k « -.9.75 L«74ui 

652 16.< 3413.1 

2J tl|63l9.0 
33 .+3 5.0 4204 - 

5 41 6.C 4^ ' - 

59*i .._. 2.1 1454H-S 

311 -3 11! 2.44-3 05 

1« -3 . 52 2.4 3.71125 


— 8 J L7 4.9 15.6 

+1 285 2.6 5.8 8.7 

4.1 25 42 11.7 

— fit ■ 33 - 

-3 LC 7X 3.4 5 2 


1.8 4(3.6 * 64 

-3 Z1A 4jl 5 J bi 9 

555 23 Zt 175 5 

6.C 533.4 122 16 

35 2.91 6.7 64 6 


L5kpctoWWQi 
iglo-PrkGrp. 35fl4i 
ndtafllfttl.-..— 0 



♦ •r 01* r« 

Mm - H(t Per firt P/E 
346 +2 «l4i 1.7 55 135 
42a 2.7S 4 B.7 t 

SB *8 305 1J 7.0 14.4 

94a -3' 5>i% 7 8 - 

107* -3 £75 - 84 - 

£27^ .... «1 40 - 3.8 - 

92 41 s35 0 7 5J 6.0 


M (51 19 t 05) 42 

64 42 015e ^C lo.S 4.6 U 

4U 97 25 2*1192 89 

431 +4 159.2 35 2 J OOA 51 

254 - . 9 5 l.i 5.0 13.9 139 

111 .. rt.C 15 | 93 147 

uv-i *1 


1991 

High Law Stock 


UQIloi Com. Ta. ... p 87.. 
aOoZeioft* Prf_..* U5ij *i| 
Own«lwTst._* 244* tl 

Dp.Wvrats J 97 .... 

PxmcfcsMs 50p. ,t 21S . 

Ob Warrants.. .. p 126 . . 

WkltoiaoTslto-j 21 ... 
fa. Wanams. .... 0 6 

trifle PnpinrlOo.o 41 . 

Jo WanulOt .1 U ._. 

‘sMfmAbiltt.-i 62 

Pmooal Assets f SI . . , 

PrtttausMMJsTst* 133.. 


Dls ru hke 

Kd Grl HAV MU 
% 

0.1513.1 745-161 
Z4 1J 279 1(26 


' - » 
j :x m . 

■ ..L ' 

• li:: • 

- -U ' vM 

i 


» I. 


f — 875 
-... t3.94 
-10 12.0 
>3 5.0 


mm 


5.M - 11«, 

5.413.6 II 
3.9(113 131 

&112.7 151 


TtimnvS.'. 


L- 5JS 3.M 25 15.4 

; 45)lS 65 MD 

13^24 5.7 7.8 
J_.._ +ufl 2JH 3.7 17.9 
j -1 18^ 24 4J 125 

+2 28.75J 24 55 11.4 


13! 1645 3.« 4.4 85 7 

32 ■ H - 4 13 

155-..- 35 3jS 3.C 13.7 7 

i — pLOJC 33 5J 53 4 

*6 — - - - 3.6 7 

& 5.C 27 8.1 6J. 4 

Ufa -3 M.t lilU y 37 

a 3.0 - 8J - 19 

J* -1 7.4 - 27ji - 25 

»1__.. *06.8 3J 75 5.9 £12 

»47 -U - 1J] 44 ZJt 85 9 

m L( - LS - 39 

m tizc 1.1 1 48 7 

Hi 05 - 4.4 - 68 

iK9 1W 19 9.4 75 7 

. 1153 6.75 * 6J 4 22 

24 * 3.8 * 18 

3J 15 1.7 53 03D 7 

3TO +2' 120 26 5.3 Ui 25 

1141 7.3 13 Mil? 


tertnaa Csuae— . t 
Swford Nidps ip., n 

CfaaEits. a 

C*ffla(4Cc«itrt£-« 

7o54ipcM£l....y 

ITm 1 l»— Dm j 

PrarSS.'. j 

ChtslirfleW 0 

k.iaet»£*r<a_» 
3iHstfcCni2p---l 
2tr She Estates.- B 

7arkeHtckoUt.....S 

3*jtort» Props 5p~o 
ALWarams 8 

assMfc 

lountrClen t 

lads Praa. &U..-I 
DaeJan (hBusC - 8 
WntayGnilOp- 8 
Darts Estates 5p ... a 
feUarpaCrmfe! 
3famaBTeiaa5p-i 
Simn 8 

Dtr*MVaner5a-j 
Mae HoSkS-. 

RftEl 

WnsttoCrw* 

fa.6pccs.Pf. -v 

Enwbraok Props... B 
EwofUe£l.J 


INVESTMENT TRUST 


25pcC*2000.. 1 

dtotma. _.| 

teisi liw Tsl . .1 
V&tash.. | 
8«2bs.Ci3.,[ 


FiM. Praps. 10p_. 

ramreEa50p— < 

runeer Trait 9 

(. Pertiand5fa- s 
o^acCiLnfe, 
nra Prapertr 62Sps 


MOTORS, AIRCRAFT TRADES 

9j 5Ola0lLrtaiTlOj).-.g 82] | JJl 4.d 5.0| 55 32^^ 


rtMBVHnt-A'—d 625 >4 205 

HaMrOracelOp- ■ 55 Q.C 

Heffcal Bar5p^ H 1M - 1 10.C 

le. 5^ac Pf 2012 U-sj 66 5V% 

tartqloe&lhiUM 177 4-1 65 

MCUoSTOsilOt-.. 7t « Q823t 

WfOCOlOp..—..* • 

Itrns latest.: Z2Sa +3 3.0 

LaasltnrlUtsfX-c 528 -H T17.C 
fcUKlttlHMW. dll _... 010% 

>0. like 111 06 2038— £912 010% 

FLfMLast50C— . 7*3 +10 «Q60c 


65* ] 12961 3.2) 27] 15.9 1 


23.q 3.4j 3.911.4 
L5.oS 2.3l3a 29 


74 nil BtlO.C l_s 1 05 

ll (5.0 20 1 15 

Sfa +3i 25 4(113 23 

484 75 33 235 1.9 

7JI — 1625 - 3.0 

129 3.75 U 3.9 31.8 

73 +3 6.0 - 1LC - 

64-1 ... - 

125 163.4 22 35 17.0 

65 ...... 705 - L0 105 

54 *1.0 - J - 

69 *9.0 LC * 7.9 

241 ._... *7.0 44 1 0.7 

345 -1 >1123 L2 45 235 

168 ...... 525 20 4.4 152 

223 +4 19.1 L5 3.4 16.7 

182b -4 »(,% - 95 - 

98 «&Mk L7 55 154 

317 +3 55 3,1 22 13.6 

55 0.Q5 - OJ - 

625 +4 205 15 4.4(20.91 

S 12 C - i 

169 -1 10,0 * 7.1 6 

66 51,% -ia« - 

177 +1 65 3.0 4.§ 95 

71 « 0823* 175 * 

725b +3” 30 4 1.3 » 

521 +4 117.0 14 4JB195 


I SndkrCffi.] 

rtflti | 

irto 10g I 

ltvDan-.i 
ns 1 

srEnpea.c 

-asts. f 

IfcwTtal-c 
rants. — | 
(WlMUkl 
1. Tit... ( 

a*20p_...| 

Trsst ■ 


Of* V94 kb* 
Ret GrH HAV fa U 


sal oiimdisi 1I7 


BSBwrtltetiaWlOs- 
17] Do Cap lOp 1 


S2 1.3 21 91 .t 9.9 

51.. . 13 4 C big 174 

lg .. 2.0 It 1424 6 6 

133 .. *4 0 4 0 174.4 245 

9fa +1, 244 3.5 1305 2fl4 

»2i ? tt‘/% 2 7 - - 

* - - 644-15 

53.. .. 2.0 5.1 650 20 0 

ira .. . K75 gj - - 

as .... K6S6 31 353.1198 





L15 32 21 56 8 5 

:& ~ 

7.5 2J 5 7 72 

. U57I 2.1 57 94 
-1 L16 04 3.7 57 52 
... L14 8S 3J 51 6.3 

-1 L13.0: 22 5.9 7.6 
-2 U7.4; 27 63 6.6 
-1 L15.ll 20 55 10.6 

156.76 29 54 b 7 

♦1 155.21 22 5C 74 
-1 LIS 4a 2 m 5 82 


OIL AND GAS 


to. WkranklDp. „B 11 .. 

Q> Alter Eat laclpe 106. 97 88 9.4 

to. Wrmts. f 23+2 -- 

itr S Ber G4 tncHpf 91 7.5310.1 

>a pn sp .. ah -»» - - 

th& Mertoel2>2po U4a rl<a H8.48 9 

to. Capl29p... p 1M ....?. 


Amerkai Trass... ..a 175b tl ‘2 

*a»tasTsL‘Br— | n* 

jtoqtoS O'Stas Trust 0 281 +3 

AnairaedesiiK.....| 255 +5 

fa. Cap 50p p 3X3 

B»CMkL0LUl_< 99b +ij 
Oi. Ea.kd9fr025(L.« 119 +1 

BalllteCtff. Jap... a 592 -1 

Ba9lfleGtff.S6.IHP 3 127..... 

BaiilleGIWord Tab. a 30b.... 


a. Cap 12bP... v 
j.lWmtoSl2b8B 

acacj 


85 b 63«Brluk Asset* c B2a +1* 

£22tt£sSTpi>-fiMOiU.'95.S £129b - 

1* 99fao. H.200S o 119 .. 

S3 42bfriLEnto.SKS.10p8 50b +1 

16 LOfflo. warrants. 8 11 

692 simrtLlPMfL I 681 .... 

166 128PnraBtrla* I 161.- 

50 3^T£*erjAslal0p.c 48 _. 

16 l#5o.WntslOp- -B U 

4£ 29CasUe Calm tot.... 8 31 .... 

17 lOpoTwamati j 11 

8t psi A East to* 50c 8 77 -1 

29 20Do. Wantons..... p 25..- 

41 44Elty A Coin tac....c 44 .... 

14U llUTlls, Cap. (£11 1 1441 

46% 33017 of OxfdrftocJpS «• +b 

■A 68CEo:zm>DI*P(5p... T 72 +% 


67^-r 10.25 Oi 79.4 145 }& ^ ^ T 

7U *h S0.55 l.C 821 125 113 « Jhi?p!Stoe".'. 'e 181 -1 

g - Vg HiS2g-7 “ SfaSSmSL'"’: - .? “ 1 

:v iS J-6 JK-S Vri Mb »b fazmobw.. „.v 59 1, +i, 

-tJS+'L 3 4 5.C UO.C 17 3 236 18*. SL Andrew Tu. | ZJ4 ... 

« ® S-f \$ A . 13! 12£ St Da*ttTilo»Tn tne( 131 

I75ja *1*2 4.7 j.t 201 3 13.1 130 lOj Do Cap fl 231 

r “ Ajwcn.: 390 313 SPLIT Inc. lOp. J ~ | 362-2 

SJ il 3251 139 798 610 5PUTCyl0s f 755. .. 

M +5 22210.1 - ; i«n 13* SPRAITSOp | 116a -lb 

®Zi-2 121 S3 Do Warrants..... | 123 -1 

P 7 - 9510 - 7 ^ °- 7 148b 128 Oo. Cum Ptg Prtf . y 145+1 

S» ' 'u,; « 115b 92b Scot. Am. In.. .. i 111 +1 

59! -1 - -M2J 7.9 79i S 5eotUs6 Oils. I 7«5o -1 

1» - -M6-SU0 755 563 fa 'A' | 750a +4 

% •• + A 4 60 46 Scot. EasL to*... .j 59% +1 

i , 7 | 161 134icouWito* i 167+2 

^ 41 27 fa. Warraats.— .a 35 

“V 11 * 91.7111 1QB 86 Sam A Men 5p -B 187.... 

i s - - 95 63 Do. ’A‘ 5p | M .... 

i- 324 37 - - 155 U4 Scot Mart ATsl.„. 151+2 

50 b +1 0.78 21 594165 up <w Sot MUmlla tan 189 ba +2 




..... 225 4.5 0001 15.0 isstl t] 

.. _ 45 3.6 1864 13.7 ^ l. 

055 1.0 58.1 175 ^ 

— isQ.76 2 6 45 715.7 »3 f, 
•i 73U57 


625 Scottish Cities. f 785a -1 

563 fa 'A'_ | 750a +4 

46 (cot. East, to* ■ 59% +1 

131 icmthhto* c 167 +2 

27 fa. Warraats..- .a 35 
86 Sam A Men 5p -B 107 

63 Do. 'K So 8 91 .... 

114 ScaL Mart ATfl....* 151 +2 

91 Scot National 7a fat 189 ba +2 

38 Dotap t SS -1 . 

113 Do Stepped Prf v 121% . ... t51 
141 fa Zrro Db, Prt.. . y 157%-% 

6 fa Warraats. B 15 . . 

882 >ec. Alliance Ta. .8 1138 44 

202 issodllartetfaSOpI 217... 

17% ir*Mi*lesTstSae.-a 70bB +b 
71 (efaL Aflt«slOp..p 44... 

K faEpIndUiSeri * 111-.. 

89 Da. EpMLasetfl.-r 111... 

191 Shirts Itor 50p | 241.. 


~xrv- 


234 7.2 4.1 242.0 35 

131 113.2 135 - - 

131 . .. - - 157.8 176 

382 -2 474165 - - 

753 - - 11001 31.4 

106a -1% F757 51 241.7 231 
123-1 - - - - 

145 +1 105 9.7 - - 

114 +1 H4.0 4.7 1321 13.7 

785a -1 127.0 4.6 901 ! 129 

750a +4 127.0 4 8 - - 


12 tfbmfctnftrilOp . a 
22 UliaaceAes. lOp n 
6b»AmBrttlnU . o 
27 Kraa Eagr 20p .... a 
3b MmarPM.lOc . 

4HUMkRcsti£(fii 
SbfariaPtUDlMnl- a 

ll ieiadUandOtfUto-8 

SIBSaB.!.“ 

132Wratemt£L. p 

21 rBrMje Dll 

IB JrH- Boraeo 10p . 0 
216 BrlUstiCai.. .. a 
295 BrK. Pdralnni -a 
2% tfietaBeslrU.Oa.v 
473 famafa Casual El 4 
086b DoBbKLa. 91-96 * 
158 Calm EnermCl. J 
136Caspeo OlTlOp. a 

194CafarGroap50p. a 

SaCMUrj lop a 

aibEwTODCpo 53 
UdasOePetrolmn.. a 


3.4 685(135 
3 J 1903l23 




iammPeuBieB. ] 

rCom-TeUtes a 2 

Ktoorar Prt 5p.... v I 

&DSSrta£ DJI 5P -B 1 

’Crusader 20c 1 

l£d»barph Oil . J 17- 
LLFUK 12 b LB.... £99: 
jnerprtieOil. . .□ SI 

to I5%pe2013_ £93 


244% +4 1105) 2.0) 5 7|ll.O 

32ld+3 116.M l.d 6.410.6 


218a -2 120 

1*3 66 0 

£43 b +1 Q5350 
115^ +1% 125 


EwrwaRes.l... 
lCo (jaaslapalce ' 

BSars*A’CiPttSl v £25 

o. Warrants. 8 

OM| £34 

ralrtarealatl.Se.. « I 

FlndatoOBlOP-c 1 

■die Resowees... » 2 

Global Nat ReL .. 3! 

oaJ Prt 5p ■ I 

L WtsunRe* A|.e U 

SolfstreamResI . 
aminaeOK Cora... £23. 

■rtbOIIAGatMpe 11 

iauPnCcfn 21 

eUEnaiy lOp * 3 

e 6pcCu.Prfl.. Y 4 

>1 


C +4 Q25 

17% 

£99% . .. 012b*: 

SIS +2 151 

£932 DUH.’l 


4 2b*CroesusMWngNL 
41 17 f Delta Goto 23C 

40 2E rOsminloa Mfeing 

15 11 farul Resource .. . 

4 1% pOngon Mining 

< i 28 20 TEmgerar Mines. . . 

'£ 6 2 re«dwjrour20e 

S ? 5b l pFonayiliNL ... 

u *a ^isses^. 

78 36 rWgae9«tDU>KM52 

2 1 fjaspa Minton 20c . 

1 0% Walla Minn NL . 

84 67 nuasnGUHinata.. 

74 45 KMeckatharraSs.... 

l( opuruuHmraifSL- 

B4 56MIIM H top 50c . 

9 2 rtMgpoAssuiuSflc. 

3 1 pMeont Burgess 30c . 

M 38 WornunUrPosetoon 

101 69 fN Bin Hill Ms 50c . 

Tl 45 rPancoml 2Sc... 

3 ZbfhmnBemKL. 

70 41 TPaunlncfl 

0»> Ob *rtsanites. 

133 106 TPiater Pat 30ns. 
26 t tfntoslsnkELSL 
323 241 pReoison 50c... .. 

1% 0% ramson Exploration 

242 178 r5o«S Cwalto NL .... 
22 13 dSautbtffl Pacific 

2 lb Sparges. 

5 3 StockbrrtJpf Lid ... 
Ob Ob fSwan Brs 20c. 

341 153 Wntn Mating 50c. 


2C PArtrHiUmXUl. .. 
45 fafafabadUSOU 
27 MalartiP Mag 10c. 
UMbtalmgSMl 


Price 

3b. 

41 1 
40 -1 
15 -1 
3 . 
23 


or Dm rid 
Mfl Ctr Cr*c 


102 *3 01 

49+4 Q 

6i -1 

Ob 

117 +3 
26 +1 

2B8 *3 03 

lb -b 

210 sQ6 

19 •] 
lb +b 

Vt . 

234 -7 103 

Ob . . 


S: ra 


151i +2 3 7] 33 173.1 133 

%a+2 F8JU0.7 - - 

^-1 T - 866 365 


: - 

• ;3 

i. :i ' 


ABUelanlOp.-.M' 82 — 

DAFH.V.R5 £74, -A 

General MtnllirttoJ 187 +T 
»UardiGraap5p!H XI 




L^I^5I 3J 


68 jop. Merdtoot - ca Ml 

27 to- DM a sa... J 

JOb Da.7%acOr 20B(HI6ij £85 %^ — 1 
2% jfaAUupHflSp- of f 


Comnw/cial Vehicles 

Ur: I “SJlilU li 


-•i 

-;i • • • -■ 


*- - t •. 


. * b. T'l 


. n . at. 

• . 


BostrtM5p 1 141. 

Dowry 50p c 189+1 

FRGnop ,-e 154 

KaOr-fltHkigi Ope 117+1 

Locaslnds c 157 +2 

Da-Wtonsn. —a 32 b +% 
OMId-StPtesI p-.S 64ai+l% 


aad Distributors 

#1 35| +5 I 1.0 


H 12J 

u 

9.0 

• 

14.4 

8.9 


1.0 3 A 8.1 43 
74 1J 9i 12.4 
IK 1.7 in; 7.8 
ILi LC 4J 0221 
35 2J 43 105 
LC 53 6.7 3J8 
3.7 L7 7.C 9.7 
5.75 .4 7.C * 

4.C 2.4 63 9.0 
1 22 13 65 18.9 
3.25 - 83 - 


ssJS'pTolfl 

*an*3rwEttv5p.|S 

BfflSXM 

JewCwtrtJWl5pw.-p 
*New£*.Pns5p- 1 
farayEstaies5cL.il 
bbnentopHMto— f 
*eel HMpl— 

Power Carp. IrlOp— .y 
btorlOp n 

5B«i£; 

towHaualOp — 8 


15% -1 *15 4.8 

31 « 855 - 

511 +1 19.0 Lt 

32..;._ AC L4 


15^ L9j4.^14.9 

io:5 a 4 7,o 


faa.VratsreTa.Up 19 

Do. 120 Wuraats. 8 10< 

COtol Assert T*75p. I 15 

Do. Warrants..... B t 

toneOneJ 8 A 

fa. (Cap) hi. 8 31 

LntSBto&raUta . „ 12 

tobbceVMrtaS. 0156 

Ter&yTsL lac 1 2Z 

fa Cap. SOp. I l« 

Cto.Wrmv 0 t 

SranaiAsUTaiOpo A 

to. Warraats. a Z 

Draytoo Com. 8 3 Z 

iDrartmEagAIrtl-O 85* 
3 fa. Warrants,.... ( ID 

HDrxnaa FarEasL.o 18* 


S-5J95-*M.J 31 20 Do. Warrants..— .f 29 

-1231.7 20.8 93 60 tofcrto'itoTgSfe 1 71... 

- ' 33 22 Sphenlto TsL fa . • M% . „ 

163 •* 6 4 65b 58b Do. Zero D*Pf V 65b +b 

' “ 9% 5b fa W/mts I 8b ..... 


44 *335 3.1 12996 127 

.... sl.C 05 245i 115 
►% 3.1 5.9 74.C 3.3 

. ... 0 73 1 C 132J Z7.7 

... 5.91 5 2 - - 

... 5.91 5 2 - - 

.. F174 9.7 235.8 -35 


sft&teM «»“*-»■ ■ J 9 ! 


« -2 

£23 hi -2 


Miscellaneous 


£34%) +1 QS2.6 

aty 

2bl-bl 


£rvA™- 


1 156 121 Stratton far. Ttt.. i 25 

117 9C rSQty of LondM.-e 111 

104 78 BEawetotiortHfe-l 181 

56 4£ DoPtg. Sub. Ip.. I » 

91 56 rs Far Eat lac. Ttt. c 91i 

2C 12 3o. Warrants. 1 l 1 

115 85 reHloklacTsL ...( Ui 

35 24 Do. 5at. Ip. | 31 

88 41 IRp3dfkbnTa5pe 82+ 

37 29b nt Prop, lor TsL.ji 33+ 

142 96 TR Smaller Co's.... e ul 

52 2C ntTedatoUm .□ S 

89b 70% fa.Slepp'dW y 85b ■ 

D flb QB1 tobpc.Car.La 2002. y £189); 

IX 92 reagiietaa Enlftas.8 131 

47 27 to!wantom..— 1 C 

OHbTOb tolpCrtfaU28QL T £132% 

lt »nn»kaiEm8fa_« i 

li 11 Do. Wrrats. I li 

31 25 ItruaPaEvaUpB 29i 

K 8 fa. Warrants t I 

104 93 IkoptoaDBalTSfal Id 

36C 260 fa.CfaltL l 33] 

a^tBaE5s s 

U( BirkreaUSMTSSOp.J IS 

27 14 fa Warraats. 21 

49! 400 For. towsLlne.,-6 493 

70! 585 fa. Cap 1 693 

244 181 rribme to*esL | 231 

19! 143 TurteyTnaL. ( 17C 

58 36 to Warraats. | 51 

1U 133 JSOtto*.Tst.-..I 1M 


" 9W 5bP« Wrmts. | 

r 142 lCMferatarnrasuneoti-f 


tlbl 3^ 5^Jl03.%17.1 

-!TJ a75lo.iu3.9l45 


3.4 1511 25 
1.7 7.3 9,9 


:z3 M\ 


81 +1 4.75 

51 +L 525S 

1835 tUi 9 

11 ntOJ 0. 

Ul *553 L 


-1% iQBUS 1 6.2 4 

5.0 OJ - O05J 
*655 22 35 16.9 
3.73 Ll 4.1 27.4 


103 4.C 2.1 5 2 £24 

51+2 - - - 

171 153 10/ LJ 125 

■U +1 0.84 L3 1 4.0 

54 *3.75 - j 

23 0.5 41 2.9 95 

151 - 6.75 6.6 120. U 






DtLUvLa'96-J aig,J 
rartkCMlOp-.Bl M....J 


Miffs i? 


NEWSPAPERS, PUBLISHERS 


tokk Clamed EsL H 
rttadPnp.5p-.a 
l MMnants. — oj 
-5bpcCsCsMFf.y) 


sad 



BBnansito-i 

s 

tSpK.Dh_c 

rUrASiJI.i 

&pppioc-i 

faiB tfaaL-e 

H 

ISto 


PAPER, PRINTING, 
ADVERTISING 

PtCttp Bj 94W-%) 6275 
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»5 175 - - 


BVESCO a4IBI..,.j> 
D0.9 bcCV 95-2000, y 

India Fuad £1 

lnroadaEfeityFd.. 

Do. Warraats. 

st. Vw TU. Jsy. £L.. 
Mnon JidUUalfa. | 

HBrASireOto-) 
^PadfkWrtCoonLl 
Da. WirrafiO.....-* 
to Prof — y 

to. Warrants. 

[Jakarta Fuad lc..... 


163 2.1 8.7 6.4 
)636( 3.5 Z1 118 
375 1.6 7.8 10.4 

- - - 135 

68 0.1 8 C Q961 


36C 251 Bran 1 1 tHfa 

521 316 F5. Coos. Gold 50c.. 
W ZE *m State Dev. 10c... 

485 237 iarmoorSOc. 

78 5C JOrt (H J J GoM lc— 

140% 7 £ jnalneRL. 

521 345 St- Helena SQ 


ij Craig A Rose £l..d 658) j 

'■! 8KK-J Jtd 


3 1 : 


Az.\ 

United Drag.. I 16M ...I 


iSi 

27.7 

1085 

865 

AM 

75 

L7 

2048 

-29 

1535 

4M 

2123 

898 

75 

15.7 

1 

9IIT B 



&kuril©^. 103 

EorenBuepeFMd.... 332 — 

J.LHMSsl/2p_n 9%...-, 
nMAABtfelfa.f Zi ...... 

iLndao Foriekfe. ■ U9 — 

4 Alfa □ 116 

I.&b. Group..... u 483 -1 

aalan Fd Ptg lc.. 6A1.._. 

laMaSdstFllL. 403 rt 

SutatW+Hlt— 457 

to Warrants- IM 

tedUnraneanFiL. £44 % 

Imuytotllgifa.f 643 ..... 

telco Fond. U73 +31 

M Hanc Loan 15ga 133d -1% 
4.7%oeC«FrBl...v 81 -2 


* 3.8 * 

LE 6.4UJ 
Oi 7.4223 


35 LC 42 30.8 
QllOi 2J L9 2Z6 

— . Hu .4C - 02 - 

!1"J CO 5 ZE 28 188 

755 Oi 81 19.9 

58 Zl 5 7 9.7 

-1 178 Ll 4.7 15.1 


Diamond and Platinum 

£15% £10%UffgloAa.ln(.5c..... £Ul 1 

33% 2flBraUts Hires R35U 21 -4 . 

£13^ 945jDtB*n Lkrfe UrUtt-. C13£ +fj ( 

1161 1141 -12 i 

935 625L(dn*ug 12%c. 935 H 

434j T^NorthaaPUttown... 43d +9 
. Ptrt. 10c. — 


TRADITIONAL OPTIONS 

3-moirth call rates 


2l 22 4.1 11.8 
Jfk - 3.fi - 
9X 18 9.0 Z9 




2529^43 


1 2475 

10.0 

8 2721 

8.9 

0 2985 

[30 3 

2 3 



m»ii 

1 89 J 

52 

1 77.6 

29.1 

7]40lii 

111 


ceabaCons. fl 

krambelfa B 

trpeual -....S 

lteFPLMflLff_ 
(tSoreBns.5p.E 
tS4te*»Kto?S._a 
o. Warrants—., f 
ebeca SitSk's FVL. 
BttawSte.Ste.FU_ 
utJasdTruKlp.-e 
LJaaef naaCaoL.c 
tarirJnnWnriFa.. 

s.W«RHts 

MUtABHPlUL- 
lamFd.fM.m-. 
MtenSESDAQl^ 
SAFrledlndn 
■KbtbwCaarL.e 
4. Cn*Pri 50p....y 


133a -1% 91 18 9. 

81 -2 7%% -LL 

27% ..... - - 

1M ..... HaZC LC 6. 
29 185 Z« 5 


185 Zt 5.7 6.8 

LK 4 4.6 6 

25 1.9 5.1 125 

+6 8.0 27 45 1L0 

-13 13.65 13 9.1 WJO 


SOSkl 

roren d flp.— ■ nj 


m.±\ ^ 

£87%r.... Q10% 


25 1J 7.4 102 
13.1 6lE 29 5.9 
65 - M2 - 

st.O 1.0 95 5.6 

4. C 56 3.4 65 

5. E 18 7.4 14.4 

125c 4 9.2 * 


Central African 

atoenZSOc..... .... 18). 

Vzokle.CBI.8Sl.-... 1M+1% 0151 
nUnator’iCem.lfa-. ^ — 2Q 
10. Pra ia . 4i[ 20 

toa.Qpr.nM84... lS-J 


FlBinc* 
Ang. Are. Coal 50e,._ 

Anglo Amer. 10c Q 

fag. An. Gold R1 £3 

Mato Pacific Bes-.-c 

faglovaal Sc. 

taubgasta KhSgs.. p 
Do. Sot Cun Prt U... 

BdH Res. a 

to Warrants..,.— _0 

kHM 10c I.,.. 

Seewrde. 1! 

CoUA 8a*12%M 

Stod Fields SA Sc.... 1 

jo'torg Coos. 10c..... 

MMdleVfft lc — 

MtomSl.40 

Mscartfi Res. 10p.„ (i 

NMWIIS25e 

0F5 InvSlC. 91 

Rand Mines R1 n 

RMKto.Pro0.ia..., £ 

Vodeb2be.„ 

Wwriey MinFin 5o.. f 
WdMfaidWfaSOLZ] 2i 


Australians 

150c. 29j +1 

d Gold., 13 

ariusExptaNL. 1 

oyre 50c. ^ 3.,-. 

xExplB. 21 

plflrtiitllClra. 37..., 

nrokkSL » 

IS2 Ml +18 

iralPzeifle. 5u 


Industrials 

AJIM-Lyoas- 

Amstrad 

A<ue (KRL- 

BAT^ 

BOG Grp 

BTfc 

Bardays. - 

Bine Circle— 

Boots. 

Bowatm 

Brit Aerospace. 

British Steel 

BriLTcfcuu.. 

fadtom 

darts' C ok. 

Comm l/ntoo....-".-..... 

CnretouNb... 

Emtiowel — 

FKI 

nira_ 

GesAcddeol 

GEC. 

Glaxo 

GrwOKet- 

e»rtlan.._ 

GKN 

Hunt - _... 

HaorfarSWd. 

IO 

Lzdtooka 

Legal A Gen.... - 

Lex5tnlce. 

uerdtBank. 

Incas into. 

Harts A Spencer 

MkHand 3TZ. 

flat West Bk. 

PAD Dfd 

Ratal Elect. 


rhm 

RuikOtgM 

Rniarn. 

Reedlatnl 

Seats 

5m id. BerdumA 

Tl 

TSB 

Toro 

Thorn EMI 

Trust Hemes — 

TIN 

Unilever 

Vickers. 

WWfcome.. 


Property 

Brit Land. 30 

Control Sea 3 

Land Securities 45 

MEPC. 48 

MoowWSh B% 


AvhaPetim 

Brit Petroleum. 

Bixmah Castrol 

Conroy Petlm 

Garik Ret 

Premier. 

Shell 

TmkarRes. 

Ultramar 


Lbnrfa. 21 

RTZ - 48 


- This strvlro Is available ta eompaaitf win 
1-6 baM In the Ooftert Kingdom far a tear 
srewHy sbswa, sfef ect ta the Ed* 


rttortt ore regularly 
530 a year tar aw* 
s fisereHaa. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL times TUESDAY MAY 211991 


> Current Urtt Trust prices are avaHatt* on FT CftyBne. GaHa tfarg od 
and 34p otf peak; Jpc VAt-.To obtain your tree Untt Trust Cotia SooWat dna <on> 
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ft managed funds service 


FINANCIAL TIMES 


• Current Unit Trial prtew era svanaWa on FTO*^ 

and fl4p off part, tnc VAT. To obaOn your fraa Unfl Trurt Codft Boow rmg 


Bii Mft# * or YUM 

Prttt Price - Cm 

N & p Ufe Assurance LM 

6- 2 Bedford RW. LIMBS WC1R4UJ , 071-4302348 
Uh M+aagtd Fd .ZUUM Uq.ll *0.7 
PeteJon Managed Fd. 1018 10711 Ml 

UfrDtpaulFl. . Jl 06 B 1 U .41 * 0.1 

Pens tat DeMtHFd.. 11118 11781 Ml 


R U B5*" 2S 


Mm + tr YUM 


BL ffi *" 225 

n ik rOGI BW 


Rtf Mr 


Nallanl Financial Management Carp PLC 

TZGaidtapic Rd. Aylestary. HP19 3XJ <M% 39553) 


10D 2 


-05 

134 7 

1482| 


1364 

(504 

*0.4 

994 

106.41 

-05 



-08 

1422 

136.3 

HU 

137.0 

ISO B| 

*04 

1473.8 

iiozal 

*41 


National Mutual Life 

Tlw Priory, Prtay Pk. HltdMn. SCS 2DW MU 422023 

H jjmtafouj ItaFtm 

Mjmm L 59.7 U&S 

UK Equity.. .1Mb 1754 

Orerwa Eiplty - . U4i MIA . . 

Fl'dlnlfml.. . 1430 150 b 

Property 1248 136 7 .... 

Ma Uckn! 1471 1557 

Owoilt 1553 1(0.7 .... 

WUitoftslBI . . 127 B LM 5 ... 


Netiuil Provident Institution 

4SGncteknd) &. London EC3P 3HH OH -6234200 

Miiugrd 348.1 3663 *1.2 - 

UK Emltv 4363 4W5 *10 

DrencriEa. ■ .3*5 7 3*3 “ *J7 

Americas. 2306 2064 M-O - 

FmLSL 3703 344J *40 

PrUPttty .... .. 144 0 2043 

Find In. 236 7 2M2 -0.1 

■ndnrtUIL . . ..154 4 1626 -01 

Deposit. 18Q 8 110 4 M2 


Prosperity Life Assume Ltd 

0h22 

2160 

ftaaffl Hjiamd 
Actum Fiw Star 
Sun WarM . 
fltamiUfetlm* 
p*a Ace Enrfit . 

Pan Art Moused. 

Pern Ace Inti 
PwsAesOqrorii. 

Pe+r.AecFneSUr. 


Providence Capital Life Asst- Co Ltd 

? Sumer IMrc KMt Hob JK279XA 02563 

UK Eoilti Act 2248 $37 7 *07 

UK Fired tot Ate. . . 171 J 1808 MJL 

toU Equities ACC. . .. 174.4 1WJ *Lb 

UK Managed Ace. 1730 182.4 *03 

bopRlr Dec 22S 3 237.4 

Uj^to _ ... USA 1356 *0.1 

SdJlMMrt Art- 142.3 150 2 423 

JapauEtaKyA*.... 1»; U2J *14 

Nona Anartcao Acc. 105 2 1U.0 «8 

P+dflcArt 48 7 104 2 418 

TrtilM logy Ate . . 130 Ul.J *33 

KnRrMMmArc SbJ 644 M5 

Europem Arc MI 7 107 J -O S 

SSrtUlPtwArt JM6 „ . 

Sw<5\ EaoHJBAct 36 4 374 Ml 

Horn him Acc. .. 675 713 4il 

UK High toe £q Ate .. 73.4 775 -03 

in Flerd I Mow Art 56.2 543 +05 


Royal Heritage Life Assurance Ltd- 
Piwtou Ml TM Fnqii 
GMmmtOnCslSirB— Ult 1702 

G*itmarr KAScr B 042 IMS 

UMntaflcSrB- 2655 2743 

Hentmn Acs Ser B.„. 1848 144b 

Parpauaf MngSrtB .. 1432 2034 

FramHsstoa Mo Ser 8~ £758 185.1 

JUrUDorrAfartScrB- 207.1 2180 

CrtMithtSr 8.. 1433 150.4 

CBUrtrdeM5«rD.- 1028 

GanmorcNASurD. . 1138 

GartUtavPwncSrD- 141.1 

HentomtaStrD-- 1383 

PttpeWJlMogSerD.. 142.4 

FMto*MMn5«D.... 1422 

GartmareMitgdSara . 1723 

GanmercCaraScrO— U04 


SWdd Assam 

£ S£?B£ 
ESSESTtSSf 


Pacific As 

TteflM logy Ate 
Nji RpuMtn A« 


Sw<5 \ EaoHJb Art 36J 374 Ml 

Horn him Art .. b75 713 4il 

UK High be Ed Art .. 734 775 -03 

IW Flirt liierr.1 Art- 56.2 543 40.1 

h« M+nrgeiAtt.. .. 97 1 602 *0J 

KIP Manned Acc. 1MB mo +03 

HIP Mamed II Art 100 3 105 0 M.7 

HIP M vrned in Art .106 6 112.4 *07 

TaJai ImotaNt Boad , _ . ... 


resfea Fund (Aeon Utdbi 
Mwuqed ..... [441.4 517 

UKEmiu .. >575.0 605 

Dmeas&l . .. . J576 1 MX. 

America. 1366 0 385. 

FaEm. J 6295 662. 


Fued In 

Indued 6111 
DOOM. . - 


S41.4 517 8 *Z1 

1575.0 6053 «4 

576 1 606 5 *6.4 

366 0 3853 *7 2 

6243 662.5 *11 2 

244 8 257 7 

313 8 330 4 

164 4 1784 -0J 

2528 266 2 *0.2 


SrmSFmd!™" 11 !! 10*32 UU7l .... i 
Pnos Ml) 1 HM dealing Jtne 3 


Hantith Union Asset Ma na gement LM 

PO 8<u 140. Noiwfce NR3 1PP 0603622200 

HUAM Fan 

Ujum Find 712 74 4 *0 4 

SnclIUtnlfanFiaL. TOO 73 7 *0 5 

EnHt FHd 77 4 815 <0 3 

Ucnuuaul Find.. 61 7 67 0 *0.8 

tno6isMi FumL. . . 64 J 67 b “02 

Nortt Amaiun Fund . 723 754 K.6 

PhuTk F und - .... 70 2 734 *12 

PraantiFuad. 826 86 4 - 

Plied taterm Find. 57 7 60 7 «Q.l 

liiiR IMftf Set Fond. 62.0 653-0 1 

OejwufFmd . .. 644 723 *01 


Tun hi uCw l 8<a4 

UK Eeuil) inltMl. .. 1332 *0.4 

UK F UM M Mr ill 117 0 *03 

In! Emilies Iriikjl - 1216 *L1 

UKMAUVdhtHul 118,1 *0 2 

PraaerirlnliUI 1550 

UwTliuiUl. . .. 88.2 *0.1 

5 «kI*i Mirtn letlijl . 1108 *i-5 

Juue Ennt) tehlJI B2H *0.4 

Honk Arneten linui 814 *2.1 

Prtlflrlaliul 76.8 *13 

TcdanhwIniUll . 472 *25 

Ku Henm Initial . 43.7 *03 

Ewihiu Initial 41 J -0.5 

RndonlalPnalrli 422 - ... 

Swiss Emsties Initial - 334 -03 

Hong Kong InHul .. 64b **-? 

UK HI46 tacEalnlt.. . 703 -03 

htFlmd Inwrst ML . 546 *02 

bn Maugidliui. -. 55.6 *43 

HIPMaragadlML . .. 1115 *43 

HIP Miiugfd H IrHlil .. 440 *06 

HIPUmageolllliHL .. 10 64 *0.7 

HlInrvMgnR .. 7L6 755 *41 

ImnaiD Magd re Act 46.4 *0.4 -LI 

VRA Eeecolne Fd 44.7 448 *0 6 

C GloCMl Grwwtli Art I3L7 138 4 H2 

l H« tarn Dm ta. . LMJ 1464 *02 


EsnpmoSailtrDat.. 
Japan Sin l l* . 


- Eonsear Smaller — . 

- USSmlrCin I 

- Ejtnrne 

- Eth 8 Ear Asia Certt— 

- CoU. 

- lac Growth 

- Japan Part 

- Japan Snlr Gas. 

- ffai Waft.. 

- PrepSnares^ ..... — 

- SnaOvCds-.- 

- MrtGiPeM 

- MB BtiO 

- Amrfcaa ... 

- Brtien__ 

- Lunigai . 

• Extra lie - 

Fntle MarVrts 

- hnl Find MstsL. . .. 

- GoM Inti U gawt ti 

- High be.. — 

- Hoop Kong. 

- laconw.. ........ .. — 

- uf£rlr'ei(.'.1.T“.". 

: SsS5.««« 

- CMBlhsAGwUl 


78. 7 1 *L4| 

25*3 *51 

S§2 M 

mol *lbI 

18l -4.7 j 

♦30I 


146.2 ...... | 

%sl r\ 
il 

wSa 1'-. 
*08 

175 6 *5 0 

3382 *0.7 

348.6 *16 


Uh OnHmar) Shan Fd . 
Ulmailaul Fond 
PraoemFmd 
Fired Intena Fund... . 
Met UaM Sec Fowl 
Deposit Feed . . . 
nukm nm 

Managed Frad 

Ewll) Find 

Internal kinjl Fund..... 
Piuvcria Ford.. . . „ 
Fle*d Incrmt Fwid... . 

MabnanStcFmd . 
Deposit FiavL . 


77 4 82.0 
401 44 B 
60.0 71 6 
82.6 86 4 
7D.1 738 
65.8 64 J 
014 86 2 

1002 4 1055 7 
21172 2228 7 
168.4 1773 
523 8 55L4 
433 0 4*4 8 
63 2 66 6 
285 7 300 8 


IM Balanced 

H F Speculator Fd 

PEP Aaxn II 

PEP Coalman . .. . 
AAFSIM Man Fiam . 
AodrnrHbren la Ron 


UK Finn InUraM Ace . 
fcitlEiiultlesAcc 

UK Marwitd Art 

ESSTIT. 

Special Manat Art . 
Japan Foully Art .. . 
■tanh Am attain Acc.. . 
Pacific Art . ... - 
Tnamotogj Art . . . . 


Norwidr Union Life Jmannct Sue. 

Surer Street. Harwtdi HR1 MG 0603622200 

URHUcaLHt 

WttA Profits Ftf ... . 11L74 117*8 *0 10 
Maaagcd Fd .. . 47.08 102.14 *0 54 

UK OrdShau F4 .... 101.94 10735 *037 

Internal tonal Fd . 92.47 47 Bb *1 24 

EuraaorFd . .88 16 42.00 -030 

Hortn Anertcafl Fd . 44.44 105.26 *145 

PaciOcFd. 8486 6433 *1.77 

PrnpertrFo 44 80 44 74 *0 0* 

Flint lit Fd _ 102.18 107 56 *0 23 

ImJ Band Fd_ 102.43 10834 *126 

Deposit Fd ... . J 11234 11630 *0 OB 


RcsMwtUIPmpArt. . 
Swtvs EmHM Art .... 

U^’SlaMn^Equ Art . . . 
InF lad laurtsc Art 

1st Adauged Acc. 

brtpPBBtonudi 

Emit) Acc. I 

Find hiam Acc. |i 

Managed Art ... I 


550 *03 

134 4 +1.1 

110 4 *03 

100.0 

1215 -0.7 

883 *02 

J 257 8 *0.7 

.4 228.4 rt 2 

3 2440 *25 

6 147 B *03 

0 212.1 

7 164.6 *01 

.7 237 Z +9.9 

2 178 1 *12 

7 136.4 +35 

6 144 8 +3 4 

3 1653 *93 

l 41 9 *12 

5 1213 -07 

J 104.0 

. 375 -03 

1 735 *26 

I 84 5 -03 

I 63.8 *02 

I 63b *05 

4 822. 1 1 *L7i 

J 657 1 *03 

7 138.41 *0.1 1 


051-23JI300Q 


Deposit Fd .... 

IMtbed Prntiam 
Win Profits Fd 
Managed Fd. ... 


. I1S0 04 157 441 *0.I7| 


Managed Fd 15663 16488 4L05 

UK Equity Fd 16663 17540 *087 

Mental tonal Fd 16345 164.45 *187 

EuooeanFd 14236 m.M -0.a4 

NnrUlAnrrfcanPd „ 170 73 174 72 +J4S 

pjciric Fd . 12533 131.72 *2.61 

Property Fd .... 150 13 158 03 *004 

FlaMhttFd 124.12 13065 *0 25 

Ml Burnt Fd 13236 13433 *263 

BtdgSoc DepFd . . 142.80 15032 *0.14 

PmHamatiW 8 Uatt-LMrt Plat- 

Mind Faad 4188 4405 -45 

OidWary Share Fwid . . 625 3 6S82 -184 

IrUigaOMalFand. . 171.5 100 5 -32 

Property Furl 254 4 267 8 *03 

FluOlmstslFaad . . 348 6 366.9 -28 

lute* -Linked Sec Fwd... 185 8 145 6 -0.6 

DBPKIC Fond . . 2552 Sufl* *0.5 

Norwich Uldtt Apr 15 . 1044.43 

'■Prices as at May 14 


Provident Ufe Assoc Ltd 
PitNtdM Way, Datlogdoh* RE21 2SZ 
Unit Find (Mixed). ... 13055 1160 8 

Coolly Fuad 2545 2726 

■atanuUsaal Fd .... _ 138.4 1459 

Fletd hitcrea Fd 1778 186 7 

Propertr Find 224 4 235 6 

lours Jjiiked Find 1563 1641 

Deposit FnrtL . .. 1652 1735 

Pent Ulacd IQidl Fd 2719 2855 

EoftfPMan 

Dncretunirt) Fund .. .. 1327 

Emits Food . _ 1353 

Find tateem Find ... UL9 

MtrrulMXUl Find . . 1073 

PnvmyFmd.. . .. 1402 

Mel -Linked Food... 132.4 

Hwoll Fond , ... (442 

S*F CwuHdatlan. 135.4 

S A F BaUicetf .. ims7 

SBFMa>MnaCrnan.. 105.4 


Wien Prof Its Fund ... Ill 86 U7 74 *01 

latl EauH) Ford 4433 4430 *1.6 

Ini BandFiaid 11234 110 25 *20 


Peart AsarMCe (Unit Funds) Ltd 
ThDfUcWDOd Pwertcrongfl PEJhSA I 
Proa obl (Givi . 141 .7 149.2 

Prop Art iGnHU. 2563 2648 

Equity iGtobJ. .. . . 834 2 8833 

Managed rGnnU. . 5743 609 8 

Png Art (NeU - 121 6 128 0 

Equity iNetl 145 4 205 7 

ManagefllNcU 178 0 187 4 

■numaTnal tree) 166 2 1750 1 

Gift & Fid Merest ... U9.Z 129 5 .. .. 

Mine* Fond. . .. 1284 1353 *0.1 

Fund (Cart 1205 U6 4 -03 1 


_ P ro vident Mutual 

- Wllllan Rd. HltcUn. He 

- Managed Cm 

Managed (nH. _ ... 

S it CM 

trim 

IsqaLMredCmOed. 
112 lode* Lhrted cut MIL 
- Ovmen EquHrONI — 
- Drnro Emilia I nit. 

— Property 0«tJI 


Life Asst. Ann. 
rtjSG40U’ 0438 r 
344 0 3674 +1.4 

2U4 2778 *1 

b &l 5S5 *o1 

154 4 1623 -02 

12 II si 

2133 2245 *03 


inmaUnail Growth.. UAO Iffl Q 

lime... U&O 1222 

American Growth 123 7 132.4 

rmJ Emetglng Dn. 1235 130 0 

Far East Crowtii 1572 1665 

SS»::.“--iliS J 8 Si 

u Spw... i 117.2 123.41 

Managed J1355 143 0 1 

Royal Life lotnram Ltd 
Kaw Hall Place, UsanxMl L64 3HS 
RDsalShliMFd. .16855 7245 1 

sss £& 

International Fund 

GlItFmd 

Alawy FmL.. 

IMtedStHH Fnnd 

Pacific DosM. 

8,®E« Ufe 4SMt Irtd. Fantan Fdd 
Exonrt Man Fd ACC-..13M2 

Fd Art— 150.4 

Fd Art...lz3L4 2435 
u.w.-i.-'dArt -J4424 3UJ 
Exwivt Gilt Fd Aec_ .12833 247 9 

Envqx Mens Fd Art 1240.4 293.0 

Ronl Utrer Assurance 
Rural Lhv Balldiag, Lmnntd. L3 1HT. 

UK Eiwlty, . 6i4^ 66.71 

CWaTEnhy -..412 44 0 

SSffiSfc-. Si w:o 

FlaadlatereL — 54.8 S7.7I 


= SiSSte—Si Si = 

- High YMd..... 54 1 56.9 

WuCgoHy .. - 98 0 MU 

FlndUte«L. 622 655 — 

Mnaay— 756 79.6 

Managed. .. 652 665 . ... 

TBlcmt 

TamtUe.. 1463 485 1 1 - 

® Save & Prosper Group to 

r lb-22 Wenn Rd. Roenfbid RM1 3LB 0708-766966 

SaflmPd. 599J »7.7 *15 

Deposit Fee 307 J 325 2 ..... 

demurs’ PoetfnUo.... 57.4 602 -03 

Cllt Fd 3083 3742 -0.7 

GlOhnJ EepftyFd 173 0 183 1 *0 7 

z PeqnerwFd*. 80 6 8S3 

EqnttyPonFd 1575 166 7 -03 

Hn Pros Fd 96.4 1023 -02 

High Mt Pent Fdr 1049 1113 

~ GMnl Eq Pm Fd..... 1452 153.7 *L1 

MM Pm Fd. 137.4 145 .4 *02 

Prop Pews rtf- 95.4 101.0 .. 

A.C. BoNFd- 123 9 1312 +0.4 

Flamtaglvr Fd 77.8 fa. 4 *02 

Flatting Pros Fd . ... B*8 845 *02 

_ IWMthrdeaAigi.*Faetrt*itlydeaHm 

~ Scottish Amicable 

LSI St Vincent St. Cteraw 041-2482323 

EcoBy. 4453 468.8 -L8 

FMIdgeL 255.0 2685 *05 

[nteruUonnl 3045 3204 +22 

Property . 220.0 2400 - 

eiST-,. 192.9 2033 *0.1 

gn Mdn Linked Cllt. 144.7 1576 -03 

_ Managed 3430 3613 -03 

_ America* 95.0 IDO J +0.8 

_ EntneevL 93.4 48.4 *02 - 

_ AsfaPacmc 100 0 U»3 *0.9 


- GanmxrMnrtPem., 


- Skandia Ufe AsraraiKG 

- Shandia H«. PWfl*dT(f7.SlW 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES TUESDAY WAY 2t MSI 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar down in thin trading 
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THE DOLLAR lost ground in 
thin trading, with many Euro- 
pean centres closed for the 
Whitsun holiday. Lack of fresh 
economic news left the dollar 
to drift lower in a corrective 
reaction to Friday’s upward 
move. 

The US Federal Reserve and 
the German Bundesbank were 
reported to have sold dollars 
last Friday in New York, as the 
currency rose sharply to a high 
of around DM1.76, on the delin- 
kage of the Swedish krona 
from a basket of currencies in 
which the dollar had a 21 per 
cent weighting. 

Interest rate differentials 
had favoured the krona agai n s t 
the dollar in this basket, 
encouraging operators to bor- 
row the US currency and lend 
krona. This created short dol- 
lar positions, which had to be 
covered on Friday as a result 
of Sweden's decision to link 
the krona to the Ecu. 

The levels touched in New 
York on Friday suggested that 
this process was overdone how- 
ever, leading to yesterday's 
reversal 

But dealers in Tokyo were 
not convinced that the situa- 
tion would be unravelled with- 
out a Fur thw rise in the dol- 
lar’s value. In the Far East it 
finished at DM1.7560 and 
Y 13665, amid speculation that 
squaring of positions involving 
an Ecu linked currency would 

C IN NEW YORK 


hit the D-Mark, because of the 
high level of liquidity in the 
German unit 

Japanese traders estimated 
that this could lead to extra 
demand of around $l0-20bn for 
the dollar. 

In quiet trading the US cur- 
rency fell to DM1.7280 from 
DML7360 at the London dose. 
It also declined to Y13&20 from 
Y138.45; to FFr5.8625 from 
FFr56700; and to SFrl.4580 
from SFrl.4670. The dollar’s 
index rose to 66.4 for 666. 

The D-Mark finished little 
changed against the Japanese 
yen, after suffering some weak- 
ness in Tokyo cross trading as 
traders hedged short dollar 
positions against European 
currencies. It closed in London 
at Y7965 compared with Y79.75 
on Friday, improving from the 
level of around Y79.00 at the 
Tbkyo dose. 

There was some speculation 
that the Bank of Japan may 
soon cut its discount rate but 


yesterday's action by the cen- 
tral bank, draining liquidity 
from the Tokyo money market, 
gave no encouragement to this 
view. 

The closure of many Euro- 
pean centres left foreign 
exchange trading thin and vol- 
atile. There were no official fig- 
ures on the European 
exchange rate mwihimigr^ from 
the European Commission, but 
unofficial data pointed to a 
strengthening of currencies 
where the mam trading centre 
was closed. Milan and London 
were open, and the lira and 
sterling fell from second and 
third strongest in the ERM, to 
be relaced by the Belgian franc 
and Danish krone. 

In London sterling rose % 
cent to $1.7190, but fell to 
DM2.9700 from DM2.9800; to 
SFr2£075 from SFi2J>175; and 
to Y237.50 from Y237.75, but 
rose to FFr10.0775 from 
FFr10.0750. The pound's index 
lost 0.1 to 9L7. 


EMS EUROPEAN CURRENCY UNIT RATES 


SwrisbPeseU 133.01 127 438 -4.0 fa-16 81 

Italian Ura 153834 1532.60 -037 1.62 25 

Sterling O.ffltrtM 0.694351 -0J7 L62 6 

Belgian hut 42.4032 423300 -0.17 L42 16 

DodibitUtf 231643 231832 0 06 136 3 

MM 2.05566 205776 0.09 2.15 4 

life* PM. . 0.767417 0.768668 016 1.06 -1 

Stents* Krone 7.94195 7.86263 026 0.96 -5 

French Franc. .-. 639509 6.96061 124 030 -60 

Ecu central rares set 6y the European Commission. Currencies itk descending retellie strength. PaaMage dongs 
are tor Eoi. i pntthc change denote a weak uuraxf. Ofaregencr duns the ratio between two weak: the 
wastage difference between ihe actwl inatat art Eca (Ural rates Nr a arrency, art the sustain pwreWai 
montage drrtwon ol the axraxj’i aortal rate from Its E ta antral rate. 

Mtastnm caicnUred hr Financial Times. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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MONEY MARKETS 


London rates ease 


WEAK UK retail sales 
encouraged an easing of whole- 
sale Interest rates in London 
yesterday. April sales fell 3.5 
per cent, after rising 3.6 per 
cent in March. A decline was 
expected, but the figure was 
weaker than forecasts of 
around 2.8 per cent. 

Three-month sterling Inter- 
bank fell to llVa-ll % from llM- 
Ufi per cent, while 12-month 
money was unchanged 11%- 
11 W per cent 

Short sterling futures rose to 
the day’s high on Liffe after 
the retail sales news, 


UK eleartag bank haw landtag rata 
12 per not 
from Aprfl 1991. 


finishing on a firm note. June 
delivery opened firm at 88.71 
and touched a peak of 88.73, 
before closing at 88.72 
compared with 88.65 
previously. 

Overnight interbank was 
firm at around 12 ’A per cent as 
credit remained in short 
supply on the London money 
market The Bank of England 
initially forecast a shortage of 
£800m, but revised this to 
£750m at noon and to £70Gm in 
(he afternoon. Total assistance 
of £629m was provided. 

An early round of help was 
offered and at that time the 
authorities bought £150m hank 
bills outright in band 1 at 11% 


per cent. 

Before lunch another £203m 
bank bills were purchased in 
band 1 at 11% per cent. In the 
afternoon £201m bills were 
bought, by way of £i9m 
Treasury bills in band 1 at 11% 
per cent and £182m bank bills 
in band l at 11% per cent Late 
assistance of around £75m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury MI Is drained £l,016m, 
with exchequer transactions 
absorbing £400m and bank 
balances below target £5m. 
These outweighed a fell in the 
note circulation adding £610m 
to liquidity. 

In Stockholm interest rates 
fell sharply on the first day of 
trading since Sweden liked the 
krona to the European 

currency unit, taking it out of 

a basket dominated by the 
dollar. 

Six-month Treasury bills 
declined to 1L35 from 1L97 per 
cent and 10-year government 
bonds fell to 10.45 from 10.95 
per cent Financial markets in 
Stockholm were officially 
closed for the Whitsun holiday, 
but the Swedish Central Bank 
opened its dealing room to 
smooth moves towards a more 
European linked currency. 

According to dealers linking 
the krona to the Ecu has 
effectively ruled out a 
devaluation, encouraging 
yesterday’s downward move In 
rates. 


n* fbleg rates are (he arithmetic mm rounded U the noma one-sfetath, cf the hW ad ofTcvM raw hr SlOn 
•MU4 to the iNrtct b? fhe reference tasks at 1LOO a jv. era* worirtM day. The tanks are HHtatol Wwtrtaaw 
Bank, Bat* of Tokyo. Dstscta Bart. Baiqre NKlaal * Paris ata Morgan Gtsmtr Trust. 


MONEY RATES 
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LONDON MONEY RATES 
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HUer rate of dlscoun 103427p.c. ECGOni^Rrte Stodirt Export Flnpee. Mateos 
30 .1991 . Agreed rates for period May.2 h.WH ta J«S .1991, Scheme I; 13*7 
mails. Ill; 13J 2 pc. Reference rate for period Man* 29,1991 to April 30 , 1991, 


p.c, Schemes il & IH-Dja px. Reference isle for period Ma«* 29,1991 u April 30 , 1991, 
Scheme IV&V 12 024 p.c. Local Authority and Finance Homes sewn days’ mice, others seren 
days’ fixed. Finance Houses Base Rate 12b fra* May.l .1991: Be rt DepjB lt.^g for sums at 
seven days notla 4 per cent. CertHIcaui of Ta* Deposit Series «; DemHUOaOOO and aver 
held under oneraomliB^ per cent; ooe-thrre months 1 1 per cert; ^rassbipmUg 10 ij percent 
slx-nlne mamia 10 pre- am; olne«twehrt roorlhs 9>2 per cert; Under UOO.OOOBia per cert. Irani 
April 15.1991 , Deposits wfthdrawn for cash 5 per cant 
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The FT proposes to publish this 
survey on 

Jane 12tb 1991. 

The FT is read by 54% of Chief 
Executives in Europes top 2000 
companies. If you want to reach 
this important audience, call 
Philip Dodson on 071 873 3389 
or fax 071 873 3062 

Data source: Chief Executives in Europe 1990 


FT SURVEYS 



. .. . ACROSS 
1 Family get-together for 
sporting fixture (4,7) 

7 Fossil fuel fall-back (8) 

9 Correct procedure la to bore 
a hide (5) 

10 Graduates need replacement 
- for sculpture (3-6) 

11 Board fighting against ori- 
ental dishes perhaps (9) 

12 Northern . people arid not 
south-eastern (5) 

13 Welsh resort, green and 

utterly enchanting initially 
(7) - 

15 Single combat sounds like 
double (4) 

18 Progress which is uneven 
not firm (4) ; 

20 Jazz enthusiast's shout of 
derisiDn(7> 

23 Concerned witii hearing spo- 
ken sound <5) . 

24 Bad-tempered, with cash, 
according to verbal evi- 
dence (3) 

2ff Pay attention^ one ballot 
has ten backing, the masses 

CM).— ' ' ;• 

27 A king university farewell 

(5) 

28 First person, for auditor to 

look ai carriully (S) *.. 

29 Cook made. . stew, : we 
Inserted dd fragrant plant 

cn> 

■ ’ DOTH 

1 Colour for stopgo Eongtiird 

2 Crumble that Crosby is 

cheating (8> . , . . - 

3 Highlander takes . shelter 

from Twisy brawl <6) •. 


4 Hold me hack , tossing caber 

<7) 

5 Sent aid for distribution in 
Keu (7) . 

6 Judo enthusiast in town’s 
undeveloped zone (5,41 

7 Gland swelling? Leave it to 
engineers (6) 

8 Calm during periods of ten- 
sion (6) 

14 Restaurant where suspects 
are interrogated? (9) 

16 Coma la broken a great deal 

by medicinal plant'tS) 

17 Lead clubs possibly have 
recreational gear (8) 

19 Bonebead - all-round (7J‘ - 

20 Gaming house introduces 

second cant game (7) 

M Cattle food , that’s provhttog 
iron (6) 

22 Give commendation to 
piano recruit (6) 

25 Religious leaders beginning 
in . mosques and Muslim 
. schools (S> - 

Solution to Puzzle No-7,54? 
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HQPB EGJQQBBG 
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The FT proposes to publish this 
survey on 

May 30 1991. 

It will be of particular interest to 
the 21% of the businessmen in 
the 12 countries of the European 
Economic Co mmuni ty who read 
the FT . If you want to reach 
this important audience, call 
Meyrick Simmonds (In Brussels) 
tel 513 2816 or fax 511 0472 or 
Lindsay Sheppard (in 
London)tel: 071 873 3225 or fax 
873 3079 



Have your FT hand 
delivered every day 
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coverage of international finance." 
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J3:75 pm prices May Z 0 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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British Sugar helps ABF 
increase profit to £317m 


By Clare Pearson in, London 

ASSOCIATED British Foods, 
the milling and hairing group,' ' 
beat analysts’ forecasts yester- 
day with the anTmunncriiont of 
pre-tax profits op from £283 -8m 
(S487m) to £317.4m in' the 12 
months to the end of March. 

The shares gained lOp to 
5l0p on the announcement by 
the group, Which, in January 
paid £880m to fulfil a long-held 
ambition to buy British Sugar. 

The stock market was 
pleased to see a solid first-time 
contribution from the new sub- 
sidiary, as well as a strong rise 
in' income from the company's 
substantial cash resources. 

The company said the contri- ■ 
h ntia n from British Sugar had 
exceeded financing costs, 
accounting for the balk of 
earnings from new subsidiaries 
which in all amounted to 


£3&2m. Group turnover was 
£3J3bn (£2.77bn). Earnings per 
share rose to 4&9p (4l.9p). 

The company’s year-end lias 
been changed to September. At 
&5p (7.7p), the second interim 
dividend announced yesterday 
is in line with a forecast made 
when British Sugar was 
acquired. That makes 12.2p 
(lip) for the 12 months. 

Net of interest payable, 
interest income rose to £12&5m 
(f iM sm) ABF said it had posi- 
tioned itself favourably to take 
advantage of recent strength in 
the money and gilt markets. 

ABF had chosen to finance 
part of the consideration for 
British Sugar initially from 
borrowings, leaving more 
funds available to benefit from 
rises in the fixed Interest mar- 
kets due to interest rate cots. 


INTERNATIONAL COMPANIES AND FINANCE 


Bond corp West Germans go for eastern gold 

shareholders ^ ^ 

to Leslie Colitt examines the stampede to pick up cross-border assets 

r r tr 

«=» I -vESPITE the t hinnes s of high-voltage overhead lines 

J.Lx r<nrnv\ I 1 their order books, some and switchgear which was 

llrlll SWaU -I— ^ eastern German Indus- bought bv ABB late last vrar. 


Wlthin a trading surplus of 
£188£m (£159 Jm), the UK man- 
ufacturing division put in 
£110.1m. However. ABF said 
there would have been a 
£12.7m decrease in profits from 
these operations if the British 
Sugar contribution had not 
been included. 

Mr Garry Weston, chairman, 
said the division, one of 
Britain’s two largest bakers as 
well as the manufacturer of 
Ryvita and Burton's biscuits 
and packer of Twinings tea, 
had been hit by increasing 
competitiveness in the UK 
marketplace. 

It was also affected by £l2m 
of closure casts, associated 
with the shutdown of three big 
bakeries and other redundan- 
cies, and rising wheat prices. 
Lex, Page 18 
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By Em 3(o Terazono in Tokyo 

JVC. the Japanese consumer 
electronics company, yesterday 
reported a 27.1 per cent drop to 
Y2&8bn (? 189.20m) in consoli- 
dated pre-tax profits for the 
year to March 1991. 

JVC (Victor Company of 
Japan), which posted its first 
pre-tax profit foil in four years, 
blamed cuts in product prices 
doe to intensified competition, 
increases in research and 
development and advertising 
expenses for the decline. 


Two buy 60% 
stake in Fundia 

RAUTARUURKL the Finnis h 
state-owned steel company, 
and Norsk Jem, a Norwegian 
steel holding company, have 
between them acquired a 60 
per cent stake in Fundia, a 
Swedish steel reinforcing bars 
group, writes Enrique Teraleri 
in Helsinki. 

Hie purchase price is put at 
around SKx330m C$53.4m). Rau- 
tarnukki and Norsk Jem hope 
to purchase the remaining 40 
per cent of Fundia which had 
sales of SKz2.6bn in 1990. 

• The acquisition win help to 
strengthen Rantaruukki’s posi- 
tion in long steel products, 
including reinforcing bars and 
wire rods. 


Overall sales increased 6.9 
per cent to Y926J2bn thnnks to 
a. 6 per emit rise in its video 
and related equipment inter- 
ests. Television sales increased 
by 13 per cent and information 
related equipment rose by 20 
per cent After-tax profits fell 
13.1 per cent to Y16bn. 

On a nan-consolidated basis, 
JVC said that pre-tax profits 
fell by 8.6 per cent to Y22Jttra 
as sales rose 33 per cent to 
Y638.7bn. 


Export sales, which account 
for 55 per cent of total sales of 
the parent company, rose by 15 
per cent to Y35S3bn. Video and 
related equipment rose 2 per 
cent and information related 
equipment increased 21 per 
emit but sales in audio equip- 
ment fell 4 per cent 
For the year ending March 
1992, the parent company pro- 
jects a 0.4 per cent drop In pre- 
tax profits to Y22bn on an 8 per 
cent rise in sales to YGSObn. 


French glove-maker in 
breathing apparatus deal 


By George Graham in Paris 

COMASEC International, the 
French company which is 
European leader in the produc- 
tion of protective gloves, has 
bought Interspiro, a manufac- 
turer of breathing apparatus, 
from Sweden's Nobel group. 

No price was announced for 
the deal, but Comasec is under- 
stood to have paid' over 
FFrlOOm (51731m) for Inter- 
spiro, which had sales of 
SKrl72m ($28m) last year. 

Hie acquisition will propel 
Comasec dose to the two weald 
leaders in breathing apparatus, 
tripling its presence in the 


European market. Interspiro, 
which specialises in fire-fight- 
ing and pollution control 
had 12 per cent of the 
European market, to Coma- 
sec's 6 per cent. 

In North America, Comasec 
said its share of the breathing 
apparatus market would rise to 
25 per cent with the addition of 
Interspiro’s 7 per cent market 
share. Comasec, which is 
owned by the Berend family, 
had sales of FFrS52m last year 
and ranks second in the world 
in the manufacture erf indus- 
trial protective gloves. 


Bond Corp 
shareholders 
agree to 
debt swap 

By Kevin Brown In Sydney 

BOND Corporation share- 
holders yesterday approved a 
proposed debt-for-eqirfty swap 
which will leave Mr Alan 
Bond, the former chairman, 
with less than 6 per cent of the 

group's shares. 

Mr Peter Lucas, who 
replaced Mr Bond as chairman 
last year, said a scheme of 
arrangement providing for the 
swap was approved by holders 
of just over 75 pee cent of the 
group’s Stock at a nharphnld. 
ers’ meeting in Perth. 

The vote follows approval 
from Swiss-franc bondholders 
in Geneva on Thursday, and 
clears the way for a vote by 
other European bondholders 
within two weeks. 

The scheme was also I 
approved yesterday by Austra- 
lian Consolidated Investments, 
formerly Bell Resources, 
which remains a substantial 
creditor. 

However, a meeting of par- 
tially-secured creditors, which 
must also approve the scheme, 
was adjourned after objections 
by American Express Bank. A 
Anther meeting will be held. 

The scheme is dependent on 
approval by the Western Aus- 
tralian Supreme Court, which 
will hear an application from 
Bond Corporation after all 
creditors and shareholders 
have voted. 

Mr Lucas said Hr Bond 
voted in favour of the recon- 
struction through DaUhold, 
one of his privately-owned 
family companies, which owns 
54 per cent of Bond Corpora- 
tion. 

Several obstacles in the way 
of the scheme have been over- 
come, inrimKwg - a decision by 
the liquidator of JN. Taylor 
Holdings, a Bond Corp subsid- 
iary, to withdraw a wind- 
ing-up action against the 
group’s finance arm. 

However, Bond Corp lost a 
£150m (US$259. 50m) damages 
chum on Friday against its for- 
mer partners in British Satel- 
lite Broadcasting Holdings, 
which has since merged with 
Ur Rupert Murdoch’s Sky 
Television to form British Sty 
B roadcasting . 

Bond Corp directors say the 
scheme of arrangement could 
return between 20 and 25 
cents in the dollar to creditors. 
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BARCLAYS 


Barclays Overseas Capital Corporation B.V. 


Amsterdam, The Netherlands 


- . - - • 

DM 300,000,000 


8%% Bearer Bonds of 1991/1 994 

. unconditionally and irrevocably guaranteed by 


Barclays Bank PLC 



L 

jondon. United Kingdom 


Dresdner Bank 


Offering price: 101%% 

Barclays de Zoete Wedd 

AhttangawlBCft&ft 


Limned 

Merck, Finck & Co. 


Baden-WQrttembergische Bank 

Bank Brussel Lambert N.V. 

BfG:Bank 

- .. AMtongmlfcchaft 

- Banque National© de Baris 

Bayerische Hypotheken- 

Bayerische Landesbank 

S. A. & Co. (Deutschland) OHG 

und Wechsel-Bank 

Girozentrale 




! BHF-Bank 

Deutsche Girozentrale 

DG Bank 


- Deutsche Kommunalbank - 

Deutsche Genossenschaftsbank 

. Generate Bank N.V. 

• Hesslsche Landesbank 

The Long-Term Credit 


— Girozentrale — 

Bank of Japan (Deutschland) 



- • 

AMtongwefltcrtan 

. Merrill Lynch Bank AG - 

Norddeufsche Landesbank 

The Nikko Securities Co„ 

Girozeiitrale 

(Deutschland) GmbH 

Osterreichische Landerbank . 

Stadtsparkasse Kdin 

Sumitomo Bank 

AMtonveseflsohaft 



(Deutschland) GmbH 

- SOdwestdeutsche Landesbank 

Swiss Voiksbank . 

Vereins- und Westbank 

Girozentrale ... 
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D ESPITE the thinness of 
their order books, some 
eastern German indus- 
trial companies are being 
snapped up by western preda- 
tors with near gold-rush 
ferocity. 

A case in point is the process 
plant sector where in recent 
months Asea Brown Boveri 
(ABB), the Swedish-Swiss elec- 
trical engineering group, has 
been an eager buyer of eastern 
German assets. 

Last March, ABB’s German 
subsidiary in Mannheim 
bought Bergmann-Borsig, the 
leading manufacturer of power 
station installations, from the 
Treuhand privatisation agency. 
The deal was completed 
despite cancellation of a large 
order for heat exchangers 
when the Soviet-designed 
nuclear plant at Stendal was 
scrapped for safety reasons. 

A u t oma t is ie run gsanlagen 
Cottbus, which ABB picked up 
a month earlier, is reeling from 
a drop in domestic orders for 
its process automation equip- 
ment. Mr Joachim Schulze, 
managing director of the Cott- 
bus company, is convinced 
that its future would have been 
dire if ABB had not appeared 
on the scene. 

“The Treuhand would not 
have given us further financ- 
ing,” he says as he shows visi- 
tors round the company’s near- 
deserted production plants. 
The Cottbus group has been 
hit especially by the collapse of 
orders from former Comecon 
countries. 

In better financial shape is 
Energiebau Dresden, eastern 
Germany's leading producer of 


high-voltage overhead lines 
and switchgear which was 
bought by ABB late last year. 
Energiebau Dresden makes a 
profit ABB's other recent east- 
ern German acquisitions are 
expected to remain in the red 
until im 

However. Mr Percy Barne- 
vik, head of ABB, has not 
made this decisive push into 
eastern Germany on the back 
of current new order-flows, 
although there are signs that 
the decline in order intake has 
begun to bottom out He is pre- 
paring the company for an 
expected wave of public spend- 
ing to improve infrastructure 
in the five new east German 
Lender, or states. 

According to Mr Eberhard 
von Koerber, the chairman of 
ABB Germany, German elec- 
tricity suppliers alone plan to 
spend close to DM40bn 
($2330bn) on new power gener- 
ation facilities in east Germany 
by 1995. 

Mr von Koerber said ABB 
and other companies investing 
in eastern Germany expected a 
“certain amount of preferential 
treatment" for local suppliers 
from public procurement bod- 
ies. 

ABB has already obtained a 
letter of intent to build a new 
power station at Rostock for 
more than DMlOOm which is to 
be completed in 1995. The work 
is to be divided between ABB 
Bergmann-Borsig in east Ber- 
lin and ABB in Mannheim 

At the same time. ABB has 
won a DM20m contract to plan 
a flue-gas desnlphurisatian sys- 
tem for two 500-megawatt units 
of the Boxberg power station. 



Percy Barnevik: preparing 
for public spending wave 
the largest lignite-fuelled elec- 
tricity plant in Europe and an 
immense air polluter. Total 
work involves the retrofitting 
of the two units, installation of 
desulphurisation scrubbers 
and new electrical filters. 

ABB hopes to obtain a size- 
able share of the final DMlbn 
contract despite fierce competi- 
tion, notably from Siemens, 
which is also investing heavily 
in eastern Germany. 

ABB expects to complete 
negotiations shortly with the 
Treuhand for the takeover of 
two transformer factories in 
Nauen and Halle. 

Mr Achim Lennertz, the 
Treuhand negotiator with 
ABB. said the fact that negotia- 
tions were undertaken by 
ABB’s German unit made for 
smoother handling from the 
start. Neither he nor ABB, 
however, would disclose 
how much ABB paid for the 


eastern German acquisitions. 

Mr Lennertz said that while 
the price paid was important, 
so was the amount of money a 
western bidder was prepared to 
invest in the companies as well 
as how many jobs would be 
created. 

Mr Wolf Scbode. a Treuhand 
spokesman, said companies 
were often sold for a "negative 
price" in order to allow the 
investor group to create a tax- 
paying company. He com- 
plained that companies consid- 
ering investments in eastern 
Germany were often overly 
cautious and reluctant to sur- 
mount hurdles or take risks. 

“Next year, the telephones 
will be working and other 
problems will have vanished, 
but by then the best companies 
will have been privatised," he 
says. 


A BB plans to employ 
10,000 people in eastern 
Germany by next year 
- compared with 35,000 in 
western Germany - although 
personnel is being reduced in 
all its eastern companies. Berg- 
mann-Borsig. which had 3,500 
employees at the end of March 
will release more than 1,000 
next month. Retraining has 
been introduced and social 
plans implemented for those 
dismissed. 

Average wages are 60 per 
cent below those in western 
Germany, but will reach west- 
ern German levels by April 
1994 in agreement with the IG 
Metall union. Significantly, the 
280 apprentices are being kept 
on although not all will qualify 
for jobs with the company. 


British Steel chief executive quits 


By Charles Leadbeater, Industrial Editor 


BRITISH STEEL’S chief 
executive, Mr Martin Llo- 
warch, last night unexpectedly 
announced his resignation. 

Mr Uowarch’s departure will 
threaten the company's plans 
to organise an orderly succes- 
sion to Sir Robert Scholey, 
aged 70, the chairman, who 
completes his contract at the 
end of this year. 

Although the succession bad 
not been discussed on the 
board, it was widely assumed 
that Mr Llowarch, 55, was 
being groomed for the post 

Mr Brian Moffat, 52, the 
finance director, will now take 


over as chief executive on July 
L 

Mr Llowarch ’s resignation 
comes as British Steel is 
responding to the most savage 
downturn in steel demand 
since the recession of 19608L 
The company denied that his 
departure reflected a rift 
between Mr Llowarch anil Sir 
Robert over strategy. 

The resignation win pat Sir 
Robert under pressure to delay 
his departure. The company 
will almost certainly have to 
consider an outsider as chair - 
man . Plans for the succession 
will be the priority at the 


next meeting of the board. 

Mr Llowarch told Sir Robert 
last week that he wanted to 
retire to pursue other interests. 
Although several directors con- 
tacted him to explore whether 
there was any grounds on 
which he might be persuaded 
to stay, Mr Llowarch remained 
resolute. 

The past year has been par- 
ticularly tough at British Steel 
as profits have fallen in the 
wake of the recession. Mr Llo- 
warch has been responsible for 
the extensive cost cutting at 
the company which has led to 
thousands of job losses. 


Ares-Serono sales up 
by 26% to $176m 

ARES-SERONO, the 
Swiss-based pharmaceutical 
company, increased first-quar- 
ter sales by 26 per cent to 
S176.4m, writes William Dull- 
force in Geneva. 

Excluding currency fluctua- 
tions, growth in turnover was 
17 per cent. 

Operating income grew by 18 
per cent to $32.8m. but net 
earnings rose only 33 per cent 
to 913.5m, or 524.76 a share. 

The group, which reports in 
US dollars and pays its divi- 
dend in Swiss francs, is paying 
an unchanged dividend of 
SFr25 per bearer share and 
SFrlO per registered share on 
the 1990 account. 


New Issue 
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Staatsbank Berlin 

Berlin 


DM2 500 000 000,- 
Floating Rate Notes of 1991/1993 VI 

DM 2 500 000 000,- 
Floating Rate Notes of 1991/1996 VII 


Bayerische Vereinsbank 

AktiengeseUschaft 

Bayerische Hypotheken- und Wechsel-BanJk 

AktiengeseUschaft 

Commerzbank Deutsche Bank 

AktiengeseUschaft AktiengeseUschaft 


BHF-BANK CSFB-Effectenbank 

AktiengeseUschaft 

Schweizerische BankgeseUschaft 
(Deutschland) AG 


Bayerische Landesbank 
Girozentrale 

DresdnerBank 

AktiengeseUschaft 


Industriekreditbank AG 

Deutsche Industriebank 

Schweizerischer Bankverein 
(Deutschland) AG 


Baden-Wurttembergische Bank Bank Brussel Lambert N. V. BfG:Bank 

Aktie n gese Use haft 

Berliner Bank Daiwa Europe (Deutschland) GmbH DSL Bank 

AktiengeseUschaft Deutsche SiedJungs-und Landesrenlenbank 

Nikko Bank (Deutschland) GmbH NOMURA BANK (Deutschland) GmbH 

Salomon Brothers AG Trinkaus & Burkhardt YAMAICH1 BANK (Deutschland) GmbH 

Komraanditgesellschaft auf Aktien 


Dongs oh Securities Co., Ltd. 


Vereins- und Wes thank 

AktiengeseUschaft 
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Bonds lift equities in light trading 


Wall Street 


AN EARLY rise in bond values 
helped boost sentiment in the 
stock market yesterday morn- 
ing. but with investors still 
adopting a wait-and-see 
approach to equities, gains 
were relatively modest, writes 
Patrick Harverson m New York 
. By 1.30 pm the Dow Jones 
Industrial Average was up 7M 
at 24394.01. The other indices 
were little changed at midses- 
sion, with the more broadly 
based Standard & Poor’s 500 op 
just 0-74 at 373.13 at 1 pm, and 
the Nasdaq composite of over- 
the-counter stocks down (15 at 
481.33. 

Turnover on the New York 
SE was very light at 62.5m 
shares by l pm. The fact that 


declining stocks were outnum- 
bering advancing stocks by 724 
to 643 testified to the generally 
weak tone of the market 

The opening advance came 
in the wake of higher bond 
prices, which reacted favoura- 
bly to reports of comments 
from Mr Alan Greenspan, 
chairman of the Federal 
Reserve, hinting at further 
interest rate cuts if the econ- 
omy did not soot show signs of 
recovering from its recession. 
However, the lack of volume 
confirmed that investors were 
staying away from equities 
until they could see a signifi- 
cant Improvement in the eco- 
nomic outlook. 

The big technology stocks, 
which were undermined by 
Compaq’s profit warning last 
week, put in a mixed perfor- 


mance. Compaq, which suf- 
fered from heavy selling after 
its forecast of weak profits, 
bounced back with a rise of $% 
to $36%. IBM, however, 
remained subdued, dropping 
$% to $103%, while Digital 
Equipment steadied at $63 and 
Hewlett-Packard, which 
announced better-than-expec- 
ted earnings on Wednesday, 
rose $% to $48%. 

Dow Chemical rose $1% to 
$53 after two securities houses. 
First Boston and Smith, Bar- 
ney, upgraded their investment 
ratings on the stock, citing 
expected improvements In the 
company’s earnings ability. 

E-Mart, the giant retailing 
group, jumped $1% to $41% 
after reporting a rise in first 
quarter earnings to 53 cents a 
share, up from 50 cents a share 


a year earlier, in spite of the 
nationwide slowdown hi con- 
sumer spending. 

Ameri trust, the mid-west 
commercial banking group, 
climbed $2% to $19% after 
National City Corp, a rival 
regional bank, confirmed that 
it had offered to negotiate a 
$889m stock swap acquisition 
of Ameri trust. National City 
shares fell $1 to $35 on the 
news. 

LaserMaster Technologies 
tumbled $1 .to $5 after a local 
Minneapolis newspaper high- 
lighted the printing product 
maker’s large Inventory levels 
and dwindling cash reserves. 

• Toronto was shut yesterday 
for Victoria Day. 

The weekly review of the 
world’s stock markets will 
appear in tomorrow’s paper. 


ASIA PACIFIC 


Volume shrinks to four-month low 


Tokyo 


SHARE PRICES declined 
across the board as thin vol- 
ume accentuated the effect of 
selling by arbitrageurs and 
Investment trusts, writes 
Bmiko Terasono in Tokyo. 

The Nikkei average lost 
178.91 to 25,523.03. while turn- 
over shrank from 260m shares 
to 170m. falling below 200m for 
the first time since January 
14. The Nikkei set a day’s high 
of 25.738.73 at the opening 
and a low of 25,330.70 in the 
afternoon. 

Falls outnumbered advances 
by 766 to 183, with 158 issues 
unchanged. The Topix index of 
all first section stocks shed 
14.62 to 14)38412, and in London 
trading the ISE/NIkkel 50 index 
eased 4.67 to 1,437.97. 

High-technology issues con- 
tinued to weaken. Sony 
receded Y100 to Y54590, moving 
below the Y64W0 support level, 
and TDK slipped Y90 to Y5.140. 
Canon ended Y40 down at 
Y1.490 on a lower than expec- 
ted profits forecast far the cur- 
rent year. 

Matsushita Refrigeration fell 
Y90 to Y 1,070 on prospects of 
lower pre-tax profits. Matsush- 
ita Seiko lost Y41 to Y949 and 
Matsushita-Kotobuki Electron- 
ics shed Y60 to Y2.000. 

Speculative shares retreated 
on rumours of selling by specu- 
lative groups. Tobishlma. the 
contractor, dropped Y120 to 
Y1.070. Tokai Kanko, the hotel 
chain, declined Y97 to Y601 
and Nihon Hohyaku, an agro- 
chemical company, dipped 
Y150 to Y2.100. 

Japan Steel Works, the most 
active Issue of the day, weak- 
ened Y15 to Y765 after reach- 
ing a year’s high of Y785 in 
the morning. The issue 
attracted early demand on 
hopes that capital investment 
by the oil refiners would help 


its engineering plant business. 

Yamaha retreated Y80 to 
Yl.670 after pre-tax profits for 
the current year were revised 
to Y8bn from Yllbn previ- 
ously*. Bridgestone, the tyre 
maker, lost Y40 to YL,030 on 
last week’s news that it would 
Inject more capital into Fire- 
stone, its US subsidiary. 

Sumitomo Metal Mining 
improved Y10 to Yl,310 on 
rumours that it had discovered 
a gold deposit. Speculation 
about an Imminent warrant 
bond issue added to the stock’s 
popularity. 

The food sector was one of 
the few bright spots of the day; 
investors considered some 
issues to be cheap. Toyqjozo, 
the alcoholic drinks company, 
put on Y3 to Y751, Nisshin CHI 
gained Y20 to Yi.050 and Aaahi 
Breweries climbed Y20 to 
YL350. 

In Osaka, the OSE average 
dipped 108.25 to 28,217.70 on 
low volume of 8.8m shares, 
down from 14Jhn. Nintendo, 
the video game maker, fell 
Y600 to Y14.000 on small-lot 
selling. Investors were con- 
cerned about the stock’s high 
margin positions. 

Tatsuta Electric Wire & 
Cable rose Y60 to Yl.210 on 
expectations or orders from 
electric power companies and 
Japan Railway. Reports that 
Tatsuta plans to advance into 
electronics with its copper 
bonding wires and paste for 
electromagnetic wave shielding 
also attracted small-lot buying. 


Roundup 


ACTIVE TRADING lifted Hong 
Kong nearer to its all-tfrue high 
yesterday, hut most Pacific 
Rim markets were quiet. 

HONG KON.G reached 
another post-1987 crash peak, 
as the Hang Seng index passed 
the 3,900 level to close at 
3,917.09, up 34.25 or 0.9 per 


cent The index ended within 
33 points of its record high. 
Turnover was heavy at 
HK$L88bn, up from HK$US3bn. 

Hopes that the new airport 
would now go ahead fuelled 
gains, with the prop ert y sector 
in the lead. Cheu ng K ong 
climbed 80 cents to HK319.20, 
New World Development added 
50 cents at HK$1L20 and Hong- 
kong Land, which topped the 
most active list, gained 40 
cents to wk$9-3s_ 

SINGAPORE rose after some 
encouraging economic figures, 
but ended below the day’s high 
on profit-taking. The Straits 
Times in d u strial into firmed 
a 46 to 14Z&21 but volume fell 
to sum shares from 42m. 

Relief that Singapore Air- 
lines’ results were no worse 
than expected helped its for- 
eign shares to rise 70 cents to 
S$19.60 and its local shares to 
gain 30 wmfai to S$L3.40. 

AUSTRALIA was steady. 
The All Ordinaries index eased 
(U to 1,531.6 in thin turnover of 
A$392m, down from A$7i9m. 

Adsteam and two of its asso- 
ciates were reinstated by the 
Australian Stock Exchange. 
The stocks h*d been suspended 
since May 2, when a corporate 
restructuring plan collapsed. 
Adsteam dropped 3 cents to 9 
npnhi and David JoilES fall 13 
cents to 30 cents, but Tooth 
and Co rose 4 cents to 38 cents. 

Rothmans, the tobacco com- 
pany, appreciated 15 cents to 
AS1250 after announcing its 
annual group operating profit. 
Coal and Allied, subject of a 
hostile takeover offer from 
CRA, shed 4 cents to A$854. 
CRA said it held more than 30 
per cent of the coal producer as 
the bid ended. 

ANZ, with interim profits 
due this week, fell 8 cents to 
A $3 .82. QTC rose a cent to 
A$1.28 after 6.5m shares, 
slightly more than l per cent of 
the company’s Issued capital. 


we re cro ssed at A$L25 each. 

NEW ZEALAND advanced in 
quiet trading on hopes of fur- 
ther interest rate cuts. The 
Barclays index gamed 154H or 
1 per cent to 1342.66 in turn- 
over of NZ$12£m, down from 
NZ$13.9m. Fletcher Challenge 
inched up a cent to NZ$3.83. 

TAIWAN was lifted by the 
financial sector an news that 
the fiTMiw«ft ministry baa com- 
pleted its sales of shares in 
three commercial banks. The 
weighted index rose 127.81 or 
2.1 per cent to 6.110.07. Turn- 
over was a moderate T$503bn, 
up from fRUhL 

MAN ILA was boosted by 
strong first-quarter results and 
ignored weekend bombings. 
Investors saw the bright side of 
t he postponement of the public 
offering of Ayala Land, which 
had depressed the market on 
Friday, as the delay could 
improve liquidity. The compos- 
ite index rallied 28.31 to 
14.4486 hut turnover thinned 
to 161m pesos from 289m. 

SEOUL came under pressure 
(bom tight liquidity a nd linger- 
ing political uncertainty. The 
composite index shed 787 to 
628.72 on turnover of 
Won84.7bn, against Won82bn. 
The market was also con- 
cerned by news that customer 
deposits with securities houses 
had fallen to their lowest level 
since April 20, 1988. 

BOMBAY eased as India 
went to the polls for the second 
time in 18 months. The RSR 
index receded 13.44 to 128425. 


SOUTH AFRICA 


JOHANNESBURG was steady 
in featureless trading. The all- 
gold Index dosed up 3 at 1,137 
as world prices stayed at $354. 
The industrial index was down 
3 at 3,503 and the overall 
Index was also hardy changed, 
at 3,032 versus 3,035. 


EUROPE 


Milan eases on renewed fears over Fiat 


FIAT continued to weigh down 
Italy yesterday, while Spain 
moved higher in quiet trading; 
but most of the excitement was 
restricted to the emerging mar- 
kets. Most bourses were closed 
for Whit Monday, writes Our 
Markets Staff. 

MILAN eased in choppy trad- 
ing. There were renewed fears 
that Fiat would cut its 1990 div- 
idend, which is due to be pub- 
lished today. The Comit index 
fell 187 to 57385. 

Trading in Fiat began on a 
bullish note, with the stock 
gaining L40 to be set officially 
at L5fiOQ. But the share then 
fell to L5.450 after hours. Mont- 
edison also featured before the 
release of Its 1990 results and 
dividend. The shares closed L5 
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Open 

1119.41 
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IQ am 11 am Noon 1 pm 2 pm 3 pm Close 

1120.45 1120.13 1119.49 1118.80 1119.24 1116.85 1120.04 


Day's High N/A 


Day's Low N/A 


May 17 
1118.61 


May 16 
1112.66 


May 15 
1109.43 


May 14 
1116.47 


May 13 
112532 


i vatu* ion pananq 


1 indlorihe 


lower at H,42S and eased later 
to L1.403. 

Generali rose L200 to L35.100 
but gave up its gains after 
hours. The Insurer has still not 
disclosed (he reason behind its 
rights issue, and there was 
speculation that the move was 
aimed soldly at strengthening 
Mediobanca’s position as a 


core shareholder. 

MADRID recouped most of 
Friday's loss of 2.75 points. The 
general index rose 2.39 to 
286.07 in light turnover of 
Pfcal2bn, down from Pta35bn. 

BBV added Pta75 to Pta3A15 
on volume of 391,975 shares. 
The bank was reported to have 
agreed to sell Banco de Extre- 


madura to Portuguese savings 
bank Caixa Geral de Depodtos 
for about PtalObn. 

Construction stocks firmed, 
with Cuhiertas up Pta730or 4.1 
per cent at Ptal8.650. 

ISTANBUL gained 5.1 per 
cent after the central bank raid 
that it would introduce price 
limits at tomorrow’s six-month 
Treasury hill auction, to keep 
maximum rates to 66 per cent 
compared with 74 per cent at 
the previous auction. 

The 75-share index rose 
177.73 to 3,652.47 as turnover 
gre w to T L2l5bn from TL92bn. 

ATHENS fell Bharply. with 
the financial sector recording 
the biggest losses. The general 
index shed 37.34 or 3.6 per cent 
to 990.59. 
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Revision of world indices reflects 
changes over the past four years 


Adrian Dicks of FT Statistics explains the review of the Financial 
Times-Actuaries World Indices, and the changes that result 


T HE FT-Actnaries Would 
Indices, which cele- 
brated their fourth 
birthday last March, were set 
up a few months before the 
start of a period of turbulence 
In the world's ftnanrial mar- 
kets. The aim of the Financial 
Times and its partners in the 
venture - Goldman Sachs. 
County NatWest Wood Mack- 
enzie and the Institute and 
Faculty of Actuaries - was 
twofold: 

• The World Indices were to 
provide a set of yardsticks for 
the world’s principal stock 
markets. 

• They were to offer an inde- 
pendent solution to investors 
wishing to peg the perfor- 
mance of their p flrtfo flrM; to 
changing relative values of 
groups of markets. 

Sim** thaw , World Indi- 
ces have gained wide accep- 
tance among investors and 
analysts of toe financial mar- 
kets, and especially among 
portfolio managers running 
International index-tracking 
funds. ■ 

With all these users in mtod. 
toe World Index Panel decided 
last year to carry out a detailed 
review of toe FT-AWI rules as 
they *>ifar4 twiftii of toe 24 mar- 
kets currently and to 

reflect the rh»ng»*s of the past 
four years. 

The aim was also to take 
advantage of toe i mp rovement 
in price data which has fol- 
lowed the introduction of con- 
tinuous trading to new mar- 
kets, and of the greater volume 
of corporate financial disclo- 
sure. 

Within each market, 
researchers have checked 
every company to make sure 
that toe indices continue to fol- 
low their original guidelines — 
that constituent stocks ghnnid 
be readily tradeable and freely 
accessible to international 
investors, that toe selection for 
eac h country ahnnifl reflect the 
sectoral distribution of the 
local market, and that cover- 
age should be as broad and 
consistent as passible. 

Revie wi ng the rules has cre- 
ated some difficult issues. 
Some countries, for example, 
have a distress ing te nd ency t o 
put on weight without trying. 
There must be no bias in the 


representation in the World 
Indices of different countries’ 
markets; all should be repre- 
sented to the same proportion 
to tiie equity available. The 
panel's objective is to cover in 
each country between 82 and 
90 per cent of the “investible 
universe" - - that is, the total 
value of the stocks available to 
international in ves to rs to that 
market 

Yet to Finland, coverage had 
crept up to 98 per cent of the 
tovestible universe. The expla- 


matically, and plenty of 
well-known names are to be 
deleted.. 

Other countries were seri- 
ously underweight. In Malay- 
sia, changes to foreign invest- 
ment rules are making tor 
more stock available to the 
external investment commu- 
nity. 

The extensive changes to the 
Mexico list also reflect a 
new local environment; for- 
eigners can now buy nearly all 
securities through the Nafinsa 


Mot effect of 
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ItKfiCM 


CumntMn H w iwJ btdmx tMCtang* 


% or No. of % at No. of % at No. of 



World 

Sacs. 

World 

Seca. 

World 

Secs. 

Australia ■ 

1A 

74 

1.4 

72 

-0.1 

-2 

Austria 

05 

19 

02 

20 

0.0 

1 

Belgium 

0.7 

60 

07 

48 

OO 

-12 

Canada - 

2.1 

117 

2.1 

115 

-Ol 

-2 

Denmark 

OA 

31 

OA 

37 

OO 

8 

Rnland 

0.0 

21 

OO 

16 

0.0 

-5 

Prance 

3.1 

112 

3.1 

115 

OO 

3 

Germany 

3.7 

88 

3.4 

65 

-05 

-23 

Hong Kong 

15 

47 

15 

55 

02 

8 

Ireland 

0.1 

17 

Ol 

18 

OO 

1 

Daly 

15 

91 

15 

77 

O.Q 

-14 

Japan 

325 

452 

335 

474 

D5 

22 

Malaysia 

O.t 

33 

02 

68 

00 

35 

Mexico 

05 

12 

04 

15 

Ol 

3 

Netherlands 

15 

40 

1.5 

31 

-0.1 

-9 

New Zealand 

0.1 

14 

0.1 

13 

0.0 

-1 

Norway 

0.1 

30 

Ol 

' 32 

05 

2 

Singapore 

02. 

25 

03 

38 

07 

13 

South Africa 

05 

60 

1.1 

61 

02 

1 

Spain.. 

1.1 

41 

12 

55 

02 

14 

Sweden 

U4 

27 

0.4 

27 

OO 

0 

Switzerland 

15 

65 

1A 

57 

OO 

-8 

United Kingdom 

105 

295 

10 2 

241 

-0.7 

-54 

United Stales 

385 

524 

300 

526 

-02 

2 

World 

1005 

2JZS5 

1000 

2^7» 

35 

-19 


Soowmr Tf* Wnuqtef Than LM, Bokbfan, Soda 4 Co. and ComMT Nunr—srWoaa Uackmof 


Batim was a gimpTft one the 
value of all the shares avail- 
able to non-Finnish investors 
is only 11 per cent of the total 
market — an extreme case, 
although neighbouring Sweden 
and Norway have kept foreign- 
ers down to 29 and 41 per cent 
respec ti vely. 

The UK. at the other 
extreme, is the country with 
the least restrictions on portfo- 
lio investment by nan-nation- 
als, with 94£ per cent of stocks 
available. Here, the World Indi- 
ces were covering 90 per oent. 

The remedy was dear. The 
Indices had to weight dra* 


Trust depositary scheme. 

In many countries, the 
“screens” for size, free float 
and marketability thinned out 
the candidates for inclusion 
when applied to Individual 
companies. Normally, stocks 
where less than 25 per cent is 
available to the investment 
marketplace would be 
excluded. Yet there were com- 
panies so large in the context 
of their local market that the 
rule seemed perverse; Hong 
Kong Telecom was one p ro mi r 
nent example. The panel 
decided to indude these stocks 
where the capitalisation of tire 


T he panel's next task will 
be to review the classifi- 
cation system below 
economic sector level. .The 
present system Is. included to 
the new World Indices rule 
book, yet there is dear demand 
among institutional investors 
for a new structure which can 
he applied worldwide. 

Domicile is another problem. 
Transnational hybrids such as 
Eurotunnel can be “split" to 
proportion' tor the listing of 
their shares between France 
and the UK. Rut what to make 
of Jardine Mhthesoo or Hong- 
kong Bank? And what iff cases 
such as tire Dutch or Scmdtaa- 
vian “internationals’', consis- 
tently traded most heavily to. 
markets outside their countries 
of origin? 

Comment from users of the 
indices is welcome. 

Details of cite constituent 
changes, which wiU come Into 
effect with the calculation of the 
World Indicts on Monday Jane 
3, 13BI. were published in yes- 
terday's F i na ncial Tims. 

The new FT-AWI rule book is 
available front the Financial 
Times, One Southwark Bridge, 
London SEl 9BL, price £50. 

Adrian Dicks is Manager. FT 
Statistics, and the FT represen- 
tative on the World Index 
Panel L • 


Who cut the mustard in the 
£108 million 
Devro buy-out? 




f Devro is ooe of the world’s biggest manu- the global food industry: and Ghartafcaure 

fectureis of sausage casings. has confirmed its position as one of. the 

And it has now become the biggest UK’s leading development capital andbqy- 
Seotfish coroponyever to .achieve a manage- outhouses. 


matt buyout - as well as being one of the 
biggest buyouts to the UK so fer this year. 

The transaction was Jed, structured, 
negotiated and arranged by Charterhouse 
Development Capital. 

As a result, the Devro management 
team are now free to shape their fifture in’ 


Find out how we could help you. CaH 
Gonfon Boonyraan on 071-248 40 QOl 



Chartdbouse Development Capital limited, 7 Ludgale Broadway, London BC4V COX. 
cagatertiCMae DCTefauKwewtOBpttalljiBteedtgg. Member cfIMBO. A RtiysinMikarSoodmdC puipmy. 
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shares available to tovestow 
was large enough to patt the 

minimum size test. 

Large companies to several 
European cottn tries remain 
ineligible because o f huge , 
long-term holdings by govern- 
meats or bodies adder their 
control. Relatively small com- 
panies have been added to 
maintain a balan ce between 
sectors comparable to that of 
the local market, 

In a few coustries . it was 
hard, to reflect the changing 
industrial complexion. South 
Africa’s economy may be fer 
less dependent on gold than to 
the past, yet the structure of 
the Johannesburg stock mar- 
ket still looks much as it did 20. 
years ago. 

A dosen smaller gold mines 
were deleted, yet the weighting 
of the Basic Industries eco- 
nomic sector has gone up to 69. 
per cent In the new index from 
60 per cent in the ofaL 
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